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SIGNMENT OF RENTS

Reference # (if applicable}: Additional on page

Grantor(s):
1. PRINGLE, HANN
2. PRINGLE, SCOTT

Grantee(s)

Legal Description: Lot(s): 10 Block FIR: DD TO TOWN OF SEDRO y”
Additional on page

# 1 46, is made and exgcuted hetween
§ husbmd and wife (referred to below as
dddress is 4124 HANNEGAN ROAD,

SCOTT 1. PRINGLE and HANNAH N. PRING
"Grantor”) and BANK OF THE PACIFIC, whos
BELLINGHAM, WA 98226 (referred to below a
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interest in, and . st
from the following deséribed

Situated in Skagit County, Washington.

The Property or its address s cos
WA 98284. The Property tdx identification number is P75682, 41500340100007.

CROS3-COLLATERALIZATION. In a Ao the Note, this Assignment secures all obligations, debts -and llabilities,
plus Interest thereon, of Grantor to Lgndes, or any or more of them, as well as all ¢laims by Lender against Grantor
or any one or more of them, whether sfow exisfing pr:hereafier arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwjed] due or not due, direct or indirect, determined or undetermined,
absolufe or contingent, liquidated or Uglig: whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, acctmrgodation parly or otherwise, and whether recovery upon such amounts
may be or hereatter may bacome barred by any, sigtute o
may be or hereafter may become otherwise i

THIS ASSIGNMENT IS GIVEN TO SECURE (1}'P
AND ALL OQBLIGATIONS OF GRANTOR UNDER-TH|
THIS ASSIGNMENT IS GIVEN AND ACCEPTED HE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as othenklsg provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts securad by this Assignment as téy become due, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless @nd until Leng
below and so long as there is no default under this Assignm Grirdor,may remaln In possession and control of and
operate and manage the Property and collect thie Rents, prov franting of the right to collect the Rents shalt
not constilute Lender's consent {a the use of cash collateray proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Graritpr:

Ownership. Grantor Is entitled to receive the Rents fregiar ar pfdlidghts, I6ans, liens, encumbrances, and
claims except as disclesed to and accepted by Lender in w

Right to Assign. Grantor has the full right, power and autharit intoithis Assignment and {o assign and
canvey the Rents to Lander.

No Prior Assignment. Grantor has nol previpusly assigned or ‘conveyed:the’ Rents to any other person by any
instrument now in force.

No Further Transfor. Grantor will not sell, assign, encumber, or othefWise
Rents except as provided in this Assignment,

LENDER'S RIGHT TO RECEIWVE AND COLLECT RENTS. Lender shall have thé rght at a;n me, and even though no
default shall have oceurred under this Assignment, to collect and receive the {s. For thid purpose, Lendar is hereby
diven and granted the following rights, powers and authority:

Notice to Tenants. Lender may send nollces to any and all tenants ofther
Assignment and directing all Rents to be pald directly to Lender or Lender's agent.

Enter the Property. Lender may enter upan and take possession of the Propesty;
the tenants or from any other persons liahle therefor, all of the Rents; instltute a )
necessary for the protection of the Property, including such proceedings as &dy-He secepsaly to recover

possession of the Froperty; collect the Rents and remove any tenant or tenants or otﬁe,,_l; 1] ﬁle Property,

Maintain the Property. Lender may enter upon the Properly to malntain the Properly and kegp 4
to pay the costs thereof and of all services of all employees, inciuding thelr equipment,

and expenses of maintaining the Property n proper repair and condition, and alsa to pay alitéxe
waler utilities, and the premiums on fire and other insurance effected by Lender an the Propesy.”

Compliance with Laws. Lender may do any and all things fo execute and comply with the™
Washington and alse ali other laws, rules, orders, ordinances and reguirements of all other gover
affecting the Property.

Lease the Proparty. Lender may rent or lease the whole or any part of the Property for such term g
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, elther,
name or in Grantor's name, to rent and manage the Property, including the collection and application of &

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may de
appropriate and may act excluslvely and solely in the place and stead of Grantor and to have all of the po
Grantor for the purposes stated above,

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact thd
Lender shall have performed one or more of the foregoing acts or things shall not requira Lender to de any of
specifle act or thing.

'NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
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i WAl costs and expenses incurred by Lender In connection with the Property shall he for
Grantor's account ang, g may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
determine the appligatios of and all Rents received by it; however, any such Rents received by Lender which are
not applied to sugh cests, and sxpenses shall be applied to the Indebtedness. All expenditures made by tender under
this Asslgnment, ax i reed from the Rents shall becorme a part of the |ndebtedness secured by this
Assignment, and hall be? dernand, with interest at the Note rate from date of expenditure until peid.

