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1. BANK OF THE PACI

Legal Description: Lot(s): 10 Block £DD TO TOWN OF SEDRO 2
Additional on page

Assessor's Tax Parcel ID#: P75682, 0340100007

THIS ASSIGNMENT OF RENTS dated Decemb
SCOTT L. PRINGLE and HANNAH N. PRING
"Grantor") and BANK OF THE PACIFIC, who
BELLINGHAM, WA 98226 {referred to below as

15, is made and executed between
husbard and wife (referred to below as
mailing #ddress is 4124 HANNEGAN ROAD,
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ASSIGNMENT OF RENTS
{Continued) Page 2

consideration, Grantor hereby assigns, grants a continuing security
l.ender ali of Grantor's right, title, and interest in and to the Rents

The Property or-its address is cosmmanly known as 545 STATE STREET, SEDRO WOOLLEY,
WA 98284. The Property iy, idepfification number is P75682, 41500340100007.

he Note, this Assignment secures all cbligations; debts and liabilities,
ny ana or mare of them, as well as all claims by Lender against Grantor
i1g ofiheraafter arising, whether related or unrelaled to the purpose of

due or not due, direct or indirect, determined or undetermined,
er, whether Grantor may be liable Individually or jointly with others,
nodgtion party or otherwise, and whether recavery upon such amounts
stad Hations, and whethaer the obligation to repay such amounts

THIS ASSIGNMENT IS GIVEN TO SECURE (i} PAYMI
AND ALL OBLIGATIONS OF GRANTOR UNDER/THE'NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.

PAYMENT AND PERFORMANCE. Except as otheriisg provided in this Assignment or any Related Documents, Grantor

shall pay to Lender all amounts secured by this Agsignment as th

2y become due, and shall strictly perform all of

Grantor's obligations under this Assignment. Unless &hd until Leng
below and so long as there Is no defauli under this Assignme
operate and manage the Properly and collect the Rents, provis
nof constitute Lender's consent to the use of cash collateradi

GRANTOR'S-REPRESENTATIONS AND WARRANTIES. Gr

Ownership. Grantor is entitied to receive the Rents fr
claims except as disclosed to and accepted by Lender i wiiihy

Right to Assign. Grantor has the full right, power and authorit
convey the Rents to Lender.

No Pricr Assignment, Grantor has not previously assigned or Rents to any other person by any
instrument now in force.

wercises ils right to collect the Rents as provided
i may remain in possession and control of and
ranting of the right to collect the -Rents shall

Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have thi
default shali have ocourred under this Assignment, to coliect and receive the B
given and granted the following rights, powers and authority:

Natice to Tenants. Lender may send nofices to any and all tenants oh.the
Assignment and directing all Rents to be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property,
the tenants or from any other persons liable therefor, all of the Rents; institute
necessary for the protection of the Properly, including such proceedings asimiay.die secegsary {o recover
possession of the Property: collect the Rents and remove any tenant or ienants or oif : he Property.

Maintain the Property. Lender may enter upen the Property to maintaln the Property and keé
to pay the costs thereof and of all services of all employees, including thelr equipment, asd gf
and expenses of maintaining the Property in praper repair and condition, and also to pay i tax
water utilities, and the premiums on fire and other Insurance effecled by Lender on the Property.

Compliance with Laws, Lender may do any and all things to execute and comply with the la
Washington and also all other faws, rules, arders, ordinances and requirements of all other goverfi
affecting the Property.

me, and even though no
urpose, Lender is hereby

such condiions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agenits as Lender may deem appropriate, eithay
name or in Grantor's name, to rent and managa the Properly, including the collection and applicatian of:

Other Acts. Lender may do all such other things and acis with respe¢t to the Property as Lender ia
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the pg
Grantar for the purposes stated above,

