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CHICAGO TITLE  DEED OF TRUST
(pLOO2S 7S ©

DEFINITIONS
Words used in multiple sections of this document are defined below and
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words ysed In this document
are also provided in Section 186.
(A) “Security Instrument” means this document, which is dated Décémbpe
tegether with all Riders to this document.

(B) “Borrower” is TIMOTHY H CROSBY AND CHERYL A CROSB

Borrower is the trustor under this Security Instrument.
{C) “Lender” is Peoples Bank .

(‘_‘- W g
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LOAN #: 7004902

organized and existing under the
Lender's address is

eris a State Chartered Bank,
s ot Washington,
imland Dr., Ste, 401, Bellingham . WA 98226,

D's the'romissory note signed by Borrower and dated December 8, 2015,
The Note states ths't Borsower owes Lender TWQ HUNDRED THIRTY FOUR THOUSAND FIVE

HUNDREDAN ﬁ*****ti‘k******ﬂt**t**#*!:ﬁ**t*****ttta****ik*t**t
Dollars (U.S. $234,300.00:
Periodic Paymints a
(F) "Property” means t
Property.”

(G) "Loan” means
charges due under the
(H) “Riders” means all
Riders are to be execut

} plus interest. Borrower has promised to pay this debt in regular
Yihe debt in full not later than January 1, 2046,
jperty that is described below under the heading "Transfer of Rights in the

ed by the Note, plus interest, any prepayment charges and late

nd &li'sums due under this Security instrument, plus interest.

rstot ecurity Instrument that are executed by Borrawer. The following
richeck box as applicable];

[x] Adjustable Rate Ri Géngdominium Rider [CJ Second Home Rider
'] Balloon Rider L¥Piahned Unit Development Rider [} Other(s) [specify]
.| 1-4 Family Rider ly.Payment Rider

O v.A. Rider :

() “Applicable Law” means all cont
ordinances and administrative rules ang
final, non-appealable judizial opinions.
() "Community Association Dues, Fee
other charges that are imposed on Berrower o
association or similar organization.
(K} “Electronic Funds Transfer” means any transfer ¢
check, draft, or similar paper instrument, which is ini

ble federal, state and local statutes, reguiations,
at have the effect of law) as well as all applicable

Assessments” means all dues, fees, assessments and
a condominium asscclation, homeowners

her than a transaction originated by
h an etectrehic terminal, telephonic

instrument, camputer, or magnetic tape 5o as to order, ks &1 guthorize a financial institution fo debit
ar credit an account, Such term includes, but is not fig 1%, point-of-sale ransfers, automated teller
machine transactions, transfers initiated by telephon ¢ »8nd automated clearinghouse
transfers,

{L) "Escrow ltems” means those items that are described
(M) "Miscellaneous Proceeds” means any compensation,

pait by any third party (other than insurance proceeds paid
5} for: (i) damage to, or destructicn of, the Property; (ii} condemnitio
of the Property; (iil) conveyance in lieu of condemnation; or (iv)

to, the value andfor condition of the Praperty.
{(N) "Mortgage Insurance” means insurance protecting Lender against the no
on, the Loan.

(D) “Periodic Payment” means the reguiarly scheduled amount due
the Note, plus (i) any amounts under Section 3 of this Security Instrumant,
(P) "RESPA" means the Real Estate Settlement Procedures Act {12 1.5,
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they mig
time, or any additional or successor legislation or regulation that gaverns the. sas
used in this Security Instrument, "RESPA” refers to all requirements and restriatig
inregard to a “federally related mortgage toan” even if the Loan does not qualify as g
mortgage loan" under RESPA,
{Q) "Successor in interest of Borrower” means any party that has taken titté 14

whether cr not that party has assumed Borrower's obligations under the Note andlor
Instrument.

ard of damages, or proceeds
verages described in Section
watfiertaking of all or any part
Sertalions of, or omissions as

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and ali renewals,
and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreeme

. Initials: L
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LOAN #: 7004902

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
i trust, with power of sale, the following described property localed in the County
[Type of Recording Jurisdiction] of Skagit

ing Jurisdiction]:
: BiT A" ATTACHED HERETO AND MADE A PART HEREOF,
PN #: 34(426-4-005-0003 & 340426-4-001-0007

which currently has the ; 6597 Mountain View Road, Mount Vernon,
[Street] [City]
Washington 98274 onerty Address”).

