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e frata GIIARDIAN NORTHWEST TITLE CO.

Alesed

Assessor's Parcel or A 3772-204-005-0003 (P56225)

Abbreviated Legal Descr thru 6, Block 204, Map of Anacortes

finclude lot, block and plat or section, township and range]
Full legal description located on

Trustee: Guardian Northwest”

Title Order No.: A110504
Escrow No.: A110504
LOAN #: 18020959

ne For Recording Data)

OF TRUST

| MIN 1001679-0000951051-0
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document &re
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega
are also provided in Secuon 16.

together with all Riders to this document.
(B} "Borrower” is TIMOTHY J SCHMIDT AND ELIZAB

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Banner Bank.

Lenderis  a Corporation,
laws of Washington.

10 South First Avenue, Walla Walla, WA 99362,

(D) "Trustee” is Guardian Northwest Title.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, {0 be exgtuted.

Borrower, which further describes the relationship between Lender and MERS, and which is incc '
into and amends and supplements this Security Instrument.
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LOAN #: 18020959

te"” means the promissory note signed by Borrower and dated December 15, 2015,
ofe states that Borrower owes Lender TWO HUNDRED SEVENTY TWO THOUSAND AND

$272,000.00 ) plus interest. Borrower has promised to pay this debt in regular

. and all sums due under this Securlty Instrument plus interest.
Il Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:
Condominium Rider (7 Second Home Rider
[J Planned Unit Development Rider [ V.A. Rider
L) Biweekly Payment Rider
egistration Systems, inc. Rider

] Ba‘[loon de‘er
[] 1-4 Family B
(%] Morgag
Ol other(s

asseciation or smlarorg i
{L) “Electronic Funds Trarsfer” mea
draft, or 5|mtlarpaper instrumen| i

¢ pomt of-sale transfers, automated teller machine trans-
re Wansfers, and automated clearinghouse transfers,

hat are described in Section 3.

By compensation, settlement, award of damages, or proceeds
e procefeds paid under the coverages described in Section 5)
(i) condemnation or other taking of all or any part of the
ion; or (iv) misrepresentations of, or omissions as 1o, the

actions, transfers initiated by telephone
(M) "Escrow ltems"” means those iten
(N) “"Miscellaneous Proceeds” mean
paid by any third party {other than insu
for: (i) damage to, or destruction of, the Pr
Propenty; (iii) conveyance in lieu of condet
value and/or condition of the Property.
{Q) "Mortgage Insurance” means insuran
on, the Loan.

(P) “Periodic Payment” means the regularly scheduled
the Note, plus (i) any amounts under Section 3 of this'Sgtu
(Q) "RESPA" means the Real Estate Setttement. Pépcgdures
menting regulation, Regulation X (12 C.F.R. Part 1024
additional or successor legislation or regulation that gov ject matter. As used in this Security
Instrument, "RESPA” refers to all requirements and rest % mposed in regard to a “federally
related morigage loan" even if the Loan does not qualify as a "tederally refated mortgage loan” under RESPA.
{R) “Successor in Interest of Borrower™ means any party ;
or not that party has assumed Borrower's obligations under

otecling Lender against the nonpayment of, or default

nt due for (i) principal and interest under
trument.

2 U.S.C, §2601 et seq.) and its imple-
ight be amended from time to tme, or any

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Sequrity Instrument is MERS {solely as nomin
sors and assigns) and the suiccessors artd assigns of MERS. This Seturity Ins
(i) the repayment of the Loan. and all renewals, extensions and modificatio
performance of Borrower's covenants and agreements under this Segusity,|
this purpose, Borrower irevocably grants and conveys to Trustee, in U, with po ef 'of sale, the followmg
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of Rec
Lots 1 through 5, Block 204, Map of Anacortes, according to the plat
Volume 2 of Plats, pages 4 through 7, records of Skagit County, Was
Lots 1 thru §, Block 204, Map of Anacortes
APN #: 3772-204-005-0003 (P56225)
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LOAN #: 18020959
urrently has the address of 2203 12th St, Anacortes,
[Street] [City]
("Property Address”):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
rtenan and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

rower understands and agrees that MERS holds only legal title to the interests granted
security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
's slccessors and assigns) has the right: to exercise any or all of those interests,
to, the rfght to foreclose and sell the Property; and 1o take any action required of

covenants with limitetve
property.

