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ASSIGNMENT OF RENTS

==

Reference # (if applicatile): 620025187 Additional on page

Grantor(s): -
1. PRINGLE, HANN#
2. PRINGLE, SCOTT

Grantee(s)
. BANK OF THE PACIFi

Legal Description: Lot(s): 9 Block 5D TO TOWN OF SEDRO

Additional on page

SCOTT §. PRINGLE and HANNAH N. PRING
"Grantor") and BANK OF THE PACIFIC, whos
BELLINGHAM, WA 98226 (referred to below a
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ASSIGNMENT OF RENTS
{Continued) Page 2

ASSIGNMENT
interest in, ant

WA 98284. The Prope
CROSS-COLLATERALIZATION

tion number is P100948, 41500340090000
he Note, this Asslgnment secures all oblfganons debts and liabilities,

the Note, whether voluntary or otherw ool ue or not due, direct or indirect, determined or undetermined,
absolute ar contingent, liquidated or lI{Il_ i ate;& vwhether Grantor may be liable individually ar Jpintly with olhers.
whether obligated as guarantor, surety, Sccemimédstion parly or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by an $tatute o itations, and whether the obligation to repay such amounts
may bs or hereafter may become otherwise unanfdrceahy

THIS ASSIGNMENT IS GIVEN TO SECURE (3)/PAYMENT OF THE INDERTEDNESS AND {2} PERFORMANGE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER FHE-NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED GN THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otheniy(se provided in this Assignment or any Related Documents, Grantar
shall pay to Lender all amounts secured by this Rssgnment as thay become dus, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless afid untll Lendgr ekgroises its right to collect the Rents as provided
below and so long as there is ne default under this Assignment“Graftor, may remain in possesslon and control of and
operate and manage the Froperty and collect the Rents, providé EH tise ‘granting of the right to collect the Rents shall
not consmute Lender's consent to the use of cash collateralin a‘bankru cy proceeding.

claims except as disclosad {0 and accepted by Lender In writin:

Right to Assign. Grantor has the full right, power and authorit
convey the Rents to Lender.

Mo Prior Assignment. Grantor has not previgusly assigned or
instrument now in force,

No Further Transfer, Grantor will not sell, assign, encumber, or oth
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS, Lender shall have the

given and granted tha following rights, powers anti authority;

Notice to Tepants. Lender may send notlces fo any and all fenants
Asslgnment and dlrecting all Rents to be paid directly to Lender or Lender's age

Enter the Property. Lender may enter upon and take pessession of the Property; de and c
the tenants or from any other persons liable therefor, all of the Rents; institute a gal proceedings
necessary for the protection of the Property, including such proceedings as ndcesgdry ta recover
possesslon of the Property; collect the Rents and remove any tenant or tenants or ofhe 51 m the Property.

nd recelve from

and expenses of maintaining the Property in proper repair and condition, and alse fa pay )
water utilities, and the premiums an flre and other insurance effected by Lender on the Prop 0.

Compliance with Laws. Lender may do any and all things to execute and comply with th
Washington and also all other laws, rules, orders, ordinances and requirements of all other gover
affecting the Proparty.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term
such conditions as Lender may deam appropriate.

Employ Agents. Lender may engage such agent or agenis as Lender may deem appropriate, elth
name or in Grantor's name, to rent and manage the Praperty, including the collection and application of*

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender riadi
appropriate and may act excluslvely and solely in the place and stead of Grantor and 1o have ali of the po)
Grantar for the purposes stated abave.

No Requirement to Act. Esnder shall not be required to do any of the foregoing acts or things, and the fact thd
Lender shall have performed ane or mora of the foregoing acts or things shall not require Lender to do any ot
specific act or thing.
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| costs and expenses Incurred by Lender in connection with the Properly shall be for
L ey may pay such costs and expenses from the Rents. Lender, in its scle discretion, shall
determine the applicstiog’oftary and all Rents received by it; however, any such Rents received by Lender which are
penses shall be applied to the Indebtedness.  All expenditures made by Lender under
reed from the Rents shall become a part of the Indebledness secured by this
demnand, with Intarest at the Note rate from date of expenditure until paid.

