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1. GRAF, JEFFREY C,
2. GRAF, KIMBERLY _
Land Titie and Escrow
Grantee(s)
1. Skagit Bank
2. Land Title Company of S y, Trustee
Legal Description: Lot 18, Fir Crest P.
Additional on page 2

"‘GRAF, hushand and wife, whose
0000 {"Grantor"); Skagit Bank,
P O Box 285, Burlington, WA
metimgs as "Beneficiary”); and Land
505 P ox 445, Burlington, WA

98233 (referred to below sometimes as "Lender” an
Title Company of Skagit County, whose mailing addr
98233 (referred to below as "Trustes"}.
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YANCE AND GRANT. For valuable considaration, Grantor conveys to Trustee in trust with power of sale, right
j oisession and for the banefit of Lender as Baneficiary, all of Grantor's right, title, and intetrest in and to
‘described real property, together with all existing or subsequently erected or affixed buildings,
fixtures: all easements, rights of way, and appurtenances; all water, water rights and ditch rights
utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
dig without limitation all minerals, oil, gas, geothermal and similar matters, the “Real Property")

Planned Unit Development,” as per plat recorded on August 31, 2004,
No. 200408310219, records of Skagit County.

(P121971).

REVOLVING LINE OF CRED!
iine of credit, with a varialiie
so long as Grantor compl

d of Trust secures the Indebtedness including, without limitation, a revolving
yst, which obligates Lender to make advances to Grantor up to the credit limit
ms of the Credit Agreement and the lins of credit has not been terminated,

remade from time to time, sibject to thelimitation that the total outstanding balance owing at any one time, not
including financa charges on $uch balanca/at s fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other chajges.~and any ounts expended or advanced as provided in either the Indebtedness
d sd tha Credit Limit as provided in the Credit Agreement. It is the intention of

acures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limi provided In.the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and suli dvianced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amoyrt”sh ero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advanca fun i
force and effect notwithstanding any zero baian:

assignment is intended to be specific, perfecte
Grantor a license to collect the Rents and profits

gtioate upon the recording of this Deed of Trust. Lender grants to
“which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all dr part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Perzonal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMEYS OF RENTSAMD THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT .OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
- THE CREDIT AGREEMENT, THE RELATED
IVEN AND ACCEPTED ON THE FOLLOWING

POCUMENTS, AND THIS DEED OF TRUST. THIS DEED
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pr
amounts secured by this Deed of Trust as they become due; ty and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of f

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granto Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Delault may (1} remain in possession and
control of the Property; {2) use, operate or manage the Propeity; collect the Rents from the Property
{this privilege is a license fram Lender to Grantor automnatically re on-defiult). The following provisions
reigte ta the use of the Property or to other limitations on the Property perty is not used principally
far agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good coadgion and: dromptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compllance With Environmental Laws. Grantor represents and warrants to “etid
Grantor's ownership of the Property, there has been no use, generation, matuf,
ralease or threatened release of any Hazardous Substance by any person on,
(2] Grantor has no knowledge of, or reason to balieve that there has been, axcept as prévindsly disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Envircnmenta¥ ; [b] any use,
generation, manufacture, storage, treatment, disposal, release or threatened relea i rdous Substance
on, under, about or from the Property by any prior owners or occupants of the \ g} any actual or
threatenad litigation or claims of any kind by any person relating to such matters; and: 3y
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenar ‘
authorized user of the Property shall usa, generate, manufacture, store, treat, dispose of ¢ refwas
Substance on, under, about or fram the Property; and (b} any such activity shall be condi
all applicable federal, state, and local laws, regulations and ordinances, including
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Pr
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determifig”compliasice \
Property with this section of the Dead of Trust. Any inspections or tests made by Lender shal Lefide
purposes only and shalt not be construed to create any respensibility or liability on the part of Lendg
10 any other person. The representations and warranties contained herein are based on Grantor's
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or oth
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer re ;
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacturé; stogag
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whbt
or not the same was or should have bean known to Grantor. The provisions of this section of the Deed of rug
including the obligation to indemnify and defend, shall survive the payment of the Indehtedness and the satigfa
and reconveyance of the lien of this Deed of Trust and shall not be atfected by Lender's acquisition of any interest
in the Property, whether by foreclosure or otherwise.