8nd Lender covenant and agree as foliows:

1. Payment of Principa s{, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due thespriricipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late hafges du der the Note. Borrower shall also pay funds for Escrow

or this Security Instrument is returned ,
payments due under the Note and this pment be made in ene or more of the following forms,
as selected by Lender: (a) cash; (b) m (c} certified check, bank check, treasurer’s check or
cashier's check, prowded any such cheek is'dr wn upon an institution whose deposits are insured by a

Payments are deemed received by Len

when received at the location designated in the Note or at
such other location as may be desngnated

ander in accordance with the notice provisions in Section

to bnng the Loan current. Lender may accept any paym ial payment ingufficient to bring the Loan
current, without waiver of any rights hereunder or p Uy ights to refuse such payment or partial
payments in the future, but Lender is not obligated & apply such payments at the time such payments are
accepted, If each Periodic Payment is applied as of its, stheduléd/due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapph&d Mt errower makes payment to bring the
Loan current. If Borrower does not do so within a reasonabig pg i
funds or return them to Borrower. If not applied earier, such furidswill be'applied to the outstanding principal
hich Borrower might have now
ments due under the Note and this
i his Security Instrument.
2. Application of Payments or Proceeds. Except as othanmse 4 in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the followmg O priority: (a) interest due
under the Note; (b) prlnClpaI due under the Note; (c) amounts due ut er Sectign 3. Such payments shall
ining amounts shall
y instrument, and then

be applied first to late charges, second to any other amounts dug und rt i
to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic Pa:
ficient amount to pay any late charge due, the payment may be applied to thé ¢
late charge. If more than one Periodic Payment is outstanding, Lender may, apply ¢
from Borrower to the repayment of the Periodic Payments if, and to the extery, that, ez
paid in full. To the extent that any excess exists after the payment is applied téheu
more Periodic Payments, such excess may be applied to any late charges due. Vol
shall be applied first to any prepayment charges and then as described in the Notg
Any application of payments, insurance proceeds, or Miscellaneous Proceeds o
the Note shall not extend or postpone the due date, or change the amourt, of the Pe
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic ,
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymen{ @s’ maunt
for: (a) taxes and assessments and other items which can attain priority over this Security |
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the P
(c) premiums for any and all insurance required by Lender under Section 5; and {d) Mortga
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mo
ance premiums in accordance with the provisions of Section 10. These items are called “"Escrogs
At origination or at any time during the term of the Loan, Lender may require that Community Asse
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LOAN #: 18020959

ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
is Bection. Borrower shall pay Lender the Funds for Escrow kems unless Lender waives Borrower's
b Ak te,pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
‘ for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ncing such payment within such time period as Lender may require. Borrower's obligation
ments and to provide receipts shall for all purposes be deemed to be a covenant and

ligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
row ftem, Lender may exercise its rights under Section 9 and pay such amount

y or all Escrow Items at any time by a riotice givert in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

Lender may; at any‘::t;m ~oilect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified nﬁ#er RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender sHall€stimate the amount of Funds due on the basis of current data and reasonable
estimates of expendigires scrow |tems or otherwise in accardance with Applicable Law.

The Funds shall be'held isfan instiution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Lerdér, if Lersdér is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall applythe Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender sha)l npkchar rower for holding and applying the Funds, annually analyzing
the escrow account, or verifyi ‘Esdrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender 6 make such a charge. Unless an agreement is made in writing or
Applicable Law requires interes ta'be paidGh.the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the F oregwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Len évgg to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held irj-escrow
rower for the excess funds in accorda
defined under RESPA, Lender shall no
Lender the amount necessary to make u

; defined under RESPA, Lender shall account to Bor-
ith-RESPA. If there is a shortage of Funds held in escrow, as
Bowbwer as required by RESPA, and Borrower shall pay to
& shortage in accordance with RESPA, but in no more than
12 monthly payments. if there is a deficienty ‘of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA and Borrower shall pay to Lender the amount necessary to
make up the defi iciency in accordance with RESPA, but infio'more than 12 monthly payments.

Upon payment in full of all sums secured by this S ument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxé
utable to the Property which can attain priority over thig

, charges, fines, and impositions attrib-
trumeny, leasehold payments or ground
&;and Assessments, if any. To the extent
gr provided in Section 3.

ithis Security Instrument unless
he lien in a manner acceptable
contests the hen in good faith
ender’s opinion operate to

Borrower shall promptly d|scharge any lien which has prigrity ov
Borrower: (a) agrees in writing to the payment of the obligation

by, or defends against enforcement of the lien in, legal proce@ Ags Wh
prevent the enforcement of the lien while those proceedings aré-pen; ly until such proceedings
are concluded; or (c) secures from the holder of the fien an agreement Safi ry to Lender subordinating
the lien to this Security Instrument. f Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may civie Borrolyer a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrow: Shall satis| lien or take one or
more of the actions sel forth above in this Section 4.