of pays all of the Indebtedness when due and oiherwise performs all the obligations
imposed upon Grantor und Agsignment, the Note, and the Related Documents, Lender shall execute and dellver to
Grantor a sultable satisEsEclish QF ignment and suitable statements of termination of any financing statement on
file evidencing Lender's gécurity | \ the Rents and the Property. Any termination fee required by law shall be
paid by Grantor, if permitted 2l

LENDER'S EXPENDITURES,
the Property or if Grantor fai
not fimited to Grantor's failu
this Assignment or any Relat

thls Assignment: an
Assignment, and shall be‘payables

N pr proceeding Is commenced that would materially affect Lender's interest in
mply With-any provision of this Assignment or any Related Documents, including but
Gchargesor piay when due any amounts Grantor is required to discharge or pay under
: { ender on Grantor's behalf may (but shall not be obligated to) take any
action that Lender deems approprigié, iscluding but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other giaim, at any time levied or placad on the Rents or ihe Property and paying all costs
for insuring, maintaining and presérding the Froperly. All such expenditures Incurred or paid by Lender for such
purposes will then bear interest at theyyéte ¢ jed vnder the Note from the date incured or paid by Lender to the date
of repayment by Grantor. All such experiges,will bbcome a part of the indebtedness and, at Lender's option, will (A}
be payable on demand: (B} be added to the balance of the Note and be apportioned among and be payable with any
instaliment payments to become dus durin efther sthe term of any applicable insurance policy; or {2y the
remaining term of the Note; or (C} be treated as.d hailoon payment which will be due and payable at the Note's
maturity. The Assignment also will secure pay 54 ese amounts. Such right shall be in addition to all other rights
and remedies to which Lender may be entitled Befault.

DEFAULT. Each of the following, at Lender's of# shall conslitute an Event of Default under this Assignment:
Payment Default. Grantor fails to make any ant when due under the Indebtedness.

Other Defaults. Grantor falls to comply wi r 1o perforgf dny other term, obligation, covenant or condition
contained in this Assignment or in any of the Relaled | icuments or to comply with or to perform any term,
obligation, covenant or condltion cantained in any other,zgregmeint setween Lender and Grantor.

Default on Other Payments. Failure of Grantor withii th ired by this Assignment to make any payment
for taxes of insurance, of any other paymeni necessaly ty prevest fiing of or to effect discharge of any lien.

Detault in Favor of Third Partles. Grantor defaults unde xtension of credit, security agreement,
purchase or sales agreement, or any othar agreemeant, Infawp: thigr creditor or person that may materlally
affect any of Grantor's property or abllity to perform Grantor's” ob % under this Assignment or any of the
Related Documents.

Environmental Default, Failure of any party to comply with or perform when due any term, obligation, covenant o
condition contained in any environmental agreement executed annectidn with the Property.

Falke Statements. Any warranty, representation or statemen furiisingd to Lender by Grantor or on
Grantor's behalf under this Assignment or the Related Documen alsd or.misléading in any materlal respect,
either now or at the time made or furnished ar becomes false or mistead thereafter.

Defective Collaterafization, This Asslgnment or any of the Relaled pocdmants ceages'to be In full force and effect
{including failure of any coliatera document 1o create a valig and perfecied, securityspier t of fien) at any time and
for any reason, |

Death of Insolvency. The death of any Grantor, the Insolvency of Grant ent of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any f credilor warkout, or the
commencement of any progceeding under any bankruptcy of insolvency laws by f ggainst Grador,

Creditor or Forfelture Proceedings. Commencemeni of farectosure or forfeiture
proceeding, self-help, repossession or any other method, by any creditor of Gra

agalnst the Rents or any property securing the Indebtedness. This Includes a
accounts, Including deposit accaunts, with Lender. However, this Event of Defauli sha
good faith dispute by Granior as to the validity or reasonableness of the claim which |
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfei
with Lender monies or & surety bond for the creditor or forfeiture proceeding, in an arm
in it sole discretian, as being an adequate reserve or bond for the dispute. !

Property Damage or Loss. The Property Is lost, stolen, substantially damaged, sold, or borrdw

Events Affecting Guarantor. Any of the preceding events occlrs with respect to any guaral]
or accommadation party of any of the Indebtedness or any guarantor, endorser, suraty, or acc
dies or becomes incompstent, or revokes or disputes the validity of, or Habllity under, an
Indebtedness.

