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THIS DEED OF TRUST is dated December 10, 20%
N. PRINGLE; husband and wife ("Grantor"); BANK OF
BELLINGHAM COMMERCIAL/AGRICULTURE LOAN C, 4424 HA;&II?!EGAN ROAD, BELLINGHAM,
WA 98226 (referred to below sometimes as "Lendei”:and s metimes as “"Beneficiary"); and
CHICAGO TITLE COMPANY, whose mailing address ig 42 IMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee").

3COTT L. PRINGLE and HANNAH
£ PAGIEIC, whose malling address is
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r valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
orithe beneflt of Lender as Beneficlary, all of Grantor's. right, title, and interest in and to
faal Praperty, together with all existing or subsequently erected or affixed buildings,
alt eagements, rights of way, and appurtenances; all water, water rights and ditch rights
ith"iteh or irrfigation rights); and all other rights, royaltles, and rorts retating to the real
TTon all minerals, ¢il, gas, geothermal and similar matters, & roperty™)

the following de
Improvements andfixtur
(including stock In utilities
property, including without Ji

located in SKAGIT

he "Real

commonly known as 545‘ STATE STREET, SEDRO
ak:, Property tax identification: number is P75682,

- The Real Property or its
WOOLLEY, WA 98234,

41500340100007.
CROSS-COLLATERALIZATION. in add e, this Deed of Trust secures al obligations, debts and labilitles,
plug Interest thereon, of Grantor ta Lender, gne or more of them, as welf as all claims by Lender against Grantor

or any one or more of them, whether now e ting or hereafler arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, W afher dde of not due, direct or indirect, determined or undetermined,

whether obligated as guaranlor surety, acoomm@ﬁ $h party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by any &t of limitations, and whether the obligation to repay such amounts
may be or hereafter may becoma otherwise unentgrépable.

FUTURE ADYANCES. In addition to the Note, t

Trust secures, In addition to the amounts specified in the Not
Grantor, together with all interest therson.

Grantor hereby assigns as security to Lender, all of Grani ght, tit nd interest in and to all leases, Rents, and
profits of the Properly. This assignment is recorded in &gcordance with RCW 65.08.070; the llen created by this
assignment is intanded to be speclfic, perfected and choate uptn brding of this Deed of Trust, Lender grants to
Grantor a license to collect the Renis and profits, which lite tevoked at Lender's option and shall be
automaticaily revoked upon acceleration of all or part of the x saddition, Grantor grants to Lender a
Unlfarm Commercial Code security interest in the Personal Property ami

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS ANG THE SEGURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY 1S GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOGUMENTS/AND THIS DEED OF TRUST. THIS
DEED OF TRUST [S GIVEN AND ACCEPTED ON THE FOLLOWING TERI

PAYMENT AND PERFORMANGE. Except as otherwise provided In this Deed of T¢
amaounts secured by this Deed of Trust as they become due, and shall strictly snd in
Grantar's obligations under the Note, this Deed of Trust, and the Related Doo nis.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees t
Property shall be gaverned by the following provisions:

Possession and Use. LUntll the occurrence of an Event of Default, Grantor may
contral of the Propetty, (2) use, operate or manage the Property; and (3} co ;
(this privilege is a license from Lender to Grantor automatically revoked upon def ity The
relate to the use of the Property or to other limitations on the Property. The Redl Property’
far agricultural purposes.

Duty to Maintain, Grantor shall maintaln the Property In tenantable condition and“presiptlybe
replacements, and maintenance necassary to preserve its value. ;

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor com
stripping of or waste on or to the Property or any portlon of the Property. Without limi
foregmng Grantor wil not remove, of grant to any other party the right to remove, any timly

ntor shall pay to Lender all
nely manner perform all of

wing provisions
used principally

Removal of lmprovements Grantor shall not demolish or remove any Improvements frol
without Lender's prior written consent. As a conditien to the removal of any Improvements, [end
Grantar to make arrangements saiisfaciory to Lender to replace such Improvements with Improvem
equal value,

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real
reasonable times to attend to Lender's interests and to inspect the Real Properly for purposes &f
compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements, Grantor shall promptly comply, and shall promptly
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, létse or
otherwise use or occupy the FProperty in any manner, with all laws, ordinances, and regulations, now ot hereaftg
in effact, of all governmental authorities applicable to the use or occupancy of the Properly, incuding with
Hmitation, the Americans With Disablliies Act. Grantor may contest in good faith any such law, ordinance
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
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prior. to doing so and so long as, in Lender's sole opinion, Lender's Interests In the
ed. Lender may require Grantor to post adequate security or a surety bond, reasonably
otect Lender's interest. -