l.ender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term “eiténded:
other hazards including, but not limited to, earthquakes and floods, for which Eendi
This insurance shall be maintained in the amounts (including deductible levels) and
Lender reguires. What Lender requires pursuant to the preceding sentences can it
of the Loan. The insurance carrier providing the insurance shalt be chosen by Borrow
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably:)e:
Borrower to pay, in connection with this Loan, either; (a) a one-time charge for flood zone'ds
certification and tracking services; or (b) a one-time charge for flood zone determinatiof: aid certi
services and subsequent charges each time remappings or similar changes occur which rea_‘ i
affect such determination or certification. Borrower shall also be responsible for the paym&
impased by the Federal Emergency Management Agency in connection with the review of ariy
determination resulting from an objection by Borrower. :

If Borrower fails to maintain any of the coverages described above, Lender may obtain &
coverage, al Lender's option and Borrower's expense. Lender is under no obligation to purcha,

 v€rification and/or report-

‘insurance.
periods that
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LCAN #: 18020959

icuar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
grotect Borrower, Bommower's equity in the Property, or the contents of the Property against any risk,
afd or liability and might provide greater or lesser coverage than was previously in effect. Borrower
knowiglges that the cost of the insurance coverage so obtained might significantly exceed the cost of
syrancéihat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
e additignal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from

licies required by Lender and renewals of such policies shall be subject to Lender’s
ch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
Ower obtains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such policy shall include a standard mortgage clause and
gee and/or as an additional loss payee.

wer shall give prompt notice 10 the insurance carrier and Lender. Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree
eds, whether or not the underlying insurance was required by Lender,
gr.repair of the Property, if the restoration or repair is economically feasible

for damage to, or g
shall name Lendgr as

id on such i msurance proceeds, Lender shall not be requnred [{s]
pay Borrower any interest or earpings’on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not He-paid ot the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair. omically feasible or Lender's security would be lessened,
the insurance proceeds shall be apnlisc ¢ sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid te, Borpower. Such insurance proceeds shall be applied in the order
nrovided for in Section 2.

If Borrower abandons the Properts
claim and related matters. If Borrower do

Apphcable Law requires mterﬁﬁﬂ

fiay file, negotiate and settle any available insurance
trespond within 30 days 1o a notice from Lender that the
insurance carrier has offered to settle a clasmgthen Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris tp Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpzid under the’Nate or this Security Instrument, and {b) any
other of Borrower's rights (other than the right to any unearned premiums paid by Borrower)
under all insurance policies covering the Propert h rights are applicable to the coverage
of the Property. Lender may use the insurance pr i
amounts unpaid under the Note or this Security Ins

6. Occupancy. Borrower shalloccupy, establish,
within 60 days after the execution of this Security Instrunient a
Borrower's principal residence for at least one year after the 4
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the'® _
destroy, darmage or impair the Property, allow the Property to deteriora
Whether or not Borrower is residingin the Property, Borrower shall mais
the Property from deteriorating or decreasing in value due to its con
ant to Section 5 that repair or restoration is not economically feasib
Property if damaged to avoid further deterioration or damage:. If insuranee.
paid in connection with damage to, or the taking of, the Property, Borrowes. shall
or restoring the Property only if Lender has released proceeds for such pur
proceeds for the repairs and restoration in a single payment or in a series ;
work is completed. If the insurance or condemnation proceeds are not suffi
Property, Borrower is not relieved of Borrower's obligation for the ‘completion of su

Lender or its agent may make reasonable entries upon and inspections ofke’ Prq
sonable cause, Lender may inspect the interior of the improvements on the Propert
Borrower notice at the time of or prior to such an interior inspection specifying su

8. Borrower's Loan Application. Borrower shall be in defaultif, during the L
Borrower or any persons or entities acting at the direction of Borrower or with Borrcl
consent gave materially false, misleading, or inaccurate information or statements to Lend
provide Lender with material information) in connection with the Loan. Material repres
but are not limited to, representations concerning Borrower's occupancy of the Propel
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrurgent, (
there is a legal proceeding that might signifi cantly affect Lender's interest in the Property and/or right
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeits

perty in order to prevent
it is determined pursu-
hall promptly repair the

sponsible for repairing
5, Lender may disburse

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 5 of 11 WAEDEED
WAEDEED (CLS})
12/15/2015 02:41 PM PST



