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Grantor(s): _
1. SCHUH, HEATH
2. SCHUH, BRAND

Land Title and Escrow
Grantee(s)
1. BANK OF THE PACIF

Legal Description: Ptn SW SE, 1-35
Additional on page

Assessor's Tax Parcel ID#: 350401-4- 0001 P35575

THIS ASSIGNMENT OF RENTS dated December 1
HEATHER N SCHUH and BRANDON J SCHUH

"Grantor") and BANK OF THE PACIFIC, whose
BELLINGHAM, WA 98226 (referred to below as

015, is made and executed between
e and husband (referred to below as
iling address is 4124 HANNEGAN ROAD,
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dated November 6, 1926 and recorded February 2, 1928, under Auditor's File Nos. 210341
and 210342, records of Skagit County, Washington.

WA 98284. The Property tax

CROSS-COLLATERALIZATION. In adgh

[ @fe this Assignment secures all obligations, debts and liabilities,
plus interest thereon, of either Grantor ¢

“to Lender, or any cne or more of them, as well as all claims by
Lender against Borrower and Grantor or any oie’ of more g¥:them, whether now existing or hereafter arising, whether
related of unrelated to the purpose of the Nofe, jwhetpsr \mluntary or otherwise, whether due or not due, direct or
indirect. determined or undetermined, absoluté gr co tmgént liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with othés ‘haiher obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such agiouriis may be or hereafter may become bamed by any statute of
limitations, and whether the obligation to re uch amounts may be or hereafter may become otherwise
unenforceabie. ;

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INGEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER FHE ROTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED HE:FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defensgs"’ar} ng b ison of any "one action” or "anti-deficiency”
iri fion against Grantor, including a claim for
cy, before or after Lender's commencement

BORROWER'S WAIVERS AND RESPONS!BILIHES Lender need not bout any action ar inaction Lender
takes in connection with this Assignment. Borrower assumes the re being and keeping informed about
the Property. Borrower waives any defenses that may arise because of any a or inaction of Lender, including
without limitation any failure of Lender te realize upon the Prope by Lender in realizing upon the
Property. Borrower agrees to remain liable under the Note with Len at action Lender takes or fails to
take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this A 3
shall pay to Lender all amounts secured by this Assignment as they becomg dike,
Grantor's cbligations under this Assignment. Unless and until Lender exercises;
below and so long as there is no default under this Assignment, Grantor may 3
operale and manage the Property and collect the Rents, provided that the grant
not constitute Lender's consent 1o the use of cash collateral in a bankruptcy pro

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to receive the Rents free and clear of all rights
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter into this
canvey the Rents to Lender.

No Prior Assignment. Grantor has nat previously assigned or conveyed the Rents to any’
instrument now in force,

all strictiy perform all of
ect the Rents as provided

No Further Transfor. Grantor will not sell, assign, encumber, or otherwise dispose of any
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, an
default shall have occurred under this Assignment, to collect and receive the Rents. For this purposé,
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advisin
Assignment and directing all Rents to be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and :

the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal pra
necessary for the protection of the Property, including such proceedings as may be necessary to
possession of the Properly; collect the Rents and remove any tenant or tenants or other persons frem the P

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repal\
to pay the costs thereof and of all services of all employees, including their equipment, and of all continuing cos$s
and expenses of maintaining the Property in proper repair and condition, and alsc to pay all taxes, assessments
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water 1} remiums on fire and other insurance effected by Lender on the Property.

snder may do any and all things to execute and comply with the laws of the State of

Compliance with Lay/s. , L2l
afl ifher laws, rules, orders, ordinances and requirements of ail other governmental agencies

Washingtan and al
affecting the Pr

Lease the Propesdy. Lender
such conditions as Lendér m

Employ Agents. Lende

ay rent or lease the whoie or any part of the Property for such term ar terms and on
em appropriate.

