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Grantee(s)
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2. Land Title Company of Ski rity, Trustee
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THIS DEED OF TRUST is dated December 2
SUSAN D FARNSWORTH, Husband and Wife, whpss a is 11307 WHISTLE LAKE RD,
ANACORTES, WA 98221-4385 ("Grantor"); Skagi ,“whose mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary"); and fand Title Company of Skagit
County, whose mailing address is P O Box 445, Burli 98233 (referred to below as
"Trustes”),

MELVIN L FARNSWORTH and
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N Y #CFE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
ssion and for the benefit of Lender as Beneﬂclary, all of Grantor's right, title, and interest in and to
cribed real property, together with all existing or subsequently erected or affixed buildings,
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
utllltles with ditch or irrigation rights}; and all other rights, royaities, and profits relating to the rea!
out limitation alt minerals, oil, gas, geothermal and similar matters, (the "Real Property")

unty, State of Washington:

'Farnsworth Place’, approved April 22, 1992, and recorded
@ of Short Plats, paga 78, under Auditor’'s File No.

Situate in the County of Sksgit, Staie ¢f Washington.

The Real Property or its address is ¢oinmonly known as 11307 Whistle Lake Road, Anacortes,
WA 98221. The Real Property tax identificatich number is 350231-1-011-0005 (P33353).

CROS5S-COLLATERALIZATION. In addition to, fhe Moted this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of either Grantor or Batre o Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantor or sny ong ¢r more of them, whether now existing or hereafter arising, whether
related or unrelated to the purpose of the Notel: whether voluntary or otherwise, whether due or not due, direct or
indirect, determined ar undetermined, absolute or“gontingent, liquidated or unliguidated, whether Borrower or Grantor
may be liable individually or jointly with others, Wkiether oblig as guarantor, surety, accommodation party or
ctherwise, and whether recovery upon such amounts may be a reafter may became barred by any statute of
limitations, and whether tha obligation to repay such tay be or hereafter may become otherwise
unenforceable. If the Lender is required to give notice of cel under Truth in Lending in connection with

i i of Grantor to Lender, then this Deed of Trust

interest in and to all leases, Rents, and
; 65 08.070; tha lien created by this

assignment is intended to be specific, perfected and choate upon thg
Grantor a license to collect the Rents and profits, which license miay be rewaf ed at Lender's optlon and shall be
automatically revoked upon accelaration of all or part of the Indel
Unifgrm Commercial Code sacurity interest in the Parsonal Property

ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants th
Barrower's request and not at the request of Lender; (b} Grantor has the ful
this Deed of Trust and to hypothecate the Property; {c) the provisions of this iaéd =5 st do not conflict with, or
result in a default under any agreement or ather instrument binding upon Grantor ang in a violation of any
law, regulation, court decree or order applicable to Grantor; (d} Grantor has establishéd adeguéteimeans of obtaining
from Borrower on a continuing basis information about Borrower's financial condlt';q_oh and ender has made no
representation to Grantor about Borrower {including without limitation the credltworth? 85 :

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any *sRg-act] n" 41 Fanti-deficiency”
law, or any other law which may prevent Lender from bringing any action against Gran
deficiency ta the extent Lender is otherwise entitled to a claim for deficiency, before or aftd
or campletion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrow
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower &
perform ali their respective obligations under the Note, this Deed of Trust, and the Related Docum

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrow
possession and use of the Property shall be governad by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1} remain in
control of the Property; (2] use, operata or manage the Property; and (3} collect the Rents from*the Pro rtv
{this privilege is a license from Lender to Grantor automatically ravoked upon default). The follo
relate to the use of the Property or to other limitations on the Property. The Real Property is not us
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all rej
replacements, end maintenance necessary to preserva its value.

Compliance With Environmental Laws. Grantor represents and wartants 10 Lender that: {1) During the perine
Grantor's ownership of the Property, thers has been no use. generation, manufacture, storage, trestment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property;
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irantar has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
gknowledged by Lender in writing, (a} any breach or violation of any Environmental Laws, (bl any uss,
manufacture, storage. treatment, disposal, release or threatened release of any Hazardous Substance

igation or claims of any kind by any person relating to such matters; and {3} Except as previously
d acknowledged by Lender in writing, {a} neither Grantor nor any tenant, contractor, agent or other

faral, state, and local Iaws, regulations and ordinances, including without limitation all
Grantor authorizes Lender and its agents to enter upon the Property to make such
at Grantor's expense, as Lender may deem appropriate to determine compliance of the
sigtion of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
ot ba construed to create any responsibility or liability on the part of Lender to Grantor or
epresentations and warranties contained herein are based on Grantor's due diligence in
Hazardous Substances. Grantor hereby (1) releases and waives any future claims
r contribution in the event Grantor becomes liable for cleanup or other costs under

