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DEED OF TRUST

DATE: December17, 2

Reference # (if applicable):
Grantor(s); ¢
1. SCHUH, HEATHER N

2. SCHUH, BRANDON

Additional on page

Grantee(s)
1. BANK OF THE PACIFIC
2. LAND TITLE COMPANY OF & T COUNTY, Trustee

Legal Description: Ptn SW SE, 1-35-4 E

Additional on page

BRANDON J SCHUH; wife and husband ("Grantor’
address is BELLINGHAM COMMERCIAL/AGRICULTUR

"Benefi clary“}, and LAND TITLE COMPANY OF. SKAGI‘!’_
111 GEORGE HOPPER ROAD, BURLINGTON, WA 98233 mf

low as "Trustee).
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CONVEYANCE AND SRANT,
of entry and possession”and e benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
i perty, logether with all existing or subsequently erected or affixed buildings,
all easements rights of way, and appurtenances; all water, water rights and ditch rights
or irrigation rights); and all other rights, royalties, and profits relating to the real
all minerals, oil, gas, gecthermal and similar matters, &he "Real Property™)

property, including without i
located in SKAGIT Cou

North, Range 4 East
EXCEPT the South

WOOLLEY, WA 93284. The Real
P35575.
CROS_S-COLLATERAUZATION. In addition tog

Lender against Borrower and Grantor or any one,
related or unrelated to the purpose of the Note,
indirect, determined or undetermined, absclute or fingent, liquidated or unliquidated, whether Borrgwer or Grantor
may be liable individually or jointly with others, whether obligated .as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such amouris” may be o figvpafter may becoms barred by any statute of
limitations, and whether the obligation to repay such am
unenforceable.

FUTURE ADVANCES. In addition to the MNote, this Deed:
Bomrower or Grantor whether or net the advances are made
this Deed of Trust secures, in addition to the amounts specifia
may loan to Borrower or Grantor, together with all interest there

Grantar hereby assigns as security to Lender, all of Grantor's right, ti} =
profits of the Property. This assignment is recorded in accordanceiwith RCW'6%.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the rding ofthis Deed of Trust. Lender grants {o
Grantor a license to collect the Rents and profits, which license at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebte ition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and

PERSONAL PROPERTY IS GIVEN TO SECURE (A) PAYMENT OF THE INDEB
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENYS; AND TWS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEEEST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF BORROWER'S OBLMSATIONS UNDER THAT

EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DE
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) thi
Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, .

this Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust'do p
result in a default under any agreement or other instrument binding upon Grantor and do hot resy
law, reguiation, court decree or order applicable to Grantor; (d) Grantor has established adegd
from Borrower on a continuing basis information about Borrower's financial condition; and g}
representation to Grantor about Borrower (including without limitation the creditworthiness of Borr

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one actio
law, or any other law which may prevent Lender from bringing any action against Grantor, in
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or afier Lenders<o meng men
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower and Gra,
1o Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor:gha sttty
perform all their respective obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and ‘Gras
possession and use of the Property shall be governed by the fallowing provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possessiofi an
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisiogis’
relate to the use of the Property or to other limitations on the Praperty. The Real Property is not used principak
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shall maintain the Property in tenantable condition and promptly perferm ali repairs,
nce necessary to preserve its value,

foregomg Grantor wil
¢il and gas), coal, clay.

Removal of Improvem@

equal value.
Lender's Right to Enter. :

Compliance with Govermnmental Raqu! aments.  Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenant Qn“ ‘other parsons or entities of every nature whatspaver who rent, lease or
i mer, with all laws, ordinances, and regulations, now or hereaﬂer

hmltatlon the Americans With Dis: *Grantor may contest in good faith any such Iaw ordinance, or
regulation and withhold compliance dur roceeding, including appropriate appeals, so0 long as Grantor has
notified Lender in writing prior to doing so nd sod0Rg as, in Lender's sole opinion, Lenders interests in the
Property are not jeopardized. Lender may’ quue mior to post adequate security or a surety bond, reasonably

satisfactory to Lender, to protect Lender's,i

Duty to Protect. Grantor agrees neither to gbarfion or leave unattended the Property. Grantor shall do all other
acls, in addition to those acts set forth abové.irkthis section, which from the character and use of the Property are
reasonably necessary to protect and preserve