oriagrees neither to abandon or leave unattended the Property. Grantor shall do all other
e actesset forth above in this section, which from the character and use of the Property are
reasonably necessa prategt and presarve the Propedty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A} declars Immediately due and payable all
sums secured by this Deéd of Tra¥t*er, (B} increase the interest rate provided for in the Note ot ather document
evidencing the Indebledness and irppese Buch other conditions as Lender deems appropriale, upon the sale or transfer,
without Lender's prior wiiltery'cosisent, 'pfiall or any part of the Real Property, or any interest in the Real Property. A
*sale or transfer" means the cgnveyance ¢f Real Propery ar any right, title or interest in the Real Property; whether
legal, beneficial or equitable; un or involuntary; whethet by outright sale, deed, installment sale contract,
land contract, confract for d test with a term grealer than three (3) years, lease-option contract, or by
sale, assignment, or transfer mierest In or to any land trust bolding title to the Real Properly, or by any
other method of conveyance of a4 he Real Properly. However, this oplion shall not be exercised by Lender
if such exercise is prohibited by fed “or by Washington law,

;AXES AND LIENS. The followlngpeevisions-sefating to the taxes and liens on the Property are part of this Deed of
rust:

Payment. Grantor shall pay when ‘gu
charges (including water and sewer),
pay when due all claims for wark done
shall maintain the Propery free of all e
Trust, except for the illen of taxes an
Trust. '

Right to Contest. Grantor may withhold p
dispute over the obligation_to pay, so long &
Is filed as a result of nonpayment, Grantor shalwithin fifteen
within fifteen (15} days after Grantor has nofice”of the filingys ¥
Lender, deposit with Lender cash or a sufficient corporate sd nd or other securily satisfactory to Lender In an
amount sufficient to discharge the lien plus any costs agd aforn fees, or other charges that could accrue as a
result of a foreclosure or sale under the fien. In apj centest, Grantor shall defend itself and Lender and shal
salisfy any adverse judgment before enforcement against the Pro ry. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest progeedint

Evidence of Payment. Grantor shall Lpon demand fumis
of asgassments and shall authorize the appropriate governmdn
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall netify Lender at least fif
services are furnished, or any materlals are supplied 1o the Progerty, if 20
other llen could be asserted on account of the work, services, ‘prrmatesa
furnish 1o Lender advance assurances safisfactory to Lender tiat G
improvements.

gl events prior to delinquency) all taxes, special taxes, assessments,
§ impositions levied against or on account of the Property, and shall
fviges rendered or material furnished to the Propery. Grantar
gtity over or equal to the Interest of Lender under this Deed of
#ts not due and except as otherwise provided In this Deed of

t of any tax, assessmant, or claim in connection with a good faith
énder's interest in the Properly is not jeopardized. If a lien arises or
15} days after the lien arises or, if a llen Is filed,
re the discharge of the llen, or if requested by

{ifefactory evidence of payment of the taxes
liver to Lender at any time a written

efore any work is commenced, any
chanic's lien, materialmen's lien, or
tor will upon request of Lender
d will pay the cost of such

Trust.

Maintenance of insurance. Granter shall procure and maintain policles firg.
coverage endorsements on a replacement basis for the full insurable valug Gvering

Property in an amount sufficlent to avoid application of any coinsurance cleusd, and with a standard- morigagee
clause in favor of Lender. Granior shall also procure and maintain comprehensive genafal liability Insurance in such
coverage amounis as Lender may request with Trustee and Lender being namg 4l insureds In such
liability insurance policies. Additionally, Grantor shall maintain such olher insu; but not (Imited to
hazard, business interrupticn, and boller insurance, as Lender may reasonably be written in
form, amounts, coverages and basis reasonably acceptable to Lender and lssua
reasonably acceptable to Lender, Grantor, upan request of Lender, wilt deliver 1o°Lande
policies or certificates of insurance In form salisfactory to Lender, including stipulations that £y
cancelted or diminished without a1 least thirly {30) days prior written notice to Lender. /Eaps
shall Include an endorsement providing that coverage in favor of Lender will not be impaig

omission or default of Grantor or any other person. Should the Real Property be located i
the Adminisirator of the Federal Emergency Management Agency as a special flood hazard
obtain and maintain Federal Flood Insurance, if avaitable, within 45 days after notice is given
Properly is located in a special ficod hazard area, for the full unpaid principal balance of the lo

on the properly securing the loan, up to the maximum palicy limits set under the Naiional Flo
or as otherwlse required by Lender, and 1o maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Prop
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether
securily is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insu
the proceeds to the reduction of the Indebledness, payment of any lien affecting the Propery, or th 1
and repair of the Praperly. If Lender elects to apply the proceeds to resloration and repair, Grantor shal
replace the damaged or destroyed Improvements in a manner satisfactory fo Lender. Lender sh
salisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable’ cost
repair or resioration if Grantor is not in default under this Deed of Trust. Any proceeds which have not beg

disbursed within 180 days after their receipl and which Lender has not commitled to the repalr or restoratlcffh
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then fo pay aceng
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r, if any, shall be applied to the principal balance of the Indebtedness. If Lender helds
nt in full of the Indebtedness, such proceeds shall be paid without interest ta Granter as

