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DEED OF TRUST

DATE: December 10, 2045

ot

Reference # (if applicable}: Q {
Grantor(s):
1. PRINGLE, HANNA
2. PRINGLE, SCOTT [.

Additional on page

Grantee(s)
1. BANK OF THE PACIFIC
2. CHICAGO TITLE COMPAN

Legal Description: Lot(s): 10 Block 34 T ADD TO TOWN OF SEDRQO

Additional on page =7 _

-

Assessor's Tax Parcel [D#: P75682, 4150034

THIS DEED OF TRUST is dated December 10, 2045,
N. PRINGLE; husband and wife ("Grantor"}; BANK O
BELLINGHAM COMMERCIAL/AGRICULTURE LOAN C,
WA 98226 (referred to below sometimes as "Lend
CHICAGO TITLE COMPANY, whose mailing address i
VERNON, WA 98273 (referred to below as "Trustee"),

$COTT I. PRINGLE and HANNAH
E PACIFIC, whose mailing address is
4 HANNEGAN ROAD, BELLINGHAM,
mietimes as "Beneficiary'}); and
MERCIAL STREET, MOUNT
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DEED OF TRUST
(Continued) Page 2

CONVEYANCE AND GR “or valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

of eniry and possessio r the benefit of Lender as Beneficiary, all of Grantor's right, title, and Interest In and to

the following degtrikéd:, raal ;m‘;perty together with all existing or subsequently erected eor affixed buildings,

improvements andfixtures; &l eagéments, rights of way, and appurtenances; all water, water rights and ditch rights

(including stock in utilities With 4ltck’ or irrigation rights}; and all other rights, royalties, and rofits relatm‘g_' to the real
&he ‘Real

property, including without lir n all minerals, oll, gas, geothermal and similar matters, roperty")

Lot 10, Block 34,
thereof, recorded in ; Plats, page 29, records of Skagit County, Washington.

Situated in Skagit C&

The Real Property or its “adtress. s commonly known as 545 STATE STREET, SEDRO
WOQLLEY, WA  98284.
41500340100007.

CROSS-COLLATERALIZATION. y
plus Interast therean, of Grantor to Lendéf, dr gty of

or any one or more of them, whether now exfﬁtlng or hel ‘aﬂer ar]slng, whether related or unrelaled {o the purpose of
the Note, whether voluntary or otherwise, whetfer dd ornot due, direct or indirect, determined or undetermined,
absolute or contingent, liguidated or unliquidat Grantor may be llable Individually or jointly with- others,
whether obligated as guarantar, surety, accomino tigy party or otherwise, amd whether recovery upon such amounts
may be or hereafter may becomne barrad by any statie of limitations, and whether the obligation to repay such amounts
may be or hereafter may becorne oiherwlse unenfarcaable.

FUTURE ADVANCES. In addition to the Note, this ‘Deed of Trust secures all future advances made by Lender to
Grantor whether or not the advances are made pursu _né to a comm &ﬁ%nt Specifically, without limitation, this Deed of
Trust secures, in addition io the amounts specified in the Note amounts Lender In its discretion may foan to

Grantfor, together with all interast thereon,

Grantor hereby assigns as security to Lender, all of Grantgss s, titi¢, and Interest in and to ali leases, Rents, and
profits of the Propery. This assignment is recorded In agoardance Witk RCW 65.08.070; the llen created by this
assignment is intended to be specific, perfected and choate U secgiding of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which liéengé may @yoked at Lender's option and shall be
automatically revoked upen. acceleration of all or parf of the mﬂ»@{"sted = addition, Granter grants to Lender a
Uniform Commercial Code security interest In the Personal Property ang Refits.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AMD. THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEB [ﬁESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DQCUMEN ND. THIS DEED OF TRUST. THIS
DEED: OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Déed of‘Trust-Gréantor shall pay to Lender ai
amounts secured by this Deed of Trust as they become due, and shall strictly’ apd In a¥mely manner perfarm all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Docurhets.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal Brantorsiposgession and use of the
Property shall be govarned by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor inay (1 main In possession and
control of the Property; (2) use, operate or manage the Property; and (3) colleét Ren m the Property
(this privilege Is a license from Lender to Grantor automatically revoked upon de;‘awit) Thy wing provisions
relate io ihe use of the Proparty or to other limitations on the Property. The Resi Frope ot used principally
for agricultural purposes.

Duty to Maintain, Grantor shall maintain the Property in fenantable condition and promptly
replacements, and maintenance necessary to preserve its value.

Nulsance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor comnri

all repairs,

foregoing, Grantor will not remove, or grant to any other party the right to remove any limbar f
oil and gas), coal, ¢lay, scoria, soil, gravel or rock products without Lender's prior wrltten cornzer

Removal of Improvements. Grantor shall not demolish or remove any Improvements from Hie
without Lender's priar written consent. As a condition to the removal of any Improvements, Lesider wiay -
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvem
equal value.