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact

Lender shall have performed one or mare of the foregoing acts or things shall not require Lender to do any other
specific act or thing. /
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APPLICATION OF BEN
Grantor's account al n
determine the applicaiion:

| costs and expenses Incurred by Lender in connection wlith the Property shall be for
ay pay such costs and expenses from the Renls. Lender, in its sole discretion, shall
and all Rents received by it; however, any such Rents received by Lender which are
nct applied to sugh’ codtsand expenses shall ba applied to the Indebtedness. All expenditures made by Lender under
this Assignment By ed from the Rents shall become a part of the Indebiedness secured by this
Assignment, and shall be payabiesor, demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Geantes’pays all of the Indebledness when due and otherwise performs all the okligations
imposed upon Grantor undet this Agslgnment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfztt {his Assignment and suitable statements of termination of any financing statement on
file evidencing Lender's ‘gecuniiy | 4 ih the Rents and the Property. Any termination fee required by law shall be

paid by Grantor, if permitted by

LENDER'S EXPENDITURES.
the Property or if Grantor fail 1
not limited to Grantor's failure %o Hidkhar
this Assignment or any Related Beclime

ny actiof gr proceeding |s eomimenced that would materially affect Lender's interest In
4ay provision of this Assignment or any Related Documents, including but
r pay when due any amounts Grantor Is required to discharge or pay under
i ender on Grantor's behalf may (but shall not be obligated to) take any
action that Lender deems approprigls, uding but not fimited to discharging or paying all taxes, liens, security
interests, encumbrances and other ¢iains, at any e levied or placed on the Rents or the Praperty and paying all costs
for insuring, maintaining and prese#ﬁn%wgsﬁ“‘ nerty.  All such expenditures incurred or paid by Lender for such
purposes will then bear [ntorest at the-péite chasged uhder the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. All such experitias'will bécome a part of the indehtedness and, at Lender's option, will (A}
be payable on demand; (B) be added 1ot aice of the Note and be apportioned among and ke payable with any
installment payments to become due during:elther (17 the term of any applicable Insurance policy; or (2) the
remaining term of the Note; or (C) be treated as & batioon payment which will ba due and payable at the Note's
maturity. The Assignment also will secure payiment ofihese amounts. Such right shall be In addition to all other rights
and remedies to which Lender may be entitled’

n BFefault,
DEFAULT. Each of the following, at Lender's opiion, shall constitute an Event of Default under this Assignment:
Payment Default. Grantor fails to make any

Other Defaults. Grantor fails to comply wit
contained In this Assignment ar in any of the Related
obligation, covenant or condition contained In any other

Dafault on Other Payments. Failure of Grantor with
for taxes or insurance, or any other payment necessa

Default in Favor of Third Parties. Grantor defaulls unde
purchase or sales agreement, or any other agreement, in Faue
affect any of Grantor's properly or ability ta perform Grantor's b
Related Documents.

Envirenmental Default. Fallure of any party to comply with or
gondilion contained in any environmental agreement executed i

nt when due under the Indebtedness.

pt aky other term, obligation, covenant or condition
wicumteris or to comply with or to perform any ferm,
tween Lender and Grantor.

ui?ed by this Assignment to make any payment
g of or lo effecl discharge of any flen.

lension of credit, security agreement,
credifor or person that may materlally
der this Assignment or any of the

arm wheh due any term, obligation, covenant or
nnectigh with the Property.

fEfied to Lender by Grantor or on
islelding In any material respect,
thereafter.

ts ceases fo be in full force and effect
‘ rest or Hlen) at any time and

False Statements, Any warranty, represenlation or statement
Grantor's behalf under this Assignment or the Related Document
elther now or at the time made ar furnished or becomes false or misleadi

Defective Collateralization. This Assignment or any of the Related Doc
(incluging failure of any collateral document to create a valid and perfe

for any reason.
Death or Insolvency. The death of any Grantor, the insalvency of Grantor, e appo nisfient of a receiver for any
part of Grantor's properly, any assignment for the benefil of creditors, any tpe creditor workout, or fhe

commencement of any proceeding under any bankruptcy or insolvency laws by o

Croditor or Forfelture Proceadings. Commencement of foreclosure or forfeliure,
proceeding, self-help, repossession or any other method, by any creditar of Granlg
against the Rents or any property securing the Indebtedness. This includes a ‘
accounts, Including deposit accounts, with Lender. However, this Event of Default"shalls
good faith dispute by Grantor as ta the validity or reasonableness of the claim which is
forfeiture procesding and if Grantor gives Lender writlen notice of the creditor or forfeite]
with Lender manies ar a surety bond for the creditor or forfeiture proceeding, in an amai
In its sole discretion, as belng an adequate reserve ot bond for the dispute,

Events Affecting Guarantor, Any of the preceding events occurs with respect to any guaran
or accommodation party of any of the Indebledness or any guarantor, endorser, surety, or acconmn
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any:iGusrar
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lendex
prospect of payment or performance of the Indebtedness is impalred.

