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DEED OF TRUST

DATE: December 11,

Reference # (if applicable):
Grantor(s):
1. SCHNEIDLER, DAVI
2. SCHNEIDLER, MARY

Additional on page

Grantee(s)
1. PEOPLES BANK
2. Guardian Northwest Title -

Legal Description: Lot 21, Cedarwood
Additional on page 2

THIS DEED OF TRUST is dated December 11, 2015,
M SCHNEIDLER, husband and wife, whose addre:
VERNON, WA 98273 ("Grantor”); PEOPLES BANK, wh malllrgg ddress is MOUNT VERNON
OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes
as "Lender" and sometimes as "Beneficiary™); and Gu &&a jorthwest Title - Skagit, whose

mailing address is 1301-B Riverside Drive, Mount Vernoi, {referred to below as
"Trustee").

mong DAYVID G SCHNEIDLER and MARY
“CEDARWOOD CT, MOUNT
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DEED OF TRUST
#n No: 5724051-1 (Continued) Page 3

Trust.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, se
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to mak
Property or to comply with any gobligation to maintain Existing Indebtedness in good standing as require
Lender may do so.

appropriate to protect Lender's interests.

tdencing the indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
t Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
& or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
eficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
tract, contract for deed, leasshold interest with a term greater than three {3) years, lease-option
le asmgnment or transfer of any beneficial interest in or to any land trust holding title to the Real
tizer method of conveyance of an interest in the Real Property. Howaver, this option shall not be
ch exercise is prohibited by federal law or by Washington law.

d sewer), fines and impaositions levied against or on account of the Property, and shall
work done on or for services rendered or material furnished to the Property. Grantor
of all liens having pricrity over or equal to the interest of Lender under this Deed of
es and assessments not due, except for the Existing Indebtedness referred to
rovided in this Deed of Trust.

nght to Contest. Gran may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obliga “.:50 long as Lender's interest in the Property is not jeopardized. I a lien arises or
is filed as a result nf rantor shali within fifteen (15) days after the lien arises or, if a lien is filed,

i s notice of the filing, secure the discharge of the lien, or if requested by

amount sufficient 1o disch
result of a fereclosure ol

In any contest, Grantor shall defend itself and Lender and shall
ent against the Property. Grantor shall name Lender as an additional
ihe contest proceedings.

on demand furnish to Lender satisfactory evidence of payment of the taxes
Qgrr‘iatg governmental official to deliver to Lender at any time a written

r;der at least fifteen (15) days before any work is commenced, any
j the Property, if any mechanic's lien, materialmen’s lien, or
rvices, or materials. Grantor will upon request of Lender
Lender that Grantor can and will pay the cost of such

services are furnished, or any materials
other lien could be asserted on account
furnish to Lender advance assurances s
impravemants.

PROPERTY DAMAGE INSURANCE. The following’ previsions relaling to insuring the Property are a part of this Deed of

Maintenance of Insurance. Grantor shall proc

and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basi i 4

ile value covering all Improvements on the Real
wrance clause, and with a standard mortgagee
tinsurance as Lender may reasonably require.
ably acceptable to Lender and issued by a
on reguest of Lender, will deliver to Lender
sfactory to Lender |nc|ud|ng stlpulatlons that

clause in favor of Lender, together with such other hazard &
Policies shall be written in form, amounts, coverages and b;
company or companies reasonably acceptable to Lendér,
from time to time the policies or certificates of insurance
coverages will not be cancelled or diminished without at iegst 1f
insurance policy also shall include an endorsement providing
in any way by any act, omission or default of Grantor or any
an area designated by the Administrator of the Federal Emergen :
area, Grantor agrees to obtain and maintain Federal Flood Insufante, if available, within 45 days after notice is
given by Lender that the Property is located in a spegial flood : he maximum amount of Grantor's
credit line and the full unpaid principal balance of any prior | perty securing the loan, up to the
i i i ; required by Lender, and to

maintain such insurance for the term of the loan.

Application of Praceeds. Grantor shall promptly notify Lender of any loss he Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of ithe Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retaln ’s proceed$ f any insurance and apply
' “Pregdierty, or the restoration
jair A5rantor shalt repair ar
replace the damaged or destmyed Improvements in a manner satisfactoryi ! Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proce; or the rpasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. An i

disbursed within 180 days after their receipt and which Lender has not committes ] &paif or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed &f pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the tadeb dine: ander holds

any proceeds after payment in full of the lndebtedness, such proceeds shall be paid witiitut
Grantor's interests may appear.

Grantor as

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedr
in effect, compliance with the insurance provisions contained in the instrurnent evi

compliance with the terms of this Deed of Trust would constitute a duplication of insurance’ '\“e
proceeds from the lnsurance become payable on loss, the provisions in this Deed of Trust for

If any action or proceeding is commenced that would materially affect Lender's inte

All expenses Incurred or paid by Lender for such purposes will th

interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the ‘Ygte of

repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will
payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned among and be payabie
with any instaliment payments to become due during either (1) the term of any applicable insurance policy; or (2) the
remaining term of the Credit Agreement; or {C) be treated as a balloon payment which will be due and payable at th
Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided for in
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DEED OF TRUST
: 57240511 (Continued) Page 5

The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
e security interest granted by this Deed of Trust may be obizined {each as reguired by the Uniform
nde) are as stated on the first page of this Deed of Trust.

ANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
a part of this Deed of Trust:

. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
iled, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
ay deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
i ‘anclng tatements, continuation statements, instruments of further assurance, ceriificates, and
1 n the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
e (1) Grantor's obligations under the Credit Agreement, this Desd of Trust, and the
the liens and security interests created by this Deed of Trust on the Property,
er acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
ender for all costs and expenses Incurred in connection with the matters referred

perfect, confinue,
Related Dacumer
whether now

to in this paragraph.