ay“engage such agent or agents as Lender may deem appropriate, either in Lender's
name or in Grantor's ng rent-and manage the Property, including the collection and application of Rents,

Other Acts. igh sother things and acts with respect ta the Property as Lender may deem
appropriate and may dct exclisively solely in the place and stead of Grantor and to have all of the powers of
Grantor for the purposes stafed abo

No Requirement to Act.
Lender shall have perferm
specific act ar thing,

AFPLICATION OF RENTS. Al cos

required to do any of the foregoing acts or things, and the fact that
the foregoing acts or things shall not require Lender to do any other

incurred by Lender in connection with the Property shall be for
i expenses from the Rents. Lender, in its sole discration, shail
¢ by it; however, any such Rents recsived by Lender which are
licd to the Indebtedness. All expenditures made by Lender under
this Assignment and not reimbursed frém ts shall become a part of the Indebtedness secured by this
Assignment, and shall be payable on demand, ¥ith inte 5t the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all edfiess when due and otherwise performns all the obligations
imposed upon Grantor under this Assignment, ihe sid the Related Documents, Lender shall execute and deliver to
Grantor a suitoble satisfaction of this Assighmeint, Litable staternents of temination of any financing statement on
file evidencing Lender's security interest in the ReniS and the Property. Any termination fee required by law shall be
paid by Grantor, if permitted by applicabie law.

LENDER'S EXPENDITURES. If any action or procesding,js commenceg, that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but
not limited to Grantor's failure to discharge or pay when due any i, Grantor is required to discharge or pay under
this Assignment or any Refated Documents, Lender on Grantgi's fehaif fnay {but shall not be cbligated 10} take any
action that Lerder deems appropriate, including but not lini to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levi e Rents or the Property and paying all costs
for insuring, maintaining and presendng the Property. Al itures incurred or paid by Lerder for such
purposes will then bear interest at the rate charged under the =t incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a pa and, at Lender's opticn, will (A}
be payable on demand; (B) be added to the balance of the Note and ored among and be payable with any
installment payments to become due during either (1) the term o y appIEpGPIe insurance policy; or {2) the
remaining term of the Note; or (C} be treated as a balloon payme hich will e due and payable at the Note's
maturity. The Assignment also will secure payment of these amounts. ch righit shall be in addition to all other rights
and remedies to which Lander may be entitied upon Default.

DEFAULT. Each of the following, at Lander's option, shall constitute an Event
Paymont Default. Borrower fails 10 make any payment when dug under th

Other Defaults. Borrower or Grantor fails to comply with or to perform
condition contained in this Assignment or in any of the Related Docume

placed ofi

this Assignment:

, abligation, covenant or
ith or to perform any
Borrower of Grantor.

Default on Other Payments. Failure of Grantor within the time required by thig= *:.s[g;-'f
for taxes or insurance, or any other payment necessary to prevent fiting of or to effi

Default In Favor of Third Parties. Borrower, any guarantor ar Grantor defaults un
security agreement, purchase or sales agreement, or any other agreement, in favor,
that may materially affect any of Borrower's, any guarantor's or Grantor's propé
respective obligations under this Assignment or any of the Related Documents.

Environmental Default. Failure of any party to comply with or perform when due any term, 4
condition contained in any enviranmental agreement executed in connection with the Prop

t to make any payment
any lien.

nsion of credit,
cregditor or parsan
perform their

material respect, either now or at the time made or furnished or becomes false or mi
thereafter.

Defective Gollateralization. This Assignment or any of the Related Documents ceases to be in full fo_r
(inciuding failure of any collateral document to create a valid and perfected security interest or lien)
for any reason.