DUE ON SALE - CONSENT BY LENDER. Lender ma
sums secured by this Deed of Trust or (B) increas® the interegl rata provided for in the Note or other document
evidencing the Indebtedness and impase such other conditions 2 srigdeemns appropriate, upon the sale or transfer,
ty, or any interest in the Real Properly. A
e or interest in the Real Property; whether

"sale or transfer' means the conveyance of Real Property
legal, beneficial or equitable; whether voluntary or involunta | ‘
land contract, contract for deed, leasehold interast with a ter;, graater three (3) years, lease-option contract, or by
sale, assignment, ar transfer of any beneficial interest in or to s jiiting title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. ‘ corporation, partnership or limited
liability company, transfer also includes any change in ownership of m -five percent (25%) of the voting
stock, partnership interests or limited liability company interests, as , of such Grantor. However, this
option shall not be exercised by Lender if such exercige is prohibited by federal la by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes a e Property are part of this Deed of
Trust:

Paymeant. Grantor shall pay when due (and in all events prior to delinquency all
charges (including water and sewer), fines and impositions levied against or
pay when due all claims for work done on or for services rendered or malerfal furnis
shall maintain the Property free of all liens having priority over or equal to the, interest
Trust, except for the lien of taxes and assessments not due and except’
Trust.

Right to Contest. Grantor may withhald payment of any tax, assessment, or claim j cefinection,with a good faith
dispute over the abligation to pay, so long as Lender's interest in the Property is ng a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien aris ; i
within fifteen {15) days after Grantor has notice of the filing, secure the discharga ;
Lender, deposit with Lender cash or a sufficient corporate surety bond or other securily s sfac Y
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other chiirgls that g
result of a foreclosure or sale under the lien. [n any contest, Grantor shall defend itse
satisfy any adverse judgment before enforcement against the Property. Grantor shall na
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfaclory evidence of:

. Special taxes, assessments,
accountiof the Property, and shall
to the Property. Grantor
ler under this Deed of
ided in this Deed of

slatement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is comgie
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materigimen's
ather lien could be asserted on account of the work, services, or materials. Grantor will upon requ;est of Ler%der'
furnish to Lender advance assurances satisfactary to Lender that Grantor can and will pay the Bost of ‘stich
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exténde
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Re;
Property in an amount sufficient to avoid application of any coinsurance clause. and with a standard morigagege
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in su
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Lender may request with Trustee and Lender being named as additional insureds in such
es. Additionafly, Grantor shall maintain such other insurance, inciuding but not limited to
and boiler insurance, as Lender may reasonably require. Policies shall be written in
d basis reasonably acceptable to Lender and issued by a company or companies

liability insurancy
hazard. business intén

dviding that coverage in favor of Lender will not be impaired in ary way by any act,
omission or default of Gr”a tdr or_any other person. Should the Real Property be located in an area designated by
the Administrator of {He Fédersil Emergency Management Agency as a special flood hazard area, Grantor agrees to
abtain and maintain g lpotitnstrance. if available, within 45 days after notice is given by Lender that the
Property is located in a sp
on the property securing the;loan up; ioithe maxrmum policy limits set under the Nationai Flood Insurance Program,
intain such insurance for the term of the loan.

tly notify Lender of any loss or damage to the Property. Lender may
o within fifteen (15} days of the casualty. Whether or not Lender's
eritler's election, receive and retain the proceeds of any insurance and apply

make proof of loss if Grant@r farrs
security is impaired, Lender may, a

and repair of the Property. y the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyeﬁ""‘imp vénerts in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expendity gimburse Grantor from the proceeds for the reasonable cost of
repair or restoration f Grantor is not i fault under, this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt And whith, Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amouni-owiig to Lender under this Deed of Trust, then 10 pay accrued
interest, and the remainder, if any, shall” fed:{o the principal batance of the Indebtedness. If Lender holds
i ess, such proceeds shall be paid without interest to Grantor as

nder, however not more than once a year, Grantor shall fumish
to Lender a report on each exlstmg policy of rance showing: (1) the name of the insurer; (2) the risks
insured; (3} the amount of the policy; (4) tha'p instirésd, the then current replacement value of such
property, and the manner of determining that value; and (¥ expiration date of the palicy. In addition, the
Lender (however not more often than quarleriy andfor s&m‘_ innually) may have any Collateral appraised by an
il cashivalue or replacement cost of such Collateral.

