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2. BOWMAN, DULCIE

N Additional on page
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Grantee(s)
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Lebal Description: Lots 9 & 10, Blk 41, Tuitle & Buckley's
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P lovd

THIS DEED OF TRUST is dated January 5, 201
BOWMAN, husband and wife, whose address is 24 L A\Fenue Anacortes, WA 98221
("Grantor"); Heritage Bank, whose mailing address is unt Vernon Branch, PO Box 1578,
Olympia, WA 98507 (referred to below sometimes as nder" and sometimes as
"Beneficiary”); and LAND TITLE OF SKAGIT COUNTY, whose malling address is P.O. BOX 445,
BURLINGTON, WA 98233 (referred to below as "Trustee

ERIX L. BOWMAN and DULCIE A.
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RANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
on and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
piibes | “teal property, together with all existing or subsequently erected or affixed buildings,

| easements, rights of way, and appurtenances; all water, water rights and ditch rights
h ditch or imigation rights); and all other rights, royalties, and profits relating to the real
pitation all minersts, oll, gas, geothermal and similar matters, (the "Real roperty™)

(including stoclé
property, mcltsdm
located in SKAGIT

Lots 9 and 1
WASH.," as

per plat recorded in Voluine 2 of Plats, page 23, records of Skaglt County, Washington.
 Situate in the City of Anacortes, County of Skagit, State of Washington.

The Real Property or

] is commonly known as 2402 OREGON AVENUE,
ANACORTES, WA 9822

#21 Property tax identification number is 3834-041-010-0008

REVOLVING LINE OF CREDIT. Thiz
line of credit, with a variable rate of int
so long as Grantor complies with all thé ts
suspended or cancelled; the Credit Agris

ed &t TéUst secures the Indebtedness including, without limitation, a revalving

“which obligates Lender to make advances to Grantor up to the credit limit
s of the-Gredit Agreement and the line of credit has not been terminated,
ntwifi sgative amortization. Such advances may be made, repaid, and
remade from time to time, subject to tid limitation that the total outstanding balance owing at any one time, not
including finance charges on such balance. it variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any expsnded or advanced as provided in elther the Indebtedness
pa¢gmph er this paragraph, shall not exceed the: Credit ‘a8 provided in the Credit Agreemaent. It Is the Intention of
Grantor and Lender that this Deed of Trust sec the balance outstanding under the Credit Agreemant from time to
time from zero up to the Credit Limit as provide In thie Gredit Agreement and any Intermediate balance. Funds may he
advanced by Lender, repaid, and subsequently resdvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown ‘orzero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Grantor. Therefore, the llen of this Deed of Trust will remaln in Full
force and effect notwithstanding any zero batance,

Grantor hereby assigns as security to Lender, all of Grantor's righ
profits of the Property. This assignment is recorded in accordan
assignment is intended to be specific, perfected and choate ug
Grantor a license to collect the Rents and profits, whichl
automatically revoked upon acceleration of all or part of this,
Uniform Commercial Code security interest in the Personal Prog Rents.

TH!S DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENT HE-SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDIESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER: THE CREDIT AGREEMENT, THE RELATED

DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST 18 GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this flaed.of -
amounts secured by this Deed of Trust as they become due, and shall strictly ang
Grantor's obfigations under the Credit Agreement, this Deed of Trust, and the Rz

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granto :
Prok:erty shall be governed by the following provisions:

* Possassion and Use. Until the occurrence of an Event of Default, Gran Y retnain in possession and
control of the Propetty; (2) use, cperate or manage the Properly; and (3) col el thé Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The fSilowing provisions
relate to the use of the Property or to other limitations on the Property. The Res perty-5 pot used princlpally
for agricultura! purposes.

Duty te Maintain. Grantor shall maintain the Property in good condition and
replacements, and maintenance necessary to preserve its value.

