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DEED OF TRUST

L

DATE: January 7, 20

Reference # (if applicablé
Grantoris):
1. STRANDBERG, NE

Additional on page

Land Title and Escrow

Grantee(s)
1. Skagit Bank
2. Land Title Company of S Trustee
Legal Description: Lots 4 & 5, Bik 2!
& Shorelands.

Of Anacortes & Ptn Tr. 1, Plate 9, Anacortes Tide

Additional on page Schedule A
B5) & 3560218-0-003-0004 (P32863)

Assessor's Tax Parcel ID#: 3772-284-005-0005

THIS DEED OF TRUST is dated January 7. 201 NELS G. STRANDBERG, a single man,
as his separate property, whose address is 408 _2MD ST, ANACORTES, WA 98221-1604
{("Grantor"); Skagit Bank, whose mailing address is Anacbrtés,; 1400 Commercial Ave . P O
Box 36, Anacortas, WA 98221 (referred to below sor s "Lender” and sometlmes as
"Beneficiary™); and Land Title Company of Skagit Caouk
445, Burlington, WA 98233 {referred to below as "Trus
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AGE AND GRANT. For valuable consideration, Grantor convays to Trustee in trust with power of sale, right

-pogsession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
cribed real property, together with all existing or subsequently erected or affixed buildings,
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
utilities with ditch or irrigation rights); and all other rights, royalties, and profl‘ts relating to the real
ithout limitation all minerals, cul gas, geothermal and similar matters, {the "Real Property")

The Real Property
98221. The Bs
350218-0-003 )

réperty tax identification number is 3772-284- 005 0005 (P56455] &
32563).
Deed of Trust sacures the Indebtadness including, without limitation, a revolving

§ interest, which obligates Lender to make advances to Grantor up to the credit limit
a terms of the Cradlt Agreement and the line of credit has not been terminated,

a fixed or variable rate or sum as provided in the Credit Agreement, any
fy amounts expended or advanced as provided in either the indebtedness
the Credit Limit as provided In the Credit Agreemant It is the mtanﬂon of

including finance charges on su
tamporary overages, other cliarges, an
paragraph or this paragraph, sha
Grantor and Lender that this !
time from zero up to the Credlt d in the Cradit Agreement and any Intermediate balance. Funds may be

certain times ba lower than the arsount shown gs zero. A zerc balance does not terminate the line of credit or
Grantor. Therefore, the lien of this Deed of Trust will remain in full

Grantor hereby assigns as security to Lénda
profits of the Property. This assignment is
assignment is intended to be specific, perfec
Grantor a license to collect the Rents and: which license may be revoked at Lender's option and shall be
i ‘t of the Indebtedness. In addition, Grantor grants to Lender a

sonal Property and Rents.

EACH OF GRANTOR' S AGREEMENTS AND O
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF T S
TERMS: s

PAYMENT AND PERFORMANCE. Except as otherwise
amounts secured by this Deed of Trurt as they become i

POSSESSION AND MAINTENANCE OF THE PROPERTY. Gr
Property shall be governed by the following provisions:

Possession and Use. Untll the occurrence of an Event of {1} remain in possession and
{this privilege is a !lcense from Lender to Grantor automatlcalfy [}
ralate to the use of the Property or to other limitations on the Fip
for agricultural purposes,

Duty to Maintaln. Grantor shall maintain the Property in good ¢
replacements, and maintenance necessary 1o preserve its value.

Compliance With Environmental Laws, Grantor represents and warrantg

release ar threatened release of any Hazardous Substance by any pergon GT%;
{2} Grantor has no knowledge of, or reason to believe that there has been, e
acknowledged by Lender in writing, {al any breach or violation of any E
generation, manufacture, storage, treatment, disposal, release or threatened re
on, under, gbout or from the Property by any prior owners or occupants of the Rrope
threatened litigation or claims of any kind by any person relating to such matte
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any t
authorized user of the Property shall use, generate, manufacture, store, treat, dispose
Substance on, under, about or from the Property; and (b} any such activity shail be ¢
all applicable federal, state, and local laws, regulations and ordinances, inclu n
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the
inspections and tests, at Grantor's expense, as Lender may deem appropriate to deterrfin
Property with this section of the Deed of Trust. Any inspections or tests made by Lendet”
purposes only and shall not be construed to create any responsibility or liability on the part I
to any other person. The representations and warranties containad herein are based on Grantogis dk« )
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waive I
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
any such laws; and {2) agrees to indemnify, defend, and hold harmless Lender against any and
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffe
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufactiy
disposal, release or threatened release oceurring prior to Grantor’s ownership or interest in the Proper
or not the same was or should have been known to Grantor. The provisions of this section of the De
including the abligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisf
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any
in the Property, whether by fareclosure or otherwise.

