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DEED OF TRUST

DATE: December 16, 2015

Reference # (if applicable}; #5400 E / Additional on page

Grantor(s):
1. WELCH, KEVIN P _
2. WELCH, JENNY L

Land Title and Escrow

Grantee(s)
1. Skagit Bank
2. Land Title Company of Ska Trustee
Legal Description: Lots 11 To 14, Blk 25; City Of Anacortes

Additional on page 2

Assessor's Tax Parcel |D#: 3772-025-014-0001 {

"Lender" and sometimes as
"Bensficiary”); and Land Title Company of Skagit Cour e mailing address is P O Box

445, Burlington, WA 98233 (referred to below as "Tr
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ANGE AND GRANT. For valuable consideration, Grantor convays to Trustee in trust with power of sale, right
:sesslon and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
cribed real property, together with all existing or subsequently erected or affixed buildings,
fixtures; all sasements, rights of way, and appurtenances; all water, water rights and ditch rights
ut|||t|es with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
out limitation all minerals, oul pas, geothermal and similar matters, {the "Real Property”)

4, inclusive, Block 25, "MAP OF THE CITY OF ANACORTES, SKAGIT

ddress is commonly known as 317 COMMERCIAL AVENUE,
ANACORTES, WA 982 he Real Property tax identification number is 3772-025-014-0001
{P55024),
CROSS-COLLATERALIZA; to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantet te"len ¢ any one or more of them, as well as all claims by Lender against Grantor
or any one or more of them, sther noiw iexisting or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntar L

may be or hereafter may becomé‘“bass
may be or hereafter may becomea oth

rantor's right, title, and interest in and to all leases, Rents, and
gd in accordance with RCW 66.08.070; the lien created by this
'choate upon the recording of this Deed of Trust Lender grants to

Grantor a license to collect the Rents an
automatically revoked upon acceleration of
Unifarm Commercial Code security interest i

THIS DEED OF TRUST, INCLUDING THE ASS¥
PERSONAL PROPERTY, IS GIVEN TO SECURE |

DEED OF TRUST IS GIVEN AND ACCEPTED ON

PAYMENT AND PERFORMANCE. Except as othe provided
amounts secured by this Deed of Trust as they become due, &
Grantor's obligations under the Note, this Deed of Trust, a

POSSESSION AND MAINTENANCE OF THE PROPERT
Property shall be governed by the following provisions:

| strictly and in a timely manner perform all of
Documents.

s that Grantor's possession and use of the

Possession and Use. Until the occurrence of an Eve
control of the Property; (2} use, operate or manage thé
{this privilege is a license from Lender to Granter automaticall
relate to the use of the Property or to other limitations on the
for agricultural purposes.

tor may {1} remain in possession and
) collect the Rents from the Property
on default), The following provisions
= Real Property is not used principally

Duty to Maintain. Grantor shall maintain the Property in ten
replacements, and maintenance necessary to preserve its value

ion and promptly perform all rapairs,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nui mmit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Propeftys” Withcut limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the righ y timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Len en consent.

Removal of Improvements. Grantor shall not demolish or remove
without Lander's prior written consent As a condition to the removal of BEF

om the Rea! Property
inents, Lender may require

equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may grier up
reasonable times to attend to Lender's interests and to inspect the Real Pr § fof pusp
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply,
compliance by all agents, tenants or other persons or entities of every nature wh lease or
otherwise use or occupy the Property in any manner, with ali laws, ordinances, and redu ' ar hereafter

limitation, the Americans With Disabilities Act. Grantor may contest in good faith any
ragulation and withhold compliance during any proceeding, including appropriate appeals, s
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Len
Property are not jeopardized. Lender may require Grantor to post adequate security or a suret
satisfactory to Lender, to protect Lender's interest,

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor
acts, in addition to those acts set forth above in this section, which from the character and use of
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and:;payd
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or tra
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Propegt
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; wh
legal, beneficial or equitable; whether valuntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three {3) years, lease-option contract, or by
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mant, ar transter of any beneficial interest in or to any land trust holding title to the Real Property, or by any
hod\ of convayance of an interest in the Real Praperty. However, this option shall not be exercised by Lender
ii5e. is prohibited by federal law or by Washington law,