., Upon request of Lender, however -not mare than ance a year, Granter shall furnish
sting policy ¢f Insurance showing: (1) the name of the Insurer; (2) the risks
e palicy; (4) the property insured, the then current replacement value of such
determm[ng that value; and {5) the expiration date of the policy. In addition, the
Lender {however natnoss quarterly and/or semi-annually) may have any Collateral appraised by an
Independent apprais s applicable, the actual cash value or raplacement cost of such Collateral,
The cost of such appraisalshail be paii) by Borrower.

TAX AND INSURANCE RES . Subjes
law, Lender may raquire: Granfor to maipiain with Lender reserves for payment of annual laxes, assessments. and
Insurance premiums, which 7eseryes shall ks
payments at such other Interva :
to pay the total annual taxes, asés
these reserves. The reserve funds shal
by payment of the taxes, assessmen
Lender shall have the right to draw’
determine the valldity or accuracy o
requiring Lender to advance other monies
do or gmit to do with respect 1o the reserv

to Lender a i»é“porr
insured; (3) the a
property, and the man

and Insurance premiums Lender reasonably anticipates to be pald from
Lender as a general deposit from Grantor, which Lender may satlsfy

e a:s&rvfé funds 1o pay such items, and Lender shall not he required to
paying it. Nothing in the Deed of Trust shall be construed as
#h ;aumuses and Lender shall not incur any liability for anything it may
nt. Subject to any limitations set by applicable law, if the reserve
funds disclose a shortage or deficiency, G ¥ such shortage or deficiency as required by Lender. All
amounts In the reserve account are hereby pledged fier secure the Indebtedness, and Lender is hereby authorized
to withdraw and apply such amounts on the Iidehi€dngss upon the occurrence of an Event of Default. Lender shall nof
be required to pay any interest or eamings o serve funds unless required by law or agreed to by Lender in
writing. Lender does not hold the reserve fundsynrust for Grantor, and Lender is not Grantor's agent for payment of
the taxes and assessments required to be pald by

LENDER'S EXPENDITURES. If any action or proceedin
the Property or if Grantor fails to comply with any provision of th; of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when g ounts Grantor 1s required to discharge or pay
under this Deed of Trust or any Related Docurnents, Lende wehalf may (but shall not be obligated to) take
any action that Lender deems appropriate; including but scharging or paying aII taxes, liens, security
interests, encumbrances and other claims, at any time levi i i
maintaining and preserving the Property. All such expendituis
bear interest at the rate charged under the Note from the dat
Grantor. All such expenses will become a part of the Indebtedriéss
dernand; (B) be added to the balance of the Note and be apportig
payments to become due during either (1) the term of any applica
the Note, or (C) be treated as a balloon payment which will be dug and payab& at tha Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shal In aggiticn to all other rights and remedies to
which: Lender may be entitled upon Default. ;

WARRANTY; DEFENSE OF TITLE. The following provisions relating to o
of Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable titls
free and clear of all liens and encumbrances other than those set forth in the Real i
title insurance policy, title report, or final title opinlon issued in favor of,

with this Deed of Trust, and (b} Grantor has the full right, power, and authdsi
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor wart
title to the Property against the lawful claims of all persons. In the event any acilon or proge
that guestions Grantor's title or the Interest of Trustee or Lender under this Deed
actlon at Grantor's expense. Grantor may be the nominal party in such proceedin arite
patticipate In \he proceeding and o be represantad in the proceedlng by counsel & %.Ender‘s

putrer ar pald by Lender for such purposes will then
r.‘ié 6 py Lender to the date of repayment by

erty are a part of this Deed

the Property in fee simple,
pe;ty descnpﬂon or In any

to permit such pa mclpatlon

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the
existing appllcable Iaws, ordinances, and regulations of govemmental authnrlties.

this Deed of Trust shall survive the execullon and delivery of this Deed of Trust, shall be cont
shall remain in full force and effect untll such time as Grantor's Indebtedness shall be paid in full,

CONDEMNATION. The following provisions retating to condemnation proceédings are a part of this Deel

Proceedings. If any proceeding in condemnation Is filed, Grantor shall promptly notify Lender |
Grantor shall promptiy take such steps as may be necessary to defend the action and obtain the awd
may be the nominal party In such proceeding, but Lender shall be entitied to participate in the proceeding
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will
cause to be delivered to Lendar such-instruments and documentation as may be requested by Lender fromé

time to permit such participation.