FULL PERFORMANCE. If G “pays all of the Indebiedness when due and otherwise performs all the obligations
imposed upon Grantor un #3 Assignment, the Note, and the Related Documents, Lender shall exacute and deliver to
Grantor a suitable satlsfactish o ignment and suitable statements of termination of any financing statement on
file evidencing Lendersisscurity iriferést in the Rents and the Property. Any termination fee required by law shall be
paid by Grantor, if permitted by Applicaby

LENDER'S EXPENDITURES.
the Property or if Grantor fai
not limited to Grantor's failure:
this Assignment or any Rela
action that Lender deems approprigd
interests, encumbrances and other & , at anw.4rae levied or placed on the Rents or the Property and paying all costs
for Insuring, maintaining and presesvi e efty, Al such expenditures incurred or paid by Lender for such
purposes will then bear interest at thexréte chareld sinder the Note from the date incumed or paid by Lender to the date
of repayment by Grantor. All such expei il Wecome a part of the Indebtedness and, at Lender's option, will (A)
be payable on demand, (8) be added to the Balgnoe of the Note and be apportioned among and be payable wilth any
installment payments to become due duwring eifher (£} sthe term of any applicable insurance policy; or (2) the
remaining term of the Note; or (C) be trgatgd ass | pafloon payment which will be due and payable at the Note's
maturity. The Assignment also wlll secura faymer ese amounts. Such right shall be in addition to all ather rights
and remedies to which Lender may be antitled ygon Sefault.

DEFAULT. Each of the followlng, at Lender's op shall constitute an Event of Default under this Assignment:
Payment Default. Grantor falls to make any ayment when due under the Indebtedness.

Other Defaults. Grantor fails to comply wil r to perfogsi &ny other term, obligation, covenant or conditlon
contained in this Assignment or in any of the Related B ats or to comply wilh or to perform any term,
obligation, covenant or condition ¢ontained in any othe etween Lender and Grantor.

Default on Other Paymants, Failure of Grantor withi 1} time L;éred by this Assignment io make any payment
for taxes or insurance, or any ather payment necessaly revest fifing of or to effect discharge of any lien,

Default in Favor of Third Partles. Grantor defaults wndi xtension of credit, security agreement,
purchase or sales agreement, or any other agreement, in“faues crediter or person that may materially
affect any of Grantor's properly or ability to perform Granior's” op nder this Assignment or any of the
Related Documents.

Environmental Default. Failure of any party to comply with or p
condition contained In any environmenial agreement executed

in bt proceeding s commenced that would materially affect Lenders interest in
t, comply ‘W y provision of this Assignment or any Relatex] Documents, including but
Erhargsor gay when due any amounts Grantor IS reguired to discharge or pay under
ender on Grantor's behalf may (but shall not be cbligated to) take any
Ieluding but not limited to discharging or paying all taxes, liens, security

Mue any term, obligation, covenant or
swith the Property.

fikiad to Lender by Grantor or on
iading in any material respeci,
thereafter.

to be in full farce and effect

False Statements. Any warranty, representation or statemen
Grantor's behalf under this Assignment or the Related Document
either now or at the time made or furnished or becomes false or mislead

Defective Collateralization. This Assignment or any of the Related Docympnis cea
{including failure of any collateral document o create a valid and perfected. security
for any reason. -‘

Death or Inscivency, The death of any Grantoer, the Inselvency of Graato py
part of Grantor's property, any assignment for the benefit of creditors, any ¥
commencement of any procesding under any bankruptcy or insolvency laws by o

Creditor or Forfelture Proseedings. Commencement of foreclosure or forfeiturg
proceading, self-help, repossession or any other method, by any creditor of Granty ;
against the Rents or any properly securing the Indebtedness. This includes a Gamish
accounts, including deposlt accounis, with Lender, However, this Event of Default shal
good faith dispute by Grantor as to the validity or reasonablgness of the claim which i
forfeitura proceeding and if Grantor gives Lender written notice of the creditor or forfeitur
with Lender monies or a surely bond for the creditor or forfeiture proceeding, in an amd!
In its sote discretion, as being an adequate reserve or bond for the dispute.

of Grantor's
Dly If there is a
e creditor or
ard deposits
by Lender,

Events Affecting Guarantor. Any of the preceding events occurs wlth respect to any guarant
or accommadation party of any of the Indebtedness or any guarantor, endorser, surety, or acc
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any
Indebtedness.