{b} any use,
rdous Substance
any actual or

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
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stripping of or waste on or to the Property or any portion of the Property. Without limiting the generahty of the

Grantor shall not demolish or remove any Improvements from the Real Froperty
r's prior written consent. As a condition to the removal of any Improvements, Lender may require
ke arrangements satisfactory to Lender to replace such Improvements with Improvements of at least

Lender and Lender's agents and representatives may enter upon the Real Property at all
attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
rms and conditions of this Deed of Trust.

ernmental Raquirements. Grantor shall promptly comply, and shall promptly cause

in effect, of all g&
in good faith 4 rdinance, or regulation and withhold compliange during any proceeding, including
i ] Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
n the Property are not jeopardized. Lender may require Grantor to post adequate

ably satisfactory to Lender, to protect Lender's interest.

sole opinion, Lender's
security or a surety bond

serve the Property.

DUE ON SALE - CONSENT B}" LENDER

snder may, at Lender's option, {A) declare immediately due and payable all
sums secured by th|s Deed of Trust or

increase the interest rate provided for in the Credlt Agreement or other

transfer, without Lender's prior” w;me
Property. A "sale or transfer” means ti nveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitablg; wi ther v luﬁtary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract foF.d - interest with a term greater than three (3} vyears, lease-option
contract, or by sale, assignment, or beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of GO n interest in the Real Propaerty. However, this option shall not be
exercised by Lender if such exercise is prohik 3 law or by Washington law.

TAXES AND LIENS. The following provisio
Trust:

o taxes and liens on the Property are part of this Deed of

il events prior to delinguency) all taxes, special taxes, assessments,
impositions levied against or on account of the Property, and shall
serwces rendered or material furnished to the Property. Grantor
equal to the interest of Lender under this Deed of
except for the Existing Indebtedness referred to

Payment. Grantor shall pay when due (andsin

shall maintain the Property free of all liens haviy
Trust, except for the lien of taxes and asses
below, and except as otherwise provided in this Deed of Tf

Right to Contest. Grantor may withhold payment of ag ]
dispute aver the cbligation to pay, so long as Lender’s |

sment, or claim in connection with a good faith
'tha Property is not jeopardized. If a lien arises or
& days after the lien arises or, |f a lien is filad,

Lender, deposit with Lender cash or a sufficlent corporat -eure&y han ol

amount sufficient to discharge the lien plus any costs and attor *1eds, gr other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contesf :
satisfy any adverse judgment before enforcement against the . itor shall name Lender as an additional

Evidence of Payment. Grantar shall upon demand furnish to Le g 4 idence of paymeant of tha taxes
or assessmaents and shall authorize the appropriate governmental GHigidl o Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fiftean (15
services are furnished, or any materials are supplied to the Property, if
other lien could be asserted on account of the work, services, or mat

improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring th
Trust.

Maintenance of Insurance. Grantor shall procura and maintain policies of fire
coverage endorsements on a fair value basis for the full insurable value coveriri L
Propertv in an amount sufficient to avoid application of any coinsurance clause, and wi
clause in favor of Lender, together with such other hazard and liability insurance as Lende
Policies shall be written in form, amounts, coverages and basis reasonably acceptabla
company of companies reasonably acceptable to Lender. Grantor, upon request of Len
from time to time the policies or certificates of insurance in form satisfactory to Lender, 1
goverages will not be cancelled or diminished without at least ten {10) days prior written nofite 40 Lerds
insurance policy also shall include an endorsement providing that coverage in favor of Lendsr wiill ny
in any way by any act, omissien or default of Grantor or any other person, Should the Real
an area designated by the Administrator of the Federal Emergency Management Agency as a sgiecis
area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 day:
given by Lender that the Property is located in a special flood hazard area, for the maximum am uist of \ﬁrantm“
cradit line and the full unpaid principal balance of any prior liens on the property securing th n, up 1 th
maximum policy limits set under the National Flood Insurance Program, or as otherwise required by ’s.,eh 3
rnaintain such insurance for the term of the loan.