Lender's Right to Enter. Lender and Lender's agents and represantatives may enter upon the Real
reasonable tmes {o altend to Lender's interests and to Inspect the Real Properly for purposes ¢ Grantor's”
compliance with the terms and conditions of this Deed of Trust,

Compllance with Governmental Requlrements. Grantor shall promptly comply, and shall promptly !
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease o
otherwise use or occupy the Property In any manner, with all laws, ordinances, and regulations, now or hereaftgs
in effect, of all governmental authorities applicable to the use or ecsupancy of the Propery, including with

Himitation, the Americans With Disabilities Act. Grantor may contest in good falth any such law, ordinance, ‘pr »"

regulation and withhald compliance durlng any proceeding, Including appropriate appeals, so long as Grantor ha
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prior to doing so and so long as, in Lender's sole apinion, Lender's Interests in the
ed. Lender may requlre Grantor to post adequate security or a surety bond, reasonably
otect Lender's Interast,

or‘agrees nelther to abandon or leave unattended the Property. Grantor shall do all other
e actg'set forth above in this sectlon, which from the character and use of the Property are
and preserve the Property.

. Lender may, al Lender's optlon, (A) declare immediately dus and payable all
T . (B) increase the Interest rate provided for in the Nate ar other document
impese guch other condilions as Lender deems appropriate, upon the sale or transfer,
| or any part of the Real Property, or any interest in the Real Properly. A
Real Property or any right, title or interest in the Real Properly; whether
or involuntary; whether by outright sale, deed, instaliment sale contract,
sest with a term greater than three (3) years, lease-option contract, or by
iterest in or to any land trust holding {itle to the Real Property, or by any
ir‘the Real Property. However, this optlon shall not be exercised by Lender
w or by Washington law.

rg to the taxes and llens on the Property are part of this Deed of

(]
reascnably necessary”

sums secured by this Dgéd ot Tr
evidencing the Indebtedies
without Lender's prior wiitte
“sale or transfer® means th
legal, beneficial or equitable;
land contract, contract for d
sale, assignmenl, or fransfer
other method of conveyance of &
if such exercise is prohlblted by feders

TAXES AND LIENS. The followin
Trust;

n All events priar to delinquency) all taxes, special taxes, assessments,
d impogitions levied agalnst or on account of the Property, and shall
pay when due all claims for work done en gr for ] s rendered ar materlal fumished to the Property, Grantor
shall maintain the Property free of alt lishs faving prtity aver or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes ané Assessments not due, except for the Existing Indebtedness referred to
below, and except as olherwise provided In:this-Deed of Trust.

Right to Contast. Grantor may withhold payment of any tax, assessment, or claim in connecllon with a greod faith
dispute aver the obligation to pay, 50 long ag;Lender's interest in the Property Is not jeopardized. If a lien arises or
is filed as a resuit of nonpayment, Grantor shalkwithin fifteen. {15} days after the lien arises ar, if a lien is filed,
within fifteen (15} days after Grantor has notige” of the filin seure the discharge of the llen, or if requested by
Lender, deposit with Lender cash or a sufficient corparal d or gther security satlsfactory to Lender in an
amount sufflcient to discharge the lien plus any costs ar ' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien, In asy coniest, Grantor shall defend Itself and Lender and shall
satisfy any adverse judgment before enforcement againgl the Pr y. Grantor shall name Lendar as an additional
abligee under any surety bond furnished In the contest i

Evidence of Payment. Grantor shall upen demand furnish. ;
or assessments and shall authorize the appropriate governmental
statement of ine laxes and assessMeEnts against the Property. /

Notice of Construction. Grantor shall notify Lender at least fi
services are furnished, or any matarials are supplied to the Praparty, IT apy
other lien could be asserted on account of the work, services,spr aila
furnish to Lender advance assurances satlsfactory io Lender
Improvements,

PROPERTY DAMAGE INSURANCE. The following provislons relating lo insu
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies; of fire insurance,
coverage endorsements on a replacement basls for the full insurable valtsg Covering pit Imsprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance “aued, aAd with a standard mortgagee
dause In favor of Lender. Granter shall also procure and maintain comprehenslv néral Jiability insurance In such
coverage amounts as Lender may requast with Trustee and Lender belng nami additigrial insureds in such
liability Insurance policles. Additionally, Grantor shall maintain such other Insurance, in )

hazard, business interruption, and boller Insurance, as Lender may reasonably Foligies ghall be writtén in
form, amounts, coverages and basls reasonably acceptable to Lender and issied 'ty acomgfany or companies
reasonably acceplable to Lender, Grantor, upon request of Lender, will deliver tG-Lend “tithe to fime the
policles or cerlificates of insurancé In form satisfactory to Lender, inciuding stipulations th fages will not be
cancelled or diminished without al least thirty (30) days prior written notice to Lender, palicy also
shall include an endorsement providing that coverage in favor of Lender will not be Impal
omission or default of Grantor or any oiner person. Should tha Real Property be located
the Administrator of the Federal Emergency Management Agency as a special flood hazard, acse, G
obtain and maintaln Federal Flood Insurance, If available, within 4% days after notice is ot
Properly is Iocated in a special flood hazard area, for the full unpald principal balance of the lagn,
on the property securing the loan, up Lo the maximum policy limits set under the National FlootFInsys
or as ofherwise required by Lender, and {o maintain such insurance far the term of the loan,