{Zip Cotig]

TOGETHER WITH all
easements, appurtenances, ang
additions shall also be covered byt
Security Instrument as the "Property

ats now or hereafter erected on the property, and sl
or hereafter a part of the property. All replacements and
Sesurity Instrument. All of the foregaing is referred to in this

BORROWER COVENANTS that Bar
the right to grant and convey the Prgj
encumbrances of record. Borrower warrd
all claims and demands, subject to any en

s lawfully seised of the estate hereby conveyed and has
y and that the Property is unencumbered, except for
and will defend generally the title to the Property against
mbrances

covenants with limited varlations by jurisdiction to
property.

UNIFORM COVENANTS. Barrower and Lender ‘eqyse!

1. Payment of Principal, Interest, Escrow ltems,
Borrower shall pay when due the principal of, and interest:
prepayment charges and late charges due under the Not
ltems pursuant to Section 3. Payments due under the Note and-thig
U.S. currency. However, if any check or other instrument received
or this Security Instrument is returned to Lender unpaid, Lendsr m;
payments due under the Note and this Security Instrument be made
as selected by Lender: (a) cash; (b) money crder; (¢} certified ch
cashier’s check, provided any such check is drawn upon an instit
a federal agency, instrumentality, or entity; or {d) Electronic Funds Traig

Payments are deemed received by Lender when received at the locati
such other location as may be designated by Lender in accordance with the
Lender may return any payment or partial payment if the payment or partial p
the Loan current Lender may accept any payment or parual payment insuffici

jree as follows:

- evidenced by the Note and any
shall glso pay funds for Escrow
Instrument shall be made in

Ufficient to bring
an current,

or retum them to Borrower, If not applied earier, such funds will be applied to. the outstandir
balance under the Note immediately prior to foreclosure. No offsat or claim which Borrower
or in the future against Lender shall relieve Borrower from making payments due under th
Security Instrument or performing the covenants and agreements secured by this Security |

2. Application of Payments or Proceeds. Except as otherwise described in this 8
payments accepted and applied by Lender shall be applied in the following order of priority:

Initials:
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LOAN #: 7004902

ue uader the Note; (b) principal due under the Note; (¢} amounts due under Section 3. Such payments
hai Laé applled to each Periodic Payment in the order in which it became due. Any remamlng amounts

unt to pay any late charge due, the payment may be applied to the delinquent payment and
. ifmore than ane Periodic Payment is outstanding, Lendermay apply any payment received

any prepayment charges and then as described in the Note
Any application ofpayments, insurance proceeds or Miscellangous Proceeds to pnnctpal due under

y Lender under Section 5; and {d) Mortgage Insuranc:e premiums. if
r to Lender in lieu of the payment of Morigage Insurance premiums
ection 10. These items are called ' Escrow Iterns At origination or

Itemn. Borrower shall prompﬁ?‘.{&lﬁﬁi ender aII notices ofamounts to be paid under this Section. Borrower
shall pay Lender the Funds for Ei [tems yniess Lender waives Bommower’s obligation to pay the Funds

