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DEFINITIONS ’

Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21, Certair rules r
are also prowded in Section 16.

e de ed below and other words are defined in

together with all Riders to this dacument.
(B) "Borrower” is DANIELW.!SMITH AND LINDA1

" Borrower is the trustor under this Security Instrument.
{C) "Lender” is Bank Of The Pacific.

Lenderis  a Corporation,
laws of Washington.
226 36th Street, Belllngham, WA 98225.

siitg under the
address is

(D) “Trustee"is Chicago Title - Skagit County.

(E) "MERS" is the Morigage Electronic Reglstration Systems, Inc. Lender has appointed )
nominee for Lender for this loan, and attached 2 MERS Rider to this Securily Instrument, to bé,
Borrower, which further describes the relationship between Lender and MERS, and whichis
inte and amends and supplements this Security Instrument,
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LOAN #: 1510586

ote” means the promissory note signed by Borrower and dated November 30, 2015.

pte states that Borrower owes Lender THREE HUNDRED SIXTY SEVEN THOUSAND SEVEN
R&B ORTYANDNO."IOQ***************.****'***************'*********

irs (U $367,740.00 ) plus interest. Borrower has promised to pay this debt in regular

ments and to pay the debt in full not fater than January 1, 2046.

" means the property that is described below under the heading "Transfer of Rights in the

5 the debt evidenced by the Note, plus interest, any prepayment charges and late charges
nd all sums due under this Security Instrument, plus interest.
15:all Riders to this Security Instrument that are executed by Borrower. The following

Riders:ars ted by Borrower [check box as applicablel:
djustahlé Raté Rider L] Condominium Rider [J Second Home Rider
(] Balioon Rigt %] Planned Unit Development Rider  [x] V.A, Rider

[J1-4Fa [J Biweekly Payment Rider

(J) "Applicable La
ordinances and adn

ontrolling applicable federal, state and local statutes, regulations,
d orders (that have the effact of law} as well as all applicable final,

other charges that are i
associalion or similar organization
{L) “Electronic Funds Traisfet
draf, or similar paper instrumen

#is anytransfer of funds, other than atransaction originated by check,
ich is initiated through an electronic terminal, telephonic instrument,
orh ct, or authorize a financial institution to debit or credit an
i , poim-of-sale transfers, automated teller machine trans-
gransfers, and automated clearinghouse transfers,

st are described in Section 3.

sation, settlement, award of damages, or proceeds
s paid under the coverages described in Section 5)
iy (i) condemnation or other taking of all or any part of the
dtion; or (iv) misrepresentations of, or omissions as to, the

actions, transfers initiated by telepl
{Vl} “Escrow ltems"” means those itewn

for; (i) darnage to, or destruction of, the'd
Property; (iii) conveyance in lieu of cond
value andfor condition of the Property,
(0) “Mortgage insurance” means insurary
on, the Loan.
(P) "Periodic Payment” means the regularly schedule
the Note, plus (ii) any amounts under Section 3 of thig~
{Q) “"RESPA” means the Real Estate Settlement Ppt
menting requlation, Regulation X (12 C.F.R. Part 102
additional or successor legislation or regulation that g
Instrument, "RESPA” refers to all requirernents and rest
related mortgage loan” evenif the Loan does not qualify as a ‘fegéraltytelated mortgage loan” under RESPA.
(R) "Successor in Interest of Borrower” means any party:thét has taken title 1o the Property, whether
or not that party has assumed Borrower's obligations under the Note aridior this Security Instrument.

nt due for (i} principal and interest under
Rstrument.
12 U.5.C. §2601 et seq.) and its imple-
s they sight be amended from time to time, or any
a5 1hé saime subject matter. As used in this Security
S irnposed in regard 1o a “federally

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomirie
sors and assigns) and the successors and assigns of MERS. This Sect
{i) the repayment of the Loan, and all renewals, extensions and m
performance of Borrower's covenants and agreements under this S
this purpose, Borrawer irevocably grants and conveys to Trustee, in
described property located in the County of Skagi
[Type of Recording Jurisdiction] [Mame of Reco
Lot 123, SKYLINE NO. 8, according to the plat thereof, recorded in Vo
through 74, records of Skagit County, Washington.

r and Lender’s succes-
sent secures 1o Lender:
cations of the Note; and (i} the
ity Insizusnent and the Note. For

ith powescf sale, the following

Situated in Skagit County, Washington.
Lot{s): 123 SKYLINE NO. 8

Tax Account No.: P59783 / 3824-000-123-0000
APN #: P59783
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LOAN #: 1510536
urrently has the address of 4912 Macbaeth Dr, Anacortes,

{Street] [City)
98221 {"Property Address”):
[Zip Code]

£ R WITH all the improvements now or hereafter erected on the property, and all easements,
inges, and fixtures now or hereafter a part of the property. All replacements and additions shall
is Security Instrument. All of the foregoing is referred to in this Security [nstrument as

understands and agrees thal MERS holds only legal title to the interests granted
his Sezurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
nddr's successors and assigns) has the right: 1o exercise any or all of those interests,
i 40, the right to foreclose and sell the Property: and to take any action required of
ited to, releasing and canceling this Security Instrument,

) YENAINTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grarit and, wthe Property and that the Property is unencumbered, except for encum-
brances of record. Borrowet warrants and will defend generally the title to the Property against all claims
and demands, subject y encumbrances of record,

THIS SECURITYANS
covenants with limited vgriations b

property.
UNIFORM COVENA

combines uniform covenants for national use and non-uniform
isdiction to constitute a uniform security instrument covering real

R or #nd Lender covenant and agree as follows:

1. Payment of Principal; Intérest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the prificipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late'chdrges tue Uer the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Paymerits dueiinder the Note and this Security Instrument shall be made in
1.S. currency. However, if any chegk strument received by Lender as payment under the Note
or this Security Instrument is returne er unpaid, Lender may require that any or ali subsequent
payments due under the Note and this Sectirity ent be made in one or more of the following fomms,
as selected by Lender: (a) cash; (b) monéy order;{c) certified check, bank check, treasurer’s check or
cashier's check, provided any such cheég #wn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; ¢f {gj Electronic Funds Transfer.

Payments are deemed received by Lefider when received al the location designated in the Note or at
such other location as may be designated by tender in accordance with the notice provisions in Section
15, Lender may refurn any payment or partialipayment if the iayment or partial payments are insufficient
to bring the Loan current. Lender may accept any paym ial payment insufficient o bring the Loan
current, without waiver of any rights hereunder or preji ghts to refuse such payment or parlial
payments in the future, but Lender is not obligated tg aps yments at the time such payments are
accepted. If each Periodic Payment is applied as of ifs e date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied: Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasorable, me. Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such funds wili Beapplied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offsef or clair which Borrower might have now
or in the future against Lender shall relieve Borrower from mpking paymerts due under the Note and this
Security Instrument ar performing the covenants and agreemens secuied by this Security Instument.

2. Application of Payments or Proceeds, Except as other scribed in this Section 2, aff pay-
menits accepted and applied by Lender shalt be applied in the Tollewin priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amaunts due under Section 3. Such payments shall
be applied to each Periodic Payment in the order in which it becamg diie. Any emaining amounts shall
be applied first to late charges, second to any ather amounts due undir is Security Instrument, and then
to reduce the principal balance of the Note. '

If Lender receives a payment from Borrower for a definquent Perio ymest witich includes a sui-
ficient amount to pay any late charge due, the payment may be applied to the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may fipply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the exterit that, ea ment can be
paid in full. To the extent that any excess exists after the payment is applied fo e fol paymee
more Periodic Payments, such excess may be applied (o any late charges dii ANt
ghall be applied first to any prepayment charges and then as described in the No

Any application of payments, insurance proceeds, of Misceltaneous Proceeds !
the Note shall not extend or postpone the due date, or change the amount, of the Perio

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic P
under the Note, until the Note is paid in full, a sum (the *Funds”) to provide for paymesy.of
for: (a) taxes and assessments and other items which can attain priority over this Securit ‘
a lien or encumbrance on the Praperty; {b) leasehold payments or ground rents on the ¥ /
{c) premiums for any and all insurance required by Lender under Sectiont 5; and {d) Mongage'{ns ance,
premiums, if any, or any sums payable by Borrower to Lender in lieu af the payment of Mo
ance premiums in accordance with the provisions of Section 10. These itens are calfed "Es
At origination or at any time during the term of the Loan, Lender may require that Community A%,
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LOAN #: 1510586
" Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
scrow ltern. Borrower shall promptly furnish to Lender all notices of amounts to be pald under
+, Bomower shall pay Lender the Funds for Escrow Iems unless Lender waives Borrower's
pay the Funds for any or all Escrow ltems. Lender may waive Borrower's abligation to pay to
s for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow [tems
of Funds has been waived by Lender and, if Lender requires, shall fumish to Lender
'such payment within such time period as Lender may require. Borrower's abligation
ients and to provide receipts shall for all purposes be deemed to be a covenant and
this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
igated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
scrow Item, Lender may exercise its rights under Section 9 and pay such amount
“2 obligated under Section 9 to repay o Lender any such amount. Lender may
r all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

15 and, upon slgk e
required undei:this 5

flect and hold Funds in an amount {a) sufficient to permit Lender to apply the
whder RESPA, and (b) not to exceed the maximum amount a lender can require

: e the amount of Funds due on the basis of current data and reasonable
fistitie, Egcrow Items or otherwise in accordance with Applicable Law.

Eldr f5titution whose depasits are insured by a federal agency, instrumental-
ity or entity (including Lender, if Lendgr is an institution whose deposits are s0 insured) or in any Federal
Home Loan Bank. Lender $hall apply the Funds to pay the Escrow Iterms no later than the time specified
under RESPA, Lender shall mot.chargé Bémower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Estrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender b make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paigonithe Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Furas” Bomgwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lencegr.sh s'to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