The following provisions relating to the taxes and liens on the Property are part of this Deed of

Right to Contests" Grasités may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligats pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filad as a resyl offnoripayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
f rantor has notice of the filing, secure the discharge of the lien, or if requested by
or a sufficient corporate surety bond or other security satisfactory to Lender in an
the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
l# under the lien. In any contest, Grantor shall defend itself and Lender and shall
enforcement against the Property. Grantor shall name Lender as an additional

d in the contest proceedings.

Evidenca of Paymen
or assessments and shall;
staterment of the taxes ar

Notice of Construction.

improvements.,

PROPERTY DAMAGE INSURANCE. Tt
Trust.

Maintenance of Insurance. Grantor shalt: procur
foi thd full insurable value covering all Improvements on the Real
i
"produre and maintain comprehensive general liability insurance in such
h Trustes and Lender being named as additional insureds in such
r shall maintain such other insurance, including but not limited to

Property in an amount sufficient to avoig
clause in favor of Lender. Grantor shall al:
coverage amounts as Lender may reques
liability insurance pclicies. Additionally, Gran

form, amounts, coverages and basis reasonab
reasonably acceptable to Lender. Grantor, upon request
policies or cartificates of insurance in form satisfactory 3o . including stipulations that coverages will not be
cancelled or diminished without at least thirty {30) day$ | h notice to Lender. Each insurance poficy also
shall include an endorsemant providing that coveragein %avor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. | “Refal Property be located in an area designated by
the Administrator of the Federal Emergency Managemert, Age srapecial flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if availablae,™wwit days “after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unp rincipalbalance of the loan and any prior fiens
on the property securing the loan, up to the maximum policy limi _
or as otherwise required by Lender, and to maintain such insurénce for the/term of the loan.

Application of Proceeds. Grantor shall promptiy notify Lender
make proof of loss if Grantor fails to do so within fifteen (15
security is impaired, Lender may, at Lender's election, receive an
the proceeds to the reduction of the Indebtedness, payment of any liery a
and repair of the Property. If Lander elects to apply the proceeds to reg ration a epair, Grantor shall repair or
replace the damaged or destroyed improvements in a manner satisfactory 1 ender, Lender shall, upan
satisfactory proof of such expenditure, pay or reimburse Grantor fromi,t oceeds ey the reasonable cost of
repair or restoration if Grantor is not in defadlt under this Deed of Trust. y pricegds which have not been
disbursed within 180 days after their receipt and which Lender has not ¢ tted tw'the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this [eegd®of Trusk then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of:the Indeb dn
any proceeds after payment in full of the Indebtedness, such proceeds shall b id wit}
Grantor's interests may appear.

v leds g damage to the Property. Lender may
of the*Ulkualty,. Whether or not Lender's
the_peoceeds of any insurance and apply
Property, or the restoration

terest to Grantor as

Grantor's Report on Insurance. Upon request of Lender, however not more than ofice
to Lender a report on each existing policy of insurance showing: (1) the name o
insured; (3) the amount of the policy; {4) the property insured, the then curren
property, and the manner of determining that value; and (5} the expiration date of th

#lue of such

of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affest Lénd
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Tocurrien
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required te'di
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be
any action that Lender deems appropriate, inciuding but not limited to discharging or paying all taxes
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all co
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purp
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of fepgymei
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A] betpa bl# Hn
demand; (B} be added to the balance of the Note and be apportioned among and be payable with any ihstall
payments to become due during either (1} the term of any applicable insurance policy; or (2] the remaining t ‘
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Ceed, it
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedisd
which Lender may be entitled upon Default.