Adverse Change. A material adverse change 0CCurs In Grantor's financial condition, or Lel
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender In good faith believes itself insecure.

Cura Provisions. |f any default, other than a default in payment, is curable and if Grantor has not been’gi
notice of a breach of the same provislon of this Assignment within the preceding twetve (12) months, it m
cured if Grantor, after Lander sends written notice to Grantor demnanding cure of such default: (1) ou
default within ten (10) days; or (2} If the cure requires mofe than ten (10) days, immediately initiates steps

ind deposits
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«Lerder shall have the right at its option without notice to Grantor to declare the entire
Indebtedness Immediatsiy die and payable, Including any prepayment penalty that Grantor would be required to

ght, without notice to Grantfor, to take possession of the Property and
t due and unpaid, and apply the net proceeds, over and above Lender's
herance of this right, Lender shall have all the rights provided for in the
fs Section, above. If the Rents are collected by Lender, then Grantor
ttorney-ln-fact to endorse instruments recelved in payment thereof in
same. and collect the proceeds. Payments by tenants or other users ta
nd shall satisfy the obligations for which. the payments are made, whether or
mand exislads Lender may exercise its rights under this subparagraph either In

Lender in response to Lender's d
not any proper grounds for the 4

person, by agent, or through a rég

Appolnt Recelver. Lender shall hais th
the Property, with the pawer to pre
foraclosure or saie, and to collect the R
the receivership, against the Indebtedne
right to the appolntment of a receiver sh
Indebtedness by a substantial amount.
receiver,

Other Remedies. Lender shall have all othet
law,

Electlon of Remedies. Election by Lender to pursue any reme
an election to make expenditures or to take action to perforpf ag
Grantor's failure to perform, shall not affect Lender's right-do décla

Aftorneys' Fees; Expenses. If Lender institutes any skt
Lender shall be entifled to recover such sum as the cé
upon any appeal. Wwhether or not any court action is
reasonable expenses Lender Incurs that in Lender's opirig g
interest or the enforcemeant of its rights shall become a part 61 the, r

interest at the Note rate from the date of the expenditure until repaig” Bxperises covered by this paregraph inciude,
without limitation, however subject to any limits under applicablé law, Lender's attomeys' fees and Lender's legal
expenses, whether or not there Is a lawsult, Including attome: Rz

(including efforts to modify or vacate any automatic stay or injun ), apgeals, and any anticipated post-judgment
collection services, the cost of searching records, abtaining title rispoiis izg-foreclosure reports), surveyors'
reports, and apprajsal fees, title insurance, and fees for the Trustée-te the'e mitted by applicable law,
Grantor also will pay any court costs, in addition to all other sums provided By le

Wiafhave a recelver appointed to teke possesslon of all or any part of
' pjeserve the Property, {¢ operate the Properly preceding or pending
m the*roperty and apply the proceads, over and above the cost of
“The retejyer may serve without bond if permitted by law. Lender's
ex ther or not the apparent value of the Praperly exceeds the

oyrrént by Lender shall not disqualify a person from serving as &

Tghts and remedies provided in this Asslgnment or the Note or by

Il not exclude pursuit of any other remedy. and
igation of Grantor under this Assignment, after
| default and exercise its remedies.

action tp ¢nforce any of the terms of this Assignment,
Je reasonable as attorneys' fees at trial and
nd to the extent not prohiblted by taw, all
sarg. at any tlme for the protection of its
iegness payable on demand and shall bear

Amendments. This Assignment, together with any Related Documents, ¢
agreement of the parties as o the malters set forth In this Assignment.
Asslgnment shall be effective unless given in writing and signad by the pakiy
bound by the alteration or amendment.