under RESPA. Lende
estimates of expenditus
The Funds shall he hg

“defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordanc ESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall nctity Borréwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up'the’shortage in accordance with RESPA, butin no more than
12 monthly payments. If there is a deficierizy:of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA; dnd Borrower shall pay to Lender the amount necessary 1o
make up the deficiency in ascordance with RESPA, but in ngmore than 12 monthly payments.
Upon payment in full of all sums secured by this Se ument, L.ender shall promptly refund to
Borrower any Funds held by Lender. J _
4. Charges; Liens. Borrower shall pay alt taxes] asSessments, charges, fines, and impositions attrib-
utable to the Property which can attain priority over this'Securi trrument, leasehold payments or ground
rents on the Property, if any, and Community Associati s, and Assessments, if any. To the extent
that these items are Escrow ltems, Bomower shall pay ther
Borrower shall promptly discharge any lien which has pg
Borrower: (a) agrees in writing to the payment of the obligatioti sgicured by the fien in a manner acceptable
to Lender, but onty so long as Borrower is performing such ment; {bj contests the lien in good faith
by, or defends against enforcement of the lien in, legal procegdings w! i in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings arg periding only until such proceedings
are concluded; or (g} secures from the holder of the lien an agreemean!
the lien to this Security Instrument. If Lender determines that any pa
which can attain priority over this Security Instrument, Lender may give’
fien. Within 10 days of the date on which that natice is given, Boirower shali sa
more of the actions set forth above in this Section 4. _ '
Lender may require Borrower to pay a one-time charge for a real e tax venfication andfor report-
ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now ex
the Property insured against loss by fire, hazards included within the term ‘e
other hazards including, but not limited to, earthquakes and floods, for which:Le
This insurance shall be maintained in the amounts (including deductible levet g
Lender requires. What Lender requires pursuant to the preceding sentences can thange
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowe
right to disapprove Borrower’s choice, which right shall not be exercised unreasona
Borrower to pay, in connection with this L.oan, either: (a) a one-time charge for flood zone
certification and tracking services; or (b} a one-time charge for flood zone determination.a
services and subsequent charges each time remappings or similar changes occur which reas
affect such determination or certification. Borrower shall also be respansible for the payriag
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an abjection by Borower.
If Borrower fails to maintain any of the coverages described above, Lender may obta
coverage, at Lender’s option and Bomower’s expense. Lender is under no abligation to pur

erty is subject to a lien
a notice identifying the
the lien or take one or

g or herg&fter erected on
ded cdverage,” and any
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LOAN #: 1510586
lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ot protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
zard.or fiability and might provide greater or tesser coverage than was previously in effect. Borrower

Bwiedges that the cost of the insurance coverage so obtained might significantly exceed the cost of
n

surarice (fiat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
come actitional debt of Borrower secured by this Security Instrument. These amournits shall bear interest
ate from the date of disbursement and shall be payabie, with such interest, upon notice from
requesting payment.
icies reguired by Lender and renewals of such policies shall be subject to Lender’s
kch policies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal
auires, Borrower shall promptly give to Lender all receipts of paid premiums and
i r abtains any form of insurance coverage, not otherwise required by Lender,
of, the Property, such policy shall inclide a standard mortgage clause and
gugee and/or as an additional loss payee.
Borrewer shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of los if pdt piade promply by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurancg proceeds, whether or not the underlying insurance was required by Lender,
shall be applied to restorationd Tegair of the Property, if the restoration or repair is economically feasible
: ssened. During such repair and restoration period, Lender shall have the
proceds until Lender has had an opportunity to inspect such Property to
: -led to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lehider may disburse proceeds for the repairs and restoration in a single payment
or in a series of progress paywients & work is completed. Unless an agreement is made in writing or
Applicable Law requires interest gaid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or eagrings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall nothespaid outdf the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repat = ically feasible or Lender's security would be lessened,
the insurance proceeds shall be applied e sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid t Borpower. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property, Lendet nsdy file, negotiate and seftle any available insurance
claim and related matters. If Borrower & pond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cl en Lender may negotiate and settle the ¢laim, The 30-day
periad will begin when the notice is given. drgither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise. Barrower hereby assighs'o Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the Nate or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any r nearned premiums paid by Borrower)
under all insurance policies covering the Property, in: h rights are applicable to the coverage
of the Property. Lender may use the insurance proc either 1oirepair ar restore the Property of to pay
amounts unpaid under the Note or this Security inskkuinent, witether or not then due.

6. Occupancy. Borrower shalloccupy, establish, atheProperty as Borrower's principal residence
within 60 days after the execution of this Security Instr ¢fd siialieontinue to occupy the Property as
Borrower's principal residence for at least one year after (he date sfegtpancy, unless Lender otherwise
agrees in writing, which consent shall nat be unreasonably withhld, or Lnless extenuating circumstances
exist which are beyond Borrower’s control. -

7. Preservation, Maintenance and Protection of the Prope
destroy, damage or impair the Property, allow the Property to dgtesiar
Whether or not Borrower is residing in the Property, Borrower shatlma
the Property from deteriorating or decreasing in vaiug due to its conditio
anl to Section § that repair or restoration is not economically feasible; B
Property if damaged to avoid further deterioration or damage. If insurance or coitdernnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrowgrghall be sgionsible for repairing
or restoring the Property only if Lender has released proceeds for such pur] gnder may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. If the insurance or condemnation proceeds are not suffi 1o repait or restore the
Property, Borrower is not relieved of Borrower’s obligation for the completion of such re ajpor restoration,

Lender or its agent may make reasonable entries upon and inspections
sonable cause, Lender may inspect the interior of the improvements on the 3
Borrower natice at the time of or prior 1o such an interior inspection specifying suith reas