Compllance With Environmental Laws. Grantor represents and warrants to Lender that:
Grantor's ownership of the Property, there has been no use, generation, manufacture, sto
release or threatened release of any Hazardous Substance by any person on, under, aboutor
{2) Grantor has na knowledge of, of reason to believe that there has been, except as previtusly diSclosed,
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Lawes, D)
generation, manufacture, storage, treatmant, disposal, release or threatened release of any Hazafdous
on, under, about or from the Property by any prior owners or occupants of the Property, or (c) .

threatened litigation or claims of any kind by any person relating to such matters: and (3) Excedt 8 p
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor :ag
autharized user of the Property shall use, generate, manufacture, store, treat, dispose of or release a azardoys”’
Substance on, under, about or from the Property; and (b) any such activity shall be conducted in complignce with
all applicable federal, state, and local laws, regulations and ordinances, including without limiitat]
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine complian, f 1
Property with this section of the Deed of Trust. Any Inspections or tests made by Lender shalt be for Lende
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantoy 6
to any other person. The representations and warranties contained herein are based on Grantor's due diligence,

investigating the Property for Hazardous Substances, Grantor hereby (1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under

, and interest in and to all leases, Rents, and
RCW 65.08.070; the lien created by this
) ording of this Deed of Trust. Lender grants to
se may ke revoked at Lender's option and shall be
debltedness. In addition, Grantor grants to Lender a

@@ntor shall pay to Lender all
& timely manner perform all of
nts,

ossession and use of the
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; and (2) agrees to indemnify, defend, and hold harmless Lender agalnst any and all claims, losses,

iablities, damages, penalties, and expenses which Lender may directly or Indiractly sustain or suffer resulting from

breach of this ssttion of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,

sal, reléase or, threatened release occurring prior 1o Grantor's ownership or Interast in the Property, whether

3z should have been known to Grantor. The provisions of this section of the Deed of Trust,

7 to Indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction

f tha lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
her 4. foreclosure or otharwise,

in the Projsarty,
Nuisance, Waste.
stripping of or wasie
foregoing, Grantdr wil
oil and gas), coaiElay,

all not cause, conduct or permit any nuisance nor commit, permit, or suffer any
‘the Property or any portion of the Property. Without fimiting the generality of the

‘re'mﬁve, or grant to any other party the right to remove, any timber, minerals (including
¥ia, seil, grave! or rock products without Lender's prior written consent,

Removal of Improvements. m‘r{tor shall not demolish or remova any Improvements from the Res! Property
without Lender’s ptior wrtti’e ngent. As a condition to the removal of any Improvements, Lender may require

Grantor to make arrang ory to Lender to replace such Improvements with Improvements of at least
equal value.

Lender's Right to Enter, Lendér and Lander's agents and representatives may enter upon the Real Property at all
reasonable times to attend 1o Lendets interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms anc: conditiotis o¥this Deed of Trust.

Compliance with Governmerital Raquifemsnts. Grantor shall promptly comply, and shall promptly cause
- compliance by 2ll agents, tena r persons or entitles of every nature whatsoever who rent, lease or
- otherwise use or occupy the Propsity, arner, with all laws, ordinances, and regulations, now or hersafter
1o the use or occupancy of the Property. Grantor may contest
or_raiiulation and withhold compliance during any proceeding, including
s.neiifidd Lender in writing prior to doing so and so Jong as, In Lender's
y fra not leopardized. Lender may require Grantor to post adequate
ngar, to protect Lender's interest.

leave unattended the Property. Grantor shall do all other
section, which from the character and use of the Property are
roperty.

* appropriate appeals, so long as Grantar
sole opinion, Lender's interests in the Pro
security or a surety bond, reasonably satisf:

Duty to Protect. Grantor agress nsither 19 gbandd
acts, in addition to those acts set forth abovie
reasonably necessary to protect and preserve

DUE ON SALE - CONSENT BY LENDER. Lender may, & Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) Increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose sucikother condit as Lender deems appropriata, upon the sale or
transfer, without Lender's prior written consent, of all or any psrt of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Pséipe:] any right, title or interest in the Real Property;
whether fegal, beneficial or equitable; whethser voluntary or Iy '
contract, land contract, contract for deed, leasehold Intere

et Indor to any land trust holding title to the Real
e R#al Proparty. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal taw ofisy .

Payment. Grantor shall pay when due (and in all events prior to delitquengy) ail taxes, spacial taxes, assessments,
charges (including water and sewer), fines and impositions levied agaimst aseount of the Property, and shall
. pay when due all claims for work done on or for services rendered Gmmatarial furnished to the Property. Grantor
- shall maintain the Property free of all llens having priority over or equal to t f
. Trust, except for the fien of taxes and assessments not due, except fa
_ below, and except as otherwise provided in this Deed of Trust. :