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Prope
make proof of loss if Grantor fails 1o do so within fifteen (15) days of the casualty. whether g
securily is impaired, Lender may, at Lenders election, receive and retain the proceeds of any Insuran
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Praperty, or th
and repair of the Property, |f Lender elects to apply the proceeds to restoration and repair, Grantor sha
raplace the damaged or destroyed Improvements in a manner satisfactory o Lender, Lender she
satisfactory proof of such expendilure, pay or reimbursa Grantor from the proceeds for the reasonable cos
repalr or restoration if Grantor is not In default under this Deed of Trust. Any proceeds which have not be
disbursed within 180 days after thelr receipt and which Lender has not committed to the repair or restoration o
the Property shall be used first to pay any amount owing to Lender under this Deed af Trust, then to pay acens

Payment. Grantor shall pay when
charges {including waler and sewer),

«gafigraciory evidence of payment of the taxes
liver to Lender at any time a written

before any wark Is commenced, any
echanic's lien, materialman's lien, or
Grantor will upon request of Lender
wir-gnd will pay the cost of such
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interast, and tl‘i
any praceads aftergaymebt in full of the Indsbtedness, such proceeds shall be paid without interest to Grantor as
Grantor's Interegté may dopear.

Compliance with.ZXisting [fddbtedness. During the period in which any Existing Indebtedness described below is
In effect, compiianck with A insurance provisions contained In the Instrument evidenging such Existing
Indebtedness shall coristituté gampliance with the insurance provisions under this Deed of Trust, to the aextent
compliance with the terps of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from the Insiancé bewomg payable on lass, fhe provisions In this Deed of Trust for division of proceeds
shall apply only to th: i

Grantor's Report on [nsurdncs. aquest of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on esch existing pglicy of insuranca showing: (1) the name of the insurer; (2) the risks
insured; {4) the property insured, the then current replacement value of such
property, and the mann ihat value; and. (5) the expiration date of the policy. In addition, the
Lender (however not mor tterly andfor semi-annually) may have any Collateral appraised by an
2708 Zpplicable, the actual cash value or replacerment cost of such Collateral.
The cost of such appraisal shall bg‘pajd by Borrower.

Djec] lirmitations and consistent with  any requirements set by applicable
taw, Lender may require Granior to makifain wiihy Ldnder reserves for payment of annual laxes, assessments, and
insurangce premiums, which reserves sha g d by an initial deposit ang subsequent monthly payments, or
payments at such other interval as payments unidar the Note may be due, of 2 sum estimated by Lender to be sufficient
to pay the fotal annual taxes, assessments. and dnsurapd premiums Lender reasonably anticipates to be paid from
these reserves. The reserve funds shall be held by Lender a8 a generat deposit from Grantor, which Lender may satisfy
by payment of the taxes, assessments, and msgrane® pémiums required to be paid by Grantor as they become due,
Lender shall have the right to draw upon the *regd unds to pay such items, and Lender shall not be required to
determine the validity or accuracy of any item Befafe paying It. Nothing in the Deed of Trust shall be construed as
requiring Lender to advance other monies for su poses, and Lender shall not incur any liability for anything it may
do or omit to do with respect to the resarve accolnt Subject ta any limitations set by applicable law, if the reserve
funds disclose a shortage or deficiency, Grantor shalfipay such shértage or deficiency as required by Lender. All
amounts in the resene account are hereby pledged to further secuyst ndettedness, and Lender is hersby authorized
to withdraw and apply such amounts on the Indebtedness upon #e s&turiance of an Event of Default. Lender shall not
be required to pay any interest or earnings on the reserve Hinds unlessirequired by law or agreed to by Lender In
writing. Lender does not hold the reserve funds in trust fo antor, ang Lgnder Is not Grantar's agent far paymant of
the taxes and assessments required to be paid by Grantor.

LENDER'S EXPENDITURES. If any actlon or proceeding Is corfyninsid s materally affect Lender's interest in
the Propierty or if Grantor fails to comply with any provision of tris. Bebgt any Related Documents, including
but nict iimited to Grantor's failure to comply with any obligation to maintz Isting Indebtedness In good standing as
required below, or to discharge or pay when due any amounts Granter |s"required te discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (put shall not bé obligated to) take any action that
Lencer deems. appropriate, including but not I'mited to discharging Hr paying all taxes, llens, securily interests,
encumbrances and other claims, at any time levied or placed on ®e-Pragérty’ and paying all costs for insuring,
maintalning and presenving the Property. All such expenditures incurmec by LBhdes, for such purposes will then
bear interest at the rate charged under the Note from the date incurred or'Béid by Lemder th the date of repayment by
Grantor. All such expenses will bacorne a part of the Indebtedness and, at Lef iori, will {A} ba payable on
demsnd, (B) be added to the balance of the Note and be apportioned amo| be gayable with any installment
payments to become due during either (1) the term of any applicable insura i of {2) the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payabie'at the Note'sfaaturity. The Deed of
Trust also will secure payment of these amounts.  Such right shall be In additip !

which Lender may be entifled upon Default,

WARRANTY; DEFENSE OF TITLE, The following provislons retating to ownership of the £ro
of Trust; :