8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Loan-appi
Borrower or any persons or entities acting at the direction of Borrower or with Bo ol
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with material information) in connection with the Loan. Material repres
but are not limited to, representations concerning Borrower's occupancy of the Propert
principal residence. '

9. Prolection of Lender's Interest in the Property and Rights Under this Secu St
If {(a) Borrower fails to perform the covenants and agreements contained in this Security Instrigine
there is a legal proceeding that might significantly affect Lender’s interest inthe Property and/or rigl
this Security Instrument {such as a praceeding in bankruptcy, probate, for condemnation or fo

spections. Borrower shall not
nmit waste on the Property.
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‘ LLOAN #: 1510586
foréement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations},
' Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
‘appropriatéto protect Lender's interest in the Property and rights under this Security Instrument, including
nfotetting andfor assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions caninélude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
t; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
for rights under this Security Instrument, including its secured position in a bankrupicy
the Property includes, but is not limited to, entering the Property to make repairs,
£ or board up doors and windows, drain water from pipes, eliminate building or other
erous conditions, and have ulilities turned on or off. Although Lender may take action
der does not have to do so and is not under any duty or obligation ta do so. tis
=dirs no liability for not taking any or all actions authorized under this Section 9.
ursed by Lender under this Section 9 shall become additional debt of Borrower
instrument. These amounts shall bear interest at the Note rate from the date of

disbursement.
payment.
L5 on a leasehold, Borrower shiall comply with all the provisions of the lease.
of the leasehold estate and interests herein conveyed or terminate or cancel
r sH#@iFmot, without the express written cansent of Lender, alter or amend the
title to the Property, the leasehold and the fee title shall not merge
writing.

arice. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prerhiums reeiires to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance covierage required by Lender ceases to be available from the mortgage insurer
that previously provided suéh-nsursnce’and Borrower was required to make separately designated pay-
ments toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalentto the Mudfigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower, sfhe Mattgage Insurance previously in effect, from an alternate mort-
gage insurer setected by Lender. i substantially equivalent Mortgage insurance coverage is nat available,
Borrower shall continue to pay to Lendéy te amount.of the separately designated payments that were due
when the insurance coverage ceased to bedn effect. kender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of s urance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loanis ¥ paid in fult, 2nd Lender shall not be required to pay Bor-
rower any interest or earmings on such lo erve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the arfptipt and for the period thal Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurance’™f Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required eparately designated payments toward
the premiums for Mortgage Insurance, Borrower shall.p miums reguired to maintain Martgage
insurance in effect, or to provide a non-refundable } ntil Lender’s requirement for Morigage
insurance ends in accordance with any written agr stwien Borrower and Lender providing for
such termination or until termination is required by Appl . Nothing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided J

Mortgage Insurance reimburses Lender (or any entity ' s the Note) for certain losses it may
incur if Borrower does nol repay the Loan as agreed. Barcowgr,is nat a party to the Mortgage insurance.

Mortgage insurers evaluate their total risk on all such in infofce from time to time, and may
enter into agreements with other parties that share or modify Ui uce losses, These agreements
are on terms and conditions that are satisfactory to the mortga d.the other party (or parties)
to these agreements. These agreements may require the morigage-
source of funds that the mortgage insurer may have available (whi
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note
other entity, or any affiliate of any of the foregoing, may receive {direct
from {or might be characterized as) a portion of Borrower’s payments for
for sharing or modifying the mortgage insurer’s risk, or reducing losses. It such agfeement provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a shire“of the prémiums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borvo
Mortgage Insurance, or any other terms of the Loan. Such agreements wil ‘
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower t

o) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any ot i
may include the right to receive certain disclosures, to request and obtain cg
Mortgage Insurance, to have the Mortgage Insurance terminated automatically,’
arefund of any Mortgage Insurance premiums that weve uneamed at the time of suck'cancel
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proce
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoratio
the Property, if the restoration or repair is economically feasible and Lender's security is not

unless Lender agrees 10
10. Mortgage Insur:
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L OAN #: 1510586
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
has had an opportunity to inspect such Property to ensure the work has been completed to
isfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
_répairs, and restoration in a single disbursement or in a series of progress payments as the work is
toimpleted.Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest ar earnings on such
eotis Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
d, iscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
' jue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
srovided for in Section 2.
#6tal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

shall be appliedis theSums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrgwer
in the event of a gartral taking, destruction, or loss in value of the Property in which the fair market value

of the Propert ettiatety before the partial taking, destruction, or loss in value is equal to or greater
than the amoGrit of th ecured by this Security instrument immediately before the partial taking,
destruction, or loss in val ess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrumeng$hall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a)the tbtakaiount of the sums secured immediately before the partial taking, destruc-
i - e fair market value of the Property immediately before the partial
taking, destruction, or loss i#f valueiAny balance shall be paid to Borrower.
In the event of a partial taking, desiruction, or loss in value of the Property in which the fair market value
efy before the partial taking, destruction, or loss in value is less than the amount

e

of the Property immediately _
of the sums secured immediately befste fhe partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agreéinritifig,.the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whetfier.gr not the sums are then due.