" Right to Contest. Grantor may withhold payment of any tax, assessment, 2 wiggtion with a good faith
dispute over the obligation to pay, so long as Lender's interest In the Property . If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the Bdn shses or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the dischargs ‘ar If requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfsttery to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other ch ftheit could accrue as a
result of a foraclosure or sale under the lien. In any contest, Grantor shall defen
satisfy any adverse judgment before enforcement against the Property. Grantor shall‘nams Lend
obligee under any surety bond furnished in the contest proceedings.

or assessments and shall authorize the appropriate governmental official to deliver to Lender ;
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work i g
services are fumnished, or any materials are supplied to the Property, If any mechanic's lien, mdleriaim

other lien could be assertad on account of the work, services, or materials and the cost exceeds $500:00
will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Granfor
pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extensdt
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the

Property in an amount sufficient to avold application of any coinsurance clause, and with a standard mortgag:
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require’
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by g
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lendér
from time to time the policies or certificates of insurance In form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice o Lender, Each
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¢ also shall include an endorsement providing that coverage in favor of Lender will nat be impaired
#ny act, omission or default of Grantor or any other person. Should the Real Property be located in
ted ny the Administrator of the Federal Emergency Management Agency as a special flood hazand

‘fo obtain and maintain Federal Flood Insurance, If available, within 45 days after notice is

‘ Property is located in a special flood hazard area, for the maximum amount of Grantor's

Hnpaid principal balance of any prior liens on the property securing the loan, up to the
under the National Flood Insurance Program, or as otherwise required by Lender, and to

ntor shall promptly notify Lender of any loss or damage to the Property if the
iacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so
) r f thacasualty. Whether or not Lender's securlty is impaired, Lender may, at Lender's
election, receive in theproceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of anylien’ affecting the Property, or the restoration and repair of the Property. If Lander
elects to apply the proceeds i restaration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements In a manner § Wy to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor fi dsifor the reasonable cost of repair or restoration if Grantor is not in default
s which have not been disbursed within 180 days after their raceipt and
which Lender has not comn; itted to the r2pair or restoration of the Property shall be used first to pay any amount
owing to Lender under this Dead of Tryst, then to pay accrued Interest, and the remainder, if any, shall be applied
. to the principal balance of Indebtedsiéss. If Lender holds any proceeds after payment in full of the
. Indebtedness, such proceeds 3 ie pai _ hout interest to Grantor as Grantor's intsrests may appear.

Compliance with Existing Inde ‘During the peried in which any Existing Indebtedness described below Is
in effect, compliance with the Jhsiwance provisions contained In the instrument evidencing such Existing

. Indebtedness shall constitute compliance.with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Dgdd of Tilt uld constitute a duplication of insurance requirernent. If any
proceeds from the insurance become ‘parfabie , the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the p t payakie to the holder of the Existing Indebtedness,

LENDER'S EXPENDITURES, If Grantor falls | to kdep-the Property free of all taxes, liens, security Interests,
encumbrances, and other claims, (B) to provid quired Insurance on the Property, (C) to make repairs to the
Property or to comply with any obligation to m Ekisting Indebtedness in good standing s required below, then
Lender may do so. if any action or proceeding i& cdmmenced that would materially affect Lender's interests in the
Property, then Lender on Grantor's behalf may, not required to, take any action that Lender belleves to be
appropriate to protect Lender's interests. All experize incurred or ald by Lender for such purposes will then bear
interest at the rate charged under the Credit Agreeraent from t te incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will bacome & part of debtedness and, at Lender's option, will (A) be
payable on demand; (B) be added to the balance of the Cred 'Joc] t and be apportioned among and be payable
with any installment payments to become due during either (17 th® te . any applicable insurance policy; or (2) the
rermaining term of the Credit Agreement; or (C) be treated ¢ : alloon payment which will be due and payable at the
Cradit Agreement's maturity. The Deed of Trust also will sact Jpayment O these amounts. The rights pravided for in
this paragraph shall be In addition to any other rights or any rémidiss Lender may be entitled on account of
any default. Any such action by Lender shall not be construeti-.as fault so as to bar Lender from any
remady that it otherwise would have had,

WARRANTY; DEFENSE OF TITLE. The following provisions relating
of Trust;

e Property are a part of this Deed

| to the Properly in fee simple,
free and clear of all liens and encumbrances other than those set Tor ' roperty description or in the
Existing Indebtedness sectlon below or in any title insurance palicy, title repsirt, ¢ final4itle apinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (&) Grantor fias the full right, power, and
. authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Gran d*will forever defend the
title to the Property against the lawful claims of all persons. In the event &y n opproceeding is commenced
that questions Grantor's title or the Interest of Trustee or Lender under this Ded-Gf TristyGrantor shall defend the
action at Grantor's expense. Grantor may be the nominal party In such proceedingyb

participate in the proceeding and to be represented in the proceeding by counsel
Grantor wilt deliver, or cause to be delivered, to Lender such instruments as Lender

to permit such participation. :

Compliance With Laws. Grantor warrants that the Property and Grantor's use of thie
. existing applicable laws, ordinances, and regutations of governmenta! authorities.