LOAN #: 18020959

rcement of a lien which may attain priority over this Security Instrument or to enforce laws or regufations),
=i Borrower has abandoned the Property. then Lender may do and pay for whatever is reasonable or
aiprépriate to protect Lender's interest in the Property and rights under this Security Instrument, including
‘protesting &nd/or assessing the value of the Property, and securing and/for repairing the Property. Lender's
iriglude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
curing the Property includes, but is not limited to, entering the Property 1o make repairs,
ce or board up doors and windows, drain water from pipes, eliminate building or other
ngerous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. It is
rs no liability for not taking any or all actions authorized under this Section 9,

ishiirsed by Lender under this Section § shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the daie of

n a leasehold, Borrower shall comply with all the provisions of the lease.
fie leasehold estate and interests herein conveyed or terminate or cancel
ot, without the express written consent of Lender, alter or amend the

10. Mortgage Insurange. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums regiired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance caver: wired by Lender ceases 1o be available from the martgage insurer
that previously provided such xhcgfand Borrower was required 1o make separately designated pay-
ments toward the premiums for age Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalénito the Mofigage Insurance previously in effect, at a cost substantially
equivalert to the cost to Borroweér oftiie Meiigage Insurance previcusly in effect, from an alternate mon-

:Morgsgesinsurance, Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loanis dltigialgly paid in Tull, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss rve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amqunt and for the period that Lender requires) provided by an
dable, is oblained, and Lender requires separately desig-
Lender required Mortgage Insurance asa

condition of making the Loan and Borrower was requireg
the premiums for Mortgage Insurance, Borrower sh i
Insurance in effect, or to provide a non-refundable io
insurance ends in accordance with any written agréers
such termination or until termination is required by Appli
rower’s obligation to pay interest at the rate provided in thig'N
Mortgage Insurance reimburses Lender {or any entity thatpu
incur if Borrower does not repay the Loan as agreed. Borrower i
Mortgage insurers evaluate their total risk on all such insuranc
enter into agreements with other parties that share or modify thiair risk
are on terms and conditions that are satisfactory 1o the mongate:
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available {wh
Mortgage Insurance premiums).
As aresultof these agreements, Lender, any purchaser of the Note, &nether inglirér, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly-erifdirgetly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgfage |
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If su
an affiliate of Lender takes a share of the insurer’s risk in exchange for a sk
the insurer, the arrangement is often termed “captive reinsurance." Further:
(@) Any such agreements will not affect the amounts that Borrowsi-has 2
Mortgage Insurance, or any other terms of the Loan. Such agreements will not jri
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowet
{b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other |a
may include the right to receive certain disclosures, to request and obtain cancéllztion
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ahglor 16 rg
arefund of any Mortgage Insurance premiums that were unearned at the time of such ane:
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender,
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or#&p
the Property, if the restoration or repair is economically feasible and Lender’s security is not less

emiums required to maintain Mortgage
ntif Lender's requirement for Mongage
vwween Borrower and Lender providing for
weMething in this Section 10 affects Bor-

rce from time to time, and may
duee losses, These agreements
and the ather party (or parties)
{ ke payments using any
e funds abtained from
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LOAN #: 18020959

Diiringsuch repair and restoration period, Lender shall have the right to hold such Misceflaneous Proceeds
tL efider has had an opportunity 1o inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
the’ repdirs and restoration in a single disbursement or in a series of progress payments as the work is
rriplet lless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrawer any interest or earnings on such
p1siProceeds. If the restoration or repair is not economically feasible or Lender’s security would
he Miscellaneous Proceeds shall be applied to the sums secured by this Security instrument,
due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
w'orger provided for in Section 2,
venhof &.tétal 1aking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

applie
In the,

shall be app ms secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Bogro '
Inthe event of aking, destruction, or loss in value of the Property in which the fair market value

of the Propery efore the partial taking, destruction, or 10ss in value is equal to or greater
than the amount et theisures secured by this Security Instrument immediately before the partial taking,
destruction, or 16ss in value, shiess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument sk e reduced by the amount of the Miscellaneous Proceeds multiplied by the
foltowing fraction: (a) the"tgy nt of the sums secured immediately before the partial taking, destruc-
tion, or loss in valuediyideg “the fair market value of the Property immediately before the partial
taking, destruction, or4os ny balance shall be paid to Borrower.

In the event of a partial taking, desiruction, or loss in value of the Property in which the fair market value
of the Property immediatély, before the partial taking, destruction, or loss in value is less than the amount
of the sums secured immediately beforé the partial taking, destruction, or loss in vatue, unless Borrower
and Lender otherwise agreesin.witip e Miscellanecus Proceeds shall be applied to the sums secured
by this Security Instrument whether gt not the sums are then due.