Insecurity. Lender in good faith befieves itself insecure.

Cure Provisions. |f any default, other than a default In payment, is curablie ard if Grantor has not beerugive
notice of a breach of the same provision of this Assignment within the preceding tweive (12) months, it m
aured if Grantar, after Lender sends written nofice ta Grantor demanding cure of such default: (1) cu
default within ten (10) days; or (2} if the cure requires moare than tsn (10} days, Immediately initiates steps
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MISCELLANEQUS PROVISIONS. The following miscellanequs provisions are

ULT. Upon the oceurrence of any Event of Default and at any time thereaffer, Lender
e following rights and remedies, in addition to any other rights or remedias provided

der shall hava the right at Its optlon without notice to Grantor to deciare the entire
payahble, including any prepayment penalty that Grantor would be required to

ve ight, without notice to Grantor, to take pcssessmn of the Property and

collect the Rents includin "amounts gast due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indemeéness Ij fartherance of this right, Lender shall have all the rights provided far in the
Lenders Right to Recejve and Colle@ Reats Sectian, above, If the Rents are collected by Lender, then Grantor
ndér- ! ttorney-in-fact to endorse instruments received in payment thereof in

t&' the" same and coilect the proceeds. Payments by tenants or other users to
apd shall satisfy the obligations for which the payments are made, whether or
and existeds Lender may exerclse Its rights under this subparagraph eitier in

the name of Grantor and ténagét
Lender in response to Lender's d

Appomt Receiver, Lender shal[
the Froperty, with the power to p !

foreclosure or sale, and: to collect the Re m the/Aroperty and apply the procesds, over and above the cost of
the recelvership, agalnst the lndebtedne&s "The rdcejyer may serve without bond if permitied by law. Lender's
eiher or not the apparent value of the Property exceeds the

Indebtedness by a substantiat amount. m;sfny iant by Lender shall not disqualify a person from serving as. a
recsiver. i

ave a receiver appointed to lake possession of all or any part of
serve the Property, to operale the Property preceding or pending

Other Remedies. Lender shall have all othés, fights and remedies provided in this Assignment or the Note or by
law, '

Election of Remedles. Electlon by Lender to purgde any remedy
an electlon to make expenditures or to take action to perfop
Grantor's fallure to perform, shall not affect Lender's right'to, default and exercise its remedias.

Attorneys' Fees; Expenses. |f Lender institutes any 4 to enforce any of the terms. of this Assignment,
Lender shal be entitied to recover such sum as the couit may adudge reasonable as attorneys' fees at frial and
upon any appeal. Whether or not any court action iz nd to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opird
interest or the enforcement of its rights shall become & part 6f th
interest at the Note rate from the date of the axpenditure until res
without limitation, however subject to any limits under applica
expenses, whether or not there Is a lawsuit, including attorne
(including efforts to modify or vacate any automatic stay or Injuri
collection services, the cost of searching records, obtaining title repdits (i

reports, and appraisal fees, title insurance, and fees for the Trustie,.to" th €
Grantor also will pay any court costs, In addition to all other sums provided

I not exclude pursuit of any other remedy, and
ation of Grantor under this Assignment, after

fees anc{ chenses for bankruptcy proceedings
ais, and any anticipated postjudgment
A

mitted by applicable law.

Amendments. This Assignment, together with any Refated Documents,:
agreement of the parties as to the matters set forth in this Assignment
Assignment shall be effective unless given in writing and signed by the p
bound by the alteration or amendment.