The cost of such appraisal shall be paid by Borrower.

TAX AND INSURANCE RESERVES. Subject to any limitatio
law, Lender may require Grantor {0 maintain with Lender re f
insurance premiums, which reserves shall be created by an initial
payments at such other interval as payments under the Note may be d
to pay the total annual taxes, assessments, and insurance premiums
these reserves. The resarve funds shall be held by Lender as a generdl ¢eposit frg
by payment of the taxes, assessments, and insurance premiums req 1 to be

Lender shall have the right ¢ draw upon the reserve funds to pay St

determine the validity or accuracy of any item before paying it. Nothing :
requiring Lender to advance other monies for such purposes, and Lender shall ned ip

de or omit to do with respect to the reserve account. Subject to any limitatighsSet by a?p icable law, if the reserve
funds disclose a shorlage or deficiency, Grantor shall pay such shortage ori deficiency required by Lender. All
amounts in the reserve account are hereby pledged to further secure the Indebtzdyess, an i
to withdraw and apply such ameunts on the Indebtedness upon the occurrence &f &aEyent
be required to pay any interest or earnings on the reserve funds unless requiréd,
writing. Lender does not hold the reserve funds in trust for Grantor, and Lender is ot Grank r's agemt for payment of
the taxes and assessments required to be paid by Grantor. ;

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materiglly affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Ke K unts, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is,_requirsd
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but sti
any action that Lender deems appropriate, including but not limited to discharging or paying ai’
interests, encurmbrances and other claims, at any time levied or placed on the Property and paying:

nt W|th any reqmrements set by applicable

rantar, which Lender may satlsfy
by Grantor as they become due.
er shall not be required to

bear interest at the rate charged under the Note from the date incumred or paid by Lender to the giate
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, wil
demand; (B} be added to the balanoe of the Note and be apportloned among and be payable wi )

the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's matul' ty.
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights a
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part
of Trust:

Title. Grantor warrants that: (a) Grantor holds goed and marketable title of record to the Property in fee sispls,
free and clear of all liens and encumbrances other than those set forth in the Real Property description o
title insurance policy, title report, or final title opinien issued in favar of, and accepted by, Lender in con
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed

Trust to Lender. ;
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CONDEMNATION. The followi

IMPOSITION OF TAXES, FEES AND CHARGES BY (
to governmental taxes, fees and charges are a part &f

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisi
security agreemenit are a part of this Deed of Trust:

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further asgurances “and
attarney-in-fact are a part of this Deed of Trust:

title to the Propaiy a
that questions Gra
action at Granto
participate in
Grantor will di
{o permit such’ parlucup

Co_mphanca With Laws. .Grarfior warrants tat the Properly and Grantor's l_Jse of the Property complies with all

t the lawful claims of all persons. In the event any action or praceeding is commenced
2 or the interest of Trustee or Lender under this Deed of Trust, Granter shall defend the
Grantor may be the nominal party in such proceeding, but Lender shall be entitied to
‘and to be represented in the proceeding by counsel of Lender's own choice, and

Survival of Representations ang Wﬁr_r' ties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall sufvi tion and dellvery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force a uch time as Borrower's Indebtedness shall be paid in full.

lating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. |f any proceizd coyidessination is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take s a4 may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such piocseding. but Lender shall be entitied to participate in the proceeding and to be
represented in the proceeding b counsel T n choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender stich instflimends sind documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or a ¢t the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in liey of oond&mnatson : may at its election require that all or any portion of the
net procesds of the award be applied to/thg! Indetiteciiess or the repair or restoration of the Property. The net
proceeds of the award shall mean the awa $r payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection w condemnation.

VERNMENTAL AUTHORITIES. The following provisions relating
s Deed of Trust:

Current Taxes, Fees and Charges. Upon reques; By Lender, Graifor shall execute such documents in addition to
this Deed of Trust and take whatever other actiorl is requeste nder to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender far all rdescribed below, together with all expenses
ingurred in recording, perfecting or continuing this Deed o Trus cluding without limitation all taxes, fees,
documentary stamps, and other ¢harges for recording o Deed of Trust.