dard mortgagee
ably require.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property.
make proof of loss if Grantor fails to do so within fifteen (18] days of the casualty. Whether or not Lends
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance ang apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restargtion

and repair of the Property. If Lender elects 1o apply the proceeds to resteration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
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factory proof of such expendrture, pay ot reimburse Grantor from the proceeds for the reasonable cost of
i restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
ithin 180 days after their receipt and which Lender has not committed to the repair or restoration of
» shall be used first to pay any amount owing to Lendar under this Deed of Trust, then to pay accrued
the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
after paymemt in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
rests may appear.

isting Indebtedness. During the period in which any Existing Indebtedness described below is
ace with the insurance provisions contained in the instrument evidencing such Existing
gnstltute compliance with the insurance provisions under this Deed of Trust, to the extent
rms of this Deed of Trust would constitute a dupllcatlon of insurance requirement. |f any
nce become payable on loss, the provisions in this Deed of Trust for division of proceeds
rtion of the praceeds not payable to the holder of the Existing Indebtedness.

rantor fails (A) to keep the Property free of all taxes, liens, security interests,
{B) to provide any required insurance on the Praperty, ({C) to make repairs to the
igation to maintain Existing indebtedness in good standing as required below, then
proceeding is commenced that would materially affect Lender’s interasts in the
behalf may, but is not required to, take any action that Lender believes to be
All expenses incurred or paid by Lender for such purpeses wilt then bear
adit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor, A : will become a part of the Indebtedness and, at Lender's option, will {A} be
payable on demand; (B} “be g e ‘palance of the Credit Agreement and be apportioned ameng and be payable
with any installment payment$ t¢ become due during either {1} the term of any applicable insurance policy; or {2} the
) bae treated as a balloon payment which will be due and payable at the
it also will secure payment of these amounts. The rights provided for in
ny pthes rights or any remedies to which Lender may be entitled on account of
not be construed as curing the default so as to bar Lender from any

Property, then Lender on Grargor
appropriate to protect Lendes's interests.

any default. Any such action
remedy that it otherwise would hav

WARRANTY; DEFENSE OF TITLE. T¥
of Trust:

ions relating to ownership of the Proparty are a part of this Deed

Title. Grantor warrants that: {a) Gfa ds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbra ce other” #an those set forth in the Real Property descrlptlon or in tha

of, and accepted by, Lender in connect
authority to execute and dsliver this Dea

£ to Lender.

he paragraph above, Grantor warrants and will forever defend the
Hl persons. In the event any action or proceeding is commenced
Istee or Lendes under this Deed of Trust, Granter shall defend the
‘nominal pardyn such proceeding, but Lender shall be entitled to
eding by counsal of Lender's own choice, and
inents as Lender may request from time to time

Defense of Title. Subject to the exceptio
title to the Property against the lawful claimé of
that questions Grantor's title or the interest
action at Grantor's expense. Grantor may be th
participate in the proceeding and to be represented in t
Grantor will deliver, or cause to be delivered, to Lender st
to permit such participation.

Grantor's use of the Property r:omplies with all
al authorities.

Compllance Wlth Laws. Grantor warrants that the F

Survival of Promises. All promises, agreements, and stite 0
survive the execution and delivery of this Deed of Trust, shall in nature and shall remain in full force

EXISTING INDEBTEDNESS. The following provisions concerning Exr ecness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indettsd may, be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or Boate
and to prevent any default on such indebtedness, any default under the i
or any default under any security documents for such indebtedness.

No Modification. Grantor shalli not enter into any agreement with th
other security agreament which has priority over this Deed of Trug
amended, extended, or renewed without the prior written consent of Land

accept sny future advances under any such security agreement without the [iior

mortgage, deed of trust, or
hat, agreement is modified,

CONDEMNATION. The following provisions relating to condemnation proceedings arg i$:Deed of Trust:

nder in writing, and
g award. Grantor

Proceedings. If any proceeding in condemnation is filed, Grantor shall pro
Grantor shall promptly take such steps as may be necessary to defend the actit
may be the nominal party in such proceeding, but Lender shall be entitled to part
represented in the proceeding by counsel of its own choice all at Grantor's expe
cause to be delivered to Lender such instruments and documentation as may be reque
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is candemned by emlnent ctibm
any proceeding or purchase in licu of condemnation, Lender may at its election require that,ail
net proceeds of the award be applied to the Indebtedness or the repair or restoration of th
proceeds of the award shall mean the award after payment of all reasonable costs, expenseg
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such document:
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Leiader
the Real Property, Grantor shall reimburse Lender for all taxes, as described below, together with a
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all tawes,
documentary stamps, and other charges for recording or registering this Deed of Trust,

Taxses. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type &
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax’
Grantor which Grantor is authorizad or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
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{4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
erest made by Grantor.