Death or Insolvency. The dissolution of Grantor's {regardless of whether election to continue i e}, an
member withdraws from the limited liability company, or any other termination of Borrower's o Grant
existenice as a going business or the death of any member, the insolvency of Borrower or Grantor, the appaintri
of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, a j
of creditor workout, or the commencement of any proceeding under any bankrupicy or insolvency law
against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicia
proceeding, selfhelp, repossession or any other method, by any creditor of Borrower or Grantor or by af
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govemmental ag ainst the Rents or any property securing the Indebtedness. This includes a garnishment of
any of Borrower tar's accounts, including deposit accounts, with Lender. However, this Event of Default
shall not apply if thete i, F.g00d faith dispute by Barrower or Grantor as to the validity or reasonableness of the
claim which is thé bakis &f e creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written
notice of the ¢eéd farfzifire proceeding and deposits with Lender monies or a surety bond for the creditor or
forfeiture proégeding, n dmgunt determined by Lender, in its sole discretion, as being an adequate reserve or
bond for the dispute.

Property Damage or Loss.“The' Property is lost, stolen, substantially damaged, sold, or borrowed against.

Events Affacting Guasant
Indebtedness or any “3garasitor:
under, any Guaranty of th :

Adverse Change. A maledal adverbe change occurs in Grantors financial condiion, or Lender believes the
prospect of payment or lmance o debtedness is impaired.

Insecurity. Lender in good fai insecure.

Cure Provigions. If any default, of ar a default in payment, is curable and if Grantor has not been given a
notice of a breach of the same proyigion of thig<Assignment within the preceding twelve (12) months, It may be
cured if Grantor, after Lender setxis writ ici to Bormower demanding cure of such default: (1) cures the
default within ten {10) days; or (2).47'the qui& feguires more than ten (10) days, immediately initiates steps which
Lender deems in Lenders sole disgretion t¢ pe sufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps sifficient o produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon tfie giccurreinceof any Event of Default and at any lime thereafter, Lender
may exercise any one or more of the following rights id rémedies, in addition to any other rights or remedies provided
by law:

Accelerate Indebtedness. Lender shall have thefight at its option without notice to Borrower or Grantor to declare
the entire Indebtedness immediately due and able, including any prepayment penalty that Borrower would be
required ta pay.

Collect Rents. Lender shall have the right, withdut notice te
Property and collest the Rents, including amounts past dug
above Lender's costs, against the Indebtedness. r
provided for in the Lender's Right to Receive and Co
Lender, then Grantor irrevocably designates Lender as
payment thereof in the name of Grantor and to negotiat
or other users to Lender in response to Lender's demand
made, whether or not any proper grounds for the demant-.g»
subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver apdointed to.
the Property, with the power to protect and preserve the Propeity; to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property ang ap ceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serie witfioyt’bond.Jf permitted by law. Lender's
right {0 the appointment of a receiver shall exist whether or not the-appétert of the Property excesds the
Indebtedness by a substantia! amount. Employment by Lender shall not erson from serving as a
receiver.

o preceding events ocours with respect to any Guarantor of any of the
becomes incompetent, or revokes or disputes the validity of, or liability

brrower or Grantor, to take possession of the
s (apald, and apply the net proceeds, over and
%this right, Lender shall have all the rights
ents Sgction, above. If the Rents are collected by
r's attgTngy-in-fact to endorse instruments received in
a samgand callect the proceeds. Payments by tenants

Election of Remedies. Election by Lender to pursue any remedy shall not exclud
an election to make expenditures or to take action to perform an obligation of Grantorur
Grantor's failure to perform, shall not affect Lender's right to declare a default and ¢

upon any appeal. Whether or not any court action is involved, and to the extent by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any tin protection of its
interest or the enforcement of its rights shall becorme a part of the Indebtedness payeble on
interest at the Nate rate from the date of the expenditure until repaid. Bxpenses covered
without limitation, however subject to any limits under applicable law, Lender's attorneys®:
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
(including efforts to medify or vacate any automatic stay or injunction), appeals, and any anticipated po Jeig
collection services, the cost of searching records, obtaining title reports (including foreclosure repd upeydes’
reparts, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted vy appligibleia
Grantor also will pay any court costs, in addition to all other sums provided by law. 3

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitules the entire unde standing;
agreement of the parties as to the matters set forth in this Assignment. No alieration of or amends o th
Assignment shall be effective unless given in writing and signed by the party or parties sought to be
bound by the alteration or amendment.