During the period of
reatment, disposal,

“Hgent or ather
vy #azardous
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sgice, Wasta. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
ing of or waste on or t0 the Property or any portion of the Property. Without limiting the generality of the

provements. Grantor shall not demolish or remove any Improvements from the Real Property
's prior written consent. As a condition to the removal of any Improvements, Lendar may require
rrangements satisfactory to Lender to replace such Improvements with Improvements of at least

r. Lender and Lender's agents and representatives may enter upon the Real Property at all
attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
ms and conditions of this Deed of Trust.

: mental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all nants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use o151 thé Property in any manner, with all laws, ardinances, and regulations, now or hersafter
in effect, of all:
in good faith ‘apy sul
appropriate appeals, s
sole opinion, Lender's int
security or a surety bo

Duty to Protect. Grintst a : er to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to thése ; bove in this section, which from the character and use of the Property are
reasonably necessary to g

PUE ON SALE - CONSENT B
sums secured by this Deed of

ngs8s Brantor has notified Lender in writing prior to doing so and s¢ long as, in Lender's
14 in the Property are not jeopardized. Lender may require Grantor to post adequate
satisfactory to Lender, to protect Lender's interest.

gnder may, at Lender's eption, (A) declare immediately due and payable all
rease the interest rate provided for in the Credit Agreement ar other

transfer, without Lender's prior writt
Property. A "sale or transfer" mean
whether legal, beneficial or equitabl Y
contract, land contract, contract for df;é"t’ﬁ', ¢ interest with a term greater than three (3) years, lease-option
gontract, or by sale, assignment, or traksfer &f dny beneficial interest in or to any land trust holding title to the Real
Praperty, or by any other method of conveyagc '0; an intgrest in the Real Property, Howavar, this aption shall not be
exercised by Lender if such exercise is prohibitad by fedefallaw or by Washington law.

TAXES AND LIENS. The following provisior
Trust:

wient, of all or any part of the Real Property, or any interest in the Real
onveyangs of Real Property or any right, title or interest in the Real Property;

latirig 19 the taxes and liens on the Property are part of this Deed of

Payment. Grantor shall pay when due (and | events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines a positions levied against or on account of the Praperty, and shall
pay when due all claims for wark done on or services rendared or material furnished to the Property. Grantaor
shall maintain the Property free of all liens havinig-priority over:oriequal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not ept for the Existing Indebtedness referred 10

below, and except as otherwise provided in this Deed of

ﬁx, asse%ss ent, or claim in connection with a good faith
rest indthd Property is not jeopardized. |f a lien arises or

Right to Contest. Grantor may withhold payment of
dispute over the obligation to pay, 50 long as Lender’
is filed as a result of nonpayment, Grantor shall within]
within fifteen (15) days after Grantor has notice of the filing,,
Lender, depasit with Lender cash or a sufficient corporate surety :
amount sufficient tg discharge the lien plus any costs and attoszieys’ fees, o
result of a foreclosure or sale under the lien. In any contesi, frantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Piog tor shall name Lender as an additional
obliges under any surety bond furnished in the contest proceedirigs

ischarge of the lien, or if requested by
er security satisfactory to Lender in an

Evidence of Payment. Grantor shall upon demand furnish to Lendés.gatigtasior |
or assessments and shall authorize the appropriate governmentat official $o deiivér.te, Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15)
services are furnished, or any materials are supplied to the Property, if anv
other lien could be asserted on account of the work, services, or materié
furnish to Lender advance assurances satisfactory to Lender that Grant
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the
Trust.