~ Survival of Promises. All promises, agreements, and statements Grantor has made in‘th
survive the execution and dellvery of this Deed of Trust, shall be continuing in nature and Shail
and effect until such time as Grantor's Indebtedness is paid in full.

Existing Lien. The lien of this Deed of Trust securing the Indsbtedness may be secondary ‘=id Inferi
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing ingeént
and to prevent any default on such indebtedness, any default under the instruments evidencing such 1
or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed
. other security agreement which has priority over this Deed of Trust by which that agreement is: e
- amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither reqgus
: accept any future advances under any such security agreement without the prior written consent of Lender

CONDEMNATIDN. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly nofify Lender in writing, &n
Grantor shall promptly take such steps as may be nacessary to defend the action and obtain the award. Gran

may be the nominal party in such procesding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
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ge to be delivered to Lender such instruments and documentation as may be requested by Lender from time to

of Net Proceeds. I all or any part of the Property is condemned by eminent domain proceedings or by
i “Lyrthase In lieu of condemnation, Lender may at Its election require that all or any portion of the
award be applied to the Indebtedness or the repair or restoration of the Property. The net

#nall mean the award after payment of all reasonable costs, expenses, and atftorneys' faes
ider in connection with the condemnation.

D CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
rges are a part of this Deed of Trust:

s. Upon request by Lender, Grantor shall execute such documents in addition to
var other action is requested by Lender to perfect and contlinue Lender's lien on
the Real Property. Grantor shallireimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perféctifig or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and ofiier hiéifes for recording or registering this Deed of Trust.

Taxes. The following ‘shall Lonstitute tyxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon &ll or any part bfithe Indebtedness secured by this Deed of Trust; (2) a spocific tax on
Grantor which Grantor is aythbrized or; required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargesble against the Lender or the holder of the Credit

_ Agreement; and (4) a sp&t;. any portion of the Indebtedness or on payments of principal and
; interest made by Grantor.,

- Subsequent Taxes. If any tax tosbhich this section applies is enacted subsequent to the date of this Deed of
Trust, this avent shall have the Earie effent"#is sin Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Defslill as frovided below unless Grantor efther (1) pays the tax before it
becomes delinquent, or (2) contests tha th: gs provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficlent corporate surety being or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMEN THe following provisions relating to this Deed of Trust as a
securlty agreement are a part of this Deed of Tx

Security Agreement. This instrument sha
constitutes fixtures, and Lender shall have all
as amended from time to time.

Security Interest. Upon request by Lender, G v shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Persidnal Property: ddition to recording this Deed of Trust In the
real property records, Lender may, at any time and withgi er authorization from Grantor, file executed
counterparts, coples or reproductions of this Deed of T rancing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or contining-this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from he; Prope pon default, Grantor shall assemble any
Personal Property not affixed to the Property in a mannar “ar s place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) recd written demand from Lendar to the
extent permitied by applicable law. : /

. Addresses. The mailing addresses of Grantor {debtor) and &
. concarning the security Interest granted by this Deed of Trust
I Commercial Code} are as stated on the first page of this Deed of T

FURTHER ASSURANCES; ATTORNEY-N-FACT. The following p
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lefider, Granitor will make, execute and
deliver, or will cause to be made, exscuted or delivered, to Lender or to Lender's designse, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case ma . at stizh times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, Heeds.of trust security deeds, security
agreements, financing statements, continuation statements, instruments of-further ssurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in- r to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreem 1 this Destiof Trust, and the
Related Documents, and (2) the liens and security interasts created by this iDéed of Trug
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or'Lende
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connect
. to in this paragraph,

* Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paraga
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hé: y
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing;
other things as may be necessary or desirable, in Lendar's sole opinion, to accomplish the'r
the preceding paragraph.