) d to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, pengitie d expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this section of-the:Deed of Trust or as a conseguence of any use, generation, manufacture, storage,
i i release occurring prior to Grantor's ownership or interest in the Property, whether
ould-¥idva, been known to Grantor. The provisions of this section of the Deed of Trust,
i ind defend, shall survive the payment of the Indebtedness and the satlsfactlon

and reconveyance of the
in the Property, whether §

Nuisance, Waste.
stripping of or waste on
foregoing, Grantor will not rr&m w2
oil and gas), coal, clay, scoria, s0i

t;; or any portion of the Property., Without I|m|t|ng the |enerahty of the
nt to any other party the right to remove, any timber, minerals (including

Removal of Improvements.
without Lender's prior writtan ot
Grantor 1o make arrangements sa
equal value.

emolish or remove any Improvements from the Real Property
gndition to the removal of any Improvements, Lender may require
nder to replace such Improvements with Improvements of at least

Lender's Right to Enter. Lender and Le
reasonable times to attend to Lender's ig
compliance with the terms and conditiongbf 1

is Deed of Trust.

Grantor shall promptly comply, and shall promptly cause
sons of entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities appl le to the r occupancy of the Property, including without
limitation, the Americans With Disabilities Act.” Grantor ctintest in good faith any such law, ordinance, or
regulation and withhold compllance during any proceeding, g appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so lgdig ds, in'Lénder's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Geantst to posi gdequate security or a surety hond, reasonably
satisfactory to Lender, to protect Lender's interest. ‘

Compliance with Governmental Requireriant
compliance by all agents, tenants or othe

Duty to Protect. Grantor agrees neither to ahandon or %
acts, in addition to those acts set forth above in this sectio
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's o@t n, (A} dgjclare immadiately due and payable all
surns secured by this Deed of Trust or (B} increase the interest kate pr ] i

evidencing the Indebtedness and impose such other conditions as Lepdar, ‘dserrga appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real #roperty, os terest in the Real Property A
"sale or transfer” means the conveyance of Real Property ar any right, titl
legal, beneficial or equitable; whether voluntary or involuntary; whether by ougrigfit sale deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than shrge (3) y , lease-option contract, or by
sale, assighment, or transfer of any beneficial interest in or to any land trust the Real Praperty, or by any
other method of conveyance of an interest in the Real Property. If any Grarifor. pn, partnership or I|rn|ted
liability company, transfer also includes any change in ownarship of morg th W Tyt
stock, partnership interests or limited liability company interests, as the case may be
cption shall not be exercised by Lender if such exercise is prohibited by federal law

\ ] anded, the Property. Grantor shall do all other

TAXES AND LIENS. The following provisions relating to the taxes and liens on {
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency]} all =
charges {including water and sewer), fines and impositions levied against or on accoun
pay when due all claims for work done on or for services rendered or material furnishy
shall maintain the Property free of all liens having priority over or equal to the interest ¢
Trust, except for the lisn of taxes and assessments not due, except for the Existing detit
below, and except as otherwise provided in this Deed of Trust.

operty, and shall
roperty. Grantor

Right to Contest. Grantor may withhold payment of any tax, assessmant, or claim in conneg
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardi; ad,
is filed as a resuft of nonpayment, Grantoar shall within fifteen (18] days after the lien arises o
within fifteen {15) days after Grantor has naotice of the filing, secure the discharge of the lie
Lender, deposit with Lender cash ot a sufficient corporate surety bond or other security gatisfact: Y %o L nr.i-*ar in an
amount sufficiant to discharge the lien plus any costs and attorneys' fees, or other charges that cauld acérue a8
result of a foreclosure or sale under the lign. In any contest, Grantor shall defend itself and Lendar anﬁ”shal
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as: ;
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the fax
oF assessments and shall authotize the appropriate governmental official 1o deliver to Lender at any time a w
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, o
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t fien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
i Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such