Title. Grantor warrants that: (a) Grantor holds good and marketabla title of recort,
free and clear of all liens and encumbrarices other than. those set forth in the Real rty

Extsting Indebtedness section below or in any title Insurance policy, title report, or finalitis op
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has tha:
authority to execute and deliver this Deed of Trust to Lender.,

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and “wilf fi
title to the Property against the lawful claims of all persons. In the event any action er procéedi
that questions Granter's title or the interest of Trustee or Lender under this Deed of Trust, Gram(br s 3
action at Grantor's expense. Grantor may be the nominaf party in such proceeding, but Lender sHall-ta ent
participate in the proceeding and to be represented in the proceeding by counsel of Lender's pdin chibl
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request fro
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property com 4
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All reprasentations, warranties, and agreements made by G
this Deed of Trust shall survive the executien and delivery of this Deed of Trust, shall be continuing in natug
shall remaln in full force and effect until such time as Grantor's Indebtedness shall be pald in full,

EXISTING INDEBTEDNESS. The follawing provisions concerning Existing Indebtedness are a part of this Dead of Trus

Existing Llen. The llen of this Deed of Trust securing the Indebtedness may be secondary and Inferlor to the li
securing payment of an exlsting obligation with an account number of 110529601 to BANK OF THE PACIFIC, T

estriptian or in the
sued in favor
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existirlg obligatibn ﬁas-
amount of $102,5

current principal balance of approximately $102,500.00 and is in the originat principal

Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing
prevént any defaull on such indebledness, any default under the Instruments evidencing such
defaui under any securlty documents for such Indebledness.

Il not enter into any agreement with the holder of any morlgage, deed of trust, or
h has priority over this Deed of Trusl by which that agreement is modified,
ved without the prior written consent of Lender. Grantor shall neither request nar
any such securlty agreement without the prior written consent of Lender.

other security agreeyien
amended, extended, or

Proceedings. If any p ¢ gondemnation is filed, Grantor shall promptly notify Lender In writing, and
Grartor shall promptly faké such stes as may be necessary to defend the action and obtain the award, Grantor
may be the nominal parly in such prgbeeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the procéeding-by cour f Its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to s wLments and documentation as may be requested by Lender from time to
time to permit such participatio

Application of Net Proceeds, any pag-af the Property Is condemned by eminent domaln proceedings or by
any proceeding or purchase tn el of cerdempation, Lender may at its election require that all or any portion of the
nat proceeds of the award be aggiied [o-fi@ Irdebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mear v 11l gifter payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee of Lender in connettics with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARG BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating
1o governmental taxes, fees and charges arg a Sar 51 1his Deed of Trust:

Current Taxes, Fees and Charges, Upon redus<t by Lender, Grantor shall execule such documents in addition to
this Deed of Trust and take whatever othér ggtion is requested by Lender 1o perfect and continue Lender's lien on
the Real Property. Grantor shall relmburse; Lender for all taxes, as described below, together with all expenses
incurred In recording, perfecting or contin his Deed of Trust, including without fimitation all taxes, fees,
documentary stamps, and other charges for retoiding or registefing this Deed of Trust.

Taxes. The followlng shall constitute 1axes to which \dn applies: (1) a specific tax upon Enis type of
Deed of Trust or upon all or any part of the indebledr \ by this Deed of Trust, (2) a specific tax on
Grantor which Grantor is authorized or required to des: ents on the Indebtedness secured by this type
of Deed of Trust; {3) & 1ax on this type of Deed of T = against the Lender or the hoider of the Note;
and (4) a specific tax on all or any portion of the Ing: on payments of principal and interest made by
Grantor.

Subsequent Taxes, If any tax to which this section appliss nacted, subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of He {ilt, and tender may exercise any or all of its
available remedies for an Event of Default as provided below uhless Grantor either (1) pays the tax before it
becomes delinguent, or (2) contests the tax as provided aboye in the Taxed and Liens sectlon and deposits with
Lender cash or a sufficient corporate surety bond or ather secusity, satis to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followin selating to this Deed of Trust as a
security agreement are a part of this Deed of Trusk:

Security Agreement. This instrumeni shall constitute a Security Agre
constitutes fixtures, and Lender shall have all of the rights of a secure
as amended from {ime 1o time.

Securlty Interest. Upon reguest by Lender, Grantor shall take whateve
and continue Lender's security interest in the Renis and Personal Propert

Trust In the real property records, Lender may, at any time and without furthes rization from Grantor, file
executed counterpars, coples or reproductions of this Deed of Trust as a Ananding stateinent. Grantor shall
reimburse Lender for all expenses incurred in perfecting or conlinuing this secutity interest?” Ugon default, Grantor
shall not remove, sever or detach the Parsonal Property from the Property. U Zrantar shall assemble
any Personal Propery not affixed to the Property in @ manner and at a place reasgriatiy cenvepientto Grantor and
Lender and make it available to Lender within three (3) days after receipt of writtan.dem il from’ Lender to the
extent permitted by applicable law. .