' this Deed of Trust and take whs

te a Security Agreement to the extent any of the Property
& rights of a secured party under the Uniform Commercial Coda

er (secured party) from which information
be obtalhed (each as required by the Uniform

ig=.to further assurances and

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit ¥ne accturd,
performs all the obligations imposed upen Grantor under this Deed of Trust, Lender shall execute and defiver o sige,
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of ten‘*'zj_llrs@tio of ary
financing statement on file evidencing Lender's security interest in the Rents and the Personal Froperty.

onveyance fee shall be paid by Granter, if permitted by applicable law. The grantee in any reconveys
described as the "person or persons legally entitled thereto™, and the recitals in the reconveyance of an
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: {A) G
comnmits fraud or makes a material misrepresentation at any time in connection with the Cradit Agreement. This ca
include, for example, a false statement about Grantor's Income, assats, liabilities, or any other aspects of Grantgr's
financial condition. {B) Grantor does not meet the repayment terms of the Credit Agresment. (C} Grantor's actior

inaction adversely affects the collateral or Lender's rights in the coltateral. This can include, for example, failure "
malntain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lender's
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permis e by the holder of another lien, or the use of funds or the dwelling for prohibited purposes,
RIGHTS A R,Eﬁﬂ&ﬁlE§s—:@N_ DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee erinay‘exdreise any one or mare of the following rights and remedies:
Election of R [e;%, All of Lender's rights and remedies will be cumulative and may be exercised slone or
‘ together. AAn slectio snder to choose any one remedy will not bar Lender from using any other remedy. If
! Lender degides t ney or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's

i fallure to do so, th
. Lender's remedies.

remedies of a secured

i Credit Agreement or available at law or in equity.
: Notlca of Sale. Lender shall give Grantor reasonable notice of the 4

by Lender will not affect Lender's right to declare Grantor in default and to exercise

Foreclosure. With respe > any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to forecioge by notice and sale, and Lender shall have the right to foreclose by fudicial
foreclosure, in either case.d adcordance with and to the full extent provided by applicable law.

UCC Remedies. With any part of the Personal Property, Lender shall have all the rights and
iform Commercial Code.

- right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, ¥y armounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, againgt tie" lsdngss. In furtherance of this right, Lender may require any tenant or
other user of the Property to niake-pay, of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irevocably designatds Lender as Grantor's attomey-in-fact to endorse instruments received in
payment thereof in the name of Grgd to.maintiate the same and collect the proceads, Payments by tenants
or other users to Lender in respon erssdeémand shall satisfy the obligations for which the payments ars
made, whether or not any proper demand existed. Lender may exercise its rights under this
subparagraph either in persan, by age a racelver,

Appoint Receiver. Lender shall have the rigit td have.d |
the Property, with the power to protect and presep

Collect Rents. Lender shai

raceiver appointed to take possession of all or any part of
} ke Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents. ffom; rapetty and apply the proceeds, over and above the cost of
the recelvership, against the Indebtedness. “Thé rgteiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exjst whether or not the apparent value of the Property exceeds the

indebtedness by a substantial amount. Empi nt by Lender shall not disqualify a person from serving as a
receiver,

Tenancy at Sufferance. If Grantor remains in podSession of ¥
above or Lender otherwise becomes entitled to possessio
become a tenant at sufferance of L.ender or the purchas
pay a reasonable rental for the use of the Property, or -
Lender.

Othar Remedies. Trustee or Lender shall have any othe

perty after the Property is sold as provided
: perty upon default of Grantor, Grantor shall
¥le Prgpbrty and shall, at Lender's option, either {1)
acate the Property Immediately upon the demand of

it orremedy, provided In this Deed of Trust or the

5 and piacs of any public sale of the Personal

- Property or of the ime after which any private sale ar cther interided disposition of the Personal Property is to be
- made. Reasonable nofice shall mean notice given at least ten (1€} #ays befgre'the time of the sale or disposition.