wice’ of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
E cyer@g@ afdorsements on a fair value basis for the full insurable value covering all Improvements on the Real
: s 3 punt sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
der. Grantor shall also procure and maintain comprehensive general liability insurance in such
Lender may request with Trustee and Lender being named as additional insureds in such
ies. Additionally, Grantor shall maintain such other insurance, including but not limited to
ion, and boiler insurance, as Lendar may reasonably require. Policies shall be writtan in
and basis reasonably acceptable to Lender and issued by a company or companies
tender. Grantor, upon request of Lender, will deliver to Lender from time to time the
urance in form satistactory to Lender, including stipulations that coverages will not be
at feast thirty (30) days prior written notice to Lender. Each insurance policy also
viding that coverage in favar of Lender will not be impaired in any way by any act,
r any other persan. Should the Real Property be located in an area designated by
-agh aI Emergency Management Agency as a special flood hazard area, Grantor agrees 1o

Gi-nsurance, if available, within 45 days after notice is given by Lender that the
azard area, for the full unpaid principal balance of the loan and any prior liens

form, amounts,
reasonably acceg

obtain and maintai
Proparty is located
on the property secu
or as otherwise required;

o within fifteen {15} days of the casualty. Whether or not Lender's
sacurity is impaired, Lende ! 's election, raceive and retain the proceeds of any insurance and apply
the proceeds to the reduction o
and repair of the Property. If d@ elects to=apply the proceeds to restoration and repair, Grantor shall repair or

e em‘ nts in a manner satisfactory to Lender. Lender shafl, upon
aimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is “net it under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their nd which Lender has not committed to the repair or restoration of
tha Property shall be used first to pay arfy gmountowing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall ba appiiedsto the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of thisdndebteghess, such proceeds shall be paid without interest to Grantor as
Grantor's interesis may appear.

g the period in which any Existing Indebtedness described below is
ravisions contamed in the instrument evidencing such Existing
gvisions under this Deed of Trust, to the extent
a duplication of insurance requirement. If any
idns in this Deed of Trust for division of proceads
der of the Existing Indebtedness.

Compliance with Existing Indebtedness.
in effect, compliance with the insuranca
Indebtedness shall constitute compliance with, the insuranc
compliance with the terms of this Deed of Trudt would [o]s)
proceeds from the insurance become payable on loss, the'pt:

Grantor's Report on Inauranee. Upon request of Lender, howeve t more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurarige® inad (1) the name of the insurer; {2} the risks
insured; (3) the amount of the policy; {4 2ty Inst e then current replacement value of such
praperty, and the manner of determining that value; and i :

request of Lender, have an independent appraiser satisfactory t
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commer; id materially affect Lender’s interest in
the Property or if Grantor fails to comply with any provision of this L any Related Documents, including
but not limited to Grantor's failure to comply with any obligation to r!'s;mnt i ebtedness in good standing as
required below, or to discharge or pay when due any amounts Grantor i harge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shaéf | ipated to) take any action that
Lender deems appropriate, including but not limited to discharging or p 3 xes, liens, security interests,
encumbrances and other claims, at any time jevied or placed on the operty andl, paying all costs for insuring,
maintaining and preserving the Property. All such sxpenditures incurred or Ay

bear interest at the rate charged under the Note from the date incurred or pa he date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lefi will {A} be payable on
demand: (B} be added to the balance of the Note and be apportioned among andi be payabl ith any installment
payments to becoma due during either {1} the term of any applicable insurance p-:}hc;v, or | remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable aﬁ tEae Notg’ |tv The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition ta Bll.gthes rig nd remedias to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Prop part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketabie title of record t th 1
free and ciear of all liens and encumbrances other than those set forth in the Real Property.«&s rgn‘on ar in the
Existing indebtednass section befow or in any title insurance policy, title report, or final titld o fliop tavor
of, and accepted by, Lander in connection with this Deed of Trust, and {b] Grantor has the
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will
title to the Property against the lawful claims of all persons. In the event any action or procee r\g 3
that questions Grantor s title or the interest of Trustee or Lender under this Deed of Trust, Granto

participate in the procaadmg and to be represented in the proceeding by counsel of Lender's owf ¢h
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from t
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies w
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Represantations and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
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main in full force and effect until such time as Borrower’s Indebtedness shall be paid in full.
INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness

under any security documents for such indebtedness.

rantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
ement which has priority over this Deed of Trust by which that agreement is modified,
or renewed without the prior written consent of Lender. Grantor shall neither request nor
f nces under any such security agreement without the prior written consent of Lender.