if the Property is abandoniid sy Borrewér, or if, after notice by Lender to Borrower that the Opposing
Parly (as defined in the next sentena make an award to settle a claim for damages, Borrower
fails to respond to Lender within 20 day he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds'eltferto restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or'not then,dué. *Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or fie:party’against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action’or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitbye of the Propertly or other material impairment of Lender’s
interest in the Property or rights under this Seburity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, preciste eiture of the Property or other material
impairment of Lender's interest in the Property or righ s Security Instrument. The proceeds of
any award or claim for damages that are attributabl ent of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied t¢:
in the order provided for in Section 2, , _

12. Borrower Not Released; Forbearance By Lender Nt a4Wsiver. Extension of the time far pay-
ment or modification of amortization of the sums secured by ' fastrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not pperate to felease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to cammence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payrientor atherwise modify amortization
of the sums secured by this Security Insirument by reason of any dertasd ma
or any Successors in Interest of Borrower, Any forbearance by Lender i
including, without limitation, Lender's acceptance of payments from thi
in Interest of Borrower or in amounts Jess than the amount then due
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and As
and agrees that Borrower's obligations and liability shall be joint and sev
who co-signs this Security Instrument but does not execute the Note (a "co-
Security Instrurment only to mortgage, grant and convey the co-signer's inters
terms of this Security Instrument; {b) is not personally cbligated to pay the suis ses
Instrument; and (¢) agrees that Lender and any other Borrower can agree o ‘
make any accommodations with regard to the terms of this Security Instrument or
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower whig a5
obligations under this Security Instrument in writing, and is approved by Lender, shal
rower's rights and benefits under this Security Instrument. Borrower shall not be released.
obligations and liability under this Security Instrument unless Lender agrees to such relea
covenants and agreements of this Security Instrument shall bind (except as pravided in "5
benefit the successors and assigns of Lender. _

14. Loan Charges. Lender may charge Borrower fees for services performed in conneciia
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this:Securty
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees!yiriregard

pair of the Property shall be applied
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LOAN #: 1510586

i other fees, the absence of express authority in this Security Instrument to charge a specific fee to
er,shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
_ pressly prohibited by this Security Instrument or by Applicable Law.

ifthe Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
rest or other loan charges collected or to be collected in connection with the Loan exceed
adilimits, then: (a} any such loan charge shall be reduced by the amount necessary 1o reduce
e %0 the permitted limit; and (b} any sums already collected from Borrower which exceeded
] il be refunded to Borower. Lender may choose to make this refund by reducing the
- the Note or by making a direct payment to Borrower. If a refund reduces principal,

weated as a partial prepayment without any prepayment charge {whether or not a

ym t

prepay 1drge i€ provided for under the Note). Borrower's acceptance of any such refund made by
direct payment iy Bomower will constitute a waiver of any right of action Borrower might have arising out
of such overcharg

15. Notices % given by Borrower or Lender in connection with this Security Instrument must
be in writing. Anyfittite to Borrower in connection with this Security Instrument shall be deemed to have
been given to'Borrowet whert.mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other 15 Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressty reéquires otherwise. The notice address shall be the Property Address unless
Borrower has designated'a substivte notice address by notice to Lender, Borrower shall promptly notfy
Lender of Borrower’s chande of eddress. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrowgr ghall only teport a change of address through that specified procedure. There
may be only one designéted notice address under this Security Instrument at any one time. Any nofice o
Lender shall be given by-dlivering # or by mailing it by first class mail to Lender’s address stated herein
unless Lender has desigriatécranathef address by notice to Bomrower. Any notice in connection with this
Security Instrument shall note'd ta have been given to Lender untit actually received by Lender. If
any natice required by this Secyrity istrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corfesponding-réquirement under this Security Instrument.

16. Governing Law; Severahility; of Construction. This Security Instrument shall be govemed
by federal law and the law of the;juris which the Property is located. Al rights and cbligations
contained in this Security Instrument af ny requirements and limitations of Applicable Law.
Applicable Law might explicitly or impli atties to agree by contract or it might be sitent, but
such silence shall not be construed as;a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrizmerit grihe Note conflicts with Applicable Law, such canflict shall
not affect other provisions of this Securit
conflicting provision.

As used in this Security Instrument; (&) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gendet; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word *may?gi ole discretion without any obligation to
take any action.

17. Borrower's Copy. Barrower shall be given

18. Transfer of the Property or a Beneficial |
estin the Property” means any legal or beneficial intert . including, but not limited te, those
beneficial interesis transferred in a bond for deed, co o tallment sales contract or escrow
agreement, the intent of which is the transfer of titie by ower tre date 10 8 purchaser.