. for insysin

s. |f Lender holds

or shall furnigh
{2} the risks

to
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SECURITY AGREEMENT; FINANCING STATEMENTS. The following provigio
security agreement are a part of this Deed of Trust: ‘

FURTHER ASSURANCES;: ATTORNEY-IN-FACT. The following provisions relating to furthe
attorney-in-fact are a part of this Deed of Trust:

‘I:Y: DEFENSE OF TITLE. The following provisions relating to awnership of the Property are a part of this Deed

arar warrants that: {a} Grantor holds good and marketabfe title of record to the Property in fee Slmpf&,
ar of all liens and encumbrances other than those set forth in the Real Property description or in any
2 policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
d of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of

bject to the exception in the paragraph above, Grantor warrants and will farever defend the
gamst the lawiful claims of all persons. In the event any action or praceeding is commenced
tor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
's e;zpense Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
- prY) Ezadmg and to be represented in the proceeding by counsel of Lender's own choice, and
ise to ba delivered, to Lender such instruments as Lender may request from time to time

+i Warranties. All representations, warranties, and agreements made by Grantor in
ve the execution and delivery of this Deed of Trust, shall be continuing in nature, and
il such time as Grantor's Indebtedness shall be paid in full.

relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings, |f any procgeding demnatian is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly 14 & such staps as may be necessary to defend the action and obtain the award, Grantor
may be the nominal part aﬁdhq. but Lender shall be entitled to participate in the proceeding and to be
represented in the proce cops at“of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Len Struments and decumentation as may be requested by Lender from time to
time to permit such participatio

Application of Net Proceeds.
any proceeding or purchase in lie
net procesds of the award be apj
proceads of the award shall mean the
incurred by Trustee or Lender in connect

Current Taxes, Fees and Charges. Upon ragl
this Deed of Trust and take whatever other &
the Real Property. Grantor shall reimburse L
incurred in recording, perfecting or continuin
documentary stamps, and other charges for recording or rgg

st by Lender, Grantor shall execute such docurnents in addition 1o
4an is requested by Lender to perfect and continue Lender's lien on

Taxes. The following shall constitute taxes to whic {1) a spacific tax upon this type of
Deed of Trust or upon . all or any part of the Indebtédréss secufed by this Deed of Trust; {2) a specific tax on
ments on the Indebtedness secured by this typa
of Deed of Trust; {3} a tax on this type of Deed of Trustch
and (4] a specific tax on all or any portion of the Indelftagn
Grantor.

Subsequent Taxes, If any tax to which this section applie
Trust, this event shall have the same effect as an Event o
available remedies for an Event of Default ag provided belo
bacomes delinquent, or (2} contests the tax as provided abov

bor either (1) pays the tax before it
¢ Liens section and deposits with

Security Agreement. This instrument shall constitute a Security Agrieg
constitutes fixtures, and Lender shall have all of the rights of a secured Ba
as amended from time to time,

Security Interest. Upon request by Lender, Grantor shall take whatever action;
and contlnue Lender's security interest in the Rents and Personal F'roperty |

reimburse Lender for all expenses incurred in parfecting or continuing this security-inte
shaill not remove, sever or detach the Personal Property from the Property. Upon defau]
any Personal Property not affixed to the Property in a manner and at a place reasonab
Lender and make it available to Lender within three (3} days after receipt of written ‘dg
extent permitted by applicabla law. )

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured partyl %
concerning the security interest granted by this Deed of Trust may be obtained (each as reg:
Commarcial Code} are as statad on the first page of this Deed of Trust. 2

agreements, financing statements, continuation statements, instruments of further assurance certlfuaaies
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, com
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Ral
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens gn
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the

N
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referred to in this paragraph.

Sfantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
s may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
paragraph.

If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
i ecute and deliver 1o Grantor suitable statements of termination of any financing statement on
file evidencing-Lendar's'segurity interest in the Rents and the Personal Froperty. Any reconveyance fee shall be paid by
Grantor, if germeittad'by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitledt’ ther he recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any '

EVENTS OF DEFAUL
of Trust:

reconveyarnite and shail

)

Payment Defaii,

r faildto make any payment when due under the Indebtedness.