Taxes. The following shall constitute taxes to which tf Jplies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedne: Deed of Trust; (2) a specific tax on
Borrower which Borrower is authorized or required to deduit:frem pay n the Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chds inst the Lender or the holder of the
Mote; and (4) a specific tax on all or any portion of the Indebjedness or ayments of principal and interest
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is
Trust this event shall have the same effect as an Event of Default-si

uent to the date of this Deed of
ay exercise any or all of its
} pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the T section and deposits with

Lender cash or a sufficient corporate surety bond or other security satisfactd
this Deed of Trust as a

Security Agreement. This instrument shall constitute a Security Agreem
constitutes fixtures, and Lender shall have all of the rights of a secured party u
as amended from time to time.

terit any of the Property
#niform Commercial Code

Securlty Interast. Upon request by Lender, Grantor shall take whatever action i
and continue Lender's security interest in the Rents and Personal Property. In a
Trust in the real property records, Lender may, at any time and without further ay
executed counterparis, copies or reproductions of this Deed of Trust as a financing* -stateme
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. .Upsiy dgfault, Grantor
Lgasemble
any Personal Propeny not affixed to the Property in a manner and at a place reasonably cér 40 ran‘tar and
Lender and make it available to Lender within three {3) days aftar receipt of written deman g
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from wh
concerning the security interest granted by this Deed of Trust may be obtained (each as requirégd
Commercial Code) are as stated con the first page of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make,
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when req
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such
and places as Lender may deem appropriate, any and ali such mortgages, deeds of trust, security deeds, se
agreements, financing statements, continuation statements, instruments of further assurance, certificates, an
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, completg,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust,
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r the liens and security interests created by this Deed of Trust as first and prior
liens on the Promé merty, swhather now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrafy Wiowriting, Grantor shall reimburse Lender for all costs and expenses incurred in connection

s to do any of the things referred to in the preceding paragraph, Lender may do so
‘and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints
ct for the purpose of making, executing, delivering, filing, recording, and deing all
ry or desirable, in Lenders sole opinion, to accomplish the matters referred to in

Lender as Grantors attorn
other things as may be

FULL PERFORMANCE.
advances, when due, and Gr:
Trust, Lender shall executs
Grantor suitable staternents of
Rents and the Personal Proper?i{
grantee in any reconveyance ma
reconveyance of any matters or f;

‘ angd Grantor pay all the Indebtedness, including without limitation all future
(¢4 othe sa performs all the obligations imposed upon Grantor under this Deed of
Trustee a request for full reconveyance and shall execute and deliver to
inatiorr.of any financing statement on file evidencing Lender's security interest in the
'a.noe fee shall be paid by Grantor, if permitted by applicable law. The
ad the "person or persons legally entitied thereta”, and the recltals in the
Sonclusive proof of the truthfulness of any such matters or facts.

1 gomply with or to perform any aother term, cbligation, covenant or
‘ Related Documents or to comply with or to perform any

COmplaance Default Failure to comply w_ gther term, cbligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Relajéd Bacuments.

ithin the time required by this Deed of Trust to make any payment
ary to prevent filing of or to effect discharge of any lien.

ar default under any loan, extension of credit,
gment, in favor of any other creditor or person
¢ perty or Borrower's ability to repay the
ive obligations under this Deed of Trust or

security agreement, purchase or sales agreemenl.‘ or any of
that may materially affect any of Borrower's or any

ar furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Tayst or ted Documents is false or misleading in
any material respect, either now or at the time made or s false or misleading at any time
thereafter.

Defective Coliateralization. This Deed of Trust or any of the Re wted Docuinents ceases to be in full force and
i died security interest or lien) at any

time and for any reason.

Death or Insclvency. The dissolution of Grantor's (regardiess of'wnam
member withdraws from the limiled liability company, or any other fermir :
existence as a going business or the death of any member, the insolvency §f Borrowe
of a receiver for any parl of Borrpwer's or Grantor's property, any asagnn?erﬁt for the

of creditor workout, or the commencement of any proceeding under ang :
against Borrower or Grantor.

