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ASSIGNMENT OF RENTS
Reference # (i applic

Grantor(s):
1. ERB, ERIC M

Additionalon page

Grantee(s)
1. Heritage Bank

Legal Description: LOT(S): A & P NO. MV-8-80
‘ Additional on page 2

Assessor's Tax Parcel ID#: 34041 D05 (P25986) & 340417-3-006-0203 (P25988)

THIS ASSIGNMENT OF RENTS dated Retember 8, 2015, is made and executed between ERIC
M. ERB, as his separate estate, whose ress is 8105 280TH PLACE NW, STANWOOD, WA
98292 (referred to below as "Grantor") and Heri nk, whose mailing address is PO Box
1578, Olympia, WA 98507 (referred to below

Land Title and Escréw



A AR

ASSIGNMENT OF RENTS
(Continued) Page 2

r valuable consideration, Grantor hereby assigns, grants a continuing security

THE NORTH HALF QF FHE NORTHWEST QUAR'I"ER OF THE SOUTHWEST QUARTER OF
SECTION 17, TOWN% iP 34 NORTH, RANGE 4 EAST OF THE WILLAMETTE MERIDIAN;

EXCEPT THOSEL 0 8§ CONVEYED TO THE CITY OF MOUNT VERNON BY DEEDS
RECORDED UNDEE _AUDI'E'GR'S FILE NOS. 200603270161 AND 200603270162,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

The Property or its addréss”is cor ly known as 600 E COLLEGE WAY, MOUNT VERNON,
WA 98273. The Properiy tax-identification number is 340417-3-006-0005 (P25986) &
340417-3-006-0203 (P25988)

THIS ASSIGNMENT IS GIVEN TG SiE“C BE
AND ALL OBLIGATIONS OF GRANTOR UNDER:
THIS ASSIGNMENT IS GIVEN AND AGCEP :

PAYMENT AND PERFORMANCE. Except asi

AENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THE FOLLOWING TERMS:

o¥ided in this Assignment or any Related Docurnents, Grantor
iment as they become due, and shall strictly perform all of
d untit Lender exercises its right to collect the Rents as provided
Assugnment Grantor may remain in possession and control of and
ts, provided that the granting of the right to collect the Rents shall
llateral in a bankruptcy proceeding.

Grantor's obligations under this Assignment. 4
helow and so long as there is no default under.
operate and manage the Property and collect the,
not constitute Lender's consent to the use of cask

Ownership. Grantor is entitled to receive the Rents fre g r of all rights, loans, liens, encumbrances, and
claims except as disclosed to and accepted by Lender i

Right to Assign. Grantor has the full right, power & nter into this Assignment and to assigh and

convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned
instrument now in force.

jyed the Rents to any other person by any

Neo Further Transfer. Grantor will not sell, assign, encumber, or therwise ispose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender sh ight at any time, and even though no
i this purpose, Lender is hereby

given and granted the following rights, powers and authority: ,
perty advising them of this

Notice to Tenants. Lender may send notices to any and all tenan

ard, collect and receive from
the tenants or from any other persons liable therefor, all of the Rents; ikstiftite, and g& on all legal proceedings
necessary for the protection of the Property, including such proceedifigs be necessary o recover
possession of the Property; collect the Rents and remove any tenant or tenants @ from the Property.

‘the same in repair,
4 continuing costs

Maintain the Property. Lender may enter upon the Property to maintain the P

Compiiance with Laws. Lender may do any and all things to execute and comply wi
Washington and also all other laws, rules, orders, ordinances and requirements of all éthgr gover,
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for sug
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriats
name or in Grantor's name, to rent and manage the Property, including the collection and applicatisn

Other Acts. Lender may do all such other things and acts with respect to the Property as [
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all &f
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to d
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretio
determine the application of any and all Rents received by it; however, any such Rents received by Lender whicki are
not applied to such costs and expenses shall be applied 1o the Indebtedness. All expenditures made by Lender under
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;and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
hall be payable on demand, with interest at the Note rate from date of expenditure until paid.

f Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
der this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
igtion of this Assignment and suitable statements of termination of any financing statement on
curity interest in the Rents and the Property. Any termination fee required by law shall be
by applicable law.

ny action or proceeding is commenced that would materially affect Lender's interest in
comply with any provision of this Assignment or any Related Documents, including but
ischarge or pay when due any amounts Grantor is required to discharge or pay under
cuments, Lender on Grantor's behalf may (but shall not be obligated to) take any
te, including but not limited to discharging or paying all taxes, liens, security
“claims, at any time lavied or placed on the Rents or the Property and paying all costs
ing the Property. All such expenditures incurred or paid by Lender for such
charged under the Note from the date incurred or paid by Lender 1o the date
ses will become a part of the Indebtedness and, at Lender's option, will (A)
be payable on demand; (B) fhe balance of the Note and be apportioned among and be payabie with any
installment payments to be {1) the term of any applicable insurance policy; or (2} the
remaining term of the Note; (C) bégdreated as a balloon payment which will be due and payable at the Note's
maturity. The Assignment al ayinent of these amounts. Such right shall be in addition to all other rights

purposes will then hear i
of repayment by Grant

DEFAULT. Each of the followmg, at ) q»él*s option, shall constitute an Event of Default under this Assignment:
Payment Default. Grantor fails tz'make.at pay‘ ent when due under the Indebtedness.