i !ng provisions relating to condemnation proceedings are a part of this Deed of Trust:

‘oceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and

i uch steps as may be necessary to defend the action and obtain the award. Grantor
ch proceeding, but Lender shall be entitled to participate in the proceeding and 1o be
by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to uch instruments and documentation as may be requested by Lender from time to

time to permit such parti

r any part of the Property is condemned by eminent domain proceedings or by
“zondermnation, Lender may at its election require that all or any portion of the
.10 the Indebtedness or the repair or restoration of the Property. The net
ward after payment of all reasonable costs, expenses, and attorneys' fees

net proceeds of the Hwa
proceeds of the award
ingurred by Trustee or Le

Current Taxes, Feas and Charg
this Deed of Trust and take w

incurred in recording, perfecting
documentary stamps, and other chargek fap'resording or registering this Deed of Trust.

Taxes. The following shall constitute t \ this saction applies: (1) a specific tax upon this type of
" ndfebtédness secured by this Deed of Trust; {2} a specific tax on
red to deduct from payments on the Indebtedness secured by this
if Deed of Trust chargeable against the Lender or the holder of the

tion of the Indebtedness or on payments of principal and interest

type of Deed of Trust; (3] a tax onthis t
Note; and {4} a specific tax on all or any:
mada by Borrower.

Subsequent Taxes. [f any tax to which this tion applies4% enacted subsequent to the date of this Deed of

Trust, this event shall have the same effect a§ an Event &t Défault, and Lender may exercise any or all of its

available remedies for an Event of Default as provided ss Grantor either (1) pays the tax before it

becomes delinquent, or (2} contests the tax as provi he Taxes and Liens section and deposits with
ic tisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. Tha f ing sprovisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security,
canstitutes fixtures, and Lander shall have all of the rights of a'set
as amended from time to time.

Security Interest, Upon request by Lender, Grantor shall tak;
and continue Lender's security interest in the Rents and Persorial Pdj
Trust in the real property records, Lender may, at any time andithdut.
executad counterparts, copies or reproductions of this Deed of Trust,
reimburse Lender for all expenses incurred in perfecting or continuing tl
shall not remove, sever or detach the Personal Property from the Prop
any Personal Property not affixed to the Property in a manner and at a i\‘:_:
Lender and make it available to Lender within three (3) days after recein
extent permitted by applicable law.

ion is requested by Lender to perfect
In.addition to recording this Deed of

g statement. Grantor shall
arest. Upon default, Grantor

fault, Grantor shall assemble
i onvenient to Grantor and

Addresses. The mailing addresses of Grantor {debtor) and Lender (securg
concerning the security interest granted by this Deed of Trust may be obtain
Commergial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relé
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Gr
deliver, or will cause to be made, executed or delivered, ta Lander or to Lender's designs
Lender, cause ta be filed, recorded, refiled, or rerecorded, as the case may be, at such
and places as Lender may deem appropriate, any and all such martgages, deads of trust;
agreements, financing statements, continuation statements, instruments of further assurang
other documents as may, in the sole opinion of Lender, be necessary or desirable in order t {
perfect, continue, or preserve {1) Borrower's and Grantor's obligations under the Note, t

the Related Documents, and (2) the liens and security interests created by this Deed of Trus’t
whether now owned or hereafter acquired by Grantor.

to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Le
for and in the name of Grantor and at Grantor’s expanse. For such purposes, Grantor heseby irrevocal
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, afg do
other things as may be necessary or desirable, in Lender's scle opinion, to accomplish the matters referre
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise perfor
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing stateme
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il evillencing Lender's security interest in the Rents and the Personal Property, Any reconveyance fee shall be paid
if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
ntitled thereto”, and tha recitals in the reconveyance of any matters or facts shall be conclusive proof

rrower or Grantor fails to comply with or to perform any other term, obligation, covenant or
n this Deed of Trust or in any of the Related Documents or to comply with or to perform any

Iure to comply with any other term, obligation, covenant or condition contained in this
in any of the Related Documents.

. ather payment necessary to prevent filing of or to effact discharge of any lien.

ity, representation or statement made or furnished to Lender by Borrower or Grantor
ehalf under thls Deed of Trust or the Related Documents is false or rmsleadlng in
any material respect,
thereaftar.