ny work is commenced, any

Aien, materialmen's lien, or
“upon request of Lender
Il pay the cost of such

coverage endorsements on a fair value basis for the full insurable value covering all fmut
Property in an amount sufficient to avoid application of any ceinsurance clause, and )
clause in favor of Lender, together with such other hazard and liability insurance as Le L
Policies shall be written in form, amounts, coverages and basis reasonably acceptable "to ifegide
company or companies reasonably acceptable to Lender. Grantor, upon request of Lend| j
from time to time the policies or certificates of insurance in form satisfactory to Lender, |
coverages will not be cancelled or diminished without at least ten (10) days prior written n
insurance policy also shall include an endorsement providing that coverage in favor of Lendet ! :
in any way by any act, omission or default of Grantor or any other person. Should the Real Propdrty: e ipc
an area designated by the Administrator of the Federal Emergency Management Agency as a s | flaot
area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 da
given by Lendaer that the Property is located in a special flood hazard area, for the maximum amou
credit line and the full unpaid principal balance of any prior liens on the property securing the 1Ga
maximum palicy limits set under the National Flood Insurance Program, or as otherwise required by Léndes
maintain such insurance for the term of the loan. g

a

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender/n
make proof of lass if Grantor fails to do so within fifteen (15} days of the casualty. Whether or not Lepider's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and:aps
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restofation
and repair of the Property. If Lender elects to apply the praceeds to restoration and repair, Grantor shalt repair ar
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he damaged or destroyed Improvements in a manner satisfactory to Lander. Lender shall, upon
y proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
or vestoration if Granter is not in default under this Deed of Trust. Any proceeds which have not been
within 180 days after their receipt and which Lender has not committed to the repair or restoration of
hall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accruad
the remainder, if any, shall be applied to the principal balance of the Indebtedness. f Lender holds
after payment in full of the Indebtedness, such proceeds shall be paid without interast to Grantor as

ep ce tl

sting Indebtedness. During the period in which any Existing Indebtedness described below is
with the insurance provisions contained in the instrument evidencing such Existing
stitute compliance with the insurance provisions under this Deed of Trust, to the extant
rms of this Deed of Trust would constitute a duplication of insurance requirement. If any

hoe become payable on loss, the provisions in this Deed of Trust for division of proceeds
ion of the proceeds not payable to the holder of the Existing Indebtedness.

rantor fails (A] to keep the Property free of all taxes, liens, security interests,
to provide any required insurance on the Property, (C)} to make repairs to the
y olsfigation to maintain Existing Indebtedness in good standing as required below, then
ot proceeding is commenced that would materially affect Lender's interests in the
behalf may, but is not required to, take any sction that Lender believes to be
{&6ts, All expenses incurred or paid by Lender for such purposes will then bear
L&, Ceadit Agreement from the date incurred or peid by Lender to the date of
expenses will became a part of the Indebtedness and, at Lander's option, will {A} be
d to the Kalance of the Credit Agreement and be apportioned among and be payable
e during either {1} the term of any applicable Insurance policy; or {2} the
<}, be treated as a balloon payment which will be due and payable at the
st also will secure payment of these amounts. The rights provided for in
thier rights or any remedies to which Lender may be entitled on account of
hall n pe construed as curing the default so as to bar Lender from any

Property or to comply with;
Lender may do so. If any actid
Property, then Lender on Gpinted

remaining term of the Credit Ag
Credit Agreement’s maturity. Thg
this paragraph shall be in addition
any default. Any such action by Lesd

WARRANTY; DEFENSE OF TITLE. Thes
of Trust:

Title. Grantor warrants that: (a} Granto?, holfds gog
free and clear of all liens and encumbrariced othe
Existing Indebtedness saction below or if, 3 it
of, and accepted by, Lender in connectiofi w
authority to execute and deliver this Deed di TiUst to Lender.