Other Defaults. Grantor fails to' or to perform any other term, obligation, covenant or condition
contained in this Assignment or e Related Documents or to comply with or to perform any term,
obligation, covenant or condition conta - any o Er agreement between Lender and Grantor.

the time required by this Assignment to make any payment

for taxes or insurance, or any other payﬁ;_gant ; ary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Gramn
purchase or sales agreement, or any other
affect any of Grantor's property or ability &
Related Documents,

efaults under any loan, extension of credit, security agresment,
ement, in favor of any other creditor or person that may materially
rform Grantors obligations under this Assignment or any of the

ade or furnished to Lender by Grantor or on
is false or misleading in any material respect,
teading at any time thereafter,

Documents ceases ta be in full force and effect
rfected security interest or lien) at any time and

False Statements. Any warranty, representation or staém
Grantor's behalf under this Assignment or the Relata H
either now or at the time made or furnished or becomy

Defective Collateralization. This Assignment or any o'
{(including failure of any collateral document to create a™
for any reason.

Death or Insolvency. The death of any Grantor, the insalvenc
part of Grantor's property, any assignment for the benefit any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insplyency | by or agalnst Grantor.

: proceedings, whether by judicial
praceeding, self-help, repossession or any other method, by any &reditor.af Grérie: or by any govermnmental agency
against the Rents or any property securing the Indebtedness. garnishment of any of Grantor's
accounts, including deposit accounts, with Lender. However, this Ev Defauit shall not apply if there is a
good faith dispute by Grantor as to the validity or reasonableness of the is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or f proceeding and deposits
with Lender monies or a surety bond for the creditor or forfeiture proced tetermined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispu

Events Affecting Guarantor. Any of the preceding events occurs with respect fojany guase
or accommodation party of any of the Indebtedness or any guarantor, endorse
dies or becomes incompetent, or revokes or disputes the walidity of, or lia
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial conditic
prospect of payment or performance of the Indebtedness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of.any_Event_of Default and a

by law:
Accelerate Indebtedness Lender shall have the rlght at its option without nctice to Grantor

pay.
Collect Rents. Lender shall have the right, without notme to Grantor, ta take possession of

costs, against the Indebtedness. In furtherance of this nght Lender shall have all the rights providg:
Lender's Right 1o Receive and Collect Rents Section, above. If the Rents are collected by Lender, th
irmevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in paymen
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or ather use
Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whetbe
not any proper grounds for the demand exisled. Lender may exercise its rights under this subparagraph eithe
person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
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with the power to protect and preserve the Property, to operate the Property preceding or pending
r sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
“rshifisagainst the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
the dppointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
ubstantial amount. Employmant by Lender shall not disqualify a person from serving as a

on by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
ri ’gures or to take action to perform an obligation of Grantor under this Assignment, after
Il not affect Lender's right to declare a default and exercise its remedies,

ender institutes any suit or action 10 enforce any of the terms of this Assignment,
over such sum as the court may adjudge reasonable as attorneys’ fees at trial and
or*twgg any court action is involved, and to the extent not prohibited by law, all

interest or the enforéém
interest at the Note rate

ef its righis shall become a part of the Indebtedness payable on demand and shall bear
the date;of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, howe? limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or n walit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify acat gutomatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the co records, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, titl i i
Grantor also will pay any court

Amendments. This Assignment, tHg
agreement of the parties as to the mal
Assignment shall be effective unless gi
hound by the alteration or amendment.

n this Assignment. No aiteration of or amendment to this
wriithgfand signed by the parly or parties sought to be charged or

Caption Headings. Caption headings in thig'Asgignment are for convenience purposes only and are not to be used
to interpret or define the provisions of this As&ignment.

Governing Law. This Assignment will be g
preempted by federal law, the laws of the §
This Assignment has been accepted by Lender i

ned by federal law applicable to Lender and, to the extent not
f Washingtan without regard to Its conflicts of law provisions.
dghi

Cholce of Venue. If there is a lawsuit, Grantor agrees:i
courts of Thurston County, State of Washington

estate m the Property at any time held by or for the bene
of Lender.