If all or any part of the Property or any Interest in the Propertys sold or jransferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold:ot transferredi) without lL.ender’s prior written
consent, Lender may require immediate payment in full of al syms secured by this Security Instrument.
However, this option shall not be exercised by Lender if suchgxerei

If Lender exercises this option, Lender shall give Borrowerred
provide a period of not less than 30 days from the date the notice is gives
within which Borower must pay all sums secured by this Security Instrunitent. If Eot
sums prior to the expiration of this period, Lender may invoke any edies permitted by this Security
Instrument without further notice or demand on Borrower, '

19, Borrower's Right {6 Reinstate After Acceleration. if Borrow: ; in conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument disconkibued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any powes of sale.gantained in this
Security Instrument; (b) such other period as Applicable Law might specify for terrmipstic: of Borrower's
right to reinstate; or {c) entry of a judgment enforcing this Security Instrumerd. Those ¢ i
Barrower; (a) pays Lender all sums which then would be due under this St
Note as if no acceleration had occurred; (b) cures any default of any other covenants sr agr
pays all expenses incurred in enforcing this Security Instrument, including, but not lifnits easpnable
attorneys’ fees, property inspection and valuation fees, and other tees incurred for
ing Lender's interest in the Property and rights under this Security Instrument: and (d}ta
as Lender may reasonably require to assure that Lender’s interest in the Property arg.s

Security Instrument, and Borrower's obligation to pay the sums secured by this Security In

e Note and of this Security Instrument.
owaer. As used in this Section 18, “Inter-

i

stnanent
continue unchanged. Lender may require that Barvower pay such reinstatement sums and expénse
one or more of the following forms, as selected by Lender: () cash; {b) money order; {c) certif
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon’:
whose deposits are insured by a federal agency, instrumentatity or entity; or {d) Electronic Fu

Upon reinstatement by Borrower, this Security instrument and obligations secured hereby sh
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LOAN #: 1510586
ective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 18.

iie of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
together with this Security Instrument} can be sold one or more times without prigr notice to
ale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
ndesthe Note, this Security Instrument, and Applicable Law. There also might be one or more
Servicer unrelated (o a sale of the Note, If there is a change of the Loan Servicer,
n written notice of the change which will state the name and address of the new Loan
o which payments should be made and any other information RESPA requires in
ice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borower
an'Servicer or be ransferred to a successor Loan Servicer and are not assumed
Yleéss otherwise provided by the Note purchaser.

Neither Bafrowes fror Lender may commence, join, or be joined 1o any judicial action (as either an indi-
vidual litigant érthe n % a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges tiatthe other party has breached any provision of. or any duty owed by reason
of, this Security InstrurpéntUntil such Borrower or Lender has notified the other party {with such notice
given in compliance ; ements of Section 15} of such alleged breach and afforded the other
party heretc a reaséns er the giving of such notice to take corrective action. If Applicable
Law provides a time perigd which must elapse before certain action can be taker, that time period will be
deemed to be reasonabie for purps Es of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pursuant to Seclign 22 and the notice of acceteration given to Borrower pursuant
to Section 18 shall be de to satisfy the nolice and apportunity to take corrective action provisions of
this Section 20,

21. Hazardous Substances, AS used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic ofhg# | stances, pollutants, or wastes by Environmental Law and
the following substances. gasoling, sena, sther flammable or toxic petroleumn products, toxic pesti-
cides and herbicides, volatile solvgnts, Is containing asbestos or formaldehyde, and radioactive
materials; (b) *Environmental Law" maaws federal Jaws and laws of the jurisdiction where the Property
is located that relate to health, safety orenyiron | protection; (c) *Environmental Cleanup” includes
any response action, remedial actio tion, as defined in Environmental Law; and {d) an
“Environmental Condition” means a g at can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the ‘prasence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shiall not
do, nor allow anyone else 1o do, anything affectiry the Property (a) thatis in violation of any Environmental
Law, (b} which creates an Environmental Condition, or ich, due o the presence, use, of release of
a Hazardous Substance, creates a condition that adv the value of the Propenty. The preced-
ing two senlences shall not apply to the presence
Hazardous Substances that are generally recogn
maintenance of the Property {inciuding, but not limited ta, ha.

Rorrower shall promptly give Lender written notice.of (3}
or other action by any governmental or regulatory agency or pifvat
Hazardous Substance or Environmental Law of which Borrawes” has aciual knowiedge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by the presegice, use of release of a Hazard-
ous Substance which adversely affects the value of the Propé Horowarlearns, or is notified by any
governmental or regulatory authority, or any private party, that sny Lorgther remediation of any
Hazardous Substance affecting the Property is necessary, Borrow priamiptly take all necessary
remedial actions in accordance with Environmental Law. Nothing reate any obligation on
Lender for an Environmental Cleanup.

by the Note purgtias

riate to normal residential uses and to
ubstances in consumer products).
tigation, claim, demand, lawsuit
arty involving the Property and any

NON-UNIFORM COVENANTS, Borrower and Lender further covern :

22. Acceleration; Remedies. Lender shall give notice to Borrower prist t= acceleration follow-
ing Borrower's breach of any covenant or agreement in this Security Istziment [t not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The ngficeShall specify:
(a) the default; (b} the action required to cure the default; (c) a date, Jess than 3F.days from
the date the notice is given to Borrower, by which the default must be cu i
cure the default on or before the date specified in the notice may result in accel
secured by this Security Instrument and sale of the Property at public auctio
than 120 days in the future. The notice shall further inform Borrower of the rigghut to roil
acceleration, the right to bring a court action to assert the non-existence of a de! atil
defense of Borrower to acceleration and sale, and any other matters required to be4nChi
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale andfor any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred: ing
the remedies provided in this Section 22, including, but not limited to, reasonabie att neys’ igss
and costs of title evidence. '
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LOAN #: 1510586
ender invokes the power of sale, Lender shall give wrilten notice to Trustee of the occur-
£.an event of default and of Lender’s election to cause the Property to be sold. Trustee and
‘ Ji take such action regarding notice of sale and shall give such notices to Borrower and

