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ASSIGNMENT OF RENTS

Reference # (if appiical Additional on page

Grantor(s);
1. LAKESIDE .
Land Title and Escrow
Grantee(s) , %/
1. Heritage Bank l 6%(0IL{/O
Legal Description; Lot 4, Nort mmercial Park. '

Assessar's Tax Parcel ID#: 4392-000

THIS ASSIGNMENT OF RENTS dated¢, December 3, 2015, is made and executed between
LAKESIDE PROPERTY, LLC, a Washingten'Limited Liakility Company, whose address is 21058
ESTATE DR, MOUNT VERNON, WA 98273 (re o below as "Grantor") and Heritage
Bank, whose mailing address is PO Box 1578..0l WA 98507 (referred to below as
"Lender").
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The Property or i 55 15, commonly known as 230 LILA LANE, BURLINGTON, WA
98233. The Promrt ‘ ification number is 4392-000-004-0004 Property I.D. No.:
P81258.

THIS ASSIGNMENT IS GIVEN.TO SECURE (1) PAYMENT OF THE INDEBRTEDNESS AND (2) PERFORMANGE OF ANY
AND ALL OBLIGATIONS O GRANTOR UNOER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT i8S GIVE CEPTES ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exgept:ds otherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts gécyrtd by this«Assignment as they become due, and shall strictly perform all of
Grantor's obligations under this Asgighm nd until Lender exercises its right to collect the Rents as provided
below and so long as there is no def; Assi in i i
operate and manage the Property and ‘zelts ;
not constitute Lender's consent to the use &f &

Ownership. Grantor is entitled to rect
claims except as disclosed to and accep

Right to Assign. Grantor has the full righs, |
convey the Rents to Lender.

No Prior Assignment., Grantor has not previy
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encul
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. e the right at any time, and even though no
i the Rents. For this purpose, Lender is heraby

given and granted the following rights, powers and authonty

Notice to Temants. Lender may send notices to any and a
Assignment and directing all Rents to be paid directly to Lender

Enter the Property. Lender may enter upon and take possessma of the Prog;ie
the tenants or from any other persons liable therefor, all of the, Rents; in; |tl,ﬂe and carry on all legal proceedings
necessary for the protection of the Property, including suc 7 i

possession of the Property; collect the Rents and remove any tel

Maintain the Property. Lender may enter upon the Property to maintain tiie Bitpery énd keep the same in repair;
to pay the costs thereof and of all services of all employees, including thi and of all continuing costs
and expenses of maintaining the Property in proper repair and condition, all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by

Compliance with Laws. Lender may do any and all things to executs aﬁ |
Washington and also all other laws, rules, orders, ordinances and requiremeiitg=5f
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Prop or terms and on
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may dee

Other Acts. Lender may do all such other things and acts with respect to the Prope
appropriate and may act exclusively and solely in the place and stead of Grantor and to
Grantor for the purposes stated above.

Lender shall have performed one or more of the foregoing acts or things shall not require Lénd
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Prop
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole
determine the application of any and all Rents received by it; however, any such Rents received by Let
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness sec
Assignment, and shall be payable on demand, with interast at the Note rate from date of expenditure until pai

FULL PERFORMANCE. If Grantor pays all of the indebtedness when due and otherwise performs all the oblig
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and detider
Granter a suitable satisfaction of this Assighment and suitable statements of termination of any financing statement
file evidencing Lender's security interest in the Rents and the Property. Any temination fee required by law shall |
paid by Grantor, if permitted by applicable law.
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PEMIITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
tor fails to comply with any provision of this Assignment or any Related Dacuments, including but
ors failure to discharge or pay when due any amounts Grantor is required to dlscharge or pay under

d other claims, at any time levied or placed on the Rents or the Property and paying all costs
preserving the Property. Al such expenditures incurred or paid by Lender for such
rest at the rate charged under the Note from the date incurred or paid by Lender to the date
Al 'uch expenses will become a part of the indebtedness and, at Lender's option, will {A)
B) 'Bs added to the balance of the Mote and be apporticned ameng and be payable with any
comaidue during either (1) the term of any applicable insurance palicy; or (2) the
) be treated as a balloon payment which will be due and payable at the Note's
ill secure payment of these amounts. Such right shall be in addition to all other rghts
he entitled upon Default.

for insuring, m
purpeses will then b
of repayment by 4&r.
be payable on gemdén
installment payisénts tg
remaining term of the NO
maturity, The Assignmen s
and remedies to which Lghd

DEFAULT. Each of the, : nijer's option, shall constitute an Event of Default under this Assignment;
Payment Default kGra=