Application of Net Proceeds, If all or any part of the Property is condemned by eminent demain proceedings o
any proceeding or purchase In lieu of condemnation, 1.ender may at Its election reguire that all or any portion of th
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The st
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d Chaifges, Upon request by Lender, Grantor shall execute such dacuments in addltion to
wiiatever other action is requested by Lender to perfect and continue Lender's lien on
: mburse Lender for all taxes, as described below, together with all expenses
ar continuing this Deed of Trust, including without limitation all taxes, fees,
‘wes for recording or registering this Deed of Trust.

Taxes. The followlng constitiilé taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upen r any pgrizof the Indebtecness secured by this Deed of Trust, (2} a specific tax on
Grantor which Grantor i§ duthorlzed,or required to deduct from payments on the Indebledness secured by this lype
of Deed of Trus; (3) adax ot Deed of Trust chargeable agalnst the Lender or the holder of the Note;
gnd t(4) a speciic tax or rtisn of the Indebtedness or on payments of principal and interest made by

rantor.

this Deed of Trust an
the Real Property. Gra
incurred in recordi

Subsequent Taxes, If any ta ection applies is enacted subsequent to the date of this Deed of
Trust, this event shall have thi: -as an Event of (efault, and Lender may exercise any or all of its
available remedies for an Event g A, provided below untess Grartor either (1) pays the tax before it
becomes delinquent, or (2) contests:thg tak gs provided above in the Taxes and Liens section and deposilts with
Lender cash or a sufficient corporate surety band or gther security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS following provisions relating to this Deed of Trust as a
security agreement ae a par of this Deed of .

Security Agreement, This instrument
constitutes fixtures, and Lender shall haw
as amended from time o time.

Security Interest. Upon request by Lender, Graplor shall lake whatever actlon is requesied by Lender to perfect
and confinue Lender's security interast in the Rents and PersOnal Property. In addition to recording this Deed of
Trust in the real property raccrds, Lender may, at any tipsTe ithout further authorization from Grantor, file
executed counterpars, coples or reproductions of th rust as 2 financing statement. Grantor shall
reimburse Lender for all expenses Incurred In perfecting opcontinging this security interest. Upon defaull, Grantor
shall nol remove, sever or detach the Personat Propirty from th Pfoperty. Lpon default, Grantor shall assemble
any Personal Property not affixed to the Property in a a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3}, duys’ ipt of written demand from Lender to the
exlent permitted by applicabie law,

Addresses. The maillng addresses of Grantor (debtor) an ol er ietured party) from which Informaticn
concerning the security interest granted by this Deed of Trus 4y be oblnifed (each as required by the Uniform
Commercial Code) are as stated on the first page of this Dead af Trust. ’

FURTHER ASSURANCES; ATTORNEY.-IN-FACT, The followin i lating fo further assurances and
attorney-in-fact are a pant of this Deed of Trust: /

Further Assurances. At any time, and from time to time, upon reques of
deliver, or will cause to be made, executed or detivered, to Lender or to |

Lender, cause 1o be filed, recorded, refiled, or rerecorded, as the case m
and places as Lender may deem appropriate, any and all such mortgages, deeds
agreements, finanging statements, continuation statements, instruments nf i
ofher gocuments a5 may, in the sole opinion of Lender, be nedessary of Gegl

perfect, continue, or preserve (1) Granter's gbligations under the No
Documents, and (2) the liens and security inferests created by this Deed of
Property, whether now owned or hereafler acquired by Grantor. Unless prohibi
contrary in writing, Grantor shall reimburse Lender for all costs and expenses hCuUImes’
matters referred to In this paragraph, '

Attorney-in-Faet. |f Grantor fails to do any of the things referred to in the precedinig.paragrap
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor heesib
Lender as Grantor's attorney-in-fact for the purpose of making, executing, defivering, fi
other things as may be necassary or deslrable, in Lender's scle aplnion, to accompli
the preceding paragraph.

FULL PERFORMANCE, If Grantor pays all the Indebledness, including without limitation all futu A
and otherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lend
deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor sit
termination of any financing statement on file evidencing Lender's security interest in ihe Ren
Property, Any reconveyance fee shall be pald by Grantor, If permitted by applicable law.

reconveyance may be described as the "person or persons legally entitled thereto”, and the recitals inY
of arly matters or facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Tach of the following, af Lender's option, shall constitute an Event af Default u
of Trust:
Payment Default. Grantor fails to make any payment when due under the Indebledness.
Other Defaults, Grantor fails to comply with or to perform any other ferm, obligation, covenant of cond,

contalnad in this Deed of Trust or in any of the Related Documents or to comply wiih or lo perform any far
obligation, covenant of condition contained in any ofher agreement between Lender and Graator,

corfstitute a Security Agreement to the extent any of the Property
the rights of a secured party under the Uniform Commercial Code

ender;
ntier's d

syrance, certificates, and
effectuate, complete,
Trust, and the Related
first and priar liens on the
y law gf Lender agrees (¢ the
£onnaction with the
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“Féllure to comply wlith any other term, obligation, covenant or condifion contained in this
' any of the Related Documents.

ailure of Grantor within the time required by this Deed of Trust to make any payment
other payment necessary to prevent filing of or to effect discharge of any len.