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured pa
coneaming the security Interest granted by this Deed of Trust may be obtained (each &
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fallowing provisions relating o fufth
attorney-in-fact are a parl of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and wh L
Lender, cause to be filed, recorded, refiled, ar rerecorded, as the case may be, at such times arig 17 sueh™a
and places as Lender may deem appropriate, any and all such morigages, deeds of trust, securify: 20§, Becur]
agreements, financing statements, continuation staternents, instruments of further assurance, cert ;

other documents as may, in the sole opinlan of Lender, be necessary or desirable In order to effectua
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and 't
Documents, and (2) the liens and security interests created by this Deed of Trusl on the Property, wit
owned or hereafler acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary it wri
Grartor shall reimburse Lender for ail costs and expenses incurred in connection with the matters referred to iry
paragraph.

extant any of the Propery
e Uniform Commercial Code

ad by Lender to perfect
o recording this Deed of
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Attorney-ln-Fac‘i,"‘ If C?‘Bm r fails to do any of the things referred to In the preceding paragraph, Lender may do sa
for and In the namg ntor and at Grantor's expense. For such purposes, Grantor hereby irmevocably appoints
Lender as Grantgd's aftoriey-n-fact for the purpose of making, executing, delivering, filing, recording, and doing all
gsary or desirable, In Lender's sole opinion, to accomplish the matters referred to in

FULL PERFORMANCE if s afl the Indebtedness, Including without limitation all future advances, when due,
ard otherwlse performs all th@ olﬂgations imposed upon Grantor under this Deed of Trust, Lender shall execute and
deliver to Trustee a regu Tegonveyance and shall execute and deliver to Grantor suitable statements of
termination of any ﬁnanﬁn file evidencing Lender's security interest in the Rents and the Persconal
ald by Grantor, if permitted by applicable taw., The grantee In any
or persons legally entitled thereto", and the recitals in the reconveyance
f of the truthfulness of any such matters or facts.

s the "pe
of any matters or facts shall b& chnclusiy

EVENTS OF DEFAULT. EBach ¢
of Trust;

.‘Mﬁ ot to perform any other term, obligation, covenant or condition
contained n thls Deed of Trust ¢ e Related Documents or to comply with or to perforrn' any term,

obligation, covenant or condition

Compliance Default. Failure to comply any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the R

e time required by this Deed of Trust te rmake any payment
gry to prevent filing of or to effect discharge of any len.

default under any loan, extension of ¢redit, security agreement,
ent, in favor of any other credltor or person that may materially

far taxes of insurance, or any other payme

Default in Favor of Third Parties. Should G
purchase or sales agreement, or any other ag
affect any of Grantor's property or Grantor'
Grantor's obligations under this Deed of Trust or'an:

False Statements. Any warranty, represantanon or stater
Grantor's behalf under this Deed of Trust or tha Related [}
either now ar at the time made or furnished or become

Defective Collataralization, This Deed of Trust or an
effect (including failure of any coliateral document to creg
time and for any reason.

Death or Insolvency. The death of any Grantor, the insolvency ofGr
part of Grantor's property, any assignment for the beneflt of gre
commencement of any proceeding under any bankruptcy or insol

Creditor or Forfeiture Proceedings. Commencement of foreclos
proceeding, self-help, repossession ar any ether method, by any or 1
against any property securing the Indebtednass. This includes a\gamsh i
including depeslt accounts, with Lender. However, this Event of Default
dispute by Grantor as to the valldity or reasonableness of tha claim which,
‘proceeding and if Grantor gives Lender written notice of the creditor or
Lender monies or a surely bond for the creditor ar forfeiture proceeding,
sole discretion, as being an adequate reserve or bond for the dispute.

or furnished. to Lender by Grantor or on
 false. or misleading in any material respect,

type. of crediter workout, or the
against Grantor.

BNy of Granfor's accounts,
y if there is @ good faith
the creditor or farfaiture
edmg and deposﬁs with

concerning any indebtedness or other abligation of Grantor to Lender, whether exisl‘

Events Affecting Guarantor. Any of the preceding events occurs with respect to

or accommodation party of any of the Indebtedness or any guarantor, endorser, sty :
dies or becomes incompetent, or revokes or disputes the validity of, or liability “ender;
Indebtedness.

Adverse Change. A material adverse change occurs in Grantar's financial condition,
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender [n good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest an the Existing-ihgebtedrioss
not made within the time required by the promissory note evidencing such indebtednass, or a defaut ocguts wihd
the Instrument securing such indebtedness and is not cured during any applicable grace periad In $uch.4
or any sult or other action |s commenced to foreclose any existing lien on the Property.

Right to Cure. If any defauit, other than a default in payment, is curable and if Grantor has not been
of a breach of the sama provision of this Deed of Trust within the preceding twelve (12) months, it mag.bé curéd if
Grantor, after Lender sends wrltten notice to Grantor demanding cure of such default: {1) cures the defau& withi
ten (10) days; or (2) if the cure requires more than ten (10) days, immediately initiates steps which Lended’ d‘ g
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all reasgnal

ard necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereaft
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursult of any other remedy, an

belizves the
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enditures or to take action to perferm an obligation of Grantor under this Deed of Trust,
erform, shall net affect Lender's right to declare a default and exercise its remedies,

Lender shall have the right at its option to declare the entire Indebtednass immediately
any prepayment penalty which Grantor would be required to pay.