Other Defauits. Grantor,
contained in this DeedsH
obligation, covenant

ails"to comply with or to perform any other term, obligation, covenant or gondition
in any of the Related Documents or to comply with or to perform any term,
ined in any other agreement between Lender and Grantor.

Compliance Default fo cofbply with any other term, obligation, ¢ovenant or condition contained in this
Deed of Trust, the Note o

Default on Other Paymenis.: Failure 6f
for taxes or insurance, or &

False Statements. Any w
Grantor's behalf under this Dee
either now or at the time made

Defective Collateralization. This [«&d stfor any of the Related Documents ceases to be in full force and
effect {including failure of any coll&teial ¢
time and fqr any reason.

"rqmtor 4 olvency of Grantor, the appointment of a receiver for any
t fof the benefit of creditors, any type of creditor workout, or the
piruptey or insolvency laws by or against Grantor.

Death or Insolvency. The death of any
part of Grantor's property, any assign
commencement of any proceeding unde

Creditor or Forfeiture Proceedings. Commincement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any oth ethod, by any creditor of Grantor or by any governmental agency
against any property sacuring the Indebtedng This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. Ho v, this Evesit 'pf Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of tatm which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice tar or farfeiture proceeding and deposits with
Lender manies or & surety bond for the creditor or forféitye proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond

Breach of Other Agresement. Any breach by Granior uriger.y
Lender that is not remedied within any grace period prowid gluding without limitation any agreement

r existing now or later.

Events Affecting Guarantor. Any of tha preceding events occ
or accommodation party of any of the Indebtedness or any g
dies or becomes incompetent, or revokes or disputes the
Indebtedness.

“with respect to any guarantor, ondorser, surety,
antor, epidcrser, surety, or accommodation party
i liability under, any Guaranty of the

Adverse Change. A material adverse change occurs in Granto
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs underithis Deed 6F Trig
Trustee or Lender may exercise any ane or mare of the following rights and re edie 3

at any time thereafter,

Election of Remedies. Election by Lendsr to pursue any remedy shall not excludespurfuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation o ‘ this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a de

Accelerate Indebtedness. Lender shall have the right at its option to declara
due and payable, including any prepayment penalty which Grantor would be requir

Foreclogure. With respect to all or any part of the Real Property, the Trustee shall ha
power of sale and to foreciose by notice and sale, and Lender shall have the rij
foreclosure, in either case in accordance with and to the full extent provided by applicai

remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor 10 take possessiof
Property and collect the Rents, including amounts past due and unpaid, and apply the net pro
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requirs”
other-user of the Property to make payments of rent or use fees directly to Lender. If the Renty
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrurs
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payminis by 1gha
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the ‘paym ity
made, whether or not any propar grounds for the demand existed. Lender may exercise its rights-“Ung
subparagraph either in person, by agent, or through a receiver. :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any i
the Property, with the power to protect and preserve the Property, to operate the Property preceding or gendisi
fareclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the Gpst of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right 1o the appointment of a receiver shall exist whether of not the apparent value of the Propefty exceeds th
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i bfedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

ufferance. |f Grantor remains in possession of the Property after the Property is sold as provided
der otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
ant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
ble rental for the use of the Proparty, or (2) vacate the Property immediately upon the demand of

stee or Lender shall have any other right or remedy provided in this Dead of Trust or the Note
in aquity.

shall give Grantor reascnable notice of the time and place of any public sale of the Personal
fter which any private sale or other intended disposition of the Personal Property is to be
» shall mean notice given at least ten {10} days before the time of the sale or disposition.
it Froperty may be made in conjunction with any sale of the Real Property.

Any sale of the P

Sale of the Pr axtent permitted by applicable law, Grantor hereby waives any and all rights to have
¢ising its rights and remedies, the Trustee or Lender shall be free to sell all ar any
part of the Préperty tageth separately, in one sale or by separate sales. Lender shall be entitled to bid at any

public sale on all or any pp:tiop'of the Property.