© Any sale of the Personal Property may be made in conjunction witk:. ainy salé

~ reasonable expenses Lender incurs that in Lender's opinion are necessary at any i

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and o
(pursuant to Lender's instructions) are part of this Deed of Trust:

powe
take the following actions with respact to the Property upon the written raquest of Lender and Grardof: {ajicin in

the Real Property.

i vazs any and all rights to have
giidér.shall be free to sell al or any
ender shall be entitied to bid at any

Sale of the Property. To the extent permitted by applicable law, Grantor.hé
the Property marshalled. In exercising its rights and remedies, the Trustes
part of the Property togsther or separately, in one sale or by separate sal
public sale on all er any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enfp
Trust, Lender shall be entitled to recover such sum as the court may adjudge
and upon any appeal. Whether or not any court action is Involved, and to

t prohibited by law, all
for the protection of its

permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums
Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this'se

Powers of Trustee, In addition to all powers of Trustee arising as a matter of law, Trustee shall have fie

preparing and filing @ map or plat of the Real Property, including the dedication of streets or othe
public; (b} join in granting any easement or creating any restriction on the Real Property; and  (c}ijoiy
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of¢*Tryst

trust deed or lien, or of any action or proceeding in which Granhtor, Lender, or Trustee shall be a party,”
required by applicable law, or unless the action or proceeding is brought by Trustee,

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rigt
and remedies set forth above, with respact to all or any part of the Property, the Trustee shall have the right
foreclose by notice and sale, and Lender will have the right to foreclose by judiclal foreclosure, in either case in
accordance with and to the full extent provided by applicable law.
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ssor T gfee Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
ted ustle this Deed of Trust by an Instrument executed and acknowledged by Lender and recorded in the
oftfe fecorflar of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
othersmattsis y state law, the names of the original Lender, Trustes, and Grantor, the book and page or
er where this Deed of Trust 1s recorded, and the nama and address of the successor
nt shall be executed and acknowladged by Lender or its successors In interest. The
L conveyance of the Property, shall succeed to all the title, power, and duties conferred
eed of Trust and by applicable law. This procedure for substitution of Trustee shall
I'sther provisions for substitution.

mtg and except for notice required or allowed by law to be given In another manner,
any notice required i { ur;der this Deed of Trust, including without limitation any notice of default and any
notice of sale shall bé giver. in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise reglired by law), when deposited with a nationally recognized overnight courier, or, if
mailled, when deposited in the Liiited States mall, as first class, certified or registered mall postage prepaid, directed to
the addresses shown near the' b%ﬁmﬂaﬁ 6t this Deed of Trust. All coples of notices of foreclosure from the holder of
any lisn which has priority Gvei th} Deed. of, Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. s or her address for notices under this Deed of Trust by giving formal
written notice to the other persor or persons, specifying that the purpose of the notice s to change the person's
address. For notice purposes rantor agrees o keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and e raquired or allowed by law to be given in ancther manner, if there is
mors than one Grantor, any noti _ 14 to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell the 6 Hie notice from Lender.

MISCELLANEOUS PROVISIONS. The %geous provistons are & part of this Deed of Trust:

Amendments, What s written in ruﬁt and in the Related Documents is Grantor's entire agreement

with Lender conceming the matters d by _i‘s Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and ‘mist
amendment,

NOT!CES Subject to

‘or estate created by this Deed of Trust with any other interest or
benefit of Lender in any capacity, without the written consent

uw applicable to Lender and, to the extent not
presmpted by federal law, the laws of the State of Washingion“&ithout regard to Its conflicts of law provisions.
This Deed of Trust has been accapted by Lender In the S %‘B of Washingto

Cholce of Venue. If there is a lawsuit, Grantor agrees’
courts of Thurston County, State of Washington.

Joint and Saveral Liabllity. All obligations of Grantor und
references lo Grantor shall mean each and every Grantor.
responsibie for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lendar's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or amits to/exercise any right will not mean that
Lender has gwen up that right. If Lender does agree in writing t&_;giw

that if Lender does consent to a request, that doas not mean that Granto | dve to get Lender's consent
again if the situation happens again. Grantor further understands that j ecausé Liender consents to one or
more of Grantor's requests, that does not mean Lender will be raqmrec% te consent o any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and &

Severabliity. f a court finds that any provision of this Deed of Trust is n
fact by itself will not mean that the rest of this Deed of Trust will not be vali
enforce the rest of the provisions of this Deed of Trust even if a pravision of this De
invalid or unenforceable,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on %
- this Deed of Trust shall be binding upon and inure to the benefit of the partles, th

ownership of the Property becomes vested in a person other than Grarntor, Lender, witiait noti
deal with Grantor's successors with referance to this Deed of Trust and the Indebtedness
extension without releasing Grantor from the obligations of this Deed of Trust or liability u

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust,

Waiver of Homestead Exeamption. Grantor hereby releases and waives all rights and benefls
. exemption laws of the State of Washingten as to all Indebtedness secured by this Deed of Trust

DEF!NITIONS The following words shall have the following meanings when used in this Deed of Tru
| Beneﬂciary The word "Bensficiary” means Heritage Bank, and its successors and assigns.