{sions relating to ownership of the Property are a part of this Deed

“gnd marketable title of record to the Property in fee simple,
those set forth in the Real Property description or in the

, paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims &f &l persons. In.the event any action or proceeding is commenced
that questions Grantor's title or the interest of Tristee or Lens nder this Deed of Trust, Grantor shall defend the
action at Granter's expense. Grantor may be the nominal g ch proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented 1 ng by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lendg¥ nts as Lender may request from time to time
to permit such participation. ;

Defense of Title. Subject to the exception

Compliance With Laws. Grantor warrants that the Prop

rantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of go iti

yities.

Survival of Promises. All promises, agreements, and stateme,
survive the execution and delivery of this Deed of Trust, shall ke
and effect until such time as Grantor's Indebtedness is paid in fi

has made in this Deed of Trust shall
in nature and shall remain in full force

are a part of this Deed of Trust:

'é..,_\secondary and inferior to an
f, the Existing Indebtedness
idencing such indebtedness,

existing lien. Grantor expressly covenants and agrees to pay, or see to
and to prevent any default on such indebtedness, any default under the
or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the & tgage, deaed of trust, or
other security agreement which has priority over this Deed of Trust i
amended, extended, or renewed without the prior written consent of Lend
accept any future advances under any such security agreement without the prio

wr shall neither request nor
n consant of Lender,

Proceedings. If any proceeding in condemnation is filed, Grantor shall promg:
Grantor shall promptly take such steps as may be necessary to defend the actiorand.
may be the nominal party in such proceeding, but Lender shall be entitled to participate in *

represented in the proceeding by counsel of its own choice all at Grantor's expense, &nds
cause to be delivered to Lender such instruments and documentation as may be requested
time to permit such participation. ‘

Application of Net Proceeds. If all or any part of the Property is condemned by eminant de
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all,
net proceeds of the award be applied to the Indebtedness or the repair or restoration of thgs
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, a
incurred by Trustee or Lender in connection with the condemnation.

to governmental taxes, fees and charges are a part of this Deaed of Trust:

Current Taxes, Fees and Charges. Upcn request by Lender, Grantor shall execute such documents "
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lend
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with al
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes,
documentary stamps, and other charges for recarding or registering this Deed of Trust.

Taxes. The following shall constitute taxss to which this section applies: (1) a specific tax upon this typg of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
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» d of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
greement; and (4] a spacific tax on all or any portion of the Indebtednaess or on payments of principal and
Fh

axes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
nt shall have the same effect as an Event of Default, and Lender may exercise any or all of its
dies for an Event of Default as provided below unless Grantor either (1} pays the tax before it

FINANCING STATEMENTS. The foliowing provisions relating to this Deed of Trust as a
rt of this Deed of Trust:

consmutes fixtapes,
as amended from tjrie

Security Interest. n raqu st by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue 4 € interest in the Personal Property. In addition to recerding this Deed of Trust in the
real property y ay, at any time and without further authorization from Grantor, file executed
counterparts, copies of regfoddctions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses d in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or de Personal Property from the Property. Upon default, Grantor shall assemble any
Froperty in a manner and at a place reasonablv convenient to Grantor and

st page of this Deed of Trust.
The following provisions relating to further assurances and

Lender, cause to be filed, recorded‘ refri ded, as the case may be, at such times and in such offices
and places as Lender may deem appropriat: euwr #1d 5all such mortgages, deeds of trust, security deeds, security
i ; ments, instruments of further assurance, certificates, and

perfect, continue, or preserve {1} #s giiligations under the Credit Agreement, this Deed of Trust and the
Related Documents, and {2) the liens &nd. security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by . Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all: ingurred in connection with the matters referred
1o in this paragraph. '

Attorney-in-Fact. If Grantor fails to do any of the things
for and in the name of Grantor and at Grantor's expenge
Lender as Grantor's attorney-in-fact for the purpose
other things as may be necessary or desirable, in Lendé
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness w
performs all the obligations imposed upon Grantor under this Deed of Tg
a request for full reconveyance and shall execute and deliver to éantor sui‘;ta%)le statements of termination of any
financing statement on file evidencing Lender's security interesy in the :
reconveyance fee shall be paid by Grantor, if permitted by applic aw. ?’h grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and
facts shall be conclusive proof of the truthfulness of any such matters &a.fag