Defective Collateralizpdi
effect (including failure o
time and for any reason.:

apgointment of a receiver for any part of Borrower's or Grantor's property,
itsts, any type of creditor workout, or the commencement of any proceeding
ainst Borrower or Grantor,

insolvency of Borrower or ﬁr
any assignment for the banefir
under any bankruptcy or insolv

went of foreclosure or farfeiture proceedings, whether by judicial
ter method, by any creditor of Borrower or Grantor or by any
governmental agency against anyipitperty’ sgcuring the Indebtedness. This includes a garnishment of any of
Borrower's or Grantor's accounts, incligdifig deposit accounts, with Lender. Howaever, this Event of Default shall
not apply if there is a good faith disputaiby/Borrowier;or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forféiture precesting and it Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and s¥ith Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lerider:in its sole discretion, as being an adequate reserve or bond for the
dispute.

Breach of Other Agreement. Any breach by
Borrower or Grantor and Lender that is not reg
limitation any .agreement concerning any indebtedness or
whether existing now or later.

ower or Grantor under the terms of any other agreament between
idied within ghy grace period provided therein, including without
obligation of Borrower or Grantor to Lender,

rs: with raspect to any Guarantor of any of the
vokes or disputes the validity of, or liability

Events Affecting Guarantor. Any of the preceding gv
Indebtedness or any Guarantor dies or becomes in
under, any Guaranty of the Indebtedness.

enis oc

Adverse Change. A material adverse change occurs m Bory

rantor's financial condition, or Lender
believes the prospect of payment or performance of the IndebteJ ;

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of pri
not made within the time required by the promissory note evide:
the instrument securing such indebtedness and is not cured dur

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs unde th

Trustee or Lender may exercise any one or more of the following rights and

Election of Remedies. Election by Lender to pursue any remedy shall n
an election to make expenditures or to take action to perform an obliga
after Grantor's failure to perform, shall not atfect Lender's right to declare

Accelerate Indebtedness. Lendar shall have the right at its option to declare
due and payable, including any prepayment penalty which Borrower would be

Foreclosure. With respect to all or any part of the Real Property, the Trustee Qh U b
power of sale and to foreclose by notice and sale, and Lender shall have th
foreclosure, in either case in accordance with and to the full extent provided by appli

UCC Remedies. With respect to all or any part of the Personal Property, Lender
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor t
manage the Property and collact the Rents, including amounts past due and unpaid, and ‘ap
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lesi
tenant or other user of the Property to make payments of rent or use fees directly to Lent
collected by Lender, then Grantor irrevecably designates Lender as Grantor's attorney-ip? ac
instruments received in payment thereof in the name of Grantor and to negotiate the sarrig ¥
proceeds. Payments by tenants or other users to Lender in response to Lender’s demand “ghall samfy thit
obligations for which the payments are made, whathaer ar not any proper grounds for the deman axizted. Le
may exercise its rights under this subparagraph either in person, by agent, or through a receiver. ;

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessian of all or i ]
the Property, with the power to protect and preserve the Property, to operate the Property preceding us pend
foreciosure or sale, and to collect the Rents from the Property and apply the praoceeds, over and above the e
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Le
right to the appointment of a receiver shall exist whether or not the apparent value of the Property excee:
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persen from servin
receiver.
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cy at Sufferance. If Grartor remains in possession of the Property after the Property is sold as provided
Lender otherwise becomes entitled to possession of the Property upon default of Borrower or Grantor,

r in equity.

dar shall give Grantor reasonable naotice of the time and place of any public sale of the Personal

sal Property may be made in ¢onjunction with any sale of the Real Property.

he extent permitted by applicable law, Borrower and Grantor hergby waives any and all
eity-marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
erty together or separately, in one sale or by separate sales. Lender shall be entitied

patty. .
rights to have the P

sell ail or any pe
to bid at any p

i Lender institutes any suit or action to enforce any of the terms of this Deed of
14 recover such sum as the court may adjudge reasonable as attorneys' fees at trial
ether or not any court action is involved, and to the extent not prohibited by law, all
ér iméiliPs, that in Lender's opinion are necessary at any time for the protection of its

and upon any appeal
reasonable expense

e Mg

interest at the Note rdte frdmdthe day the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, howeyerfsubject fo any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or no Ehere is & Wwsuit, including attorneys’ fees and expenses for bankruptey proceedings
#utomatic stay or injunction), appeals, and any anticipated post-;udgment
collection services, the co% #cords, obtaining title reports {including foreclosure reportsl, surveyors'
reports, and appraisal feas, surarice, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court cod i to all other sums provided by law,

hts and duties of Lender as set forth in this section.

