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Document Title(s): Order G "PL;':,' iff’s Motion for Appointment of Custodial Receiver

with Power of Sale
Reference Number(s) of Documen ign eleased: N/A

Grantor/Borrower: Luther D. Wilson & d Lyhea H. Wilson, via the Order Granting Plaintiff’s
Motion for Appomtment of Custodlal Recewer with Power of Sale entered by the Court on

98101-2373

Legal Description (Abbreviated)., [XX] Full legal descript
Exhibits A and B (Exs. A and B follow after last page of Ord

Tract 1; Short Plat No. 68-79; Vol. 3 of Short Plats; Pg. 166; Au
7908170009; NE Y of NE Y of Section 24, Township 34 North, Ras

Tract 2; Short Plat No, 68-79; Vol. 3 of Short Plats; Pg. 166; Auditor’s
7908170009; NE ' of NE % of Section 24, Township 34 North, Range

Tract 3; Short Plat No. 68-79; Vol. 3 of Short Plats; Pg. 166; Auditor’s File
7908170009; NE % of NE Y of Section 24, Township 34 North, Range 3 East,

Assessor’s Tax Parcel Numbers: P22554/340324-0-037-0105; P22555/340324-0-0
P22553/340324-0-037-0006
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COLUMBIA STATE |
Washington banking co Case No. 15-2-01617-5

ORDER GRANTING PLAINTIFF'S MOTION
FOR APPOINTMENT OF CUSTODIAL
RECEIVER WITH POWER OF SALE

LUTHER D. WILSON and LYHEA
WILSON and their marital communt

Defendants,

The Court has considered the filés fd records in this case, including the

Complaint filed by plaintiff Columbia State Bank ("P}
Motion for Appointment of Custodial Receiver with Po
Declaration of David Stiffler, the Declaration of John P. R
thereto, and any oral argument, and is otherwise fully advised.

1. Findings. The Court, being fully informed,
folloﬁng findings:

a. The Wilsons own the real property at 17862 State
Vernon, Washington, tax parcel ho. P22554/340324-0-037-0105 (the "Residef
and at 17854 & 17866 State Route 536, Mount Vernon, Washington, respectively t
P22555/340324-0-037-0204 and P22553/340324-0-037-0006 (the "Commercial ﬁﬁﬁcrg"

ORDER. GRANTING PLAINTIFF'S MOTION FOR APPOINTMENT OF MILLER NASH GRAHAM

ATTORNEYS AT LAW

CUSTODIAL RECEIVER WITH POWER OF SALE - 1 T 108400 |1 206 2000

801 ALASKAN WAY. SUITE 300
SEATTLE. WASHINGTON #8121
T0054738.8
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the Wilsons and thereby comme

the Residential Property, the Comme

appointment of a custodial receiver with power of sale free st

redemption over the Residential Property, the Commercial Propesty,
property or its revenue-producing potential is in danger of being:&lost
impaired.

d. Additionally, Columbia Bank has a probable right or jxiterestin all of the
Residential Property, the Commercial Property, and the Fixtures, which are

1 Capitalized terms not otherwise defined herein have the meaning set forth in the Motion.

ORDER GRANTING PLAINTIFF'S MOTION FOR APPOINTMENT OF MILLER NASH GRAHAM &DUN
CUSTODIAL RECEIVER WITH POWER OF SALE -2 A e

280) ALASKAN WAY, SUITE 300
SEATTLE, WASHINGTON #512)

700547888
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and in the possession of the Wilsons. Such property and its revenue-producing potential
q;!éh‘ger of being lost or materially injured or impaired, Appointment of a custodial receiver

bly ecessary, and there is cause for the receiver to have the power of sale free and
reason, the factual basis exists for the appointment of a receiver
Commercial Property, and the Fixtures under RCW
with respect to the property of the Wilsons in which s-hotd properly perfected lien or
security interests, including the Residential Property, “ommergial Property, and the Fixtures
(collectively, the "Assets™).
b. Appointment, Pacific Realty Advisors, LLC ("Receiver") is appointed as
: réceivership,_ and until
Receiver's duties. Entry of this Order, countersigned by the Receiver, evidences th
ORDER GRANTING PLAINTIFF'S MOTION FOR APPOINTMENT OF MILLER NASH GRAHAM &'DU
CUSTODIAL RECEIVER WITH POWER OF SALE - 3 TI 2086300100 | 7. 206.340.9349