Adverse Change. A material adverse change ocours In Grantor's financial condition, or Lender
prospect of payment or performance of the Indebtedness Is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. |f any default, other than a default in payment, is curable and if Grantor has not beer'giv
notice of a treach of the same provision of this Assignment within the preceding twelve (12) manths, it may ¢
cured if Grantor, after Lender sends written notice to Grantor demanding cure of such default (1) cureg €
default within ten (10} days; or (2) If the cure requires more than ten (10) days, immediately initiates steps vih
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sole discretion to he sufficient to cure the default and thereafier centinues and
¢ necessary sieps sufficient to produce compliance as soon as reasanably practlcal,

RIGHTS AND REMEE LT. Upon the occurrence of any Event of Default and at any time thereafter, Lender

may gxercisa any Hng ) it

by taw:
Acceleorate Indebtedness. <Lender shall have the right at its option without notice to Grantor to declare the entire
indebtedriess 1rnrned1at»_en : nd. payable, including any prepayment penally that Grantor would be reguired to
pay.

Collect Rents. Lendér s

fight, without notice to: Granter, 1o take possession of the Propery and
coliect the Rents. includl

ast due and unpaid, and apply the net proceeds, over and above Lender's
arance of this right, Lender shall have all the rights provided for In the
s Section, above. If the Rents are collected by Lender, then Granfor
aittomey-in-fact to endorsa instruments received In payment thereof In
ame and collect the proceeds, Payments by tenants or other users ip
Lender In response to Lenders dem nd’shall satisfy the obligations far which the payments are made, whethar of

not any proper grounds for the g« Lender may exercise its rights under this subparagraph either in
person, by agent, or through a re

Appoint Recelver. Lender shall h
the Property, with the power to pr
foreclosure or sale, and to collect the Re
the receivership, againsi the indebiednes

have a recelver appolnted to take possession of all or any part of

eserve the Property, to. operate the Properly preceding ¢r pending
reim the Froperty and apply the proceeds, over and above the cost of
fihe eielvdr may serve without bond if permttted by law. Lender's

Indebtedness by a substantiai amount.
raceiver,

Other Romedies. Lender shall have all other
law,

Election of Remedies. Election by Lenderto purstzé any remedy shall .not exclude pursult of any other remedy, and
an electlon to make expenditures or to take action fo perforgansébligation of Grantor under this Assignment, after
Granter's failure o perform, shall not affect Lender's right: default and exercise its remedies,

Attorneys' Fees; Expenses. If Lender institutes any s t forca any of the terms of this Assignment,
tender shall be entitled to recover such sum as the coyrt.may a e reasonable as attarneys' fees at trial and
upon any appeal. Whether or not any court action s d to the extent not prohibited by law, all
f t any time for the protection of its
Interest or the enforcement of its rights shall become a part of 1 s payable on demand and shall bear
interest at the Note rate from the date of the expenditure until re Expeniset covered by this paragraph include,
without hmitatlon. however subject to any limits under applicabieg law, Lender's attomeys’ fees and Lender's egal

axpenses for bankruptcy proceedings
and any anticipated postjudgment

collection services, the cost of searching recards, obtalnlng title rég
reports, and appraisal fees, title insurance, and fees for the Trustdiedeth
Grantor also will pay any court costs, in addltion to all other sums provided

MISCELLANEOUS PROVISIONS, The following miscellaneous pruvf'sions are a g

agreement of the parties as lo the matters set forth in this Assugnment
Asslgnment shall be effective unless given in writing and sighed by the par?:,/,
bound by the alteration or amendment,

Arbitration. Grantor and Lender agree that all disputes, clalms and. controvarsies be
foint, or class in nature, arlsing from thls Assignment or otherwise, including with
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Assopl
claim is filed, upon request of elther party. No act fo take or dispase of any Properly
this arbltratmn agreement or be prohibited by this arbitration agreement. This I
obtaining injunctive relief or a temporary restraining order; invoking a power of sale und
mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any r%g
preperty, Including taking or disposing of such praperty with or without judiclal process puruly £
Uniform Commercial Code. Any disputes, claims, or controversles concerning the lawfulness :or
any act, or exercise of any right, concerning any Property, including any tlaim to rescind, efs
medify any agreemsnt relating to the Property, shall also be arbitrated, provided however that ng' af
have the right or the power to enjoln or restrain any act of any party. Judgment upon any award gendersdl by
arbitrator may be entered In any court having jurisdiction. Nothing in this Assignment shall preclude
‘geeking equitable relfef from a court of competent jurlsdiction. The statute of limitations, estoppel,
and similar doctrines which would otherwise be applicable in an action brought by a party shall be apjl
arbitration proceeding, and the commencement of an arbitration proceeding shall be deemod the commiani;
an actlon for these purposes. The Federal Arhitration Act shall apply to the construction, interprétation, an
enforcemant of this arbitration provision.