Arbitratlon. Borrower and Grantor and Lender agree that all disputes, claimé and controversies betweeri:fhem;
whether Individual, joint, or class in nature, arising from this Assignment or otherwise, including without limitatio
contract and tort disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association in
effoct at the time the claim is filad, upon request of either party. No act to take or dispose of any Property shalt
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is arbitration agreement or bs prohibited by this arbitration agreement. This Includes,
btzining injunctive retief or a temporary restraining order; invoking a powaer of sale under any
: obtaining a wrlt of attachment or imposition of a recelver; or oxercising any rights
, Including taking or disposing of such property with or without judicial process
niform Commercial Code. Any disputes, claims, or controversies congerning the
f any act, or exercise of any right, concerning any Property, including any claim to
ify any agreement relating to the Property, shail also be arbitrated, provided
ave the right or the power to enjoin or restrain any act of any party. Judgment
] ny arbitrator may be entered in any court having jurisdiction. MNothing in this
Assignment shall pregii ﬁﬂ‘w from seeking equltable rellef from a court of compo&ent iurlsdiction. The
statute of ||mnations:‘i g

ig ‘ssngnmem

be govemed by federal law applicable to Lender and, to the extent not
of the Staié'of Washington withaut regard to its conflicts of law provisions.
der,in the State of Washington.

preempied by federal law, the
This Assigninent has been accept

Jolnt and Several Liability. All o ¢t Borrower and Grantor under this Assignment shall be joint and
several, and all references to Grantor sh ) fpdar each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that siach or signing below is responsible for al obligations in this
Assignment. : --

Merger. There shall be no merger of the
estate in the Property at any time held by or,
of Lender.

Interpretation. (1) In all cases where there
Assignment in the singular shali be deemed to ha
require. (2) If more than one person signs this Assignment
and several. This means that if Lender brings a lawsuit,

st of estate created by this assignment with any other interest or
1.#e benefit of Lender in any capacity, without the written consent

ore than one Borrower or Grantor, then all words used in this

inthe plural where the context and construction so
rantor,” the obligations of each Grantar are joint
y Sue any one of more of the Grantors. If
crower first, and that Borrower need not be

No Waiver by Lender. Lender shall not be deemed to ha
waiver is given in writing and signed by Lender. No delay de.omissi
shall operate as a waiver of such right or any other right. A waiyi
shall not prejudice or constitute a waiver of Lender's right ot
provision or any other provision of this Assignment. No prior w.
Lender and Grantor, shall constifute a waiver of any of Lender's
future transactions. Whenever the consent of Lender is requir thi Ass:gnmem the granting of such
consent by Lender in any instance shall not constifute continui " siti§equent instances where such
consent is required and in all cases such consent may be granted or A the-sple discretion of Lender,

Notices. Subject to applicable law, and except for notice required or & to be given in ancther
manner, any notice required to be given under this Assignment shall b g, and shall be effective
when actually delivered, when actually received Dy telefacsimile (unless veguired by law), when
deposited with a nationally recognized overnight courier, or, if mailed, wheri deposited i Jnited States mail, as
first class, certified or registered mail postage prepaid, directed 10 the addres sho 4t the beginning of this
Assignment. Any party may change its address for notices under this Assig g formal written notice
to the other parties, specifying that the purpose of the notice is to change thg p : For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's cuweng afidress. Sublect to applicable
law, and except for notice required or allowed by law to be given in another manrigr, if i
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to l radits

Powere of Attorney. The wvaricus agencies and powers of attomey conveyed on LendE‘r iider fhig.A 'gnmenl are
granted for purposes of security and may not be revoked by Grantor until such time as the fengunced by
Lender.