% other persons as Applicable Law may require. After the time required by Applicable Law and
frer publication of the notice of sale, Trustee, without demand on Borrower, shall seli the Property
i jon to the highest bidder at the time and place and under the terms designated in the
zle imone or more parcels and in any order Trustee determines. Trustee may postpone
rdpeity for a period or periods permitted hy Applicable Law by public announcement
fixed in the notice of sale. Lender or its designee may purchase the Property

Trias] er to the purchaser Trustee's deed conveying the Propeny without any
covenaht or wartanty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the tris{h af the statements made therein. Trustee shall apply the proceeds of the sa lein

‘all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ feés; (b) to.all sums secured by this Security Instrument; and (c) any excess to the
person or pelsons tegally entitled to it or to the clerk of the superior court of the county in which
the sale took place. :

23. Reconveyanc
request Trustee to reg

ayment of all sums secured by this Security Instrument, Lender shall
‘Peoperty and shall surrender this Security Instrument and alf notes evi-
dencing debt secureg 8y | ity Instrument to Trustee, Trustee shall reconvey the Property without
warranty 1o the person o egally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fee for pregaging the reconveyance.

24. Substitute Trustée. In actgrdagce with Applicable Law, Lender may from time to time appoint
a successor trustee to any, Trustee appoifted hereunder who has ceased to act. Without conveyance of
the Property, the successor trust! i succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.,

25, Use of Property. The

26. Attorneys’ Fees. Len
any action or proceeding ta consty]
fees,” whenever used in this Security tnsir

is415t ysed principally for agricultural purposes.
ftitled to recover its reasonable attomeys’ fees and costs in
e any lerm of this Security Instrument, The term “attarneys’
ent. shall include without fimitation attorneys' fees incurred

ORAL AGREEMENTS OR ORAL €
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW,

NTS TO LOAN MONEY, EXTEND CREDIT, OR
FPAYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower accept$ @nd agrees tg°the terms and covenants contained in this
Security Instrument and in any Rider executed by Bomro recorded with it.

WS

DANIEL SMITH

LINDA SMITH

2hEc i rf {Seal)
DATE

laia\ 15 (Seal)
DATE
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LOAN #: 1610586

COUNTY OF SKAGIT 55:
)u_unJ e

‘ rsonally appeared hefore me DANIEL SMITH AND LINDA SMITH to me
known to'be the individual party/parties described in and whe executed the within and

forego t rit, and acknowledged that he/she/they signed the same as hisfher/their free
and voluntary‘aét ans deed, for the uses and purposes therein mentioned.

GIVEN und nd and official seal this __2— day of Desas ber , el

Zﬁpumjum‘ fJM

Notary Public in and for the State of ucka

Washingten, reslding at P, é‘E EQ‘-“?!; Tt E‘! )
" 22 &

i‘\
3
]

ELEANOR MAIA VILLIANE
Notary Puthic - State of Florida |}
My Comm. Expires Jul 18, 2017 ‘g

Lender: Bank Of The Pac
NMLS ID: 417480

Loan Originator: Stacy Jane Wa‘ Commission # FF 002134

NMLS ID: 910332 R R A R L R A
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LOAN #: 1510586
CASE #: 46-46-6-0812217
MIN: 1001643-0100030345-5

ANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
PROVAL OF THE DEPARTMENT OF
\NS AFFAIRS OR ITS AUTHORIZED AGENT.

5 LOAN AND ASSUMPTION POLICY RIDER is made this
r, 2015, and is incorporated into and shall be deemed
to amend and sup 2 Mortgage, Deed of Trust or Deed to Secure Debt fherei_n
“Security Instrument’) deted.of even date herewith, given by the undersigned (herein
“Borrower”) to securé Borrowet's Note to  Bank Of The Pacific, a Corporation

30th day

. (herein “Lender”)
and covering the Property  the Security Instrument and located at
4912 Macbeth Dr *

Anacortes, WA 98221

VAGUARANTEED LOAN COVEI

\ { : Inaddition to the covenants and agreements made
in the Security Instrument, Borrows

L&nder further covenant and agree as follows:

aranteed orinsured under Title 38, United States
ed thereunder and in effect on the date hereof shall

Ifthe indebtedness secured hereby
Code, such Title and Regulations iss
?overn the rights, duties and liabilities 6f Borrower and Lender. Any provisions of the Secur
nstrument or other instruments executed in conméction with said indebtedness whic
are inconsistent with said Title or Regulations, }
for payment of an?_/I sum in connection wit
and the provision that the Lender may acce
pursuant to Covenant 18 of the Security In
the extent necessary to conform such instrufent

LATE CHARGE: At Lender’s option, and as allowe
pay a "late charge” not exceeding four per century
paid more than fifteen 31 5) days after the due dat:
involved in handling delinquent payments, but such
out of the proceeds of any sale made to satisfy the inde

such proceeds are sufficient to discharge the entire ind
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail f refuseto dssue its guaranty
in full amount within 60 days from the date that this loanw ormailly-become eligible
for such guaranty committed upon by the Department of s'Affairs under the
provisions of Title 38 of the U.S. Code "Veterans enefits,” the Mortgegee may declare the
indebtedness hereby secured at ance due and payable and may fofeclose’ nwhediatetliv or
may exercise any other rights hereunder or take any other proper ai S by law provided

TRANSFER OF THE PROPERTY: This loan may be declared immed
payable upon transfer of the property securing such lean to any trangf
acceptability of the assumption of the loan is established pursuant te
Chapter 37, Title 38, United States Code.