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust i
commits fraud or makes a material misrepresentation at any time in connegt n with th
include, for example, a false statement about Grantor's income, assets, Imbﬁltles, or
financial condition. (B) Grantor does not meet the repayment terms of the
inaction adversaly affects the collateral or Lender's rights in the collateral. 'iuc!rﬁ for example, failure te
maintain required insurance, waste or destructive use of the dwelling, failure to’ eath of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien esn #he dwelling without Lender's
permission, foreclosure by the hoider of another lien, or the use of funds or the dwel ‘ngj for prohibit;

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed:
Trustee or Lender may exarcise any one or more of the following rights and remedies:

lowing happen: {A) Grantor
Credit Agreement, This can
y other aspects of Grantor's
(C) Grantor's action or

Election of Remedies. All of Lender's rights and remedies will be cumulative and mg
together. An election by Lender to choose any one remedy will not bar Lender from
Lender decides to spend money or to perform any of Grantor's obligations under this
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor
Lender's ramedies.

Accealerate Indebtedness. Lender shall have the right at its option to declare the entire Indektedsiess,
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the ri
power of sale and to foreclose by notice and sale, and Lender shall have the right to {5}
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remeadies. With respect to all or any part of the Personal Property, Lender shall have al
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceed
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any te
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are colleq d by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to enderse instruments recefy
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations far which the payments ar
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d¢, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
" gribpagagraph either in person, by agent, or through a receiver.

ver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
with the power 1o protect and preserve the Property, to operate the Property preceding or pending
sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
ip, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
pointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
substantial amount. Employment by Lender shall not disqualify a person from serving as a

'a. If Grantor remains in possession of the Property after the Property is sold as provided
thislvise becomes entitied to possession of the Property upon default of Grantor, Grantor shall
¢rance of Lender or the purchaser of the Property and shall, at Lender's option, eithar {1}
the use of the Prcperty, or (2) vacate the Praperty immediately upon the demand of
Lender.

Other Remedi

Credit Agreemiit or gyajlable a4 law or in equity.

i¥a Grantor reasonable notice of the time and place of any public sale of the Personal
Which any private sale or other intended disposition of the Personal Property is t0 be
“Medlm notice given at least ten {10) days befare the time of the sale or disposition.
ravibe made in conjunction with any sale of the Real Property.

Notice of Sale. Lender shg
Praperty or of the time gaf
made. Reasonable ngtice
Any sale of the Perséngi Pr

itted by applicable law, Grantor hereby waives any and all rights to have
s rights and remedies, the Trustee or Lender shall be free to sell ali or any
I, in one sale or by separate sales. Lender shall be entitled to bid at any

Sale of the Property. To
the Property marshalled. !
part of the Property toge
public sale on all or any pok

Attorneys' Fees; Expenses. hstitutes any suit or action to enforce any of the terms of this Deed of
Trust, Lander shall be entitled t um as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether,or not am action is involved, and to the extent not prohibited by law, all
§ t's opinion are necessary at any time for the protection of its
ome a part of the Indebtedness payable on demand and shall bear
i f the expenditure until repaid. Expenses covered by this
paragraph include, without fimitation, hovev o any limits under applicable law, Lender's attarneys' fees
and Lender's legal expenses, whether reis a lawsuit, including attorneys’ fees and expenses for
bankruptcy proceedings {including etforts fo or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection servic, s cost of searching records, obtaining title reports {including
foreclosure reports}, surveyors' reports, arid agpraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor also wiil any court costs, in addition to all other sums provided by law.

intergst or the enforcement of its righ
interest at the Cradit Agreement rate ¥o

hts and dutieg,of Lender as set forth in this section.