Should Granter default under any loan, extension of credil, security agreement,
niAr any other agreement, in favor of any ather creditor or person that may materially
perty or Grantor's ability to repay the Indebtedness or Grantor's abllily to perform

Default on Othet
for taxes or ifl

Bny ty, -representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Beed of Trust or the Related Documents is false or migleading. in any material respect,
either now or at the time nighed or becomes false or misleading at any time thereafier.

Defective Collateraiizatio f?rust or any of the Relaled Documents ceases to be in full force and
effect (including failure ¢ Gllaterd] gacument to creats a valid and perfected security intarest or lien) at any
time and for any reason.

Death or Insolvency. The dea
part of Grantor's property, any:

weement of foreclosure or forfelture proceedings, whether by judicial
af methgd, by any creditor of Grantor or by any governmental agency
against any propery securing the Indebiedsiess /5 includes a gamishment of any of Grantor's accounts,
inciuding deposit accounts, with Lender; Fowexér, dhis Event of Default shall not apply if there is a geod faith
dispute by Grantor as 1o the validily or régsopgblesiess of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender wr fhiotice of the craditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the cre r farfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as belng an adequate reserve

Breach of Other Agreement. Any breach by Gray r under the teims of any other agreement between Grantor and
Lender that 1s not remedied within any grace petiod providedftheiain, including without limitation any agreerment
concerning any indsbtadness or other obligation of Grantor b Lefwder, whether existing now or later,

Events Affecting Guarantor. Any of the preceding everts gcurs
or accemmeodation party of any of the Indebtedness dér
dies or becomes Incompetent, or revokes or dlsputes
Indebtedness.

Croditor or Forfeiture Proceedings.
proceeding, self-help, repossession or a

1 respect to any guarantor, endorser, slurety,
¢, andarser, surety, or accommodation party
of, or liability under, any Guaranty of the

Adverse Change. A material adverse change occurs i
prospect of payment or parformance of the Indebtedness is Impai

Insecurity. Lender in good faith belleves itself Insecure.,

Right to Cura. If any default, other than a default in payment, Is & able apd
of a breach of the same provision of this Deed of Trust within the prézadi
Grantor, after Lerder sends written notice to Grantor demanding cure.nf sutch.
ten (10) days; or (2) Iif the cure requires more than ten (10) days, Immedi

in Lender's sole discretlon to be sufficient to cure the default and thereaftef
and necessary steps sufficlent to produce ¢ompliance as soon as reaso

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Default occurs under th
Trustee or Lender may exercise any one or more of the following rights and remex}

Electlon of Remedies. Election by Lender to pursue any remedy shall not excluds. pysg f any other remedy, and
an election to make expenditures or to take action 1o perform an obligation of Grintgt under Jjis Deed of Trust,
after Grantor's failure to perfarm, shall not affect Lender's right to declare a defauli and exercize 115 remedles.

Accelerate Indebtedness. Lender shalf have the right at lts option to declare the
due and payable, including any prepayment penalty which Grantor would be require

Foreclosure. With respect {o all or any part of the Real Property, the Trustee shall have
power of sale and to foreclose by notice and sale, and Lender shall hava the right b4
foraclosure, in either case in accordance with and to the full extent provided by apglicable

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have”
remedies of a secured party under the Uniform Commercial Code. ‘

Collect Rents. Lender shall have the right, without nofice to Grantor to take possesslon

Property and collect the Renis, including amounts past due and unpaid, and apply the net pipgée
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requir
other user of the Proparty to make paymenits of rent or use fees directly to Lender. If the Rents afe g
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumets
payment theraof in the name of Grantor and to negotlate the same and coflect tha proceeds, Paymen
or ofher users to Lender in respanse to Lender's demand shall satisfy the obligations for which the pagmia
made, whether or not any proper grounds for the demand existed. Lender may exercise Its rights Gride
subparagraph either In person, by agent, or through a receiver, g

Appoint Receiver. Lender shall ‘have the right to have a raceiver appointed to take possession of all of any part o
the Property, with the pawer to protect and preserve tha Property, to operate the Property preceding or panding
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost 5’
the recelvership, agalnst the Indebtedness. The receiver may serve without bond If permitted by law. Lend
right to the appointment of a recelver shall exist whether or not the apparent value of the Property exceeds th

{ ‘condition, or Lender believes the

rantor has not been given a notice
lve.(12) months, it may be cured if
(1} cures the default within
teps which Lender deems
completes all reasonable

any time thereafter,

4 exercise its
udiclal
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Indebtedness oy

receiver, .
Tenancy at § Grantor remalns In possession of the Property after the Properly is sold as provided
above or Le Becomes entitled to possession of the Property upon default of Grantor, Granter shall

: o, of Lender or the purchaser of the Property and shall, at Lender's option, elther (1)
pay a reasonable rent he'use of the Property, or (2) vacate the Property immediately upon the dermand of

Lender.