shall pay directly, when and wheré-p

; the amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and

T UITES shall furmsh 1o Lender receipts evidencing such

Security Instrument, as the phrase "coven@ntand agreement” is used in Section 9. If Borrower is obligated
to pay Escrow ltems directly, pursuant1o a ver, and Borrower fails to pay the amount due for an Escrow
ftem, Lender may axercise its tights under pay such amount and Borrower shall then be
ohligated under Section 9 to repay to Lender arly such amgunt, Lender may revoke the waiver as to any or
all Escrow Items at any time by a notice given in accor th Section 15 and, upon such revocation,
Borrower shall pay to Lender afl Funds, and in such:& are then required under this Section 3.
Lender may, at any time, collect and hold Funds a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) n , tha maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Furids.c is of current data and reasonable
estimates of expenditures of future Escrow Hems or othe rdance with Applicable Law.
byafederal agency, instrumentality,
re so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Estravsitems po later than the time specified
under RESPA, Lender shall hot charge Borrower for holding gind.ay thé:Funds, annually analyzing
the escrow account, or verifying the Escrow ltems, unless Lender i’ Bortpwer interast on the Funds
and Applicable Law permits Lender to make such a charge. Unles: ent is made in writing or

Funds as required by RESPA
If there is a surplus of Funds held in eSCrow, as defined under RE"}"

Lender
essary

Upon payment in full of all sums secured by this Security Instrument, Lender s
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, a
attributable to the Property which can attain priority over this Security Instrument, leaseli
or ground rents on the Property if any, and Communlty Association Dues, Fees and As

in Section 3.

Initials:
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LCAN #: 7004902

Barrower shall promptly discharge any fien which has priority over this Security Instrument unless
frowrer: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
3nder, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
fids against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
svant the enforcement of the lien while those proceedings are pending, but only until such proceedings
oncluded; or (c) secures fromthe holder of the ||en an agreement satisfactoryto Lender subordmalmg

Borrower to pay a one-time charge for a real estate tax verification and/or
Lender in connection with this Loan.

reporting servi
5. Prope

This insurancei"shall be
Lender requires. What

may require Borrower t |
detetrnination, certifica

ation or certlﬂcation Borrower shall also be responsible for the
Federal Emergency Management Agency in connection with the

ign-#gsulting from an objection by Borrower.

bverages described above, Lender may obtain insurance

expense. Lender is under no obllgatlon to purchase any

t OF ESser ccverage than was previously in effect. Borrower
coverage so obtamed might significantly exceed the cost

ch policies shall be subject to Lender's
age clause, and shall name Lender as

certificates. If Lender requires, Borrower shall prom p’%m@w
renewal notices. If Borrower obtains any form of insurance

may make proof of loss if not made promptly by Borrower. Uniisze
in writing, any insurance procesds, whether or not the underlying in
be applied to restoration or repair of the Property, if the restoratio
Lender's security is not lessened. During such repair and restoratic
to hold such insurance proceeds until Lender has had an opportunl !

omower otherwise agree
as.required by Lender, shall

of progress payments as the work is completed. Unless an agreementis m
reqmres mterest to be paid on such insurance proceeds Lender shall not b

shall not be paid out of the insurance proceeds and shall be the sole obligation of B
of repair is hot economically feasible or Lender’s security would be lessened, the
be applied to the sums secured by this Security Instrument, whether or not then du
any, paid to Borrower. Such insurance proceeds shall be applied in the order provided fof

if Bcrrower abandons the Property, Lender may file, negotiate and settle any a
clalm and related matters. |f Borrower does not respond within 30 days to a notice
the msurance carrler has offered to settle a clalm then Lender may negotlate and settle

under Section 22 or otherwise, Barrower hereby assugns toLender (a} Borrower's rights to aﬂ
proceeds in an amount not to excesed the amounts unpaid under the Note or this Security iz

Initials:

WASHINGYTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3043 1/01
Ellla Mae, Inc. Page b of 11 WAUDEED §3
WAUDE‘ED
12/08/2015 10:05 AM PST



LOAN #: 7004902

Berrower) under all insurance policies covering the Property, insofar as such rights are applicable
the-Coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Serty or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
«cupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
hin 60 days after the execution of this Security Instrument and shall continue to occupy the