Arbitration, Grantor and Lender agree that all disputes, claims and controversles bitween. the
|oint, or class in nature, arising from this Assignment or otherwise, including withot
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Assériaf
claim is flled, upon request of elther party. No act to take or dispose of any Propety |
this arbitration agreement or be prohibited by this arbitration agreement. This Hiciiides,:
obtalning Injunctive relief or a temporary restraining order; invoking a power of sale undes
mortgage; obtaining a writ of attachment or imposition of a recelver; or exercising any
property, Including taking ar disposing of such propesty with or without judiclal process putsh
Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawfulness:or |
any act, or exercise of any right, concerning any Property, including any clalm to rescind, ‘refstr
modify any agreement relating to the Property, shall also be arblirated, provided however that pd
have the right or the power to enjoin or restrain any act of any party. Judgment upon any awarg péhdersd by
atbitrator may be entered in any court having Jurisdiction, Nothing in this Assignment shall preclude any f
seeking equitable relief from a court of competent jurisdiction. The statute of limitations, estoppel, 1
and similar docfrines which would otherwise be applicable in an actian brought by a party shall be applicable ¥
arbitration proceeding, and the commencement of an arbitration procesding shall be deemed the commignzemeit
an action for these purposes. The Federal Arbitration Act shall apply to the construction, Interprétation, an
anforcement of this arbitration provision. ;

Captlon Headings. Caption headings in this Assignment are for convenlence purposes only and are not o by
te Interpret or define the provisions of this Assignment,

Governing Law, This Assignment will be governed by federal law applicable to Lender and, o the extent not
preempted by federal law, the laws of the State of Washington without regard to its confilcts of law provisio
This Assignment has been accepted by Lender in the State of Washington.

it limitation,
d of")trust or
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Joint and Sevigrél Lizbill
references to Gra
responsible for gl okfigdtichs in this Assignment.

Merger. Theie phdll he ni merger of the Interest or estate created by this assignment with any other interest or
estate in the'Rfopert arly #ime held by or for the benefil of Lender in any capacily, without the written consent
of Lender.

Interpretation, (1}
Assignment in the s
require. (2) If moig ]
and several. This mea
Borrower and Grantor a
joined in any lawsuit.

All obligations of Grantor under this Assignment shall be joint and several, and all
mean each and every Grantor, This means that each Grantor signing below is

I.eases where there Is more than one Borrower or Grantor, then all words used In this
¥ shait'lis-rleemed to have been used In the plural where the context and construction so
ng.pesson slgns this Assignment as "Grantor” the obligations of each Grantor are joint

t if Lenger brings a lawsuit, Lender may sue any one or mare of the Grantors. if
ot the samé person, Lender need not sue Borrower first, and that Barrower need not be
3rms given to paragraphs or sections in this Assignment are for convenienca
purpases only, They are o3, “interpret or define the provisions of this Assignment.

No Waiver by Lender. Lef Bé deemed to have walved any rights under this Assignment uniess such
walver is given in writing and signgtl by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a walver of sugh right or a ther right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constlt i tender's right otherwise to demand strict compliance with that
provision or any other provislon sheht. No prior walver by Lender, nor any course of dealing between
Lender and Granlor, shall consti ¢ of any of Lender's rights or of any of Granlor's obligations as to any
future transactions. Whenever the cepégsit #f Lender is required under this Assignment, the grantiag of such
consent by Lender In any instance shai nof cons ite continuing consent to subsequent instances where such
consenl is required and in all cases such.cogsent nfay bie granted or withheld In the sole discretion of Lender.

Notices. Subject to applicable law, r nolice required or allowed by law to be glven in another
manner, any notice required 1o be given i is Assignment shall be glven in writing, and shall be effective
when actually delivered, when actually fectived by telefacsimile {unless otherwise required by faw), when
deposited with a nationally recognized overrighy courler, or, if mailed, when deposited in the United States mait, as
first class, certified or registered mail postage, prepald, directed to the addresses shown near the beginning of this
Assignment. Any party may change Its address tor notices urder this Assignment by glving formal written notice
is to change the party's address. Far notice
zrantor's current address. Subject to applicable
in another manner, If therg is more than one
rotice given ta all Grantors.

ed on Lender under this Assignment are
uch time as the same are renounced by

['4)

to the other parties, specifying that the purpose of the soll

purposes, Grantor agrees to keep Lender informed at all f#n
law, and excapt for nofice required or allowed by |
Grantor, any notice given by Lender to any Grantor |

Powets of Attorney. The various agencies and powe
granted for purposes of security and may ndt he revoked by
Lender.