If the Property is abandonet by Borpower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next seriten t5 make an award to settle a claim for damages, Borrower
fails to respond to Lender within 38, he dale the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds gitiierto resigration or repair of the Property or to the sums secured
by this Security Instrument, whether or & “Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or th) inst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any aélics or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfei f the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectior’18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pregiugés farfeiture of the Property or other material
impairment of Lender's interest in the Property or ri is Security Instrument. The proceeds of
any award or cfaim for damages that are attributabi@ tg’the impaimment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. %

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2, '

12, Borrower Not Released; Forbearance By Lender gt a W
ment or modification of amortization of the sums secured by £
Borrower or any Successor in Interest of Borrower shall not Hrig
any Successars in Interest of Borrower, Lender shall not be requires:
Successor in Interest of Borrower or 10 refuse 1o extend time for pay:
of the sums secured by this Security instrument by reason of any der
or any Successors in Interest of Borrower. Any forbearance by Lend
including, without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy,

13. Jointand Several Liability; Co-signers; Successors and Assigns &
and agrees that Borrower's obligations and liability shall be joint and sev
who co-signs this Security Instrument but does not execute the Note (a "co
Security Instrument only to mortgage, grant and convey the co-signer’s intergskirf th
terms of this Security [nstrument; (b) is not personally obligated to pay the surs-sscur
Instrument; and (c) agrees that Lender and any other Borrower can agree to exter
make any accommodations with regard to the terms of this Security Instrument
co-signer's consent. .

Subjecttothe provisions of Section 18, any Successor in Interest of Borrower who ass
obligations under this Security Instrument in writing, and is approved by Lender, shall oktaid al)
rower's rights and benefits under this Security Instrument. Borrower shall not be released fxom Boms
obligations and liability under this Security Instrument unltess Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind (except as provided in S&
benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection w
rower's default, for the purpose of protecting Lender's interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. Infeg

grrapair of the Property shall be applied

iver, Extension of the time for pay-
ity instrument granted by Lender to
*ease the liability of Borrower or
ence proceedings against any

by the original Borrower
ing any right or remedy
entities or Successors
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any.other fees, the absence of express authority in this Security Instrument to charge a specific fee to
er shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
ressly prohibited by this Security Instrument or by Applicable Law. _
an is subject to a law which sets maximum loan charges, and that law is finally interpreted
terest or other loan charges collected or to be coilected in connection with the Loan exceed
mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose o make this refund by reducing the
der the Note or by making a direct payment to Borrower. 1f a refund reduces principal,
trealed as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by
wer will constitute a2 waiver of any right of action Borrower might have arising out

harge
itted Jim

given by Borrower or Lender in connection with this Security Instrument must

rrower in connection with this Security Instrument shall be deemed to have
. wheh mailed by first class mail or when actually delivered to Borrower's notice
152 Notice to any one Borrower shall constitute notice 1o all Borrowers unless

dires otherwise. The notice address shall be the Praperty Address unless
jtute notice address by notice to Lender. Borrower shall promptly notify
iress. If Lender specifies a procedure for reporting Borrower’s change

be inwriting. Any
been given to Bo!
address if sent by oth
Applicable Law express
Borrower has designatet

of address, then Borr
may be only one designa
Lender shall be given by
unless Lender has designatéd,z
Security Instrurnent shall notba.de

ress under this Security Instrument at any one time. Any notice to
y mailing it by first class mail to Lender's address stated herein
ddress by notice to Borrower. Any notice in connection with this
#to have been given to Lender until actually received by Lender. If
any notice required by this Sec Strument is also required under Applicable Law, the Applicable Law
requirement wilt satisfy the cor nding.redeirement under this Security Instrument.

16. Governing Law; Seve ity? Rules of Construction. This Security Instrument shall be governed
i which the Property is located. All rights and obligations
ny requirements and limitations of Applicable Law,
narties to agree by contract or it might be silent, but
; 6 against agreement by contract. In the event that any
provision or clause of this Security Instrusr *the Note conflicts with Applicable Law, such conflict shail
not affect other pravisions of this Securit
conflicting provision.

As used in this Security Instrument: {&} words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gendes; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be giveri

18. Transfer of the Property or a Beneficial Inie i Trower. As used in this Section 18, "Inter-
est in the Property” means any legal or beneficial interést epedy, including, but not limited to, those
beneficial interests transferred in a bond for deed, contréct nétallment sales contract or escrow
agreement, the intent of which is the ransfer of title by Borr tire date to a purchaser.