dlsputes, shall be arbitrated pursuant to the Rules of the American Arbitration Assmﬁﬂ
claim Is filed, upon request of either party. No act to take or dispose of any Prop'é.ﬂy haﬁ
this arbitrat!cn agreement or be prohibited by this arbitration agreement. This nciudes, mtha’
obtaining Injunctive: relief or a temporary restraining order; Invoking a power of sale undsf gsi
martgage; obtaining a writ of attachment or Imposition of a recalver; or exercising any sight
property, including taking or disposing of such property with or without judicial process pi.‘ifz‘)s
Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawfulness’ or
any act, or exercise of any right, concerning any Property, including any ¢laim to rescind;, refd
modify any agreement relating to the Property, shall also be arbitratad, provided however that
have the right or the power to enjoin or restrain any act of any party. Judgment upon any aw
arbitrator may be entered. in any court having ]urisdlcﬂon; Nothlng in this Assignment shall prec

and. similar doctrines which would otherwise he applicable In an action brought by a party shall be appm:ahl
arbitration proceeding, and the commencement of an arbitratlon proceeding shall be deemed the comraeicemeht of
an action for these purposes, The Federal Arbitration Act shall apply to the construction, Interpre
enforcemont of this arbitration provision.

Caption Headings. Caption headings [n this Assignment are for convenience purpases only and are noi to
to interpret or define the provisions of this Assignment.

Governing Law. This Asslgnment will be governed by federal law applicable to Lender and, to the extent
preampted by federal law, the laws of the State of Washington without regard to its conflicts of law provisi
This Assignment has been accepted by Lander in the State of Washington.
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Joint and Sevesal Llgbiity. All obligations of Grantor under this Assignment shall be joint and several, and all
references to GraA all mean each and every Grantor, This means that each Grantor signing helow is
responsitle for & obfigdticns in this Assignment.

Merger. T hal nanerger of the intarest or estate created by this assignment with any other interest or
estate in the'Frope e held by or for the benefil of Lender in any capacity, without the writterr consent
of Lender.,

Interpretation. (1)

whera there Is more than one Barrower or Grantor, then all words used in this
tideémed to have been used in the plural where the context and construction so
 eerson signs this Assignment as "Grantor,” the obligations of each Grantor are joint
indler brings a lawsuit, Lender may sue any one of more of the Grantors. |f
Barrower and Grantor a ima person, Lender need not sue Borrower first, and that Borrawer need not be
joined in any lawsdit. 3T iven to paragrephs or sections in this Assignment are for convenience
purpeses only. They are 3ot terpret or define the provisions of this Assignment.

deemad to have waived any rights under this Assignment unless such
walver is given In writing and signgd by Lender, No delay or omission on the parl of Lender in exercising any right
shall operate as a waiver of sugh right or anyother right. A walver by Lender of a provision of this Assignment
shall not prejudice or constiiy f Lender's right otherwise to demand strict compliance with that
provision or any other provision of, ssigrinent. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall consti a.walvef of any of Lender's rights or of any of Grantor's abligations as to any
future transactions, Whenever 18 cbndeht of Lender is required under this Assignment, the granting of such
consent by Lender in any instance shalt, naf conslitile continuing consent o subsequent instances where such
consent is required and in all cases such:cotsent e granted or withhe!d in the sole discretion of Lender.

Notices. Subject to applicable law, a

reguire, {2) fm
and several. This

/ r notice required or allowed by law to be given in another
manner, any notice required to be given erthls Assignment shall be given in wriling, and shall be effective
when actually delivered, when actually tpckived by telefacsimile {unless otherwlse required by law), when
deposited wilh a nationally recognized overrighit courler, or, if mailed, when deposiled in the United States mail, as
first class, cerified or registered mail postage.piapaid, directed to the addresses shown near the beginning of this
Assignment. Any parly may change its address for notices updtier this Assignment by giving formal written notice
to the other parties, speclfylng tha} the purpése of the soligesds to change the party's address. For natfice
purposes, Grantor agrees to keep Lender informed at all ki ¢ ntor's curvent address. Subject to applicable
law, and except for notice required or allowed by layito 5 in another manner, if there is more than one
Grantor, any notice given by Lender {o any Grantor i

Powers of Attorney. The various agencies and powers
granted for purposes of securlty and may not be revoket
Lender. :

ed on Lender under this Assignment are
it.such time as the same are renounced by

Assignment to be illegal, invalid, or
the offending provision lilegal, invalid,
ibte, thesofiending pravision shall be considered
ending’ provision cannct be so modified, it shall

i Jaw, the llegallty, invalidity, or

modified so that it becomes legal, valid and enforceable. If thes
be considered deleted from this Assignment, Unless othe
unenforceability of any provision of this Assignment shall not afteeh.the |
other provision of this Assignment, ’

Successors and Assigns, Subject o any {imifations stated in this Assignim
Assignment shall be binding upon and inure 1o the benefit of the p
ownershlp of the Property becomes vested in a person other than Grant
deal with Granior's successors with reference to this Assignment and t
exiension without releasing Grantor from the obligatiens of this Assignmen

Time Is of the Essence. Time is of the essence in the performance of this Assign

Walve Jury. All parties to this Assignment hereby waive the right to any Ju
counterclalm brought by any party against any other party.