Powers of Trustee, In addition to all powers of Trustgé grising as atter of law, Trustee shall have the power 10
take the following actions with respect to the Property ten request of Lender and Grantor: {a} join in
preparing and filing a map or plat of the Real Property, ingsthe dedication of streets ar other rights to the
public; (b} join in granting any easement or creating &r ' fes i wn the Real Property; and (¢) join in any
subordination or other agreement affecting this Deed of Tr rest. of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify,
trust deed or lien, or of any action or proceeding in which
required by applicable law, or unless the action or proceeding

/ other @aﬁ;ty of a pending sale under any other
antor, Lender, or Trustee shall be a party, unless

Trustee. Trustes shall meet all qualifications required for Trustie it
and remedies set forth above, with respect to all or any part of the.Propeft
foreclose by notice and sale, and Lender will have the right to foreclosg” by"jud
accordance with and to the full extent provided by applicable law.

In addition to the rights
Trustea shall have the right to
areclosure, in either case in

Successor Trustee. Lender, at Lender's option, may from time to time i i ssor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acks ;
office of the recorder of SKAGIT County, State of Washington. The ing
other matters raquired by state law, tha names of the original Lender, Truste , a
the Auditor's File Number where this Deed of Trust is recorded, and the nag
trustee, and the instrument shall be executed and acknowledged by Lender
successor trustee, without conveyance of the Property, shall succeed to all th
upon the Trustee in this Deed of Trust and by applicable law. This procedure
govern to the exctusion of all other provisions for substitution.

ntor, the book and page or
d addrgss of the successor

NGTICES. Subject to applicable law, and except for notice required or allowed by law to be
any notice required to be given under this Deed of Trust, including without limitation any
notice of sale shall be given in writing, and shall ba effective when actually delivered, Whe
telefacsimile {unless otherwise required by lawl, when deposited with a nationally recognized ovi courier, or, if
maited, when deposited in the United States mail, as first class, certified or registered mail postagé prepsid, difécted to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosuse from ths b
any lien which has priority over this Deed of Trust shall be sent to Lender’'s address, as shown #
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust:
written notice to the other person or persons, specifying that the purpese of the notice is to ¢
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor'
Subject to applicable law, and except for notice required or allowed by law to be given in another mag
mare than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grariors, .t
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agre
with Lender cancerning the matters covered by this Deed of Trust. To be effective, any change or amendmént
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the changs
amendment.

another manner,
claféult

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to b
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0 interprat or define the provisions of this Deed of Trust.

=] here shall be no merger of the interest or estate created by this Deed of Trust with any other interest or

of Tru,s&t has been accepted by Lender in the State of Washington,

Joing, an ‘s‘. #l Lability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
sotor shall mean each and every Grantor. This means that each Grantor signing below is

tions in this Deed of Trust.

: antor understands Lender will not give up any of Lender's rights under this Deed of Trust
riting. The fact that Lender delays or omits to exercise any right will not mean that
ight. |If Lender does agree in writing 1o give up cne of Lender's rights, that does not

mean Grantor wi e o comply with the ather provisions of this Deed of Trust. Grontor elso understands

that if Lend request, that does not mean that Grantor will not have 1o get Lender’s consent
again if the sitUati #ppens ‘again. Grantor further understands that just because Lender consents to one or
more of Grantor's requestd. that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives ment, demand for payment, protest, and notice of dishonor.

Severability. g
fact by itself will notisiea
enfarce the rest of the pr:
invalid or unenforceable

provision of this Deed of Trust is not valid or should nat be enforced, that
t of this Dead of Trust will not be valid or enforced. Therefore, a court will

Successors and Assigns.

bject to any Emitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall ;

#nd inure to the benefit of the parties, their successors and assigns. |If
sted in a person other than Grantor, Lender, without notice to Grantor, may
this Deed of Trust and the Indebtedness by way of forbearance or
igations of this Deed of Trust or liability under the Indebtedness.