If all or any part of the Property or any Interest in the Prop ransferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is solc ) without Lender's prior written
consent, Lender may require immediate payment in full of alk.sem: e by this Security Instrument.
However, this oplion shall not be exercised by Lender if such exercis i

If Lender exercises this option, Lender shall give Borrower notjg Z
provide a period of not less than 30 days from the date the notice is n in agcprdance with Section 15
within which Borrower must pay all sums secured by this Security Ins rower fails to pay these
sums prior to the expiration of this period, Lender may invoke any ferredies perfnitted by this Security
Instrument without further notice or demand on Borrower. 4

acegleration, The notice shall

rower shall have the right to have enforcement of this Security Instrument ¢
to the earliest of: (a) five days before sale of the Property pursuant to any power o
Security Instrument; (b) such other period as Applicable Law might specify for &
Tight to reinstate; or (c) entry of a judgment enforcing this Security Instrument” ‘
Borrower: (a) pays Lender all sums which then would be due under this Security
Note as if no acceleration had occurred; (b) cures any default of any other covena
pays all expenses incurred in enforcing this Security Instrument, including, but notfimite
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purp
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) taki
as Lender may reasonably require to assure that Lender's interest in the Property an
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Instrimant,
continue unchanged. Lender may require that Borrower pay such reinstatement sums andl eipens
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) ceHifk
bank check, treasurer's check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds:]
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall g
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ully effective as if no acceleration had occurred. However, this right to reinstate shall not apply inthe case

“ceteration under Section 18. o
le of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
ogether with this Security Instrument) can be sold one or more times without prior notice 10
e might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrumient, and Applicable Law. There also might be one or more
Laan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer,
en written notice of the change which will state the name and address of the new Loan
o which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
ei:than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
. ervicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchas s atherwise provided by the Note purchaser.

Neither Bo ender may commence, join, or be joined to any judicial action (as either an indi-
vidual litigant of (& nberof a class) that arises from the other party's actions pursuant to this Security
Instrument or thiat alieGes that the other party has breached any provision of, or any duty owed by reason
of, this Security instrume itil such Borrower ar Lender has notified the other party (with such notice
given in compliance withi wirements of Section 15) of such alleged breach and afforded the other
party hereto a reascyiable perig
Law provides a time périod
deemed to be reasonabl
cure given to Borrower p
to Section 18 shall be deeg
this Section 20. ‘

21. Hazardous Substanc % used in this Section 21: {a} "Hazardous Substances" are those
substances defined as toxic orhazardoys-stitistances, pollutants, or wastes by Environmental Law and

elapse belore certain action can be taken, that time period will be
s of this paragraph. The notice of acceleration and opporiunity 10
on 22 and the notice of acceleration given o Borrower pursuant

/ rials containing asbestos or formaldehyde, and radioactive
materials; (b} "Environmental Law” meais federaldaws and laws of the jurisdiction where the Property
pial protection; (¢) "Environmental Cleanup” includes

"Environmental Condition” means a cd
Environmental Cleanup.

Borrower shall not cause or permit th
Substances, or threaten 1o release any Hazardous Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectiig the Propérty, (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or.£€) Mfich, due 1o the presence, use, or release of
a Mazardous Substance, creates a condition that adyvérsély affiad
ing two sentences shall not apply to the presence,?
Hazardous Substances that are generally recognized
maintenance of the Property (including, but not limitec

Borrower shall promptly give Lender written noti
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borrgwer has acti
mental Condition, including but not limited to, any spilling, leaking, disthirge, release or threat of release
of any Hazardous Substance, and (¢) any condition caused By theiresence, use or release of a Hazard-
ous Substance which adversely affects the value of the Properiy.-#8 barns, or is notified by any
governmental or regulatory authority, or any private party, that any remaval & pther remediation of any
Hazardous Substance affecting the Property is necessary, Borrower Shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing in shad £reate any obligation on
Lender for an Environmental Cleanup.

c1s the value of the Property. The preced-
e on the Property of small quantities of
opriate to normal residential uses and to
dous:substances in consumer products),
myestigation, claim, demand, lawsuit
vate party involving the Property and any
r has actual knowledge, (b) any Environ-

NON-UNIFORM COVENANTS. Borrower and Lender further covenant ghd-agree ag follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acéeleration follow-
ing Borrower's breach of any covenant or agreement in this Security instru but not prior to
acceleration under Section 18 unless Applicable Law provides otherwisé). tice shall specify:
(a) the default; (b) the action required to cure the default; {c) a date, not-ess t ¢ days from
the date the notice is given to Borrower, by which the default must be cured; w)
cure the default on or before the date specified in the notice may result in accelsratic
secured by this Security Instrument and sale of the Property at public auct
than 120 days in the future. The notice shall further inform Borrower of the rigiat 1
acceleration, the right to bring a court action to assert the non-existence of a defay
defense of Borrower to acceleration and sale, and any other matters required to bé jriclude
notice by Applicable Law. If the default is not cured on or before the date specified ir
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any oth
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred ir.p
the remedies provided in this Section 22, including, but not limited to, reasonable attor
and costs of title evidence.
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LOAN #: 18020959