[ : arr the Property, allow the Property to deteriorate or commit waste on the Property.
Whethef ‘ ris residing in the Property, Borrower shall maintain the Praperty in order to
prevent the Projs i
pursuant to Secti i parr or restoratlon is not economigally feasible, Borrower shall promptly repair
oid further detenoratlon or damage If insurance or condemnation proceeds
are paid in connéc

repairing or restoring

easonable entries upon and inspections of the Froperty. If it has
t the interior of the improvements on the Property. Lender shall give

Vor inaccurate information or statements to Lender {or failed to
1 oonnectron with the Loan. Material representations include,

but are not limited to, representa'ﬁﬁ
principal residence.

9. Protection of Lender’s Inte

If () Borrower fails to perform the co!

enforcement of a lien which may attain pnon
or {c) Borrower has abandoned the Property, ih
appropriate to protect Lender's interest In the Property,
protecting and/or assessing the value of the Propert;
actions can include, but are not limited to: {a) paying
Security instrument; (b} appearing in court; and (c) paying
in the Property and/or rights under this Security Instrufrant;
proceeding. Securing the Property includes, but is not limi
change locks, replace or board up doors and windows, draif
code violations or dangerous conditions, and have ulilities tu

y do and pay for whatever is reasonable or
s under this Secunty Instrument, mcludrng

entering the Property to make repairs,
m pipes, eliminate building or other
[though Lend er may take action
agreed that Lender incurs no fability for not taking any or all actiensawh rLz hder this Section 9

i hat debt of Borrower secured
by this Security Instrument, These amounts shall bear interest at the Note rate fram the date of disbursement

lease. Borrower shall not surrender the leasehold estate and interests’
or cancel the ground lease. Borrower shall not, without the express writ
amend the ground leass. If Borrower acquires fee title to the Property,
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance, if Lender required Mortgage Insurance as @ ition gFmaking the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effs any reason,
the Mortgage Insurance coverage required by Lender ceases to be available fr g&g@ insurer
W ev?gnated

payments toward the premiums for Martgage Insurance, Borrower shall pay thé. Jord
o obtarn coverage substantially equivalent to the Morlgage Insurance prevrously in s

these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss re
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lende

Initials: L
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LOAN #: 7004902

rg@:yired to pay Borrower any interest or earmings on such loss reserve. Lender can no longer require
eserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender
iiras) provided by an Insurer selected by Lender again becomes available, is obtained, and Lender

surance as a condition of making the Loan and Borrower was required to make separately
yments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
naintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until

10 affects Borrower's obligation to pay interest at the rate provided in the Note.
reimburses Lender (or any entity that purchases the Note) for certain losses

may enter mt@
agreements are on t

As aresult of these ag*‘eeme
any other entity, or any affliate of

Lender, any purchaser of the Note, another insurer, any reinsurer,
of the foregoing, may receive (directly or indirectly) amounts that

in exchange for sharing or"m“-& ifyis
provides that an affiliate of Lepd
premiums paid to the insurer, |

(a) Any such agreements.Will not affdct the amounts that Borrower has agreed to pay for
Mortgage tnsurance, or any otheiteras of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage In ce, asid they will not entitle Borrower to any refund.

(b) Any such agreements will fict affgct.the rights Borrower has - if any - with respect to
the Mortgage Insurance under the [Hom#owhers Protection Act of 1998 or any other law. These
rights may include the right to receive gertain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insura ce premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscellaneous Proceeds ar
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneo roceegs shall be applied to restoration or repair of
the Property, if the restoration or repair is economiéal ifile and Lender’s security is not lessened.
During such repair and restoration period, Lender shall-fiav ght to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inspect i ity to ensure the work has been
completed to Lender’s satisfaction, proviced that such ins ion shall" e undertaken promptly. Lender
may pay for the repairs and restoration in a single disbu i a series of progress payments
as the work is completed. Unless an agreement is made icable Law requires interest
to be paid on such Miscellaneous Proceeds, Lender shall notbe
or earnings on such Miscellaneous Proceeds. If the restoration or
Lender's security would be lessened, the Miscellanecus Proceed