Il or any part of the Real Property, the Trustes shall have the right to exercise its

powsar of sale and 1o fefecldse by notice and sale, and Lender shall have the right to foreclose by |udicial
foreclosure, in elther cgde irf accordance with and to the full extent provided by applicable law.
UCC Remedies. Withfespstt togll or any part of the Personal Property, Lender shall have al the rights and

Uniform Commercial Code.

right, without notice to Grantor fo take possession of and manage the
woldding amounts past due and unpaid, and apply the net proceeds, over and
#hdeptedness, In furtherance of this right, Lender may require any tenant or
faake payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevieahly #les Lender as Grantor's attorney-in-fact to endorse instruments recetved in
payment thereof in the name o iar and to negotiate the same and collect the proceeds. Payments by tenants
or other users te Lender in regponse to Lender's demand shall satisfy the obllgations for which the payments are
made, whether or not any pr prithe demand existed. Lender may exercise its rights under this
subparagraph elther in person, b radigh a receiver.

Appolint Receiver. Lender shall hade t'lo have a receiver appointed to take possesslon of all or any part of
the Property, wilh the power to protect ang presepse the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rgnts fro roperly and apply the proceeds, over and above the cost of
the receivership, against the Indebtedries we rstelver may serve without bond if permiited by law. Lender's
right to the appointment of a recelver Bhall€xist whether or not the apparent value of the Properly exceeds the
Indebtedness by a substantial amount, Empidyment by Lender shall nat disqualify a person from serving as a
receiver.

remedies of a sec&;gg

Collect Rents. Lende
Property and callect i
above Lender's costs, ag:
olher user of the Propery i

righ

Tenancy at Sufferance. |f Grantor remain:
above or Lénder otherwise becomes entitled o |
become a tenant at sufferance of Lender or the
pay a reasonable rental for the use of the Property, or {

Lender,

Other Remedies. Trustee or Lender shalt have any aih
or avallable at law or in equity. ’

Notlce of Sale. Lender shall give Grantor reasonahle
Properly or of the time after which any private sale or
made. Reasonable notice shall mean notice given at least ten £
Any sale of the Personal Property may be made in conjunction wi h any sa

Sale of the Property. To the extent permitted by appticable |
the Property marshalled, In exercising its rights and remedies,
part of the Propenly together or separalely. In one sale or by sepgrate
public sale on all or any portion of the Propery.

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to
Trust, Lender shall be entitled to recover such sum as the court may adj
and upon any appeal. VWhether or not any court action is involved, a:
reasonable expenses Lender incurs that in Lender's opinion are necesia r the protection of its
interest of the enforcernent of ks rights shall become a part of the Indeblegness, y g demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expe gwered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attafneys' fegs and Lender's legal
expenses, whether or not there is a lawsuit, including atorneys' fees and exgenses for penkruptoy proceedings
fincluding efforts to modify or vacate any automatic stay or injunction), appeals.
collection services, the cost of searching records, obtaining title reports (includi
reports, and appraisal fees, title Insurance, and fees for the Trustee, to the extant
Grantor also will pay any court costs, in addition fo all other sums provided by law,

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as sel farth

POWERS AND OBLIGATIONS OF TRUSTEE. The fallowing provisions relating to the powers:
{pursuant to Lender's Instructions) are part of this Deed of Trust: ‘

Powers of Trustea. In addition to all powers of Trusiee arising as a maiter of law, Trustee'sh
take the following actions with respect to the Property upon the writien request of Lender ang
preparing and filing a map or plat of the Real Property, including the dedication of streets ¢pdther rights
public; (b} join in granting any easement or creating any restriction on the Real Property; ang Al
subordination or other agreement affecting this Dead of Trust or the interest of Lender under this®Desd 0

Obligations to Notlly. Trustee shall not be obligated to notify any olher party of a pending sale ynier a [
truei deed or lien, or of any action or proceeding in which Grantor, Lender, or Trusiee shall be & party, unldss
required by applicable law, or unless the actian ar proceeding is brought by Trustee. N

Trustee. Trustee shall meet all qualifications required for Truslee under applicable law. In addition ta
and remedies set forth above, with respect to all or any part of the Properly, the Trustee shall have thig
foreclose by nolice and sale, and Lender shall have the right to foreciose by judicial foreclosure, in either ca
accordance with and to the full extent provided by applicable law.

Successor Trustes, Lender, al Lender's option, may from time o time appoint a successor Trustee to any Tﬁz_w

oasession of the Property after the Property is sold as provided
‘mossession of:the Property upon default of Grantor, Grantor shall
purchaser of the, Property and shall, at Lender's option, either {1)
ta the Property immediately upon the demand of

medy provided in this Deed of Trust or the Note

the tigwaand place of any public sale of the Personal

“degd.sispasition of the Personal Properly Is to be
sfgre the time of the sale or dispaosition.
&f the Real Property.

by waives any and ali rights to have
4r Lender shall be free to sell all or any
sgrder shall be entitled to bid at any

f the terms of this Deed of
nahle as attorneys' fees at tria)
snt net prohibited by law, all
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eed of Trust by an instrument executed and acknowiedged by Lender and recorded in the
SKAGIT County, State of Washington. The instrument shall contain, in addition to all
e law, the names of the original Lender, Trustee, and Grantor, the book and page or
lrere this Deed of Trust is recorded, and the name and address of the successor
be executed and acknowledged by Lender or its successors in inferest. The
successor frustee, withigt ance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee In this Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclision gt allother provisions for substitution.