vender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
rénge of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
[ take such action regarding notice of sale and shall give such notices 1o Borrower and
ersons as Applicable Law may require. After the time required by Applicable Law and
iion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
on to the highest bidder at the time and place and under the terms designated in the

one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement
e fixed in the notice of sale. Lender or its designee may purchase the Property

ver to the purchaser Trustee's deed conveying the Property without any
i, expressed or implied. The recitals in the Trustee's deed shall he prima facie

the following ord ‘tpall expenses of the sale, including, but not limited to, reasonable Trustee’s
) £ all sums secured by this Security Instrument; and (c) any excess to the
' itled to it or to the clerk of the superior court of the county in which

person or per
the sale took place.

23. Reconveyance.
request Trustee to recqut

payment of all sums secured by this Security Instrument, Lender shall
Rroperty and shall surrender this Security Instrument and all notes evi-
dencing debt secured Irity Instrument to Trustee, Trustee shall reconvey the Property without
warranty to the persoryor ons Tegally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee’s fge for preparing the recanveyance.

24. Substitute Trusiee. In accyrdapce with Applicable Law, Lender may from time to time appoint
a successor trustee ta any, Trusiee a ed hereunder who has ceased to act. Without conveyance of
the Property, the successor wustée Succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

25. Use of Property. The Preperty i

26. Attorneys’ Fees. Lender shal
any action or proceeding to consiriyg-o
fees,” whenever used in this Security
by Lender in any bankruptcy proceedin

(ysed principally for agricultural purposes.

efitied to recover its reasonable attorneys’ fees and costs in

any term of this Security Instrument. The term “attorneys’
h

ORAL AGREEMENTS OR ORAL GOMMIWMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING:REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

the terms and covenants contained in this
recorded with it.

BY SIGNING BELOW, Borrower accepts ‘dhd agrees.
Security tnstrument and in any Rider executed by Borrg

TIMGTHY J SCHMIDT -

{ 7 Q{__/
LIZABETH SQHM ZEY
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LOAN #: 18020959

COUNTY OF SKAGIT SS:

rsonally appeared before me TIMQ J4 SCHMIDT AND ELIZABETH
wn to be the individual party{partiesXescribed in and who executed the
.instrument, and acknowledged that he/she{fheysigned the same as his/

ntary act and deed, for the uges and purposes therein mentioned.
vand and official seal this day ofm s,

My Appointment Exp D

Lender: Banner Bank
NMLS ID: 439266
Loan QOriginator: Madeleine
NMLS ID: 486657

L
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MIN: 1001679-0000951061-0

> ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
‘ fe this 156th day of December, 2015, _andis
incorporated” na-amends and supplements the Deed of Trust (the "Security
Instrument”) of the'same’date given by the undersigned (the, "Borrower,” whether there
are one or more per undersigned) 1o secure Borrower's Note to

In additionto the covenants ari
and Lender further covenant an
follows:

A. DEFINITIONS

ements made in the Security Instrument, Borrower
reedhat the Security Instrument is amended as

1. The Definitions section of* he Security |nstrument is amended as follows:

“Lender"” is Banner Bank.

Lenderis a Corporation
under the laws of Washington.

10 South First Avenue, Walla Walla, WA 9936:

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Instruriren 'm “Lender” includes
any successors and assigns of Lender. :

"MERS" is Mortgage Electronic Registration Sys ERS is a separate
corporation that is the Nominee for Lender and is acting ender. MERS is
organized and existing under the laws of Delaware, and has4h address and telephone
number of P.O. Box 2026, Flint, Mi 48501-2026, tel. (888) ¢
appointed as the Nominee for Lender to exercise the rights, duiies obligations of
Lender as Lender may from time to time direct, including but not tim RPOI
successor trustee, assigning, or releasing, in whole or in part this.Se
foreclosing or directing Trustee to institute foreclosure of this Sec
or taking such other actions as Lender may deem necessary or:ap
this Security Instrument. The term "MERS" includes any successors.al
MERS. This appointment shail inure to and bind MERS, its successdrs,
as well as Lender, until MERS’ Nominee interest is terminated.