Notice of Sale. Lender ghal glve Gr
Property or of the time after whic
made. Reasopable notite shall m

r reasonable notice of the time and place of any public sale of the Personal
privale sale or other intended disposition of the Personal Property 1s to be
ice glven al least ten (10) days before the time of the sale or disposltion.
faade in conjunction with any sale of the Real Property.

Sale of the Property. To th ernitied by applicable law, Grantor hereby walves any and alt rights to have
the Property marshalled. In exerelsing its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of ihe Properly together of separalel irtipe sale or by separate sales. Lender shail be entitled to bid at any
public sale on all or any portion st

Attorneys' Fees; Expenses, |f s any suit or action to enforce any of the terms of this Deed of
Trust, Lander shall be entitled to reco ch'sum as the court may adjudge reasonable as aftorneys’ fees at triat
and upon any appeal. Vwhether or not*any Court agilon is involved, and to the extent not prohiblted by law, all
reasonable expenses Lender Incurs that’ Iry'Len #'s dpinion are necessary at any time for the protection of s
interest or the enforcement of Its rights: & a part of the Indebtedness payable on demand and shali bear
interest at the Note rate from the date ofthevéxpenditure untl repaid. Expenses covered by this paragraph include,
without limitation, however subject to an under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether ar not there is a laws cluding attomeys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any autpmatic stay or Injunction), appeals, and any anticipated post-judgment
collection senvices, the cost of searching recdrdé, obtalning tit  reports (including foreclosure reports), surveyors'
reports, and appraisal fees, fitle insurance, any fees for theTrisstee, to the exdent pemitted by applicable law.
Grantor also will pay any court costs, in addition to all oth ' provided by law.

Rights of Trustee. Trustee shall have all of the right: der as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following ing to the powers and cbligations af Trustee
(pursuant to Lender's instructions} are pari of this Deed of #rust:

Powers of Trustes. In addition to all powers of Trustee
take the following actions with respect to the Property updtithe sirittas !
preparing and filing a map or piat of the Real Property, includihggihe detlicatlon of streeis or other rights to the
public; (b} join in granting any easement or creating any regtrttion on ing Real Property; and (c) join in any
subardination or other agreement affecting this Deed of Trust Lender under thls Deed of Trust.

a pending sale under any other

Obligations to Notify, Trustee shall not be obligated to notify a
trust deed or lien, or of any action or proceeding in which Graator, Lf stoe shafl be a party, unless
required by applicable law, ar unless the actlon or proceeding is brolight by Trustee

Trustee. Trustee shall meet all qualifications required for Trustee undef
and remedies set forth above, with respect ta all or any part of the Progerty, the
foreclose by notice and sale, and Lender shall have the right lo foreciose: by judi
accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, af Lender's option, may from time to time appuinta sugtegsor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by"tender and recorded in the
affice of the recorder of SKAGIT County, State of Washington. The instrumég all conddin, in addition to ail
other matlers requived by state law, the names of the original Lender, Trustee, arg
the Auditors File Number where this Deed of Trust is recorded, and the name af the successor
trustee, and the Instrument shall be executed and acknowledged by Lender o it
successor trusiee, without conveyance of the Property, shall succeed to all the titie-powery apd dutles conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for su i sof Trustea shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to 2
any notice required to be given under this Ceed of Trust, including without limitation any n:
notice of sale shall be given in writing, and shall be effective when actually delivered, whign+ac}
telefacsimile (unless ofherwise required by law), when deposited with a nationally recognized ovemigt
mailed, when deposited in the Unitad States mail, as firsl class, certified or registered mail postage piepaid, dl
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure freat th

any Yien which has priority over this Deed of Trusi shal! be sent to Lender's addrass, as shown ne "
this Deed of Trust. Any party may change lts address for notices under this Deed of Trust by givii
nofice to the other paries, specifying that the purpose of the notice is to change the party's address, f
purposes, Grantor agrees 10 keep Lender Informed at all times of Grantor's current address. Subject to gpplicable w,
and except for notice required or allowed by law to be given in another mannear, If there is more than ong,Grant
notice given by Lender lo any Grantor I$ deemed to be nofice given to all Grantors, :