Creditor or Forfaiture Proceedings. Commencement of foreclosure or forfeitlivejir ifigs, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Bgfrower or Grantor or by any
governmental agency against any property securing the Indebtedness. This includés a9 i

Borrower's or Grantor's accounts, inciuding deposit accounts, with Lender. Ho ;
not apply if there is a good faith dispute by Bomrower or Grantor as to the validity
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor
the creditar or forfeiture proceeding and deposits with Lender monies or a surety bond*fst the e
proceeding, in an amount determined by Lender, in its sole discretion, as being an adeguate
dispute.

Breach of Qther Agreement. Any breach by Borrower or Grantor under the terms of any otherrag:
Borrower or Grantor and Lender that is not remedied within any grace period provided thergin
limitation any agreement concerning any indebtedness or other obligation of Borrower oF
whether existing now or later.

continue is made), any
Borrower's or Grantor's
Grantor, the appointment
efit of creditors, any type
insolvency laws by or

Evonts Affecting Guarantor. Any of the preceding events occurs with respect to any Guaran u‘.
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validit
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Bomower's or Grantor's financial conditiofs,
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and If Grantor has not been given anotice;
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, It may be cured
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures the defauit
within ten (10) days; or (2) if the cure reguires more than ten (10) days, immediately initiates steps which Lender



*Q00000000110487606034012172015%

DEED OF TRUST

{Continued) Page 7

ction gy Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
nditd _,% ar to take action to peﬂorm an obligation of Grantor under this Deed of Trust,

art of the Real Property, the Trustee shall have the right to exercise its
ce and sale, and Lender shall have the right to foreclose by judicial
and to the full extent provided by applicable law.

part of the Personal Property, Lender shall have all the rights and
frm Commercial Code.

ithout notice to Borrower or Granter to take possession of and
luding amounts past due and unpaid, and apply the net proceeds,
Jegieptedness. In furtherance of this right, Lender may require any
ayments of rent or use fees directly to Lender. If the Rents are
designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereot ¥, of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants or other uisers | Lsﬁnder in response to Lender's demand shall satisfy the
obligations for which the payments are mads, whathet or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparags hér in person, by agent, or through a raceiver.

t t¢" have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents fro e Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. Thelreceiver may stye without bond If permitted by law. Lender's
right to the appointment of a receiver shall exist'whether or; apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Il not disqualify a person from serving as a
receiver. ‘

remedies of a secured party findas

Collect Rents. Lender shall have*
manage the Property and colle
over and above Lender's costs,
tenant or other user of the Proper
collected by Lender, then Grantof*irrgvics

Appoint Receiver. Lender shall have the rigfy

Tenancy at Sufferance. If Grantor remains in possesti : rty after the Property is sold as provided
above or Lender otherwise becomes entitied to possession, of the Pioperty upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender by i purthas f the Property and shall, at Lender's
option, either (1) pay a reasonable rental for the use of the-Flops ) vacate the Property immediately
upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any other right or fenfedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the
Property or of the time after which any private sale or other intended_dispe
made. Reasonable notice shall mean notice given at least ten {10} days befs
Any sale of the Personal Property may be made in conjunction with any sa

Sale of the Property. To the exient permitied by applicable law, Borrow an Grantg
rights to have the Property marshalled. In exercising its rights and remediégs.the Trusfaé Lender shall be free to
sell all or any part of the Property together or separately, in ohe sale or by sefiatate sal
to bid at any public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforoe an e terms of this Deed of
Trust, Lender shall be entitied to recover such sum as the court may adjudge reasgng
ard upon any appeal. Vvhether or not any court action is involved, and fo the & =nt not'
reasonable expenses Lender incurs that in Lender's opinion are necessary at any;
interest or the enforcement of its rights shall become a part of the Indebtedness paysple
interest at the Note rate from the date of the experxiture until repaid. Expenses covered-by thig pa;f‘agraph include,
without limitation, however subject to any limits under applicable law, Lender's attomeys' {_ender's Iegal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses fo
(including efforts to modify or vacate any autormatic stay or injunction), appeals, and any ar
collection services, the cost of searching records, cobtaining title reports {including foreclosur
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this secijan.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligatis
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustes. In addition to ali powers of Trustee arising as a matter of law, Trustee shall have t¥
take the following actions with respect to the Property upon the written request of Lender and Grantor.
preparing and ﬂlmg a map or plat of the Real Property, including the dedication of streets or other rlg
public; (b) oin in granting any easement or creating any resiriction on the Real Property; and () join
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trisf.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any oth
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unleg
required by applicable law, or unless the action or proceeding is brought by Trustee.