Severability. 1f a court of competent Jurlsdiction finds any p n of thig Assignment to be illegal, invalid, or
unenforceable as to any person or creumstance, that finding shali not make the offending provisich illegal, invalid,
or unenforceable as to any other person or clrcumstance. |f f=asible, thesofflending provision shall be considered
modified so that it becomes legal, valid and enforceable. I thé, gffendi Bvislon cannot be so medified, it shall
be considered deleted from this Assignment. Unless otherwise~req bw.law, the ilegality, nvaildity, or
unenforceability of any provision of this Assignment shalt not affest e s validity or enforceability of any
other provision of this Assignment, ‘

Successors and Assigns. Subject to any limitatlons stated in this Assigrim
Assignment shall be binding upon and inure to the benefit of the p s, thelf successors and assigns, If
ownership of the Properly becomes vested in a person other than Grant! Vaithpat notice to Granter, may
deal with Grantor's successors with reference to this Assignment and te, Indébtedness i way of forbearance of
extension without releasing Grantor from the obligations of this Assignment: 5 ur

Time Is of the Essence. Time s of the essence in the performance of this Assign

Waive Jury. All parties to this Asslgnment hereby walve the right to any ju
counterclalm brought by any party against any other party.

Waiver of Homestead Exemptien. Grantor hereby releases and waives all rights
exemption laws of the State of Washington as to all indebledness secured by this Assignmgh

DEFINITIONS. The following capltalized words and terms shall have the foltowing mezning
Assignment. Unless specifically stated 10 the contrary, all references to dollar amounts sha
money of the United Staies of Amerlca, Words and ferms used In the singular shall include t
shall include the singular, as the gcontext may require. Words and terms nat olherwise defined
have the meanings attributed te such terms in the Uniform Commercial Code:

Assignment, The word "Asslgnment® means this ASSIGNMENT OF RENTS, as this ASSIGNNM
pe amended or modified from time to time, together with ali exhibits and schedules attached t¢
OF RENTS from time to time.

Borrower. The word "Borcower" means HANNAH N, PRINGLE and SCOTT |, PRINGLE,
Default. The word "Default" means the Default set forth in this Assignment in the section titled "D fa

Event of Default. The words "Event of Default" mean any of the events of default set forth In this Asdigny
the default section of this Assignment.

Grantor. The word "Grantor” means HANNAH N, PRINGLE and SCOTT |. PRINGLE,

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommaodation paﬁéys
Lender, including without limitation a guaranly of all or part of the Note,
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itutions for the Note or Related Documents and any amounts expended or advanced by
obligations or expenses Incurred by Lender to enforce Grantor's obligations under
fh interest on such. amounts as provided in this Assignment. Specifically, without
all amounts that may be indirectly secured by the Cross-Collaterallzation provision

# means, BANK OF THE PACIFIC, its successors and assigns.
the:, promissory note dated December 10, 2015, in the original principal

existing, executed in connectio
Rents. The word "Rents" mean

d from such leases of every kind and nature, whether due
now or [ater, including without limitation: ht to enforce such leases and to recsive and collect payment

and proceeds thareunder.

THE UNDERSIGNED ACKNOWLEDGES HAWV
DOCUMENT. IS EXECUTED ON DECEMBER 10, 20

EAD. ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS

GRANTOR:

STOTT I PRNGLE{__/ "

INDIVIDUAL ACKNOWLED

state of LGS HAN0To N ,
' )88
COUNTY OF %\LLLC/\}) oy _ )

On this day before me, the undersigned Notary Public, personally appeared HANMNAH®N. P ]
PRINGLE, husband and wife, personally known to me or proved to me on the basls of gatisfactafy gvidence to be tha
individuals described in and who executed the ASSIGNMENT OF RENTS, and ackrigvdedgsd twat

Assignment as thelr free and voluntary act and deed, for the uses and purposes therein fip ;

Given upder my hand and official seal this \ LJ day of \\G CONY Y b

. .\ :
B;é 555&5 LY H( ST LOUREA L. GARKA Refiding at \P\"f‘ $A

Notary Public In and for the State of. ) STATE OF WASHINGT commission: éXPimﬁ——
NOTARY --s-- PUBLIC
My Commission Expires 10.27.201a

LaserPro, Ver. 15.510.002 Copr. D+H USA Corporafion 1987, 2015. Al Righis Reserve
cACFNCFN.PL\G14,FC TR-28577 PR-24




