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DEED OF TRUST

Reference # (if applicabl Additional on page
Grantor(s):

1. Ash Ventures, L.k,

Land Title and Escrow
) $ 2974
647 _

Additional on page 2

Grantee(s)
1. PEOPLES BANK ;
2. Land Title Co. of Skagit£

THIS DEED OF TRUST is dated December among Ash Ventures, L.L.C., who
acquired title as Ash Ventures, LLC, a Washi d.Hability company, whose address is
2205 S 19th St, Mt Vernon, WA 98274 ("Grantue™! BANK, whose mailing address
is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE; MOUNT. VERNON, WA 98273 (referred
to below sometimes as "Lender" and sometimes as " ici %; and Land Title Co. of Skagit
County, whose malling address is 111 E. George Ho rlington, WA 98233 (referred
to below as "Trustee”).
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DEED OF TRUST
an No: 5021929-229 (Continued) Page 3

hen due all claims for work done on or for services rendered or material furnished to the Property. Grantor
intain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
cept for the lien of taxes and assessments not due and except as otherwise provided in this Deed of

4 Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a goed faith
er the obligation to pay, sc long as Lender's interest in the Properly is not jeopardized. If a lien arises or
‘régult of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by

ith Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
‘ discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
ye of sale under the lien. in any contesi, Grantor shall defend itself and Lender and shaill
udament before enforcement against the Property. Grantor shall name Lender as an additional
ty bond furnished in the contest proceedings.

abligee under

Evidence of
or assesspienis
statement @fthe t:

Notice of Construction
services are furnished:
other lien could beass
furnish to Lendek, advap®
improveaments. i

PROPERTY DAMAGE INS!
Trust.

Maintenance of Insuran
coverage endorsements o
Property in an amount suffici
clause in favor of Lender. G

rantor shall upon demand fumnish to Lender satisfactory evidence of payment of the taxes
hal autherize the appropriate govemnmental official to deliver to Lender at any time a written
and sgssessments against the Property.

antor shall notify Lender at least fifteen (15) days before any work is commenced, any
y materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
oount of the work, services, or materials. Grantor will upen request of Lender
ssurances satisfactory to Lender that Grantor can and will pay the cost of such

hazard, business mterruptlon ant
form, amounts, coverages and bas
reasonably acceptable to Lender. Gr
policies or gertificates of insurance in:
cancelled or diminished without at lea

isyrance, as Lender may reasonably requwe Policies shall be written in
sgnably a&ceplable to Lender and :ssued by a company or compames

irty (530) days prior wrltten notice to Lender. Each insurance poltcy also
shall include an endorsement providing thait caverags in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any othér person. Should the Real Property be located in an area designated by
the Administrator of the Federal Emergency:Management Agency as a special ﬂood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insuranc
Property is located In a special flood hazard arés, for the fi
on the property securing the loan, up to the maximum p

f’s set under the National Flood Insurance Program,
or the term of the loan.

y loss or damage to the Property. Lendsr may
ys of the casualty. Whether or not Lender's
in the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, pa ecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceess te“iesforation and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a madnef sansfacs;ory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Gra proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Che Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender r mmitted to the repair or restoration of
the Property shali be used first to pay any amount owing to Lekd L
interest, and the remainder, if any, shall be applied to the pringif
any proceeds after payment in full of the Indebtedness, such proceeds
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not
to Lender a report on each existing policy of insurance showing: (1)
insured; (3) the amount of the policy; (4) the property insured, th
property, and the manner of determining that value; and (5) the expiratio
request of Lender, have an independent appraiser satisfactory to Lender determi
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would
the Propgrt_y or if Grantor fails to comply with any provision of this Deed of Trust or

indebtedness. If Lender holds
ithout interest to Grantor as

a year, Grantor shall furnish
(2) the risks
placement value of such

‘:bligated te) take
any action that Lender deems appropriate, including but not limited to discharging or paygg\ = s, lipms, security

Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A
demand; (B) be added to the balance of the Note and be apportioned among and be payabi
payments o become due during either (1) the term of any applicable insurance policy; or (2) fthi
the Note; or (C) be treated as a balloon payment which will be due and payabie at the Note's mat
Trust also will secure payment of these amounts. Such right shali be in addition to a!l other right
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a paft
of Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in
free and clear of all liens and encumbrances other than those set forth in the Real Property description ¢
title insurance policy, fitle report, or final title opinion issued in favor of, and accepted by, Lender in conne
with this Deed of Trust, and (b) Grantor has the fuil right, power, and authority to execute and deliver this De
Trust to Lender,
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DEED OF TRUST
an No: 5021929-229 (Continued) Page 5

pon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
sfecpriveyantg and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
inf Lender's security interest in the Rents and the Persanal Property. Any reconveyance fee shall be paid by
itted by applicable law. The grantee in any reconveyance may be described as the "person or persons
thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
any such matters or facts.

T. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed

%arantor fails to make any payment when due under the Indebtedness.

; ntor fails to comply with or to perform any other term, obligation, covenant or condition
is Déed of Trust or in any of the Related Documents or to comply with or to perform any term,
sondition contained in any other agreement between Lender and Grantor.

Compliance Fefau
Deed of Te

Default on Other Péyshents’
for taxes or insurance, of apy

ityre to comply with any cother term, obligation, covenant or condition contained in this
. any of the Refated Documents.

ailure of Grantor within the time required by this Deed of Trust to make any payment
other payment necassary to prevent filing of or to effect discharge of any lien.

False Statements, enty, representation or statement made or furmished to Lender by Grantor or on
Grantor's behalf v ed of Trust or the Releted Documents is false or misleading in any material respect,
efther now or at e timg shed or becomes false or misleading at any time thereafter.

Defective Collateraliza
effect (including failure
time and for any reasol

. ad of Trust or any of the Related Documents ceases to be in full force and
any cokateral document to create a valid and perfected security interast or lien) at any

Death cr Insolvency. :
member withdraws from the i
business or the death of an

mencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession o cther me#ﬂod by any creditor of Grantor or by any governmental agency

against any property securing the In

dispute by Grantor as to the validity oriyeaganabieness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender ‘n notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the créditor or forfelture proceeding, in an amount determined by Lender, in its
i i iz bond for the dispute.

rein, including without limitation any agreement
, whether existing now or later.

ith respect to any guarantor, endorser, surety,
any gugtastor, endorser, surety, or accommodation party
ity of, or Ilablhty under, any Guaranty of the

or accommodation party of any of the Indebtednes":
dies or becomes incompetent, or revokes or dispu:
Indebtedness,

Adverse Change. A material adverse change occurs in G
prospect of payment or performance of the Indebtedness is im

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is eurable
of a breach of the same provision of this Deed of Trust within tha
Grantor, after Lender sends written notice to Grantor demanding ci
fifteen (15) days; or (2) if the cure requires more than fitteen {15) da
desms in Lender's sole discretion to be sufficient to cure the default
reasonable and necessary steps sufficient to produce compliance as so

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under’
Trustee or Lender may exercise any une or more of the following rights and re

: (1) cures the default within
initiates steps which Lender
continues and completes all
y practical.

at any time thereafter,

Election of Remedies. Election by Lender to pursue any remedy shall not exclud ﬁu Uit of any other remedy, and
an election to make expend:tures or fo take action to perform an obligation

due and payable, lncludmg any prepayment penalty which Grantor would be reqmred to pay.

Foreclosure. With respect to all or any part of the Real Properly, the Trustee shall have‘the!Fight to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the rigiit & Jorsclogespy judiciat
foreclosure, in either case in accordance with and to the full extent provided by applicabig

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessio
Property and collect the Rents, including amounts past due and unpaid, and apply the net ‘procgé
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may reqg ife
other user of the Property to make payments of rent or use fees dlrectly ta Lender. If the Ren

payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payme
or other users fo Lender in response to Lender's demand shall satisfy the obligations for which the
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights” updi
subparagraph either in person, by agent, or through a receiver.