W01 ALASKAN WAY, SUITE 100
SEATTLE, WASHINGTON #3111

70054788.8



the Assets, with the: ights @_
1. s . i : ‘ a o Loemela \ . - "l - wton, D-(

sceounts)-that-contain- o erproccedshereof. Without limiting the @

Assets that may be in the possession of any third parfy
heretofore or hereafter commenced by any other perso

(3) The Receiver shall have thepowerts ssthiat the cwnerefth B

enforce leases and other contracts, if any, relating to the Assets,

() The Receive} shall establish a segregated deposit account ("]

26  ata federally-insured bank with branches in the State of Washington. The Receiver §

ORDER GRANTING PLAINTIFF'S MOTION FOR APPOINTMENT OF MILLER NASH GRAHAM & DUN
CUSTODIAL RECEIVER WITH POWER OF SALE - 4 R/ X

7301 ALASKAN WAY, BUITE oo
SEATTLE, WASHINGTON 98121

70054788.8
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power to present for payment any checks, money orders, and other forms of payment made

to the Wilsons, or such similar names, which constitute or are derived from the rents and

ssets, endorse the same and collect the proceeds thereof, such proceeds to be used

an as elsewhere provided herein. The Receiver shall have the sole and exclusive
insurance, taxes, landscaping, jatit

approval of the Court. The Receiv

Receiver is authorized to borrow funds necessary from't

pursuant hereto to pay the required amounts on agreed

Receiver shall receive a first-priority lien on the Assets un

Plaintiff.
ORDER GRANTING PLAINTIFF'S MOTION FOR APPOINTMENT OF MILLER NASH GRAHAM & DUN
CUSTODIAL RECEIVER. WITH POWER OF SALE - 5 T: 106140300 | 7306, 340.39m0

PIER 0
2801 ALASKAN WAY, SUITE.300
SEATTLE. WASHINGTON 9312

70054788.8
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Order) forty-five days after entry-ofthis Qtder. Thereafler, the Receiver shall file reports of the

Receiver's operations and financial aif ery three (3} months until such time as the

Receivership is terminated. Each report shall include a comparison of budget to actual

performance, Copies of such reports shall
Tequesting notice in this proceeding.

g Services/Tax Returns. The Rece

h.  No Liability. No obligation incurred by the Receiver in the g
performance by it of the Receiver's duties in accordance with the order of this Court,

ORDER GRANTJNG PLAINTIFF'S MOTION FOR APPOINTMENT OF
CUSTODIAL RECEIVER WITH POWER OF SALE - 6

700847B8.8

compiete and file such returns, or other regulatory or governmental filings o

, furnisheéd to:the Wilsons, Plaintiff, and any party

ithorized to perform legal,

MILLER NASH GRAHAM &DUN
ATTORNEYS AT LAW .
T: 206.623.0300 | F: 106,340,935

2001 ALABKAN WAY, SUITE 300
SEATTLE. WASHINGTON 9111
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tent such obligation is found to have resulted from willful misconduct or fraudulent
r, whether pursuant to any contract, by reason of any tort, or otherwise, shall be the
érsonal obligation; rather, the recourse of any person or entity to whom the Receiver

es obligated in connection with the performance of its responsibilities, shall be solely

Each of them shall relinquish and deliver possession of the Assets to the Recei

demand, and shall turn over to the Receiver:

ORDER GRANTING PLAINTIFFS MOTION FOR APPOINTMENT OF MILLER NASH GRAHAM,
CUSTODIAL RECEIVER WITH POWER OF SALE -7 RO &

AT
01 ALASKAN WAY, SUITE M0
SEATTLE, WASHINGTON 58)2]
70054768.8 .
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agreements of any kind, whether-

wnd ' r-e,lqhoh 4o Hg Mg o h Svpdnte @
tecords, books of account,ledgersfind-ait-busimessreconds for the Assels (including, 4

ion, the plans, specifications and drawings relating to or pertaining to any part or

(1) The possession of the Assets, including all keys to any locks on the Assets,

), wherever located and in whatever mode maintained (including, without

in eff ct or lapsed, that relate to the Assets;
(5) All documents 0 past, present or future construction of any type

with respect to. all or part of the Asset

(6) .All documents pertaJnfng to to hemicals or hazardous materials, if any,

ever brought, used and/or remaining upon the s, in éing, without limitation, all reports,
surveys, inspections, checklists, proposals, orders, citai . warnings and notices; and
(7)  All rents, profits and/or other proceed: from the Assets, including,
without limitation, any security deposits, advances, prepai jons and parking fees,

wherever and in whatever mode maintained.