DEFINITIONS. The following words shall ha g meanings when used in this Deed of Trust:
it Bank, and its successors and assigns.

¥ ¢ GRAF and KIMBERLY G GRAF and includes all co-signers and
their successors and assigns.

Beneficiary. The word "Beneficiary” me

Borrower, The word "Borrower” means J
co-makers signing the Credit Agreement and g

Credit Agreement. The words "Credit Agreemigpt" mean the
credit limit of $104,000.00 from Grahtor to Legdef

modifications of, refinancings of, consolidations of, a tions for the promissory note or agresment.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT i RIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean taisiDeed st among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security ovisions relating to the Personal Property and

Rents.

Environmental Laws. The words "Environmental Laws" me 3
dg’ the environment, including without
siability Act of 1980, as amended, 42
Reauthorization Act of 1986, Pub. L.
. Section 1501, et seq., the Resource
able state or federal laws, rules,

U.5.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments 4
Nop. 99-499 ("SARA"}, the Hazardous Materials Transportation "c"t-,\
Consarvation and Recovery Act, 42 U.S.C. Section 6901, et setj,
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Defauit” mean any of the event : forth in this Deed of Trust in

the avants of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the iri
provision of this Deed of Trust.

Grantor. The word "Grantor” means JEFFREY C GRAF and KIMBERLY G GRA

Hazardous Substances. The words "Hazardous Substances" mean materi
concentration or physical, chemical or infectious characteristics, may cause or,pgse
to human health or the environment when improperly used, treated, stored, disﬁ@_ B0
transported or otherwise handled. The words "Hazardous Substances” are usedn, th
include without limitation any and ail hazardous or toxic substances, materials or wa
under the Environmental Laws. The term "Hazardous Substances" also includes, with

petroleum by-products or any fraction thereof and asbestos.

ibed in the Existing Liens

ﬁrgﬁhdest sense and
efined by or listed

Improvements. The word "Improvements” means all existing and future improvem its,
mobile hames affixed on the Real Property, facilities, additians, replacements and other’s
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts,
payable under the Credit Agreement or Related Documents. together with all renewals 1
modifications of, consolidations of and substitutions for the Credit Agreement or Related Doctime and”
amounts expended or advanced by Lender to discharge Grantor's obligations ar expenses incurkedi by Yeliste
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on
provided in this Deed of Trust,

Lender. The ward "Lender" means Skagit Bank, its successors and assigns. The words "successors,
mean any person or company that acquires any interest in the Credit Agreement,

Personal Property. The words "Personal Froperty" mean all equipment, fixtures, and other articles of pers
property now ar hereafter owned by Grantor, and now or hereafter attached or affixad to the Real Propesy;
togather with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of#Such
property; and together with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property.
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Progerty. The word "Property” means collectively the Real Property and the Personal Property,
Froperty. The words "Real Property” mean the real property, interests and rights, as further described in this

ments. The words "Related Documents" mean all promissory notes, credit agreements, loan
environmental agreements, security agreements, mortgages, deeds of trust, security deeds, collateral
nd all other instruments, agreements and documents, whether now or hereafter existing, executed in
he Indebtedness; provided, that guaranties are not "Related Documents” and are not secured by

nts” means all present and future rents, revenues, income, issues, royalties, profits, and
rom the Property.

STATE OF W“SM’J—{'S m

county oF oK a4t

On this day before me, the undersigned Notary Puil
personally known to me or proved to me on the bédis of satisfad ‘-y evidence to be the individuals described in and
whe axecuted the Deed of Trust, and acknowledged that they:4igmad 4he Deed of Trust as their free and voluntary act
and deed, for the uses and purposes therein mentioned. ’

under my hand and official seal this __ _ pa

By} ’VL-L‘K CLgrredn

Notary Public in and for the State of W

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured By.th
requested, upen payment of all sums owing to you, to reconvey without warranty,
right, title and interest now held by you under the Deed of Trust.

Date:

Trust. You are hereby
entitled thereto, the
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