Interpretation. (1} In all cases where there is more than on
Assignment in the singular shall be deemed to have heen used:
require. (2) If more than one person signs this Assignment as
and several. This means that if Lender brings a lawsuit, Len
Borrower and Grantor are not the same person, Lender need not
joined in any lawsuit. (3)

obligations of each Grantor are joint
"any one or more of the Grantors. If
firat, and that Borrower need not be

No Waiver by Lender. Lender shalt not be deemed 1o have waived any rights underithis Assignment unless such
waiver is given in writing and signed by Lender. No delay or omission Lender in exercising any right
shall operate as a waiver of such right or any other right A waiver ol i

Lender and Grantor, shall constitute a waiver of any of Lender's rlghts or of any
future transactions. Whenever the consent of Lender is required under thi
consent by Lender in any instance shall not constitute continuing consent t
consent is required and in all cases such consent may be granted or withheld in t

Notices. Subject to applicable law, and except for notice required or allowed 1

when actually defivered, when actually received by telefacsimile (unless otherwi
deposited with a nationally recognized ovemight courier, or, if mailed, when deposited it
first class, certified or registared mail postage prepaid, directed to the addresses shown

Assignment. Any party may change its address for notices under this Assignment by grvmg
1o the other parties, specifying that the purpose of the notice is to change the party's ;
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. S
law, and except for notice required or allowed by law to be given in another manner, if there |
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors,

By iaw), when
it tat@s mail, as

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under thi

granted for purposes of security and may not be revoked by Grantor until such time as the same ari
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment to be Hegal
unenforceable as to any circumstance, that finding shall not make the offending provision illegal,
unenforceable as 1o any other circumstance. If feasible, the offending provision shall be considered modifi
that it becomes legal, valid and enforceable. If the offending provision cannot be so medified, it sha
considered deleted from this Assignment. Unless otherwise required by law, the illegality, |nvalldliy sar
unenforceability of any provision of this Assignment shall not affect the legality, validity or enforceability of any
other pravision of this Assignment.
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party against any other party.
pﬂon. Grantor hereby releases and waives all rights and benefits of the homestead

DEFINITIONS. The fOllOWI
Assignment. Uniess specifi

words and terms shall have the following meanings when used in this
g contrary, all references to dollar amounts shall mean amounts in lawful

- FWatds and terms used in the singular shall include the plural, and the plural
Nt [ requn‘e Words and terms not otherwise defined in this Assignment shall

have the meanings attributed to Seit

Assignment. The word "Assi : N
be amended or rmodified from ti tqge er with all exhibits and schedulas attached to this ASSIGNMENT
OF RENTS from time to time.

Borrower. The word "Borrower”

Event of Default. The words "Event
the default section of this Assignment,

Grantor. The word "Grantor™ means ERIC 4 §

Guaranty. The word “Guaranty” means the g
Lender, including without limitation a guaranty

nty from guarantor, endorser, surety, or agcommodation party to
fiall or part of.ihe Note.

Indebtedness. The word "Indebtedness” meaﬁs all pringil
payable under the Note or Related Documents, togetk

rest, and other amounts, costs and expenses
renewals of, extensions of, modifications of,

he principal amount of $627,330.09
, modifications o©f, refinancings of,

Property. The word "Property” means all of Grantor's right
described in the "Assignment” section of this Assignment.

Related Documents. The words "Related Documents” mean all preimi
agreements, environmental agreements, guaranties, security agreements, mortgages deeds of trust, security
deeds, colflateral mortgages, and all other instruments, agreements ancé documents, whether now or hereafter
existing, executed in connection with the Indebtedness. :

Rents. The word "Rents" means all of Grantor's present and future righits
and all present and future leases, including, without limitation, all rents
bonuses, accounts receivable, cash or security dep05|ts advance rentals, profif

st in, to and under any
"income, issues, royalties,
from the Property,
ature, whether due
now ar later, including without limitation Grantor's right to enforce such leases’ : and collect payment
and proceeds thersunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF“THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON DECEMBER 8, 2015.

GRANTOR:

ERIC B o



R

ASSIGNMENT OF RENTS

No:-429008162 (Continued) Page 6
INDIVIDUAL ACKNOWLEDG _
Notary Public
“on State of Washington
i )ss 4 Bradley Sioan
' 1Commission Expires 06-28-16 §

érsigned Notary Public, personally appeared ERIC M ERB, personally known to me or
of~satisfactory evidence to be the individual described in and who executed the

day of k(mw , 20 /5_’

Reslding at /%(Cﬂ'?' £/Cfﬂ7W?
My commission expires &~ 2/ é

ASSIGNMENT OF RENTS, &n

and deed, for the uses and paipe ges therein mantioned/ ﬂ

LaserPro, Ver. 15.4.20.033 Cupr' [nes

I USA Corporation 1997, 2015. All Rights Reserved. - WA
INAPPS\apps\tAG

MPLG14.FC TR-23369 PR-7