tHe mortgage insurer's risk, or reducing losses. If such agreement
kes a_share of the insurer’s risk in exchange for a share of the

|mm.AH Miscellaneous Proceeds are hereby

Miscelia neous Proceeds
r not ¥en due, with the

In the event of a total taking, destruction, or loss in value of the Properly,‘ i
shall be applied to the sums secured by this Security Instrument, whe
excess, if any, paid to Borrower.

value of the Property immediately before the partial taking, destruction, origs (
greatsr than the amount of the sums secured by this Securily Instrument immadiaf
taking, destruction, or loss in value, unless Borrower and Lender otherwise a
secured by this Security Instrument shall be reduced by the amount of the Miscs
multiplied by the following fraction: (a) the total amount of the sums secured immeds
partial taking, destruction, or loss in value divided by (b} the fair market value of the Pro
before the partial taking, destruction, or loss in value. Any balance shall be paid to B ‘
In the event of a partial taking, destruction, or loss in value of the Property in which e i
value of the Property immediately before the partial faking, destruction, or loss in value ig|e _
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wriling, the Miscellaneous Proceeds shall be apfilied to'the
sums secured by this Security Instrument whether or not the sums are then due.

equal to or
re the partial

Initials:
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LOAN #: 7004902

lfthe Property is abandaned by Borrower, or if, after notice by Lender to Borrower that the Opposing
is defined in the next sentence) offers to make an award to setile a claim for damages, Borrower
ond to Lender within 30 days after the date the notice is given, Lender is authorized to collact
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
is Security Instrument, whether or not then due. “Opposing Party” means the third party
rower Miscellaneous Proceeds or the party against whom Borrower has a right of action

material impair
proceeds of a

er's interest in the Property or rights under this Security Instrument. The
im for damages that are attributabie fo the impairment of Lender’s interest

All Mlscellaneou5u=-- weeds that are not applied to restoration or repair of the Property shall be
apphed in the order pr d for in Section 2.
t Forbearance By Lender Not a Waiver, Extension of the time for
tion of the sums secured by this Security Instrument granted by

of Borrower or any Su?f
proceedlngs agalnst an

due, shall not be a waiver of or piet ;

13. Jointand Several Liability; C ners:Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligatio
who co-signs this Security Instrument i
Security Instrument only to martgage, gr:
the terms of this Security Instrument; (
Security Instrument; and (c} agreas that L

ot execute the Note (a “co-sigher”): (a) Is co-signing this
and convey the co-signer's interest in the Property under
ot personally cbligated to pay the sums secured by this
der and any gther Borrower can agree to extend, modify,

without the co-signer's consent.
Subject to the pravisions of Section 18, an

s Lender agrees to such release
hall bind {except as provided in
Section 20} and beneifit the successors and assigns of |e! :.

14. Loan Charges. Lender may charge Borrower fe¢ s performed in connection with
Borrower's default, far the purpose of pratecting Lender’s in roperty and rights under this
Security Instrument, including, but not limited to, attorneys' fees..prépetty inspection and valuation fees.
n regard to any other fees, the absence of express authonty in t Instrument to charge a
of suoh fee. Lender may

charge to the permitted limit; and (b) any sums already collected from Borro
limits will be refunded to Borrower Lender may choose to make this refund &

be treated as a partial prepayment without any prepayment charge (whether or not,,
is provided for under the Note), Borrower's acceptance of any such refund mage 4
Borrower will constitute a waiver of any right of action Borrower might have arising o
15. Notices. All notices given by Borrower or Lender in connection with this Sec
be in writing. Any notice to Borrower in connection with this Security Instrument shall
been given to Borrower when mailied by first class mail or when actually delivered to Bﬂrr
address if sant by other means. Notice to any one Borrower shall constitute notice to all Bosf
Applicable Law expressly requires otherwise. The notice address shall be the Property
Borrower has designated a substitute notice address by natice to Lender. Borrower shall p