NOTICES. Subject to apg cept far notice required or allowed by law to be given in anather manner,
any notice required to be giw Ul ar i 5 ‘Deed of Trust, Including without Hmitation any notice of default and any
netice of saie shall be given i shall be effective when actually delivered, when aciually recelved by
w). when deposited with a nationally recognized overnight courler, ar, if
3 4, as first class, certified or registered mail postege prepald, directed to
the addresses shown near the beginviing of fiis [Heed of Trust. All coples of notlces of foraclosure from the halder of
any lien which has priority over tils.2ée ust shall be sent to Lender's address, as shown near the beglnning of
this Deed of Trust. Any parly may chaf
notice o the other parties, specifying tha the pupase of the notice 15 to change the party's address. For notice
ftturnes of Grantor's current address. Subject to apphcable law,

irustee, and [qe ins mn’%ént

MISCELLANECQUS PROVISIONS. The following

Amendments. This. Deed of Trust, togeths
" agreement of the parties as to the matters

Deed of Trusi shall be effective unless give

bound by the alteration ar amendment,

Annual Reports, |f the Property is used for
Lender, upon request, a certified statement of i
previous flscal year in such form and detail as Lisider shall
receipts from the Property less all cash expenditures made

Arbitration. Grantor and Lender agree that al! disputes

wposes other than Grantor's residenca, Grantor shall funish to
e received from the Property during Grantor's
"Net operating Income” shall mean all cash
4on with the operation of the Property.

disputes, shall be arbitrated pursuant to the Rules of the
claim Is filed, upon request of either party. No act to taks
this arbitration agresment or be prohibited by this arb
obtaining m]unctwa rellef or a temporary restrammg order; f sale under any deed of trust or
ng any rights relating to personal
property, including taklng or disposing of such property with or ws?t ut Judicia! process pursuant to Article 9 of the
Uniform Commercial Code. Any disputes, claims, or controversles conceming tie lawfulness or reasonableness of
any act, or exercise of any right, concerning any Property, Incliding any laim to rescind, reform, or otherw[se
modify any agreement relating to the Property, shall also be arbit .

have the right or the power to enjoln or restrain any act of any part
arbitrator may be entered in any court having jurisdiction. Nothing in this Feedd
from seeking eguitable refief from a court of competent furisdiction. The Stafite of
laches, and simitar doctrines which would otherwise be applicable in an ction
applicable in any arbitration proceeding, and the commencement of an arhitfation pr
commencement of an action for these purposes. The Federal Arbitration Agt hall
interpretation, and enforcement of this arbitration provision.

Caption Headings. Caption headings in this Deed of Trust are for convenience pu:p S85 only
used to interpret or define the provisions of this Deed of Trust.

Merger, Thera shall be no merger of the interest or estate created by thls Deed
estate in the Properly at any time held by or for the benefit of Lender [n any capacty sl
of Lender.

any award rendered by any
ist shall prectude any party
tations, estoppel, waiver,
ght by a party shall be
ding shall be deemad the
o the construction,

and are not to be

Governing Law, This Deed of Trust wlll be governed by federal [aw applicable to Lender and, the extent not
preempted by federal law, the laws of the State of Washington without regard to its cop e 5
This Deed of Trust has been accepted by Lender In the State of Washington.

Joint and Several Liability. Al obligations of Grantor under this Deed of Trust shall be Joing and, s
references to Grantor shall mean each and every Grantor. This means that each Grants
respansible for all obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have walved any rights under this Deed of

walver is given in writing and signed by Lender. No delay or omission on the part of Lender in exergi
shall operate as a walver of such right or any other right. A walver by Lender of a provision of this

shall not prejudice or constltute a waiver of Lenders right otherwise to demand strict compllan
provision or any other provision of this Deed of Trust. No prior walver by Lender, nor any course
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's
as to any future transactions. Whenever the consent of Lender Is required under this Deed of Trust, the“gra
of such consent by Lender In any Instance shall not constitute continulng consent to subsequent instancesiwky
such consent is required and in all cases such consent may be granted or wiihheld in the sole discretion of Lex

Severabliity. If a court of competent |urisdiction finds any provision of this Deed of Trust to be illegal, Invalid, er
unenforceable as to any person or clreumstance, that finding shall not make the offending provision itegal, inval
or unenforceable as to any other person or circumstance. It feasible, the offending provision shall be considered:
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] it betomes legal, vaild and enforceable. If the offending provision cannot be so modified, it shail
be considered deled this Deed of Trust. Unless otherwise required by law, the illegaslity, invalidity, or

unenforceabil sion of this Deed of Trust shall not affect the legality, validity or enforceabilily of any
other provisig

Successors d@nd Assigns. ject to any imitations staled in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shafl basinding upon and Inure to the benefit of the parties, their successors and asslgns. If
4 betomes vested in a person other than Granlor, Lender, withaut notlee te Grantor, may
Fesdors.with reference to this Deed of Trust and the Indebledness by way of forbearance or
from the obligations of this Deed of Trust or liability under the Indebtedness.