Instrument,
riatesunder

2. The Definitions section of the Security Instrument is further amend
the following definition:

.. "Nominee"” means one designated 1o act for another as its representalive
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 18020959
SFER OF RIGHTS iN THE PROPERTY

er of Rights in the Property section of the Security [nstrument is
as follows:

This Seeu]

strument secures to Lender: (i) the repayment of the Loan, and
all renewals,

ns and modifications of the Note; and {ii) the performance of

Borrower's covenants 'and agreements under this Security Instrument and the Note,
For this urF Borrswer irrevocably grants and conveys to Trustee, in trust, with
power of sal¢, the following described property located inthe

County [ Nype of Recording Jurisdiction] of

Skagit {Name of Recording Jurisdiction]:

Lots 1 through & 204; Map of Anacortes, according to the plat thereof,
recorded in Volume 2°'of P
Washington.
Lots 1 thru 5, Block:204,
APN #: 3772-204-005:0003

which currently has the address of 22

[Street][City]
WA 98221

[State] [Zip Code]

o hereafter erected on the
ixtures now or hereafter a part of
also be covered by this Security
L this“Security Instrument as the

TOGETHER WITH all the improvem
property, and all easements, appurtenances, ang |
the property. All replacements and additions shal}
Instrument. All of the foregoing is referred to
“Propeny_"

Lender, as the beneficiary under this Security lgst . designates MERS
as the Nominee for Lender. Any notice required by Applicables Law or this Security
Instrument to be served on Lender must be served ar, MERS as the designated
Nominee for Lender. Borrower understands and agrees th as the designated
Nominee for Lender, has the right to exercise any or all interé ranted by Borrower
to Lender, including, but not fimited to, the right to foreclose’ and seltthé Property;
and 1o take ang action required of Lender including, but not limited 18, assigning and
releasing this Security Instrument, and substituting a success

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in con
Security Instrument must be in writing. Any notice to Borrower in connegtion
Security Instrument shall be deemed to have been given to Borrower whén-miailed:
by first class mail or when actually delivered to Borrower's notice address if, se
by other means. Notice to any one Borrower shall constitute notice to all Bérrower

unless Applicable Law expressly requires otherwise. The notice address ‘sh i

the Property Address unless Borrower has designated a substitute notice &
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L.ender. Borrower shall Claromfptly notify Lender of Borrower's change of
Yder specifies a procedure for rec‘aortm% Borrower’s change of address,
Il only report a change of address through that specified procedure.

y one designhated notice address under this Security Instrument at
Any.notice to Lender shall be given by delivering it or by mailing it by first
address stated herein unless Lender has designated another
Borrower, Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
ést is terminated. Any hotice provided by Borrower in connection
ment will not be deemed to have been given to MERS until
ERS. Any notice in connection with this Security Instrument
1@ have been given to Lender until actually received by Lender. If
ecurity Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

address by notiee
R;ovides to Lengk

ERS'Nomingeinter
with this Security iast
actually received bg

“OF LOAN SERVICER: NOTICE OF GRIEVANCE
ment is amended to read as follows:

oan Servicer; Notice of Grievance, The Note
sther with this Security instrument) can be sold
ce tori3orrower. Lender acknowledges that until it
e€ interest in this Security Instrument, MERS
Ie authority to exercise the rights of Lender. A
sitity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under_the Note, this Security Instrument,
and Applicable Law. There also might-be one o rpore changes of the Loan Servicer
unrelated to a sale of the Note, If there is oan Servicer, Borrower
will be given written notice of the change e name and address of
the new Loan Servicer, the address to ¢

other information RESPA requires in connég
If the Note is sold and thereafter the Loa
than the purchaser of the Note, the mortgag ,‘
will remain with the Loan Servicer or be transfe
and are not assumed by the Note purchaser unk
purchaser.

20.Sale of Note; Ching
or a partial interest in the No
onhe or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lender.
sale might result in a change in th

_ Neither Borrower nor Lender may commencg; joi be ipined to any judicial
action (as either an individual litigant or the member “Class) that arises from the
other ﬂarty's actions pursuant to this Security Instrumerit br that:alleges that the other
Iaarty as breached any provision of, or any duty owed by reasor.of, this Security
nstrument, until such Borrower or Lender has notified the's aity{with such notice
given in compliance with the requirements of Section 15) th.alleged breach and
afforded the other party hereto a reasonable period after the ; Such notice to
take corrective action.” If Applicable Law provides a time p 1 st elapse
before certain action can be taken, that time period will be deefned asonable
for purposes of this paragraph. The notice of acceleration and oppork ure given
to Borrower pursuant to Section 22 and the notice of acceleration g Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and g
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow:

24, Substitute Trustee. |n accordance with Applicable Law, Lende ER
may from time to time appoint a successor trustee to any Trustee appointed hereun
who has ceased to act. Without conveyance of the Property, the successor’
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d to all the title, power and duties conferred upon Trustee herein and by

(Seal)

s

DATE

DATE
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