{pursuant to Lender's instructions} are part

Powers of Trustee. In addition to all po
take the following actions with respect &
preparing and filing a map or plat of th
public; (b} join in granting any easeme
subordination or other agreement affecting ¢

b arising as a matter of law, Trustee shall have the power to
‘y upon the written request of Lender and Grantor: (a) join in

ted to notlfy any othet party of a pending sale under any other
i #antor, Lender, or Trustee shall be a party, unless
ught by Trustee.

Trustee. Trustee shall meet all gualifications required fa
and remedies set forth above, with respect to all or
foreclose by notice and sale, and Lender shall have t)

nder applicable law. In addition to the rights
Property, the Trustee shall have the right to
close by judicial foreclosure, in either case in

appoint a successor Trustee to any Trustee
‘knpivledged by Lender and recorded in the
shall contain, in addition to all other
Grantor, the book and page or the
nd address of the sugcessor trustee,
uccessors in interest. The successaor
., and duties conferred upon the
of Trustee shall govern to the

and the instrument shall be executed and acknowledged by Lénda
trustee, without conveyance of the Property, shall succeed to éﬁl;\‘ﬂ"n
Trustee in this Deed of Trust and by applicable law. This procedur
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allo
any notice required to be given under this Deed of Trust, including witho
notice of sale shall be given in writing, and shall be effective when actugl
telefacsimile {unless otherwise required by law}, when deposited with a natiotall;
mailed, when depasited in the United States mail, as first class, certified or reglstere
the addresses shown near the beginning of this Deed of Trust. All copies of notic
any lien which has priority over this Deed of Trust shall be sent to Lender's address,
this Deed of Trust. Any party may change its address for notices under this De
natice to the other parties, specifying that the purpose of the notice is to chang
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current addiuss! Subj
and except for notice required or allowed by law to be given in another manner, if thera is

natice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this

Amendmants. This Deed of Trust, together with any Ralated Documents, constitutes the gl
agreement of the parties as to the matters set forth in this Deed of Trust. No altaration of g
Deed of Trust shall be effectiva unless given in writing and signed by the party or parties sdu
bound by the alteration or amendment.

be given in another manner,
otice of default and any

overnight coutier, or, if
3 postage prepaid, directed to

» rear the beginning of
bV giving formal written
dl"xass For notice

Annual Reports. If the Property is used for purposes other than Grantor's residence, Gran
Lender, upon request, a certified statement of net operating incorme received from the Property
pravious fiscal year in such form and detail as Lender shall require. "Nat aperating income” sh
receipts from the Property less all cash expenditures made in connection with the operation of the Prg

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and ar
used ta intarprat or define the provisians of this Oeed of Trust.

Merger. There shall be no merger of the interast or estate created by this Deed of Trust with any other inte
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extant no
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hpted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
of Trust has been accepted by Lender in the State of Washington.

veral Liability. All obligations of Borrowar and Grantor under this Deed of Trust shall be jeint and
Il references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
ry Borrower. This means that each Grantor signing below is responsible for all obligations in this

Y Lﬁnder Lender shalt not be deemed to have waived any rights under this Deed of Trust unless such
‘writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
! iver of such right or any other right, A waiver by Lender of a provision of this Deed of Trust
constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
tantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
ns. Whenever the consent of Lender is required under this Deed of Trust, the granting
n any instance shall nat constitute continuing consent to subsequent instances where
all cases such consent may be granted or withheld in the sole discretion of Lender.

of such consent by
such consent i

t competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
s§onror circumstance, that finding shall not make the offending provision illegal, invalid,
or unanforceable as to gy pther person or circumstance. f feasible, the offending provision shall be considered
legek.valid and enforceabie. [f the offending provision cannot be so madified, it shalt
' his. Déad of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of amy provigs is Deed of Trust shall not affect the legality, validity or enforceability of any
ather provision of this De

Successors and Assigns;
this Deed of Trust shall b
ownership of the Property™
deal with Grantor's successo
extension without releasing Gr

taﬂ in a person ather than Grantar, Lender, without notice to Grantor, may
f#rance to this Deed of Trust and the Indebtedness by way of forbearance or

eby releases and waives all rights and benefits of the homestead

exemption laws of the State of Washing “to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized wor
of the United States of America. Words ar

include the singular, as tha context may requi . AVords and terms not otherwise defined in this Deed of Trust shall
have the meanings atifibuted to such terms in the Wniform Commercial Code:

8eneficiary. The word "Beneficiary” means

Borrower. The word "Borrower" means ISLANS OPTOMET ‘ CLINIC, INC., P.S. and includas all co-signers and
co-makers signing the Note and ail their successors and agsigns

st among Grantor, Lender, and Trustee, and
visions relating to the Personal Property and

Deed of Trust. The words "Deed of Trust” mean
includes without limitation all assignment and sec
Rents.