Inltlals‘
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LOAN #: 7004902

rmay e only one designated notice address under this Security Instrument at any one time. Any notice
to-Lenider shall be given by delivering it or by mailing it by first class mail to Lender's address stated
less Lender has designated another address by notice to Borrower. Any notice in connection

w requiremeant will satisfy the corresponding requiterment under this Security Instrument.
rning Law; Severability; Rules of Construction. This Security Instrument shall be
ral law and the law of the jurisdiction in which the Property is located. All rights and
ified in this Security Instrument are subject to any requirements and limitatians of

ch silence shall not be construed as a prohihition against agreement by contract,
vision or clause of thls Secunty Instrument or the Nots conflicts with Appllcable

In the event thad
Law, such confli

frflicting provision.

Astrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or wordso
and vice versa; and (c¢) e sord "may” gives sole discretion without any obligation to take any action,

ier shall be given one copy of the Note and of this Security Instrument.
‘pr a Beneficial Interest in Borrower. As used in this Section 18,
legal or beneficial interest in the Propetty, including, but not limited
ad in a bond for deed, contract for deed, instaliment sales contract

or escrow agreement the.iritart of

If all or any part of the F’reeeﬁy
a natural person and a benefic]
consent, Lender may require i

If Lender exercises this optic
provide a period of not less than 30

demand on Borrower.
ter Acceleration. If Borrower meets certain conditions,
ent of thls,Security Instrument discontinued at any tlme

Law might specify for the termination
rcing this Security Instrument. Those
i then would be due under this Security
kY cures any default of any other covenants
or agreements; (c) pays all expanses incurred in enfersieg | ity instrument, including, but not
limited to, reasonable atiorneys’ fees, property inspection agi  fees, and other fees incurred for

_ Lender’s interest in the Property
and rights under this Security Instrument, and Borrower's phiigati ay the sums secured by this
Security Instrument, shall continue unchanged. Lender may reduir
sums and expenses in one or more of the following forms, as sel
order; (c) certified check, bank check, treasurer's check or cashi

drawn upon an institution whose deposits are insured by a fede

reinstate shall not apply in the case of acceleration under Section 18,
20. Sale of Note; Change of Loan Servicer; Notice of Grievance
in the Note (together with this Security Instrument) ¢can be sold one or maré. tinfeswi Dyt prior notice
to Borrower. A sale might result in a change in the entity (known as the “Lean-Se
Periodic Payments due under the Note and this Security Instrument and perform
servicing obligations under the Note, this Security Instrument, and Applicable Lgws

and are not assumed by the Note purchaser unless otherwise provided by the Note purcha:
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (@
individual litigant or the member of a ¢lass) that arises from the other party’s actions pursuant to t

Initials: 1%~
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 .
Ellie Mae, Ing. Page 9 of 11 WAUDEED 031!
WAUDEED
12/D8/2015 10:05 AM PST



LOAN #: 7004902

nstryment or that alleges that the other party has breached any provision of, or any duty owed by reason
g Security Instrument, until such Borrower or Lender has notified the other party (with such notice
in compliance with the requiremants of Section 15) of such alleged breach and afforded the other
i, a reasonable pericd after the giving of such notlce to take correctuve act:on If Appllcable Law

@Ivents materlals co ntalmng asbestos or formaldehyde, and radloactlve materials;
/means federal laws and laws of the jurisdiction where the Praperty is located that

reiate to healt
action, remed

or other action by any govarnm,‘ ital
any Hazardous Substance or Erwl

Tatory agency or private party involving the Property and
| Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including b Ilm:t&ﬁ=to any spilling, leaking, discharge, release or threat
of release of any Hazardous Substange sand.{t).8ny condition caused by the presence, use of release
of & Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is
nofified by any governmental or regulatbry authority, or any private party, that any removal or other
remediation of any Hazardous Substance,affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in acedidance with Environmental Law. Nothing hersin shall create
any obligation on Lender for an Environmentdl Cleanup.