ssence in the performance of this Deed of Trust.

i of Trust horeby walve the right to any jury tral In any actlon, proceeding, or
nst.any other party.

mition, hereby releases and waives all rights and venefits of the homastead
exemption laws of the StatéefyWagkingtdn as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalizéd words and terms shall have the following meanings when used in this Desd of
Trust. Unless specifically stated to* ferences 1o dollar amounts shali mean amounts in lawful money
of the United States of America. Word s used In the singular shall include the plural, and the piural shall
include the singular, as the context ds and terms not olherwise defined in this Deed of Trust shall
have the meanings altributed to such tefm iform Commercial Code:

Beneficiary. The word "Beneficiary” means | *HE PACIFIC, and Its successors and assigns,

Time is of the Essente.

Waive Jury. All partles
counterclaim brought by

and co-makers signing the Note and ail

Deed of Trust. The werds "Deed of Trus
includes without limitation all assignment ¢
Rents.

Default. The word "Default" means the Defau

Event of Default. The words "Evenl of Defaull” mean
the events of default section of this Deed of Trust.

Existing Indsbtedness. The words "Existing Indebiads
provision of this Deed of Trust.

Grantor. The waord "Grantor” means HANNAH N, PRING 4.800 SRINGLE.

Guaranty. The word "Guaranty" means ihe guaranty from guaraito er, surety, or accommodation party to
Lender, inctuding without limitatlon a guaranty of all or part of thie

Improvements, The word "lmprovements” means all exisll
mobile homes affixed on the Real Property, facilities, addition
Property.

Indebtedness. The word "Indebtedness™ means all principal, In !
payable under the MNote or Related Documents, logether with all rene al
consolidations of and substitutions for the Note or Related Documentis
Lender to discharge Grantor's obligalions or expenses incurred b
obligations under this Deed of Trust, together with interest on such a
Specifically, witheut fimitation, Indebtedness includes the fulure advencis :
provision, tegether with all interest thereon and all amounts that=may De il
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender" means BANK OF THE PACIFIC, its successors and a

Note. The word "Note" means the promissory note dated December 10, 2
amount of $102,500.00 from Grantor to Lender, together with all ranewals
of, refinancings of, consolidations of, and substitutions for the promissory nciz.
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property* mean all equipment, fixtures, ang o
property now or hergafier owned by Grantor, and now or hereafter attached or affide
togelher wilh all accesslons, parts, and additions to, all replacemends of, and all substitutio
property; and together with all issues and profits thereon and proceeds (including withou?, lisf
proceeds and refunds of premiums) from any gsale or other dispesition of the Property.

Property. The word "Property" means colleclively the Real Property and the Personal Praperty:

Real Property. The words "Real Property" mean the real property, Interests and rights, 35 furth
Deed of Trust.

Rolated Documents. The words "Related Documents” mean all premissory notes, credit ags
agreements, security agreements, mortgages, deeds of trust, securlty deeds, collateral morigages ard all ot
instruments, agreements and documents, whether now or hereafter existing, axecuted In connectigh wiih 4
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related Docu
are not secured by this Deed of Trust,

Rents. The word "Renls" means ail present and future rents, revenues, income, isSues, royalties, profit
other benefils derived from the Property. :

can this Deed of Trust among Grantor, Lender, and Trustee, and
security interest provisions ralating to the Personal Property and

nd futuge jmprovements, buildings, siructures,
placemiends and other construction on ine Real

[+ ‘amounts, costs and expenses
of, eéxténsions of, modifications of,
ts expended or advanced by
ender to enforce Grantor's

iginal principal
of modifications
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Trusteb, The'whrd

STREET, MOUNT ViE|
EACH GRANTOR
GRANTOR AGRE!

stee” means CHICAGO TITLE COMPANY, whase maillng address is 425 COMMERCIAL
i, WA 98273 and any substitute or sugcessor trustaes.

WCKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
0 TERMS

GRANTOR:

HANNAH N. PRINGLE *

ST

SCOTT |, PRINGLE o __~

INBIVIDUAE ACKNOWLEDGMENT
state or |\ (L DR\ WG YU

SOUNTY OF _ \( G_O\;J_\ “5: .

On this day before me, the undersigned Notary ‘2ublic, personally appeared HANNAH N. PRINGLE and SCOTT I,
PRINGLE, husband and wife, personally known to mig tr proved to ma on the basis of satisfactory evidence to be the
individuals described in and who executed the Deed of Trust, and
their free and voluntary act and deed, for the uses and purpose

Given under my hand and officlal seal this

s fewdco A b >
Notary Public in and for the State of /L3/7| LOUREA L. GARKA My ceminission expires _/c//3 7/ §
STATE OF WASHINGTON |

Ta; , Trustee

The undersigned is the legal owner and holder of all Indebtedness secured b z {hig.
requested, upon payment of all sums owing to you, to reconvey without warraniy,
right, title and interest now held by you under the Deed of Trust.

Date; Beneflchary:

: st. You are hersby
ails entitled thereto, the
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