Hsanuent, Taxes. [f any tax to which this section applies is enacted subsequent to the date of this Deed of
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
dies for an Event of Default as provided below unless Grantor either (1} pays the tax before it
qusnt, or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
ufficient corporate surety bond or other security satisfactory to Lender.

: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
art of this Deed of Trust:

uest by Lender, Grantor shall take whatever action is requested by Lender to perfect
1y interest in the Personal Property. In addition to recording this Deed of Trust in the
engdr may, at any time and without further authorization from Grantor, file executed
repreductions of this Deed of Trust as a financing statement. Grantor shall reimburse
radl in perfecting or continuing this security interest. Upon default, Grantor shall not
k& Personal Property from the Property. Upon default, Grantor shall assemble any
4@ thg Property in a manner and at a place reasonably convenient to Grantor and
der within three (3) days after receipt of written demand from Lender to the

counterparts,
Lender for all expens
remove, sever or deta §
Personal Property
Lender and make it%a

Addresses. The mailn% ddress Grantor {debtor) and Lender {secured party) from which information
concerning the security intérest granged by this Deed of Trust may be obtained {each as required by the Uniform

FURTHER ASSURANCES; ATTORN
attornay-in-fact are a part of this De

| imé; to time, upon requast of Lender, Grantor will make, execute and
deliver, or will cause to be made, giacuted 0r delivered, to Lender or to Lender's designee, and when requested by
2 erecordad, as the case may be, at such times and in such offices
and places as Lender may deem appropiate, any al o all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, con ¢ ents, instruments of further assurance, certificates, and
other documents as may, in the sole opj be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) 'srobli ations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens gndsSecurity interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired By Grantor. Unless prohibited by law or Lender agress to the contrary in
writing, Grantor shall reimburse Lender for all casts and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things ref rrad.to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expanse; Fa purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose ting, delivering, filing, recording, and doing all

other things as may be necessary or desirable, in nion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness vil
performs all the obligations imposed upon Grantor under this Dlgud
a request for full reconveyance and shall execute and deliver 1o
financing statement on file evidencing Lender's security interes]
reconveyance fee shall be paid by Grantor, if permitted by applic
described as the "person or persons legally entitled thereto”, an recit#is in the reconveyance of any matters or

inddr's sole

swiimates the credit line account, and otherwise

mble statements of termination of any
s and the Personal Property. Any

ollowing happen: {A} Grantor
Credit Agreemant. This can
vy other aspects of Grantor’s
ent. {C} Grantor's action or
3, for example, failure to
eiath of all persons fiable on

financial candition. (B) Grantor does not meet the repayment terms of the
inaction adversely affects the collateral or Lender's rights in the collatera
maintain required insurance, waste or destructive use of the dwelling, failure o]
the account, transfer of title or sale of the dwelling, creation of a senior )
permission, foreclosure by the holder of another lien, or the use of funds or the dwelli prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit ocours under this Dé
Trustes or Lender may exercise any one or more of the following rights and remedies;

Election of Remedies. All of Lender's rights and remedies will be cumulativ
together. An election by Lender to choose any one remedy will not bar Lender from

Lender decides te spend money or to perform any of Grantor's obligations under this Dsiec er Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Granig @ nd. to axarcise
Lender's remedies.

rcised alone or
other remedy. If

due and payable.

Foreclosure. With respact ta all or any part of the Raal Praperty, the Trustee shall have
power of sale and to foreclose by notice and sale, and Lender shall have the right to
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and

Property and collect the Rents, including amounts past due and unpaid, and apply the net proceecﬁs,
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any ten
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collegtes
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recﬁélv ;
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tarants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed, Lender may exercise its rights under thig:
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{ibpdragraph either in person, by agent, or through a receiver.

pppint-Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any pari of

g lmertv, with the power to protect and preserve the Property, fo operate the Property preceding or pending
edioauts oy sale, and 1o collect the Rents from the Property and apply the proceeds, over and above the cost of
‘ ip, against the Indebtedness. The receiver may serve without bond if parmitted by law. Lender's
ppointment of a receiver shall exist whether or not the apparent value of the Property gxceads the
dpésg by.a substantial amount. Employment by Lender shall not disqualify a person from serving as a

e. |f Grantor remains in possession of the Property after the Property is sold as provided
hezwise becomes entitled to possession of the Proparty upon default of Grantor, Grantor shall
at guiferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1}
pay a résonabies the use of the Property, or {2} vacate the Property immediately upon the demand of

Lender.