Default. The word "Default” means the Default set fortk, ust in the section titled "Default™.

all state, federal and local statutes,
the environment, including without
bility Act of 1980, as amended, 42
U.S.C. Section 9501, &t seq. ("CERCLA™}, the Superfund Ama ments ' Reauthorization Act of 1986, Pub. L.

. Section 1801, et seq., the Resource
able state or federal laws, rules,

Environmental Laws. The words "Environmental Laws™ meaf
regufatrons and ordmances relatmg to the protection of hursﬁa '

Conservanon and Recovery Act, 42 U.S.C. Section 6901, et se&:} O
or regulations adopted pursuant thereto.

the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the i
pravision of this Deed of Trust.

Grantor. The word "Grantor” means MELVIN L FARNSWORTH and SUSAN

Guarantor. The word "Guarantor® means any guarantor, surety, or accomimodati
Indebtedness.

Guaranty. Thes word "Guaranty" means the guaranty from Guarantor to Lenda
guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that
concentration or physical, chemical or infectious characteristics, may cause or pose
to human health or the environment when improperly used, treated, stored, disposed of,
transported or otherwise handled. The words "Hazardous Substances” are used in their:
include without limitation any and all hazardous or toxic substances, materials or waste“as of i
under the Environmental Laws. The term "Hazardous Substances” also includes, without limi
petroleum by-products or any fraction thereof and asbestos.

Improvements. The word “Improvements” means all existing and future improvements, bu
mobile homes affixed on the Real Property, facilities, additions, replacements and other const
Property.

indebtedness. The word "Indebtedness"” means all principal, interest, and other amounts, costs e
payable under the Note or Related Dacumems, together with all renewals of, extensions of, modificgtior
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advaiced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce “Gra
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of
Specitically, without limitation, Indebtedness includes all amounts that may be indirectly secured
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender” means Skagit Bank, its successors and assigns.
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The word "Note” means the promissory note dated December 23, 2015, in the original principal
t of $257,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications

operty. The words "Personal Property" mean all equipment, fixtures, and other articles of personal
perty ne;yvi_r or hereafter owned by Grantor, and now or hereafter attached or affixed to the Reai Property;
ith all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
;+6ng together with afl issues and profits thereon and proceeds (inciuding without limitation all insurance
rads of premiums) from any sale or other digposition of the Property.

Property™ means collectively the Real Property and the Personal Property.

greements, security agreemants, mortgages, deeds of trust, security deeds, collateral
ments, agreements and documents, whether now or hereafter existing, executed in
X ess; provided, that guaranties are not "Related Documents” and are not secured by
this Deed of Trdst.

Rents. The word "Rent
other benefits derived §

Trustee. The wor

EACH GRANTOR ACKNOWLEDGES H : G READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS

GRANTOR:

MELVIN | FARNSWORTH

9

id
< NOTARY

PUBLIC

{1
AN 02-17-2018
=) \/
2 «“

Or wast®

SUSAN D FARNSWORTH

STATE OF \/Ja,SL; %4’ N
COUNTY OF 6\&0»%1 -+

On this day before me, the undersigned Notary Public, personally @pp ELVIN L FARNSWORTH and SUSAN D
FARNSWORTH, personally known t0 me or proved to me on the bagis of safistactory evidence to be the individuals
described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free
and voluntary act and deed, for the uses and purposes therein menti

Givan under my hand and official seal this 272 }

o Ksnee IOl

Notary Public in and for the State of ‘/V’-A

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

“are hareby
thereto, the

The undersigned is the legal owner and holder of all indebtedness secured by this Dee
requested, upon payment of all sums owing to you, to reconvey without warranty, to the pergon:
right. title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:

LaserPro, Ver. 15.2,10.002 Copr. D+H USA Corporation 1997, 2015. All Rights Reseryet,
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