Waiver of Homestead Exemption. Granior hercby releases and walves all rights “ay
exemption laws of the State of Washington as ta all Indebtedness secured by this Assign

DEFINITIONS. The following capltalized words and terms shall have the following mes
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shaty
money of the United States of America, Words and terms used in the singular shaii include t
shall include the singular, as the context may require, \Words and terms not otherwise defined in,
have the meanings altributed to such terms In the Uniform Commercial Code:

Assignment. The word "Assignment" means this ASSIGNMENT OF RENTS, as thls ASSIGN
be amended or modified from time to time, together with all exhibits and schedules attached to t
OF RENTS from time to time.

Botrower, The word "Borrower" means HANNAH N, PRINGLE and SCOTT L PRINGLE.

the default section of this Assignment,
Grantor. The word "Grantor* means HANNAH N. PRINGLE and SCOTT . PRINGLE.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation parfy {
Lender, including wlthout limitation a guaranty of all or part of the Nole.
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Indebtedness
payable under the
consolidalions o

rd “Indebtedness” means all principal, interest, and other amounts, costs and expenses
ol or Related Documents, together with alt renewals of, extensicns of, modifications of,
suhs’t‘!utlons for the Note or Related Documents and any amounts expended or advanced by
obligations or axpenses incurred by Lender to enforce Grantor's obligations under
ath interest on such amounts as provided in this Assignment. Specifically, without
limitation, lndebtedneﬁa“m pdek all amounts that may be indirectly secured by the Cross-Collateralization provision

of this Assignment.
Lender. The word '"Le

Note. The ward "Bl
amount of $102,50
of, refinancings of, cons

gy’ ih‘ promissory note dated December 19, 2015, in the original principal
ntar to Lender, together with all renewals of, extensions of, modifications
substitutions for the promissory note: or agreement.

Property. The word "Frop dns ..aﬂ of Grantor's right, fitle and interest in and o all the Properly as
described in the "Assigrimignt®

Related Documents, The itad Documents" mean all promissory notes, credit agreements, [oan
agreements, envirgnmental agre: ts, guaranties, securlty agreements, mortgages, deeds of trust, securlty
deeds, collateral morigages, and.-all ot Elryments, agreements and documants, whether now or hereafier
existing, executed in connection With-418 [ndsitegness,

Rents. The word "Rents” mean prasent and future rights, title and interest In, to and under any
and all present and future leases, in wdings withowt limitatlon, all rents, revenue, Incame, issues, royalties,
honuses, accounts receivable, cash or s ur;iy depgsits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derivedor:o Yed from such leases of svery kind and nature, whether due
now or [ater, Ingluding withaut limitation' ight to enforce such leases and to recewe and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVINE
DOCUMENT IS EXECUTED ON DECEMBER 10, 20

EAD ALL THE PROVISIONS OF THIS ASSIGNMENT, THIS

state oF _LA ) A S WioTon )
. } 58
COUNTY OF )lLCLC; \‘E’\l . }

and SCOTT L
Idence to be the
Aoy signed the

PRINGLE, husbhand and W|fa, personally known to me or proved to me on the basis ‘
Individuals deseribed in and who executed the ASSIGNMENT OF REMTS, and ackr:m{edg
Assignment as thelr free and voluntary act and deed, for the uses and purposgs therein me

Given under my hand and official seal this i L{ day of LI CEYVTY LM b , 2005

: LOUREA L. GA}'\;KA Resjding at &\F\" VY o
Notary Public in and for the State of L\BB' STATE OF WASHING T |commission expires:

NOTARY --+-- PUBLIC
My Commission Expires 10.27-2018

LaserPro, Ver. 15.5.10.002 Copr. D+H USA Corporation 1997, 2015, All Rights Resery
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