épart of Lender in exercising any right
nder of a provision of this Assignment

Severability. 'f a court of competent jurisdiction finds any provision of this Assignment to
unenforceable as to any person or circumstance, that finding shall not make the offending provisios
or unenforceable as to any other person or circumstance. If feasible, the offending provisiof
modified so that it becomes legal, valid and enforceable. f the offerding provision cannot be soy
be considered deleted from this Assignment.  Unless otherwise required by law, the illegall ;
unenforceability of any provision of this Assignment shall not affect the legality, validity or enforcesibil
other provision of this Assignment.

Successors and Assigns. Subject o any limitations stated in this Assignment on transfer of Grantor's nieres
Assighment shall be binding upon and inure to the benefit of the parties, their successors and ‘asdigns.
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice ta Gréngar, mé
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbed
extension without releasing Grantor from the obligations of this Assignment or liability under the Indebtedne

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waive Jury. All parties to this Assignment hereby waive the right to any jury frial In any action, proceading, ¢
counterclaim brought by any party against any other party. -
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THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIORS
DOCUMENT IS EXECUTELD ON DECEMBER 17, 2015.

GRANTOR:

=\

have the meanings attnbuled 0

§ xt may require. Words and lerms not ctherwise defined in this Assagnmenl shalt
yierms in the Uniform Commercial Code:

means this ASSIGNMENT CF RENTS, as this ASSIGNMENT OF RENTS may
me, together with all exhibits and schedules attached {o this ASSIGNMENT

Assignment. The word fAs
ifi

Borrower. The word “Bo
Defautt. The word “Defagit means the Default set forth in this Assignment in the section titled "Default”.

Guarantor. Tne word “Guaranta
Indebtedness.

Guaranty. The word "Guaranty" “gbaranty from Guarantor to Lender, including without ilimitation a
guaranty of all or part of the Note.

Indebtedness. The word "Indebtednes ipal, interest, and other amounis, costs and expenses
payable under the Note or Related Doctmenis togbther with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the “Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations oitexbenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with inlerest on st amounts as proviged in this Assignment. Specifically, without
limitation, Indebtedness inciudes all amounts ay be indirectly secured by the Cross-Collateralization provision
of this Assignment.

ors and assigns.

Mote. The word "Note” means the promissory note dd 17, 2015, in the original principal
amount of $210,000.00 from Borrower to Lendet all renewals of, extensions of, modifications
of, refinancings of, consohda‘hons of, and substitutions far *he pror ry note or agreement.

Property. The word "Froperty” means all of Granto -interest in and to all the Property as
described in the "Assignment” section of this Assignment.

Related Documents. The words "Related Documents” mean sall+promis notes, credit agreements, loan
i grigages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreem ents, whether now or hereafter

existing, executed in cannection with the Indebtedness.

Rents. The word "Rents" means all of Grantor's present and futu
and all present and future leases, including, without limitation,
bonuses, accounts receivable, cash or security deposits, advance rentals, - ;
and other payments and benefits derived or to be derived from such leases of every king and nature, whether due
now or later, including without limitation Grantor's right to enforce such leasis and to receive and collect payment
and proceeds thereunder. ’

SSIGNMENT. THIS

HEATHER N SCHUH

DON J SCHUH
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INDIVIDUAL ACKNOWLEDGMENT

STATE COF

te me or proved fo me on the basls of satisfactory evidente to be the
e ASSIGNMENT OF RENTS, and acknowledged that they signed the

ry act'® r%eed for the uses and purposesg therein menticagd.
T ﬁ.n.&.n.m»:L_. 2044

Residing at

g
SCHUH, wife and husband perrsanally kn‘
individuals described in and W

My commission expires ""I =

LaserPro, Ver. 15.5.10.002 2015, All Rights Reserved. - WA