Attorney-in-Fact. If Gr.
for and in the name ¢
Lender as Grantor's.gittc
other things as may's@ nei
the preceding paragraph.

FULL PERFORMANCE. If Gra
performs all the obligations impos:

r fdils to do any of the things referred 1o in the preceding paragraph, Lender may do so
ramtor And, at Grantor's expense. For such purposes, Grantor hereby 1rrevocably appomts

] indebtedness when due, terminates the credit line account, and otherwise
pon G ﬂtear under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance, zite and deliver to Grantor suitable statements of termination of any
financing statement on file aviden der's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grah permltted by applicable law. The grantee in any reconveyance may be
described as the "person or person Er ‘lhereto and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the such matters of facts.

EVENTS OF DEFAULT. Grantor wiII be r this Deed of Trust if any of the following happen: (A) Grantor
! y time in connecticn with the Credit Agresment. This can
include, for example, a false statement about“Grantor : me, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet th int terms of the Credit Agresment. (C) Grantor's action or
inaction adversely affects the collateral or Leng This can include, for example, fallure to
maintain required insurance, waste or destructiv
the account transfer of title or sale of the el ng, creation of a senior lien on lhe dwelllng without Lender's

RIGHTS AND REMEDIES ON DEFAULT. If an Event
Trustee or Lender may exercise any one or more of 1 i i hd remedies:

cumuiative and may be exercised alone or
together. An elecllon by Lender to choose any one rem ot par Lender from using any other remedy. |If
Lender decides to spend money or to perform any of i
failure to do so, that decision by Lender will not affect

Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at it§-apticgn
due and payable.

Foraclosure. \With respect to all or any part of the Real Propert
power of sale and to foreclose by notice and sale, and Leng
foreclosure, in either case in accordance with and to the full exte

UCC Remedies, With respect to all or any part of the Person
remedies of a secured party under the Uniform Commercial Code.

Collact Rents, Lender shall have the right, without notice to Grantor io {ake pogséssion of and manage the
Property and collect the Rents, including amounts past due and unpai a net proceeds, over and
above Lender's costs, against the Indebiedness. In furtherance of this ¥ight, Lend require any tenant or
other user of the Property to make payments of rent or use fees directly t _E‘m:i_er. | Zents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fagt taiendsrsgdhstruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the pcesds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligati Bngfor wh the payments are
made, whether or not any proper grounds for the demand existed, Lender may ghts under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take fpssessiin
the Property, with the power to protect and preserve the Property, to operate the PF
foreclosure or sals, and to collect the Rents from the Property and apply the proceeds, ov
the receivership, against the Indebtedness. The receiver may serve without bond if pe
right to the appointment of a receiver shall exist whether or not the apparent value of the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a pe
receiver.

- any part of
or pending

Tenancy at Sufferance. If Grantor remains in possessmn of the Property after the Property
above or Lender otherwise becomes entitled to possession of the Property upon default of Graktor, Gfantir siy
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's opt thigr {

pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately uponhé i ;
Lender.

Other Remedies. Trustee or Lender shall have any other right or ramedy provided in this Deed of
Credit Agreement cr available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Property or of the time after which any private sale or other intehded disposition of the Personal Property i¢ta
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dispositio
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to ha
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
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DEED OF TRUST
n No: 57240511 {Continued) Page 7

%Wﬁaelf wilt not mean that the rest of this Deed of Trust wil not be valid or enforced. Therefore, a court will
rifores.this rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
il nforceable.

gnd Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
"Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If

successors with reference to this Deed of Trust and the Indebtedness by way of forbearance ar
easing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the essence in the performance of this Deed of Trust.

this Deed of Trust hereby waive the right 1 jury iria) in any action, proceeding, or
iny party against any other party. (Initial Her

wption.  Grantor hereby releases and waives all rights and benefits of the homestaad

Borrower. The word. Bosfowes . means DAVID G SCHNEIDLER and MARY M SCHNEIDLER and includes ail
ca-signers and co-m; 3 £redit Agreement and ali their successors and assigns.

Credit Agresment. The reement’ mean the credit agreement dated December 11, 2015, with
credlt limit of $29, Grantor to Lender, together with all renewals of, extensions of,

Existing Indebtedness. The words "Exi
pravision of this Deed of Trust.

Improvements. The word “lmprovements

Property.

Indebtedness. The word “Indebtedness" m 3 it
payable under the Credit Agreement or Rel i Documenig’ together with all renewals of, extensions of,
madifications of, consolidations of and substitutions for Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Gi bligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Dy
provided in this Deed of Trust.

Lender. The word "Lender’ means PEOPLES BANK, ms' UGEBS:
assigns” mean any person or company that acquires any 1 i

The words "successors or

and assigns.

property now gr hereafter owned by Grantor, and now or here

together with all accessions, parts, and additions 10, alt replace =‘néii all substitutions for, any of such

ding without limitation all insurance

Property. The word "Property” means collectively the Reat Propert:.y"‘w

Real Property. The words "Real Property" mean the real property, intere:
Deed of Trust,

dit agreements, loan
agresments, secunty agreements, morfgages, deeds of trust, security deed tgages, and all other
instruments, agreemsnts and documents, whether now or hereafter existing, g connection with the
are not secured by this Deed of Trust,

Rents. The word "Rents" means all prasent and future rents, revenues, inco
other benefits derived from the Property.

Trustee. The word "Trustee™ means Guardian Northwest Title - Skagit, whose mailing.address,
Drive, Mount Vernon, WA 98273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED:
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X

DAVID G SCHNEIDLER
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