Other Defaults. Gra
contained in this Assi

e any payment when due under the Indebtedness.

v piy with or to perform any other term, obligation, covenant or condition
“of the Related Documents or to comply with or to perform any term,

essary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Partles
agreement, purchase or sales agy
materially affect any of any guarapty
this Assignment or any of the Related

¥ or Grantor defaults under any loan, extension of credit, security
other agreement, II'I favor of any other credltor or person that may

Environmental Default. Failure of any
condition contained in any environmen

False Statements. Any warranty, rep
Grantor's behalf under this Assignment &
either now or at the time made or furnishe

or statement made or furnished to Lender by Grantor of oh
Related Documents is false or misleading in any material respect,
ecomes false or misleading at any time thereafter.

Defective Collateralization. This Assignment &r ny of the Related Documents ceases to be in full force and effect
{including failure of any coliateral document to tréate a valid sfid*perfected security interest or lien) at any time and
for any reason.

Death or Insclvency. The dissolution of Grantor's (r
member withdraws from the limited liability company,
business or the death of any member, the insolvency &f Gra
Grantor's property, any assignment for the benefit ®

commencement of any proceeding under any bankruptcyor |

s 0ot whether election to continue is made), any
ér termination of Grantor's existence as a going
r, fhe appointment of a receiver far any part of
creditors, any type of creditor workout, or the

Creditor or Forfeiture Proceedings. Commencement of foreclos i

proceeding, self-help, repossession or any other method, by an ditor of rantor or by any governmenlai agency
against the Rents or any property securing the Indebtedness fhls inclu a garnishment of any of Grantor's
accounts, including deposit accounts, with Lender. Howeve *Default shall not apply if there is a
goed faith dispute by Grantor as to the validity or reasonablenes; which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice o I difor gerforeiture proceeding and deposits
with Lender manies or a surety bond for the creditor or forfeiture press i 3 i

in its sole discretion, as being an adequate reserve or bond for the dispute

Property Damage or Loss. The Property is lost, stolen, substantially dam,

Events Affacting Guaranter. Any of the preceding events occurs wit
Indebtedness or any Guarantor dies or becomes incompetent, or revo
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial
prospect of payment or performance of the Indebtedness is impaired.

may exercise any one or more of the followmg rights and remedies, in addition to any éhis ﬁg
by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grar
Indebtedness immediately due and payable, including any prepayment penalty that Gr
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possessich o
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, ov o
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights g stied S6r e
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by Lender, :
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payneé
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
Lender in response to Lender's demand shall satisfy the obligations for which the payments are m
not any proper grounds for the demand existed. Lender may exercise its rights under this subparadi
person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or afy
the Property, with the power to protect and preserve the Property, to operate the Praperty preceding or Pen
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the tbst of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lend
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving a
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Lender shall have all other rights and remedies provided in this Assignment or the Note or by

If Lender institutes any suit or action to enforce any of the terms of this Assignment,
cover such sum as the court may adjudge reasonable as attorneys’ fees at trial and
r not any court action is involved, and to the extent not prohibited by law, all

its rights shall become a part of the Indebtedness payable on demand and shall bear
the date of the expenditure until repaid. Expenses covered by this paragraph inciude,

without limitation, o
expenses, wheth

ng recerds, obtaining title reports (including foreclosure reports), surveyors’
ance, and fees for the Trustee, to the extent permitted by applicable law.

reports, and appraisal :
Grantor also will pay ar

Amendments. This Asmgnme 5
agreement of the parties as
Assignment shall be effectives

ogether with any Related Documents, constitutes the entire understandlng and
#& forth in this Assignment. No alteration of or amendment to this
riting and signed by the party or parties sought 1o be charged or

Caption Headings. Caption headiri§s in
to interpret or define the provisions of thi

Governing Law. This Assignment wi
preempted by federal law, the laws of
This Assignment has been accepted by

Choice of Vanue. If there is a lawsuit,

Merger. There shall be no merger of the int
estate in the Property at any time held by or for
of Lender,

Interpretation. (1) In all cases where there is morg’
Agsignment in the singular shall be deemed to have Hee;
require. {2) If more than one person signs this ASSIg
and several. This means that if Lender brings a law s
Borrower and Grantor are not the same person, Lender nem nat
joined in any lawsuit. (3) The names given to paragraphs o
purposes only. Thay are not to be used to interpret or define the!

rsanlor the obligations of each Grantor are joint
“may,.sue any one or more of the Grantors. [f

‘ first, and that Borrower need not he
his Assignment are for convenience

No Waiver by Lender. Lender shall not be deemed to have waivid any nigntg under this Assngnmenl unless such
waiver is given in writing and signed by Lendar. No delay or o ion ondnefpart of Lender in exercising any right
shall operate as a waiver of such right or any other right. AW var, By Lphder of a provision of this Assignment

future transactions. Whenever the consent of Lender is required und
consent by Lender in any instance shall not constitute continuing con

manner, any notice required to be given under this Assignment shalf he giveri i
when actually delivered, when actually received by telefacsimile {unless ot
d_eposiled with a nationally recognized ovemight courier, or, if mailed, when dep

Lender.