el rted by law, ail
pritection of its
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NOTICES. Subject to apphcabfa law,.and éxcs
any nofice required to be give

eet all qualifications required for Trustee under applicable law. In addition to the tights

nder's option, may from time to time appoint a successor Trustee to any Trustee
st by an instrument executed and acknowledged by Lender and recorded in the
County, State of Washington. The instrument shall contain, in addition to all
law, the names of the original Lender, Trustee, and Grantor, the book and page or
hem his Deed of Trust is recorded, and the name and address of the successor

other matters required b
the Auditor's Fite Nu_m&)

nd by appllcable law. This procedure for subshtutmn of Trustee shall
ons for substitution.

hig:Desd of Trust, |nclud|ng without limitation any nofice of default and any

notice of sale shall be given in wii d“shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise requiredbyslaw), when deposited with a nationally recognized overnight courier, or, If

mailed, when deposited in the United“States m
the addresses shown near the beginni
any lien which has priarity over this De‘
thns Deed of Trust.

“fiest class, certified or registered mail postage prepaid, directed to
f4ls Deed ¢f Trust. All copies of nolices of foreclosure from the holder of
shill be sent to Lenders address, as shown near the beginning of
idress for notices under this Deed of Trust by giving formal written
1 f:the notice is to change the party's address. For nofice
mes of Grantor's current address. Subject to applicable law,
in anpther manner, if there is more than one Grantor, any
ce given 1o all Grantors.

MISCELLANEOUS PROVISIONS. The following m%s aneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with 'any Retated Documents, constitutes the entire understanding and
agreement of the parties as to the matters set *fa h in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in wilting and SI ped a; the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes gither th antor's residence, Grantor shall fumish to
Lender, upon request, a certified statement of net operatisig incomg teceived from the Property during Grantor's
previous fiscal year In such form and detail as Lender 5hall requind. /'Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made, i ion with the cperation of ihe Property.

Arbitration. Borrower and Grantor and Lender agree that-zl.¢i aims and controversiss between them
whether individual, joint, or class in nature, arising from this
limitation contract and tort disputes, shall bo arbltrated purs; o the. Fules of the American Arbitration
Association in effect at the time the claim is filed, upon request ; No act to take or dispose of any
Property shall constitute a waiver of this arbitration agreement or this arbltratlon agreement. This
includes, without limitation, obtaining injunctive relief or a tempoy;
under any deed of trust or mortgage; obtaining a writ of attachme
rights relating to perscnal property, Including taking or disposing of s
pursuant to Article 9 of the Uniform Commerclal Code. Any disputes, ciaipt
lawfulness or reasonableness of any act, or axercise of any right, conceming any P
rascind, reform, or otherwise medify any agreement relating to the Propeﬁy, shall
however that no arhitrator shall have the right or the power to enjoin or res _
upon any award rendered by any arbitrator may be entered in any court haviisg jiifig hing in this Deed of
Trust shall preclude any party from seeking equitable relief from a court of coitpiite diction. The statute of
limitations, estoppel, waiver, laches, and similar doctrmes whlch would otherwise e applicable in an acﬂon

r without judicial process
roversies concerning the
, Including any claim to

gi'any party. Judgment

proceeding shall be deemed the commencement of an action for these purposes.
apply to the construction, interpretation, and enforcement of this arbitration provisi

Caption Headings. Caption headings in this Deed of Trust are for convenience purfrose
used to interpret ar define the provisions of this Deed of Trust.

Mergar. There shall be no merger of the inlerest or estate created by this Deed of Trust
estate in the Property at any time held by or for the benefit of Lender in any capacity, witfs
of Lender.

Governing Law. This Dead of Trust will be governed by federal law applicable to Lender ard,
preemptad by federal law, the laws of the State of Washingten without regard to Its cenflicts ot
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Llability. Al obligations of Borrower and Grantor under this Deed of Trust shall £
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrowe :
each and every Bomower. This means that each Grantor signing below is responsible for all oblig iGas intthi
Deed of Trust.