Lender shall have any other right or remedy pravided in this Deed of Trust or the
t law or in equity.

Notice of Sale Lend all giée Grantor reasonable notice of the time and place of any public sate of the Personal
Froperty ar of the time' afts ch any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notigd sk mean notice glven at least ten (10) days before the time of the sale or disposition.
Any sale of the Pers ‘

Sale of the Property.", %0
the Property marshalled. . xercisifig its rights and remedies, the Trustee or Lender shall be free to sell all or any
¢r or sepz artely, in one sale or by separate sales. Lender shall be entitled to bid at any

public sale on all or any p

““ingfitutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled"{c such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether rt action is involved, and to the extent not prohibited by faw, all
reasonable expenses Lender ingur that é r's opinion are necessary at any time for the protection of its

i me a part of the indebtedness payable on demand and shall bear
date of the expenditura until repaid. Expenses coverad by this
pveF subject to any limits under applicable law, Lender's attorneys’ fees
i = is 8 lawsuit, mcludmg attorneys fees and expenses for

Attornsys' Fees; Expens

paragraph include, without limitatiofi, ho
and Lender's legal expenses, whether"

waisal fees, title insurance, and fees for the Trustee, to the extent

foreclosure reports), surveyors' reports, &n )
y any court costs, in addition to all other sums provided by law.

permitted by applicable law. Grantor also
hts and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The fdigivi isi relating to the powers and obligations of Trustee

atter of law, Trustee shall have the power to
ritten request of Lender and Grantor: {a) join in
e dedication of streets or other rights to the
fion on the Real Property; and (¢} join in any
terast of Lender under this Deed of Trust.

Powers of Trustee.

In addition to all powers of Trustee,

public; {b} join in granting any easement or creatin
subordination or other agreement affecting this Deed of

Obligations to Notify. Trustee shall not be obligated to notity
trust deed or lien, or of any action or proceeding in which G
required by applicable law, or unless the action or proceeding

Trustee, Trustee shall meet all quallflcatlons required for Tr undes ﬁbllCBb'G law. In addition to the rights
he Trustee shall have the right to
inl foreclosure, in either case in

accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time
appointed under this Deed of Trust by an instrument executed and ac
office of the recorder of SKAGIT County, State of Washington. The
other matters required by state law, the names of the original Lender, True, )
the Auditor's Fila Number where this Deed of Trust is recorded, and the émez ﬁ address of the SLCCasSOr
trustee, and the instrument shall be executed and acknowledged by Lender
successor trustee, without conveyance of the Property, shall succeed to all the ti
upon the Trustee in this Deed of Trust and by applicable law. This proced
govern to the exclusion of all other provisions for substitution.

cessor Trustee to any Trustee
Lender and recorded in the

nother manner,
default and any
eceived by

any notlce raquired to be given under this Deed of Trust, including without limitation any,
natice of sale shall be glven in wrltlng, and shall be effectlve when actually deliveraed,

mailed, when deposited in the United States mail, as first class, certified or registered mail postage
the addresses shown near the beginning of this Deed of Trust. All copies of notices of forecia;
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown n
this Dead of Trust. Any person may change his or her address for notices under this Deed of &
wtitten notice to the other person or persons, specifying that the purpose of the notice is to th n&
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's cuifrer
Subject to applicable law, and except for notice required or allowed by law to be given in another mar’mer,
more than ene Grantor, any notice given by tender to any Grantor is deemed to be notice given to all tors.
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOQUS PROVISIONS. The following miscellangous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire ‘agre
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment; 1o
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the ch i
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.
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gér. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or

w. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
foderal law, the laws of the State of Washington without regard to its conflicts of law provisions.

. Granter understands Lender will not give up any of Lender's rights under this Deed of Trust
o in writing. The fact that Lender delays or omits to exercise any right will not mean that
that right. If Lender does agree in writing to give up one of Lender's rights, that does not
3 have to comply with the other provisions of this Deed of Trust. Grantor aiso undarstands

.eon appens again. Grantor further understands that just because Lender consents to one or
! s, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantog'w 5 presentment, demand for payment, protest, and notice of dishonor.