Attorneys' Fees; Experises? If lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall ks ver such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appe t any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Ler t in Lender's opinion are necessary at any time for the protection of its

without limitation, however Sulsect to shyiimits under applicable law, Lender's atterneys’ fees and Lender's legal
expenses, whether or not thers: uit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vagy y automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of; ing regerds. obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, titlé fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court cogt$ o all other sums provided by law,

Rights of Trustee. Trustee shall have al
POWERS AND OBLIGATIONS OF TRUSTEE.

take the following actions with respect to the,
preparing and filing a map or plat of the Haal Property, including the dedication of streets or other rights to the
public; (b} join in granting any sasement o ating any restriction on the Real Property; and (¢} join in any
subordination or other agreement affecting thi ed of Trust he interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to ng
trust deed or lien, or of any action or procesding in v
raquited by applicable law, or unless the action or proy

Trustee. Trustee shall meet all qualifications require
and remedies set forth above, with respect 1o all or
foreclose by notice and sale, and Lender shall have the'sd
accordance with and to the full extent provided by applicable la

¢ Trustée under applicable law. In addition to the rights
he Property, the Trustee shall have the right to
} by judicial foreclosure, in either case in

Successor Trustee. Lender, at Lender's aption, may from time;
appointed under this Deed of Trust by an instrumant executed
office of the recorder of SKAGIT County, State of Washingto
other matters required by state law, the names of the original
the Auditor’s File Number where this Deed of Trust is recorded;
trustee, and the instrument shall be executed and acknowledged by
suceessor trustae, without conveyance of the Property, shall succeed
upon the Trustee in this Deed of Trust and by applicable law, This
gevern to the exclusion of all other provisions for substitutian.

urnent shall contain, in addition to all
Grantor, the book and page or
and address of the successor
% successors in interest. The
power, and duties conferred
substitution of Trustee shall

ctually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally fegognized dveenight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registared mai epaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices: fom the hoider of
any lien which has priority over this Deed of Trust shall be sent to Lender's address;""'xa,g_@h*bwn fieat the beginhing of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust, formal written
notice ta the other parties, specifying that the purpose of the notice is to change the For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current addresss,, i
and except for notice required or allowed by law to be given in another manner, if there is m
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Amendments. This Deed of Trust, together with any Related Documents, constitutes the a ]
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or ahep
Deed of Trust shall be effective unless given in writing and signed by the party or parties soug
baund by tha alteration or amendment.

Annual Reports. [f the Property is used for purposes ather than Grantor's residence, Grantor ]
Lender, upon request, a certified statement of net operating income received from the Property duiisfg
previous fiscal year in such form and detail as Lender shall require. "Met operating income” shall ma;
receipts from the Property less all cash expenditures made in connection with the aperation of the Property’

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estata created by this Deed of Trust with any other intef st or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consant
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Trust. Unless specifically stated to the contréi
of the United States of America. Words and
include the singular, as the context may requi
have the meanings attributed to such terms in the

varning Law. This Deed of Trust will be governed by federal law applicable to Lendsr and, to the extent not
by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
rust has been accepted by Lender in the State of Washington.

eral Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
Grantor shall mean each and aevery Grantor. This means that each Grantor signing below is
bligations in this Deed of Trust,

Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
ting and signed by Lender. No delay or omission on the part of Lender in exerciging any right
zarver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
nstitute a waiver of Lender's right otherwise to demand strict compliance with that
vision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
r, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
Whenever the consent of Lender is requirad under this Deed of Trust, the granting
ny instance shall not constitute continuing consent to subsequent instances where
Il cases such consent may be granted or withheld in the sole discretion of Lender.