Mo Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust un
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising a [
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed ot.T

shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with th
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligati
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w "
of such consent; ;
such consent is reqy

Severability. If;
unenforceable:

T in any instance shall not constitute continuing consent to subsequent instances where
in all cases such consent may be granted or withheld in the sote discretion of Lender.

mpetent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
pefzsn or circumstance, that finding shall not make the offending provision illegal, invalid,
othiér person or circumstance. If feasible, the offending provision shall be considered
modified so that it becd egal, valid and enforceable.  If the offending provision cannot be so meodified, it shall
be considered deleted figin fs Deed of Trust. Unless otherwise required by law, the illegality, invalidity. or
“provision-efihis Deed of Trust shall not affect the legality, validity or enforceability of any

Successors and Asslgns
this Desd of Trust shall &

counterclaim brought by any pa

Waiver of Homestead Exemption. < 2
exemption laws of the State of Washing t4 all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized wordsangd terms’shdll have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary; all referefices to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and™&rms uséd in the singular shall include the plural, and the plural shall
include the singular, as the context may requirey” Witds and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the LJriforrn Commercial Code:

Beneficiary. The word "Beneficiary" means BAMK:OF THE PACIFIC, and its successors and assigns.

Borrower. The word "Borrower" means PROP
the Note and all their successors and assigns.

Deed of Tr_ust. The wqrds "Deedl of Trust” mean this

among Grantor, Lender, and Trustee, and
ions relating to the Personal Property and

in the section titled "Default".

Event of Default. The words "Event of Default” mean any 6f the ult set forth in this Deed of Trust in

the events of default section of this Deed of Trust.
Grantor. The word "Grantor" means HEATHER N SCHUH and BRAL

Guarantor. The word "Guarantor" means any guarantor, sure"
Indebtedness.

iodation party of any or all of the

Guaranty. The word "Guaranly” means the guaranty from Guar:
guaranty of all ar part of the Note.

Improvements. The word "Improvements” means all existing and fut ts, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacemgnts and otbgr struction on the Real
Property. '

Indobtedness. The word "Indebtedness” means all principal, interest, and
payable under the Note or Related Documents, together with all renewsals of, e
consolidations of and substitutions for the Note or Related Documents and any amou
Lender to discharge Grantor's obligations of expenses incurred by Trustee of &

obligations under this Deed of Trust, together with interest on such amounts as e
Specifically, without fmitation, Indebtedness includes the future advances set ferth in
provision, together with all interest thereon and all amounts that may be fridirec
Cross-Collateratization provision of this Deed of Trust.

Lender. The word "Lender” means BANK OF THE PACIFIC, its successors and assigns.

Note. The word "Note" means the promissory note dated December 17, 2015, in th
amount of $210,000.00 from Borrower to Lender, together with all renewals of, extens
of, refinancings of, consoclidations of, and substitutions for the promissory nole or agreemg
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles” ofg
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the
together with all accassions, parts, and additions to, all replacements of, and all substitutions for;
property; and together with all issues and profits thereon and proceeds {including without limitation &I
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The ward "Property" means collectively the Real Property and the Parsonal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described 't
Deed of Trust.

Related Documents. The words “"Related Documents' mean all promissary notes, credit agreements, Io;-jgn
agreements, security agreements, mortgages, deeds of trusl, security deeds, collateral mortgages, and all oth

ding without limitation a

iouris, costs and expenses
odifications of,
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and documents, whether now ar hereafter existing, executed in connection with the
t guaranties and environmental indemnity agreements are not "Related Documents” and
i of Trust.

Indebtedness; pigivi
are not secured b

Rents. The woit
other benefit

Trustee. The word "Tryste

GEORGE HOPPER ROAD, BURLINGTON, WA 98233 and any substitute or successor trustees.
EACH GRANTOR ACKNOWLE #AVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ER

GRANTOR:

) D(ff.: SCHUH //
B

INDIVIDY KNOWLEDGMENT

STATE OF

COUNTY CF

On this day before me, the undersigned Notary Public,
8CHUH, wife and husband, personally known {o me or pr
individuals described in and who executed the Deed of Trust,"s
their free and voluntary act and deed, for the uses and purpose

Given under my hand and officlal seal this

By.]

Notary Public in and for the State of

To:

The undersigned is the legal owner and holder of all indebtedness secured by this ;
requested, upon payment of all sums owing to you, to reconvey without warranty, to {
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:

, Trustee
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