NON-UNIFORM COVENANTS. Borrower ang4
22, Acceleration; Remedies. Lender shal
following Borrower’s breach of any covenant

r covenant and agres as follows:
e to Borrower prior to acceleration
t in this Security Instrument (but not

'?d in the notice may result in
le of the Property at public

auction at a date not less than 120 days in the future. The-no
of the right to reinstate after acceleration, the right fo brmg
existence of a default or any other defense of Borrower to a

power of sale andfor any other remedies permitted by Appllcable L
to collect all expenses incurred in pursuing the remedies provided i
but not limited to, reasonahle attorneys’ fees and costs of title evid

If Landerinvokes the powar of sale, Lender shall give written noticet ‘
of an event of default and of Lender’s election to cause the Property to be's:
Lender shall take such action regarding notice of sale and shall give suc

Trustee and
ﬁmrower

and after publication of the notice of sale, Trustee, without demand on Eor
the Property at public auction to the highest bidder at the time and place andﬁ

by public announcement at the time and place fixed in the notice of sale. Lender o
may purchase the Property at any sale.

Trustee shall dellver to the purchaser Trustee's deed conveying the Property wi
covenant or warranty, expressed orimplied. The recitals in the Trustee’s deed shallbe p
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LOAN #: 7004902

dsnce of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
n-the followmg order: (a) to all expanses of the sale, including, but not limited to reasonable

ich the sale took place.

nveyance. Upon payment of ail sums secured by this Sacurity Instrument, Lender shall

stee. In accordance with Applicable Law, Lender may from time 1o time appoint
3 any Trustee appointed hergunder who has ceased to act. Without conveyance

26. Attorneys Fee
any action or proceeding

Icljll ISP {Seal)
" DATE

[25/=15  (sea

DATE

COUNTY OF 5"-41/"7[' Ss:

BY AND CHERYL A
in.and who executed the

STATE OF h \/as t“:}"ﬂ"\

On this day personally appeared before me TIMOI
CROSBY to me known to he the individual party/parties descri

within_and foregoing instrument, and acknowledged that*he/s y/signed the same as his/
her tee and voluntary act and deed, for the uses and pul es the?eln mentioned.
GIVEN under my hand and official seal this _/ /7% _day L LO1S

My Appointment Expires on  /(>/" 57&3(6 Maveia Totiegé

Lender: Peoples Bank

NMLS ID: 405872

Loan Originator: Jennifer Thompson
NMLS |D: 487362

\\‘\\\\\‘z.'l'l\\\;_i .

W

W
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Exhibit A

Northeast Quar er';;f he Southeast Quarter of Saction 26, Township 34 North, Range 4 East of
the Willamette Mesid:

along said Easterly ling ounty road) from its intersection with the North line of the
Southeast Quarter of the‘Northwest Quarter of the Southeast Quarter;

Situated in Skagit Cou
PTN NE SE, 26-34-04

GDEXA 0100
WAUDEED
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ADJUSTABLE RATE RIDER
{1 Year Treasury Index—Rate Caps)

THIS ADJWST,

BLE RATE RIDER is made this 8th day of December, 2015

0 and shallbe deemed to amend and supplement the Mortgage,
urity Deed (the "Security Instrument”) of the same date given
“Borrower”) to secure Borrower’s Adjustable Rate Note (the
State Chartered Bank

by the undefsig
“Note”) to People

(the “Lender”) of the $ame date and covering the property described in the Security
Instrument and loca { 97 Mountain View Road,Mount Vernon,WA,98274.