as to any future a
af such consest by’
such consent

Severability. |f a court o
ungnforceable as to an
or unenforceable as t
modified 50 that it )
be caonsidered deleteti fr
unenforceability of any p

tent jurigdiction finds any provision of this Deed of Trust to be illegal, invalid, or
rsdn or circumstance, that finding shall not make the offending provision illegal, invalid,
theigarson or circumstance. If feasible, the offending provision shall be considered
e

i of Trust. Unless otherwise required by law, the illegality, invalidity, or
Deed of Trust shall not affect the legality, validity or enforceability of any

itations stated in this Deed of Trust on transfer of Grantor's interest,
And inure to the benefit of the parties, their successors and assigns. If
dted in a person other than Grantor, Lender, without notice to Grantor, may
4a this Deed of Trust and the Indebtedness by way of forbearance or
ations of this Deed of Trust or liability under the Indebtedness.

deal with Grantor’s successors
extension without relaasing Grarig

Time is of the Essence. Time is ¢ F in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Gr héreby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washingt

m# shall have the following meanings when used in this Deed of
dterences to dollar amounts shall mean amounts in lawful money
used in the singular shall include the plural, and the plural shall
ords and terms not otherwise defined in this Deed of Trust shall
iform Commercial Code:

Beneficiary. The word "Beneficiary” means Sk

Borrower. The word "Borrower” means KEVIN P WELCE :
co-makers signing the Note and all their successors andg:

Deed of Trust. The words "Deed of Trust" mean
includes without limitation all assignment and security
Rents.

Event of Default. The words "Event of Default™ mean any of
the events of default section of this Deed ot Trust.

Grantor. The word “Grantor” means KEVIN P WELCH and JEN

Guaranty. The word "Guaranty™ means the guaranty from guara'hm L Brdoes raty, or accommeodation party to
Lender. including without limitation a guaranty of all or part of the Note i

ents, buildings, structures,
her construction on the Real

Improvements, The word “Improvements” means all existing and
mobile homes affixed on the Real Property, facilities, additions, replac
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, megints, costs and expenses
payable under the Note or Refated Documents, together with all renewals of #axtdnsions of, medifications of,
consolidations of and substitutions for the Mote or Related Documents and any Smaunts expépded or advenced by
Lender to discharge Grantor's obligations or expenses incuried by Trust ¢ br Lendst ta enforce Grantor's
abligations under this Deed of Trust, together with interest on such amounts royitledin this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that m i i

Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender” means Skagit Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated December 18, 2015, if;
amount of $1,793,370.32 from Grantor to Lender, togsther with all ren
madifications of, refinancings of, conselidations of, and substitutions for the promissory nofe

Personal Property. The words "Personal Property” mean all equipment, fixtures, and othgf |
praperty now or hereafter owned by Grantar, and now or hereafter attached or affined i the
together with all accessions, parts, and additions to, all replacements of, and all substitutions+tap;
property; and together with all issues and profits theraon and proceeds (including without limitati
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word “Property™ means coliectively the Real Property and the Personal Property.

Real Property. The words "Real Praperty” mean the real property, interests and rights, as further de:
Daed of Trust.

Related Documents. The words "Related Documents” mean all promissary notes, credit agreements
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
instruments, agreements and documents, whether now or hereafter existing, executed in cohnection wit
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related Document
are not secured by this Deed of Trust.
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pis. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and

he word "Trustee® means Land Title Company of Skagit County, whose mailing address is P O Box
, WA 88233 and any substitute or successor trustees.

On this day before me, the undersig
personally known to me or proved t
who executed the Dead of Trust, and a )
and deed, for the ugses and purposes therein fhef

sis of satisfactory evidence to be the individuals described in and
that they signed the Deed of Trust as their free and voluntary act

Given under my hand and official seal this day of e ent heoor , 20 s
—b‘ﬁ' . ‘ - ,
BQUL—QLL&A_G_/ K-' QLW Residing at ¥y e (_E"‘H'\f

, .
Notary Public in and for the State of Wi My commission expires \2/ - D L_le

REQUEST FOR FULL NVEYANCE

To: , Trustee

The undersigned is the legal ewner and holder of all indebtedne
requastad, upon payment of all sums owing to you, to reconvey w
right, title and interest now held by you under the Deed of Trust.

his Deed of Trust. You are hereby
, to the persons entitled thereto, the

Date:
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