Appeint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any pa
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pen
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cogt off
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lendér's
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DEED OF TRUST
an No: 5021929-229 (Continued) Page 7

in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent

¢ Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempﬁed by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This D of Trust has been accepted by Lender in the State of Washington.

If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
T County, State of Washington.

er. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
iting and signed by Lender. No defay or omission on the part of Lender in exercising any right
jver of s_uch right or any other right. A waiver by Lender of a pmvision of thi_s Deed of Trust

provision or a

No prior waiver by Lender, nor any course of dealing
between Lend,

Gra tor, shall constitute a waiver of any of Lenders rights or of any of Grantor's obligations

Severability. If a court ompetent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as g tance, that finding shall not make the offending provision illegal, invalid, or
C If feasible, the offending provision shall be considered modified so
If the offending provision cannot be so modified, it shall be
Unless otherwise required by law, the illegality, invalidity, or
s Dead of Trust shall not affect the legality, validity or enforceability of any

deal with Grantor's successoﬁg Wi refetaf.
extension without releasing Gr!

Time is of the Essence. Time i

Waive Jury. All parties to this Deed
counterclaim brought by any party agal

Waiver of Homestead Exemption. Gr:
exemption laws of the State of Washing

DEFINITIONS. The following capitalized word

"ﬁg; this Deed of Trust and the Indebtedness by way of forbearance or
figations of this Deed of Trust or liability under the Indebtedness.

all Indebtedness secured by this Deed of Trust.

ierms shall have the foliowing meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, a# references to do]lar amounts shall mean amounts in lawful money
of the United States of America. Words and terfms.used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. “®ords and ot otherwise defined in this Deed of Trust shall

Beneficiary. The word "Beneficiary” means PEQPLES. BANK successors and assigns.

Borrower. The word "Borrower” means Ash Ventd
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean th o
includes without limitation all assignment and security intere:

includes all co-signers and co-makers signing

ng Grantor, Lender, and Trustee, and
relating to the Personal Property and

Rents. T I T

: in lh’é ieqlgnﬂhé “betault"
Event of Default. The words "Event of Default” mean any of thg &ventsof efaulri tf@vgmnghls qf Trust in
the events of default section of this Deed of Trust. il

gy

L -
bﬂ’f! W ) o,
\ eFQOmodatlon party to

LAt

Grantor. The word "Grantor” means Ash Ventures, L.L.C..

Guaranty. The word "Guaranty" means the guaranty from guarantor,
Lender, including without limitation a guaranty of all or part of the Note

#n =
t%")m[dx&gs stcgctures
) fﬁoniu"‘w"hon ogthe Real

argoydﬁ'%gg.‘hnd expenses

1t modifications of,
ek

Improvements. The word "Improvements” means all existing and fi r@ impr
mobile homes affixed on the Real Property, facilities, additions, replacements and
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and oth
payable under the Note or Relaled Documents, together with all renewals of,

Lender. The word “Lender” means PEOPLES BANK, its successors and assigns.

Note. The word "Note" means the promissory note dated December 29, 2015,
amount of $150,000.00 from Grantor to Lender, together with all renewals of extepisid
of, refinancings of, consolidations of, and substitutions for the promissory note or agp
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Perscnal Property” mean all equipment, fixtures, and other:atticl
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the“Res! |
together with all accessions, parts, and additions to, all replacements of, and all substitutionsifo
property; and together with all issues and profits thereon and proceeds (including without lirreitath
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Parsonal Property.

Real Property. The words "Real Property” mean the real property, interests ang rights, as further descﬁb
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements,
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all ¢
instruments, agreements and documents, whether now or hereafter existing, executed in connection with
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related Documents" and
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