MISCELLANEQUS PROVISIONS, The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding
agreemant of the parties as to the malters set forth In this Deed of Trusl. Mo alteration of or amendment t9 this
Deed of Trust shall be effective unless given in writing and signed by the parly or pariies sought to be chargag:

aidtter of law, Trustee shall have the power lo
yest of Lender and Grantor: (a) joln in

e interest

w. In additlon to the rights
stea shall have the right to
losure, In either case in
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bound by the dieratisn o: amendment.
Annual Report he, P

Lender, upon ‘ ! itified statement of net operating income received from the Property during Grantor's
previous flsegl ) orm and detail as Lender shall require. "Net operating income" shall mean all cash
receipts from'the Projeity lessall cash expenditures made In-connection with the operation of the Property.

Arbitration, Grantor and kingér agree that all disputes, clalms and controversies between them whether individual,

joint, or class in naturg
disputes, shall be arkt . to the Rules of the American Arbitration Assaciation in effect at the time the
claim is filed, upon vegliest of iffier party. No act to take or dispose of any Property shall constitute a walver of
this arbitration agreemest dr be prohibited by this arbitration agreement. This includes, without limitation,
obtalning injunctive relief af a ternparary restraining order; invoking a power of sale under any deed of trust or
morigage; obtalning a wiitiol attackybnt or imposition of a receiver; or exercising. any rights relating to personal
property, including takin wisnosin uzh property with or without judicial process pursuant to Article 9 of the
Uniform Commercial Cod
any act; or exercise of any rifj

modify any agreement relating #“Property, shall also be arbitrated, provided howevar that no arbitrator shall
have the right or the power to dnjeih or restriin ny act of any party. Judgment upon any award rendered by any
arbitrator may be entered in any - urfsdiction. Nothing in this Deed of Trust shall preclude any party
from seeking equitable relief fro hpetent jurisdiction. The statute of limitations, estoppel, walver,
laches, and simllar doctrines whi erwise be applicable In an action brought by a party shall be
applicable in any arbitration proceeding, e comptigncement of an arbitration proceeding shall be deemed the
commencement of an action for these purpose & Federal Arbitration Act shall apply ta the construction,
interpretation, and enforcement of this agbitfatiopprovision.

Caption Headings, Caption headings In tﬂ of Trust are for convenlence purposes only and are nat to be
used to interpret or define the provisions of sed of Trust. ’

Merger. There shail be no merger of the inteﬁra_) r estate created by this Deed of Trust with any other interest or
estate In the Property at any time held by or foi benefit of Lender in any capaclty, without the written consent
of Lender. :

Governing Law. This Deed of Trust will be governed by applicable to Lender and, to the extent not
presmpted by federal law, the taws of the State of Wagliinglon withput regard to its conflicts of law provisions,
This Deed of Trust has been accepted by Lender In the:Stafe of Waghington.

Joint and Several Liability. All obligations of Grantor of Trust shall be joint and several, and all
references to Grantor shall mean- each and every Gral ens that each Grantor signing betow is
responsible for all obligations in this Deed of Trust.

No Waiver by Lender, | ender shall not be deemed to have waiv
waiver is given in writing and signed by Lender. No delay or om
shall operate as a waiver of such right or any other right. A wa
shall not prejudice or constitute a waiver of Lender's right
provision or any other pravision of this Deed of Trust. No pri
between Lender and Grantor, shall constitute & waiver of any of Lerides
as to any fulure transactions, Whenever the consent of Lender Is require
of such consent by lLender In any instance shall not constitute continuing;
such consent is required and in all cases such consent may he granted o

Severabliity. If a court of compestent jusisdiction finds any provislon of thig
unenforceable as to any person or circumstance, that finding shall not maké:t
or unenforceable as to any cther person or circumstance, If feasible, the offér
modified so that it becomes legal, valid and enforceable. [If the offending provisio
be considered deleted from this Deed of Trust. Unless otherwise required b
urenforceability of any provision of this Deed of Trust shall not affect the legality;
other provision of this Deed of Trust.