Borrower. The word "Borrower” means ERIK L. BOWMAN and DULCIE A. BOWMAN and include
and co-makers sighing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agresment” mean the credit agreement dated January 5, 20"
credit imit of $219,000.00 from Grantor to Lender, togsther with all renewals of, extens
modifications of, refnanmngs of, consolidations of, and substitutions for the promissory note or agrésme
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words “Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee,

includes without limitatlon all assignment and security interest provisions relating to the Personal Property ard
Rents.

If
Grantor may
forbearance or -

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes,
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ordinances relating to the protection of human health or the environment, including without
-omprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
9661, et seq. ("GERCLA", the Superfund Amencdments and Reauthorization Act of 1986, Pub. L.
SARA™, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource

very Act, 42 L1.5.C. Section 6201, et seq., or other applicable state or federal laws, wles,
srsuant thersto.

rds "Event of Default” mean any of the events of default set forth in this Deed of Trust in
of this Deed of Trust,

prds “Existing Indebtedness" mean the indebtedness described in the Existing Liens

Grantor. The werd "G ns ERIK L. BOWMAN and DULCIE A. BOWMAN,

Hazardous Substances. { words "Hazardous Substances™ mean materials that, because of their quantity,
concentration or physical, £ ical or infectious characteristics, may tause or pose a present or potential hazard
* fo human health or the sfvirdnmisht Wien improperly used, treated, stored, disposed of, generated, manufactured,
- transported or otherwiss Hangdie “words "Hazardous Substances™ are used in their very broadest sense and
. include without limitation g nd all hezardous or toxic substances, materals or waste as defined by or listed

under the Environmental Laivg. The term; "Hazardous Substances” also includes, without fimitation, petroleum and
petroleumn by-products or any fraction of and ashestos,

Improvements. The word Birdyemenis™ means all existing and future improvements, buildings, structures,

mobile homes affixed on the Real"Properly, facilities, additions, replacements and other construction on tha Real
Property.

gdng all principal, interest, and other amounts, costs and expenses
i _Retated’ Bocuments, together with ali renewals of, extensions of,
stiiutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lend ' discharge Grantor's obligations or expenses incurred by Trustee or

Lender to enforce Grantors obligations undey this of Trust, together with interest on such amounts as
provided in this Deed of Trust.

i Lendar. The word "Lender” means Heritage Barik, ts successors and assigns. The words "successors or assigns”
: nterest in the Credit Agreement.

i‘zy" mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, "and now or hergafter attached or affixed to the Real Property;
together with all accessions, parts, and additionk b, all replagéhents of, and all substitutions for, any of such
property; and together with all Issues and profits thereon and eds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other g the Property.,

Property. The word "Property” means collectively the Real.Froperty the Personal Property.

Real Properly. The words "Real Property™ mean the real’ rests and rights, as further described In this
Deed of Trust. )

. Related Documents. The words *Related Documents” J
agreements, environmental agreements, security agreements, mot
mortgages, and all other instruments, agreements and documents

connection with the Indebtedness; provided, that guaranties are
this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revisnus
other benefits derived from the Property.

Trustee. The word "Trustee” means LAND TITLE OF SKAGIT COUNTY,
BURLINGTON, WA 98233 and any substitute or successor trustees.

EA&H GRANTOR ACKMOWLEDGES HAVING READ ALL THE PROVISIONS OF THiS DEE) RUST, AND EACH

pibrigsory notes, credit agreements, loan
gos, deads of trust, security deeds, collateral
hether roiv or hereafter existing, executed in
"Related Blocuments” and are not secured by

ues, royalties, profits, and

ddress Is P.O. BOX 445,
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF _\J ) )
' ) 88

< )

COUNTY OF

On this day before
BOWMAN, personally:
described in and who executed t
and voluntary act and deed, for |

igned Notary Public, personally appearsd ERIK L. BOWMAN and DULCIE A.
2‘pr proved to me on the basis of satisfactory evidence to be the individuals
Degd of Trust, and acknowledged that they signed the Deed of Trust as their free

. an
I O Y O e

TAMMY BELISLE
NOTARY PUBLIC

Tu:%

right, title ‘and interest now held by you under the D of Trust.

Date: Beneflclary:

By:
Its:
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