Severability.
fact by itself
enforce the rest of thaiy
invalid or unenforceable

sthat any provision of this Deed of Trust is nat valid or shoutd not be enforced, that
the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
of this Deed of Trust even if a provision of this Deed of Trust may be found to be

St4p any limitations stated in this Deed of Trust on transfer of Grantor's interest,
fpon and inure to the benefit of the parties, their successors and assigns. |f
sted in a person other than Grantor, Lender, without notice to Grantor, may

Waiver of Homestead Exempiit
exemption laws of the State of

aiftor hereby releases and waives all rights and benefits of the homestead
gton as to all Indebtedness secured by this Deed of Trust.

Bensficiary. The word "Beneficiar

Borrower. The word "Barrower” means
the Credit Agreement and all their succe

Credit Agreement. The words "Credit
credit fimit of $500,000.00 #
modifications of, reflnancmgs of, consolilatibns of, and substitutions for the promissory note or agreement
T CONTAINS A VARIABLE INTEREST RATE.

Dead of Trust. The words "Deed of Trust

limitation the Comprehensive Environmental Respaons ation, and Liability Act of 1980, as amended, 42
U.S.C. Saction 8601, et seq. ("CERCLA"), the Super A
No. 99-499 {"SARA"}, the Hazardous Materials Transporta}i
Conservation and Recovery Act, 42 L.S,C. Section 6801, et s
or regulations adopted pursuant thereto. E

C. Section 1801, et seq., the Resource
applicable state or federal laws, rules,

Event of Default. The words "Event of Default" mean any of vents of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness”™ me : s described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means NELS G STRANDBERG.

Hazardous Substances. The words "Hazardous Substances” mean ‘materi because of their guantity,
concentration or physical, chemical or infectious characteristics, may ci i
to human health or the environment when improperly used, treated, storeg
transported or otherwise handled. The words "Hazardous Substances” areg
include without limitation any and all hazardous or toxic substances, materialy
under the Environmental Laws. The term "Hazardous Substances™ also includ
petroleum by-products or any fraction thereof and asbestos.

enerated, manufactured,
ir very broadest sense and
_defined by or listed
tion, petroleum and

Improvements. The word "lmprovements’ means all existing and future im :
mobile homes affixed on the Real Property, facilities, additions, repfacements and™sther gén
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other a
payable under the Credit Agreement or Related Documents, together with all renesals
modifications of, consolidations of and substitutions for the Credit Agreement or Re

amounts expended or advanced by Lender to discharge Grantor's obligations or expenses in
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest’
provided in this Deed of Trust.

Lender. The word "Lender" means Skagit Bank, its successors and assigns. The words "suc
mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other a
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the
together with all accessions, parts, and additions to, all replacements of, and all substitutions for,
property; and together with all issues and profits thereon and proceeds t{including without limitation
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described*
Deed of Trust.
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zted Documents. The words "Related Documents® mean all promissory notes, credit agreements, loan
nts, environmental agreements, security agreemsnts, mortgages, deeds of trust, security deeds, collateral
.and all other instruments, agreements and documents, whether now or hereafter existing, executed in
ith the Indebtedness; provided, that guaranties are not "Related Documents” and are not secured by
ust.

ord "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
ived from the Property.

"Trustee” means Land Title Company of Skagit County, whose mailing address is P O Box
. 98233 and any substitute or successor trustees.

GRANTOR £S HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

AGREES T

GRANTOR:

, personally appeared NELS G STRANDBERG, personally known to
ewidence to be the individual described in and who executed the Deed
&d of Trust as his or her free and voluntary act and deed, for

me or proved to ma on the basis of satisfa
of Trust, and acknowledged that he or she s}
the uses and purposes thersin mentioned.

Given under my hand and official seal this

day of jM'[uML}’ ,ZO_LQ

Residing at ‘AV\H (;m‘ié?

My commission expires “ ‘"0'7 'w,j'

To:

The undarsigned is the legal owner and holder of all indebtednes
requested, upon payment of all sums owing to you, to reconvey wi
right, title and interest now held by you under the Deed of Trust.

Date:

You are hereby

LaserPro, Ver. 15.2.10.002 Copr. D+H USA Corporation 1997, 201

: - WA
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 Land Commssmner at Olympia, Washmgton, lying between the West line of
4 extended Northerly across said Tract 1.

, oad Avere adjoining Lots 4 and 5, Block 284, "MAP OF THE CITY

QoF ANACORTES SKASH COUHE"Y WASHINGTON," as per plat recorded in Volume 2 of Plats, page

4, records of Skagit Coun%y"‘- ashingtos and lying between the East line of Lot 4, said Block 284, produced
k 284, produced North.