Severability. IT a court of competent jurisdiction finds any provision of this Assignment to be, ifeg
unenforceable as to any circumstance, that finding shall not make the offending provision illegdl,
unenforceable as to any other circumstance. If feasible, the offending provision shall be consid
that it becomes legal, valid and enforceable. 1If the offending provision cannot be so med
considered deleted from this Assignrment. Unless otherwise required by law, the illsgality, *
unenforceability of any provision of this Assignment shall not affect the tegality, validity or enforceatility of
other pravision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's lntem '
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigiis.
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, m
deat with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance
extension without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.
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sence. Time is of the essence in the performance of this Assignment.

artles to this Assignment hereby waive the right to any jury trial in any action, proceeding, or
by any party against any other party.

d Exemption. Grantor hereby releases and waives afl ights and benefits of the homestead
ate of Washington as to all Indebtedness secured by this Assignment.

Vdemptlon NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY

CONTAINED
SALE UND;
EACH AND: EVE

TITLE TO THE PROPE

DEFINITIONS. The follo pitalized words and terms shall have the fallowmg meanings when used in this
Assignment. Unless spedificgily s%ated to the contrary, all refarences to dollar amounts shall mean amounts in lawful
money of the United & Words and terrms used in the singular shall include the plural, and the plural
shall include the singulasi a ay require, Words and terms not otherwise defined in this Assignment shall
have the meanings attributer;i tij such te in the Uniform Commaercial Code;

Assignment. The won:% gﬁsmgnma means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified fr; togather with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time to

Borrower. The word "Borrowe
Default. The word "Default”

Event of Default. The words
the default section of this Assign

Grantor. The word "Grantor” means

Guarantor. The word "Guarantor' m
Indebtedness.

Guaranty. The word "Guaranty” mea
guaranty of alt or part of the Note.

Indebtedness. The word "Indettedness” iy
pavyable under the Note or Related Docume
consolidations of and substitutions for the Note:

aranty frorn Guarantor to Lender, including without limitation a

all pringipal, interest, and other armounts, cosis and expenses
. logether with. all renewals of, extensions of, maodifications of,
-0r Related D nents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses ing : ender to enforce Grantor's obligations under
this Assignment, together with interest on such amountgsas provi n this Assignment.

Lender. The word "Lender” means Heritage Bank, it assigns,

‘mber 3, 2015, in the eriginal principal
| renewals of, extensions of, modifications

Note. The word "Note” means the promissory nol
amount of $375 000.00 from Grantor to Lender,

Property. The word "Property” means all of Grantor's ngh
described in the "Assignment” section of this Assignment.

Related Documents. The words "Related Documents" m
agreements, environmental agreements, guaranties, security
deeds, collateral mortgages, and all other instruments, agreem:
axisting, executed in connection with the Indebtedness.

Dry notes, credit agreements, loan
mongages deeds of trust, secunty
, whether now or hereafter

Rents. The word "Rents" means all of Grantor's present and future ri
and all present and future leases, including, without limitation, all
bonuses, accounts receivable, cash or security deposits, advance rental
and other payments and benefits derived or to be derived from such lea
now or later, including without limitation Grantor's right to enforce such le;
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF ;
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMEN
ON BEHALF OF GRANTOR ON DECEMBER 3, 2015.

terest in, to and under any
income, issues, royalties,
raceeds from the Property,
wd nature, whether due
#e and collect payment

GRANTOR:

JR, Member of LAKESIDE PROPERTY, LLC
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MITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE 0OF] =4 }
1, )88
COUNTY OF -' )
QOn this b ay of L 20 , before me, the undersigned
Notary Public, personally apgtaystd DAVID T VOPNFORD JR, Member of LAKESIDE PROPERTY, LLC, and personally

‘basis of satisfactory evidence to be a member or designated agent of the limited
ABSIGNMENT OF RENTS and acknowledged the Assignment to be the free and
ited Yability company, by authority of slatute, its articles of organization or its
‘putposes therein mentioned, and on oath stated that he or she is authorized to
ed the Assignment on behalf of the fimited liablity company.U

Q-9

Residing at

My commission expires
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