THE NOTE CONTAINS:P| ISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE

TIME AND THE MAXIMUM RATE-THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Irtaddition to the covenants and agreements made in
the Security instrument, Borrower aﬂde:-Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT.CHANGES
The Note provides for an initial interesg 5 %. The Note provides for
changes in the interest rate and the month

4, INTEREST RATE AND MONTHLY PAY

(A)Change Dates

The interest rate | will pay may change on the
and on that day every 12th month thereafter. Eack
change is called a “Change Date.”

(B)The Index

Begmnmg with the first Change Date, my interest rate sed on an Index, The

“Index” is the weekly average yield on United States Treasury securities adjusted to a

constant maturity of one year, as made available by the.Federal erve Board. The
most recent Index figure available as of the date 45 days bef Change Date is
called the "Current Index.”

if the Index is no longer available, the Note Holder will cho
based upon comparable information. The Note Holder will giv

{C)Calculation of Changes

day of January, 2019
vhich my interest rate could

-=ihde)g whiclh is

adding THREE AND ONE- FOURTH percentage point(s) (¢
Current Index. The Note Holder will then round the result of this additi
ONE-EIGHTH OF ONE percentage point(s) { 0.125%

the limits stated in Section 4(D) below, this rounded amount will be my
rate until the next Change Date,

The Note Holder will then determine the amount of the monthly payme
be sufficient to repay the unpaid principal that | am expected to owe atthe C

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-1 - Single Family - Fannie Mas/Fraddie Mac UNIFORM INST
Form 3108 1/01 )
MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTR IME
Form 3111 1/01 Initials:
Ellie Mas, Inc. Page 1 of 3 F3108RDU
F3108REU

12/08/2015 10:05 AM PST




LOAN #: 7004802
LE ful! on the maturlty date at my new interest rate in substantially equal payments The

single Change Date by more than
' percentage point(s) { 2.000 % ) from the rate
)eer,paying for the preceding 12 months. My interest rate will never

of Changes
Wl become effective on each Change Date. | will pay the
j _ﬂayment beginning on the first monthly payment date after

My new inte
amount of my n

(F) Notice of Changes °
The Note Holderwill.deliver'ér mail to me a notice of any changes in my interest
rate and the amount of-my hly payment before the effective date of any change.

and telephone number of'z
the notice.

B. TRANSFER OF THE PROP

OR‘A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security | :

‘Is amended to read as follows:

Transfer of the Propert seneficial Interest in Borrower. As used in
this Section 18, "Interest in thé, Froperty” means any legal or beneficial interest
in the Property, including, but nat imited to, those beneficial interests transferred
in a bond for deed, contract for.deed, mstﬁ#lment sales contract or escrow
agreement, the intent of which is the tran itle by Borrower at a future date
to a purchaser.

If all or any part of the Property
transferred (or if Borrower is not a natwral p
Borrower is sold or transferred) without,
may require immediate payment in full o
Instrument However, this option shall not .

est in the Property is sold or
n and a beneficial interest in
priar wrilten consent, Lender
. secured by this Security

made in the Note and in this Security Instrument. Borrower-
obligated under the Note and this Security Instrument unless.kén, leases
Borrower in writing.

If Lender exercises the option to require immediate payme
shall give Borrower notice of acceleration. The notice shall provide &
less than 30 days from the date the notice is given in accordance:
15 within which Borrower must pay all sums secured by this Security §
If Borrower fails to pay these sums prior to the expiration of this periad
may invoke any remedies permitted by this Security Instrument witho
notice or demand on Borrower.
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G BELOW, Borrower accepts and agrees to the terms and covenants
n this Adjustable Rate Rider.

£ C«M\ VI

f { DATE

CHERYLAC

f(j/\@x v [ {-15H  (seal

DATE

RGSBY

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-1 - Single Family - Fannie dc UNIFORM INSTRUMENT
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