Caption Headings. Caption headlngs in this Assignment are for convenience purposes only and are not {o b
to interpret or define the provisions of this Assignment.

Governing Law, This Assignment will be governed by federal law applicable to Lender and, to the extent n
preempted by federal law, ths laws of the State of Washington without ragard to lts ccnﬂlcts of law provisiy
This Assignment has baen accepted by Lender in the State of Washington,

rsonal
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idbility. Al obligations of Grantor under this Assignment shall be Joint and several, and alt
references to Grantos, shall mean each and every Grantor. This means that each Grantor signing below s
responsible for gl olfliga:

Merger. T

estate in theWrope
of Lender.

Interpretation, (1)
Assignment in the siig
require. (2) If mce,
and several, This thea
Barrower and Grantor a
joined in any lawsuit,

erger of the interest or estale created by this assignment with any other Interest or
& neld by or for the benefii of Lender in any capacity, without the wrilten consent

where there Is more than ane Borrower or Grantor, then all wards used in this
deemed to have been used in the plural where the context and construction so
signs this Assignment as "Grantor," the obligations of each Grantor are Joint
erfder brings a lawsuit, Lender may sue any one or more of the Grantors, if
Smix person, Lender need not sue Borrower first, and that Borrower need not be

i iven to paragraphs or sections in thls Asslgnment are for convenience
nterpret or define the provisions of this Assignment.

No Waiver by Lender. Len - & deemed to have walved any rights under this Assignment unless such
walver 15 given In writing and sigpga by Lender. No delay or omission on the part of Lendet in exercising any right
shall operate as a waiver of syeh pight or a ther right. A waiver by Lender of a provision of this Assignment
shall nol prejudice or constitl walya“0f Lenders right otherwise to demand strict compllance with that
provision of any other praviston ' } gnt. Mo prior waiver by Lender, nor any course of dealing befween
Lender and Grantor, shall const any of Lender's rights or of any of Grantor's obligations as to any
future transactions, Whenecver the of Lender is required under this Assignment, the granting of such
consent by Lender In any instance shall ngt con iite continuing consent fo subsequent instances where such
consent 15 reguired and in all cases suchicgh i

fie granted or withheld in the sole discretion of Lender.

Notices. Subject to applicable law, a or notice required or allowed by law to be glven in another
manrer, any notice required to be glven wfde:"this Assignment shali be given in writing, and shall be effective
when actually delivered, when actually “jedeived by telefacsimile {unless ofherwlse required by law), when
deposited with a nationally recognized ovemighj courier, or, if mailed, when deposited in the Unlted Siates mall, as
first class, certliied or registered mail postage, prepaid, directed to the addresses shown near the beglnning of this
Assignment. Any parly may change its address.for notices uriiier this Assignment by giving formal wriiten notice
(6 the other parlies, spacifying that the purpose of the siotice.is ta change the party's address. For natice
purposes, Grantor agrees lo keep Lender informed at all tim ; rantor's current address. Subject to applicable
faw, and except for notice required or allowed by fie givieniin another manner, if thers is mare than one
Grantor, any notice given by Lender to any Grantor Is degmed to be potice glven to all Grantors.

Powers of Attorney. The various agencies and powers; of attomieyconveyed on Lender under this Assignment are
granted for purpases of security and may not be revoke ot such time as the same are renounced by
Lender.

Severability. If a court of competent jurisdiction finds any provision of thiy Assignment to be illegal, invalid, or
unenforceable as to any person or drcumstance, that finding shall not make ihe offending provision iliegal, invaiid,
or unenforceable as to any other persan or cirsumstance. I fazsible, the offending provislon shall be considered
meodified 8o that it becomes legal, valid and enforceable. M the: offending provision cannot be so madified, it shail
be considered deleted from this Assignment  Unless othervdses hy..law, the illegality, invalidity, or
unenforceahbility of any provigion of this Assignment shall not affect.tr ralidity or enforeeability of any

other provision of this Assignment.

Successors and Asslgns. Subject to any limitations stated in this Assi nt on far of Grantor's Interest, this
Assignment shall be binding updn and inure to the beneflt of the paities, their 5uccessors and assigns. I
ownarship of the Property becomes vested in a person other than Grantor;:Lender, Withgtt notice to Grantor, may
deal with Grantar's successars with reference to this Assignment and the [fgébtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Assignmeniras4fability ynder the Indebtedness.