order of this Court.
(9  All financial institutions, credit card processors, insurance agents

underwriters, utility providers, vendors, suppliers, tradesmen, materialmen, service p

ORDER GRANTING PLAINTIFF'S MOTION FOR APPOINTMENT OF MILLER NASH GRAHAM &DUNN,
CUSTODIAL RECEIVER WITH POWER OF SALE - 8 T 2066203320 | 7 306 340059,

2201 ALASKAN WAY, SUITE 300
SBATTLE, WASHINGTON 98111

700547e8.8-
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ghlsors taxing agencies, and all government agencies and departments are hereby ordered to

detion from the Receiver as it relates fo the acoounts of-the-Wilsang relating to the Assets E

and 10 surrerider any and all funds held on deposit or apply said funds as directed by the
Re relating 4o t4o Ascets
Receiver's Fee, The Receiver's fee shall be&pcr hour, subject to @— |
rea'sonabie annual’ nent. The Receiver will bill fees and costs of its accounting and
administrative staff at'$100-and $60 per hour, respectively, subject to reasonable annual
adjustment.
Is/Attorneys. Upon notice to the parties and any other parties
ploy such attorneys or other professionals (each a
in connection with the proper performance of the
Receiver is authorized to make payment for its fees and costs
Professionals on a monthly basis, as follows:
ORDER GRANTING PLAINTIFF'S MOTION FOR APPOINTMENT OF MILLER NASH GRAHAM &'DUN

CUSTODIAL RECEIVER WITH POWER OF SALE -9 T a0s i Y T

1801 ALASXAN WAY, SUITE 300
. SEATTLE. WASKINGTON 93i1|
T0054788.8
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documentation satisfactory to the Receiver and the Plaintiff

receivership estate (and not the Receiver individually or in its ¢

the Assets under RCW 7.60.230(1)(b) in favor of Plaintiff.

(4) In the event either (i) the estate does not have sufficie:
defray on a current basis the reasonable fees and costs of the Receiver and i
the expenses of this receivership or any of the projected future fees, costs, and expep

receivership, or (ii) the value of the Assets is insufficient to meet the current or proje

ORDER GRANTING PLAINTIFF'S MOTION FOR APPOINTMENT OF
CUSTODIAL RECEIVER WITH POWER OF SALE - 10

70054788.5

io paragraph (n)(1) above, shall be. paid from the gross

roved fees and costs of the Receiver and its Professionals, if

obligation of the

usiness entity) to

MILLER NASH GRAHAM & DUN
ATTORMEYS AT LAW
T: 204,424 0300 | F 206 3409599

FER 70
2801 ALASKAN WAY, SUITE 100
SEATTLR, WABHINGTON 9811}
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nses of the receivership, good cause for termination of this receivership shall be deemed to

for the receivership, their appointment may be terminated by the Cout.

No Appraisal or Inventory Required. The Receiver is excused from
funds in advance. or pay past dué-air arrearages incutred by others to maintain or secure
such services.

Receiver, Plaintiff, and any property management company emp}

named as an additional insured on the policies for the period of the

insurance coverage does not exist, the Receiver shall immediately notify

lawsuit and shall have thirty (30) calendar days to procure sufficient all-risk aq

insurance on the Assets (excluding earthguake and flood insurance); provided, ho

‘the Receiver does not have sufficient funds to do so, the Receiver shall seek instructio
ORDER GRANTING PLAINTIFF'S MOTION FOR APPOINTMENT OF MILLER NASH GRARAM &-DUN
CUSTODIAL RECEIVER WITH POWER OF SALE - 11 T MaAn | FI0s iR

2801 ALASKAN WAY, -SUITE 300
SEATTLE, WASHINGTON whIZ1

70054788.8
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Wilsons known to the Receiver.

u. Termination. The recei

modification of this Order, or for further powers necessary to enable the Rec

perform its duties, or for a termination of the Receiver’s appointment.