Successors and Assigns, Subject to any limitations stated In- this Deed of Trust on teangfér
this Deed of Trust shall be binding upon and Inure to the benefit of the parties, their succesd
cwnership of the Property becomes vested in a person other than Grantor, Lender, witho
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness. i
extension without releasing Grantor from the obligations of this Deed of Trust or liability und

Time Is of the Essence. Time Is of the essence In the performance of this Deed of Trust. -

Walve Jury. All parties to this Deed of Trust hereby waive the right to any Jury trial in any acti
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

1 ady rights under this Deed of Trust unless such
on on th rt of Lender in exercising any right
by Lengferof a provision of this Deed of Trust
i gbmand strict compllance with that
My l.ender, nor any course of dealing

ts: any of Grantor's obligations
der this Beed of Trust, the granting
sequent instances where
sole discration of Lender.

to be illegal, Invalld, or
ndisg provision illegal, invalld,
Arovidion shall be considered
1ot be sg modified, it shall
the illedality, invalidity, or

DEFINITIONS. The following capitalized words and terms shall have tha following meanings when used In
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in la ‘
of the United States of America, Words and terms used in the singular shall include the plural, and the plial

Include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trus
have the meanings atiributed to such terms In the Uniform Commercial Code:

Beneficlary, The word "Beneficiary" maans BANK OF THE PACIFIC, and Its successors and assigns.

Borrower. The word "Borrowes” means HANNAH N. PRINGLE and. SCOTT [. PRINGLE and includes al! co-sign
and co-makers signing the Note and all their successors and assigns.
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£ACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS 0P w18 BE
GRANTOR AGREES TO [TS TERMS.

GRANTOR:

i #TheAwa ds "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without all assignment and security interest provisions relating to the Personal Property and

the events of default section of this Deed of Trust.
i

Guaranty. The w
Lender, including wi

ns the guaranty from guarantor, endarser, surety, or accommodation party to
uaranty of all or part of the Note.

4 nts" means all existing and future improvements, bulldings, siructures,
mobile homes affixed o gy, facllities, additions, replacements and other construction on the Reatf

Property.

Indebtedness. The word "
payable under the Note or Relak
consolidations of and substitu

Lender to discharge Granior's
obligations under this Deed of 1, toy
Specifically, without limitation, Trgetied
provision, together wilh all intere
Cross-Collateralization provision of this Daetfof Trysl

Lender. The word "Lender” means BANK

Note. The word "Note" means the promyss
amount of $102,500.00 from Granigy t
of, refinancings of, consolidations of, ant
GRANTOR: THE NOTE CONTAINS A VARIA

“edyipment, fixtures, and other articles of persanal

Personal Property. The words "Persgnal Propery” mean §

property now or hereafter owned by Grantor, and no reigfter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, acémiants of, and all substitutions for, any of such
property; and logefher with all lssues and profits theréon<and praceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or othér disposifion of the Property.

Property. The ward "Property" means collectively the and the Personal Property.
' and rights, as further described in this

means all principal, Interest, and other amounts, costs and expenses
Hocuments, togeiher with all renewals of, extensions of, modifications of,
for the Natg.or Related Documents and any armounts expended or advanced by
ffis o7 Bxpenses incurred by Truslee or Lender 1o enforce Grantor's
ith interest on such amounts as provided in this Deed of Trust,
the fulure advances set forth in the Future Advances
al amounis that may be indirectly secured by the

CIFIC, its successors and assigns.

note dated December 10, 2046, in the original principal
Lender, together with all renewals of, extenslons of, modlfications
ybstitutions far the promissery note or agreement, NOTICE TO
L ENTEREST RATE.

£

Deed of Trust.

Related Documents. The words "Related Documents™ me
agreements, security agreements, morigages, deeds of trust,
instruments, agreements and documants, whether now or hg
Indebtedness; provided, that guaranties and environmental inde

are nol secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenu
other benefits derived from (he Property. :

Trustese. The word "Trustee" means CHICAGO TITLE COMPANY, whést mailing
STREET, MOUNT VERNON, WA 98273 and any substitute or successor iens.

all promissory notes, credit agreements, loan
curity deads, collateral mortgages, and all ather
er existing, executed in connection with the
& ents.are not “Related Doguments" and

jssues, royalties, profits. and
dress is 425 COMMERCIAL

" OF TRUST, AND EACH
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INDIVIDUAL ACKNOWLEDGMENT
state oF (W

COUNTY 0F __ > \ce, . )

otary Public, personally appeared HANNAH N, PRINGLE and SCOTT I.
n to me or proved to me on the hasis of satisfactory evidence to be the
eed of Trust, and acknowledged that they signed the Deed of Trust as
and purposes therein mentioned,

(Y day ot Dere iy Lev 2005

Mlﬂ;ﬁm’)wﬁkﬁ\

Notary Public in and for the State of A-|

Residing at Av” LG sen

GUREA L. GARKA My Fommission expires jg-j:’jl—zo-‘j_

ATE OF WASHINGTON

red by this Deed of Trust. You are hereby
requested, upon payment of all sums owling to you, to raco €) arranty, to the persons entitied thereto, the

right, titie and interest now held by you under the Deed o

Date: Beneficiary:

By:
Its:
laserPro, "Ver. 15.5.10.002 Copr. D+H USA Gorporation 19 r " All Rights Reserved. - WA
CNCFRCFILPLAGOT.FG TR-28: :