Time Is of the Essence. Tlme is of the essence In the performance of this Agsig
Waive Jury. All parties to this Assignment hereby waive the right to any jury
counterclaim brought by any party agalnst any other party.

Waiver of Homestead Exemption. Grantor hereby releases and walves all righ
axamption laws of the State of Washington as to all Indebtedness secured by this Assign

DEFINITIONS. The following capitalized words and terms shall have the followlng med
Assignment. Unless specifically siated to the contrary, al references to dollar amounts shg
money of the United States of America. Words and terms used In the singular shall include
shall include the singutar, as the context may reguire. Words and terms not otherwise defined

nave the meanings aftributed to such terms in the Uniform Commercial Codet ‘

Assignment. The word "Assignment" means this ASSIGNMENT OF RENTS, as this ASSIGNK
be amended or modified from time to time, together with all exhlbits and schedules attached o
OF RENTS from time to time.

Borrower. The word "Borrower” means HANNAH N. PRINGLE and SCOTT I. PRINGLE.
Default, The word "Default” means the Defauli set forth in this Assignment in the section titled "D i

Event of Default. The words "Event of Default* maan any of the events of defaull set forth In this Al
the default sectlon of this Assignment,

Grantar. The word "Granior” means HANNAH N, PRINGLE and SCOTT 1. PRINGLE,

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommedation pagty:
Lender, incluging without limitatlan a guaranty of all or part of the Note.
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Indebtedness. *
payable under the,
consolldatians o

"Indebtedness” means all principal, Interest, and other amounts, costs and expenses
Related Documents, together with all renewals of, extensions of, modlfications of,
tions for the Mote or Related Documents and any amounts expended cor advanced by
Lender to disehargé: & obligations or expanses incurred by Lender to enforce Grantar's obligations under
this. Assignmant’ to ey Witk interest on such amounts as provided in this Assignment, Specifically, without
limitation, Indebtedness e degiall amounts that may be indirectly secured by the Cross-Collateralization provision
of this Asslgnment.

Lender. The word "Les

Nota. The word "Kg. ety
amount of $102,500.0 : ;antor to Lender, together with all renswais of, extensions of, modifications
of, refinancings of, consajinlz jand substitutions for the promissory note or agreement.

Property. The weord "Pr:oéarfy" meehs sl of Grantor's right, title and interest In and to all the Property as
described in the "Assignmantedotion o

Related Documents. The js_¥Relaied Documenis' mean all promissory nofes, credit agreements, joan
agreements, environmental agresmests, quaranties, security agreements, morgages, deeds of trust, security

3 maan& BANK OF THE PACIFIC, its successors and asslgns

deeds, colfateral martgages, arit aﬂ‘bther . ments, agreements and documents, whether now or hereafter
existing, executed In connection with i : ,
Rents. The word "Rents” means aﬁ present and future rights, tile and interest in, to and under any

t iimitation, all rents, reverue, incame, Issues, rovalties,
advance rentals, profits and proceeds from the Propery,
; from such |eases of every kind and nature, whether due
an rs 45ht to enforce such leases and to receive and collect payment

bonuses, accalnts receivabie, cash or se
and other payments and benefits derived
now gr later, including without limitation
and procedds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVIN
DOCUMENT 1S EXECUTED ON DECEMBER 10, 20

GRANTOR:

BEAD ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS

SCOTT T PRlNGLE —

srate or WO LA T\ WY ooy

COUNTY OF _ o5 Wl C\}jk +

On thls day before me, the undersigned Notary Public, personally appeared HANNAH/N. PRINGLE and SCOTT L
PRINGLE, husband and wife, personally known to me gr proved io me on the. basis ofisgtisfactosy evidence to be the
individuals described in and who executed the ASSIGNMENT OF RENTS, and ackndwiedgs théy signed the
Asslgnment as their free and voluntary act and deed, for the uses and purpos

Given under my hand and officlal seal this j Li‘ day of L

WSGUL\J@/\:% (SLUJ\]LL\ LOUREA L. GARKA o siding at %(\ VROl

Notary Public in and for the State of\ )Y L, STATE OF WASHINGTOH commission expires
NOTARY —e+-- PUBLIC
My Commission Expires 10.27-2018

LaserPro, Ver, 15.5.10.002 = Copr. D+H USA Comoration 1997, 2015, All Rights Resefve
eACFINCFILPL\G14.FC TR-28578 PR-24