ORDER GRANTING PLAINTIFF'S MOTION FOR APPOINTMENT OF MILLER NASH GRAHAM &'DUN

CUSTODIAL RECEIVER WITH POWER OF SALE - 12 106424 N F 10630 hass
2801 ALASKEAN WAY, SUITE Yoo
BEATTLE, WASHINGTON 9812)

70054788.8
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W, Discharge/Final Report. Upon distribution or disposition of all property

<ceivership estate, or the completion of the Receiver's duties with respect to estate

action, sale of the Assets, which sale shall'be subject to notice and the opportunity for & hearing,
such sale shall be considered an order of sale by the-Court

that has a filed lien against the Assets. The ultimate sale of praperty of the
shall be made free and clear of liens and all rights of redemption, with uch liens and

security interests encumbering the receivership estate property attachin

I

H

"

ORDER GRANTING PLAINTIFF'S MOTION FOR APPOINTMENT OF- MILLER NASH GRAHAM & DUN
CUSTODIAL RECEIVER WITH POWER OF SALE - 13 R A

2501 ALASKAN WAY,; SUITE Joo
BEATTLE, WASHINGTON 50121

70054788.8
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«” Katriana L. Samiljan <"

ity, and validity to the proceeds of such sale (net of reasonable expenses incurred in the

ion of the receivership estate) as they did to the receivership property immediately before

SkKagit County Superior Court Judge

Presented by:
MILLER NASH G

John R. Knapp, J., P.C.
WSB No. 29343

Attorneys for Plaintiff
Columbia State Bank
Accepted by:

BUSH STROUT & KORNFELD LLP

-

WSBA No. 28672

Attorneys for Receiver

Pacific Realty Advisors, LLC

Agraod ab 4o foivn

Lan i R Seso, €. +Hafhasay

L/'sz\

R B Torten WA 430F6
AtDITy R Tefendants

ORDER GRANTING PLAINTIFF'S MOTION FOR APPOINTMENT OF MILLER NASH GRAHAM .
CUSTODJAL RECEIVER WITH POWER OF SALE - 14 e L

1491 ALASKAN WAY. SUITE Yoo
SEATTLE, WASHINGTON #3131

TROS4788.8
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nty Shoit PlatNo, 68-79; mpproved: August 9, 1979 wnd recordied Augost 17, 1573 n
Plats, page-166, under Auditor's File No; 7908170009, being p portion of the
: 144 3 Secticn 24, Towaship 34 North, Range 3 Bast, W.M.;

clusive cascment for ingress, egress and wilitics as described in instruments
recorded Aprit a1, 19 yrifter Auditor’s Fite Nos, 9904210088 and 990421009,

Situste in the County of

i

akagit County AudHor
472000 Page 10 of 10 31




Columbia State Bank vs. Luther & Lyhea Wilson
‘ase No,
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Schedule “A-1" 1299638

ine 3 of Short Plats, P'Se 166, undur Audxtor's File No. 7905170009 bomg a poftion ol‘ the
‘of the Wortbeast % of Section 24, Township 34 North, Range 3 East, W.M.

distance of 184.76
thence South 35°10°4§

beginning,
EXCEPT that portion descrd
Beginning at the Southesst comer 0

1979, and recorded August 17, 1979, in
7908170009, being a portion o_fthe ‘Noytheast

kagil Comnty Short Plat No. 68-79, approved August 9,
hesrt Plats, page |66, under Auditor’s File No.
th Northeast %4 of Section 24, Township 34 North,

Range 3 Bast, WM., .

thence South 00°23'26 West along the extension of the East line of said Tract 3, a distance of
88,48 feat;

‘hence North 35°10°46” East to a point on the S@;ﬁwlllerly extersiton of the Southerly line of said Tract
3;

thence North 74°57' 09 West along said Southeasterly exiénsion fo the point of beginning.

Situate in the County of Skagit, State of Washington.



Schedule “A-1" 129563-5

., DESCRIPTION CONTINUED:

Skagit County Short Plat No. 68-79, approved August 9, 1979 ad recorded Angust 17, 1979 in
of Short Plats, page 166, under Skagit County Auditor’s File Na. 7908170008, bcmgalsoapmmn
of Nonhens‘l%ofthethmHofSecumM Township 34 North, Range 3 Eait, W.M,, EXCEPT the

thwest corner of said Tract 1;

135000 feet to the South line of said Tract'];
51:41 feet along said South line of Tract 1 to the point of beginning,

Situate in the County of Skagil, State of Washingion.

e

Skagit Gourﬂylﬁu:m@
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