1g, but not limited to, the provision
ignt of the secured indebtedness
ient of the secured indebtedness
hereby amended or negated to
id. Title or Regulations.

able state law, Borrower will
the overdue payment when
> cover the extra expense
rge” shall not be payable
ess Sacured hereby, unless
55 and all proper costs

An authorized transfer ("assumption”) of the property shall also be subje
covenants and agreements as set forth below: -

{a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.é@%) )
batance of this loan as of the date of fransfer of the property shall be payable at the time of
transfer to the loan holder or its authorized agent, as trustee for the Depariment of Veterap

VA GUARANTEED LOAN AND ASSUMPTION PCLICY RIDER Initials: y
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LOAN #: 1510586

: assumer fails to pay this fee at the time of transfer, the fee shall constitute
an,; Ydebt to that already secured by this instrument, shall bear interest at the rate
heréii providéd “and, at the option of the payee of the indebtedness hereby secured or
ree thereof, shall be immediately due and pagable. This fee is automatically
asstimer is exemEpt under the provisions of 38 U.S.C. 3729 (c).
WON PROCESSING CHARGE: Upon application for approvat to allow
assumption ofthis lsiary, a processing fee may be charged by the loan holder or its authorized
agent for detefmifing:the creditworthiness of the assumer and subsequently revising the
holder’s ownership-recaids when an approved transfer is completed. The amount o this
charge shallhot ekceed.tfe maximum established by the Department of Veterans Affairs
for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.
(c) ASSUMPTIGNANDEMNITY LIABILITY: K this obligation is assumed, then the
sarees-(0 assume all of the obligations of the veteran under the terms of
the instruments creatiiig<nd seguring the loan. The assumer further agrees to indemnify
the Department of Vetérans Affairs to the extent of any claim payment arising from the
guaranty or insuranceof the indebtedness created by this instrument.

IN WITNESS WHERE!
Assumption Policy Ride

N g

"'er(s) has executed this VA Guaranteed Loan and

2N ~_(Seal)
DATYE

lafaf 3 {Seal)

LINDA SMITH DATE
VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER initlals: M_
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LOAN #: 1510586
MIN: 1001643-0100030345-5

LANNED UNIT DEVELOPMENT RIDER
CASE #:; 46-46-6-0812217

THIS PLAN

NIT DEVELOPMENT RIDER is made this 30th day of
November, 201 . and is incorporated into and shall be deemed to amend and
supplement ortgage, Deed of Trust or Security Deed (the "Security Instrument”)
of the same. %y the undersigned (the "Borrower") to secure Borrower's Note

to Bank Of The Pacifi

‘ (the "Lender”)
of the same date ‘ang the Property described in the Security Instrument and

located at: 4912 Macbeth Dr,

The Property includes, Bt | { limited to, a parcel of land improved with a dwelling,
together with other such par: d.certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND-RE

_ {the "Declaration”).
The Property is a part of a planri “development known as  Skyline Beach Club,
Inc.
(the "PUD"). The Property also includesBorrower’sinterestinthe homeowners association
or equwalent entity owning or managing the common areas and facilities of the PUD

(the “Owners Association™} and the uses, benefits'and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to th
Securitg Instrument, Borrower and Lende
A. PUD Obligations. Borrower shall pes
PUD's Constituent Documents. The "Constit
(ii} articles of incorporation, trust instrument o
the Owners Association; and (ji) any by-laws or ot
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Document
B. Property Insurance. So long as the Owrigrs~
generally accepted insurance carrier, a "master” or "blanke
which is satisfactory to Lender and which provides insuray
(including deductible levels), for the periods, and againstd
within the term “extended coverage,” and any other
to, earthquakes and floods, forwhich Lender requires insurar yl.enderwaives
the provision in Section 3 for the Periodic Payment to Lender o yearly premium
installments for property insurance on the Property; and (if) Borrpwer's obligation under
Section 5 to maintain property insurance coverage on the Property isd ad satisfied
to the extent that the required coverage is provided by the Owriel iation policy.
What Lender reguires as a condition of this waiver can change during ofthe loan.
Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.
In the event of a distribution of praperty insurance proceeds in liey
repair following a loss to the Property, or to common areas and facilities ¢
proceeds payable to Borrower are hereby assi?ned and shall be paid to
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions a3
reasonable to ensure that the Owners Association maintains a public liability i
policy acceptable in form, amount, and extent of coverage to Lender.
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LOAN #: 1510586
Ceindémnation. The proceeds of any award or claim for damages, direct or
cofsegueritiat, payable to Borrower in connection with any condemnation or other
taking af'all'or ény part of the Property or the common areas and facilities of the PUD,
or for Any cenyeyance in lieu of condemnation, are hereby assigned and shall be paid
to Lendeér. Such pfaceeds shall be applied by Lender to the sums secured by the
Security Instrupiept &s provided in Section 11.

E. Lendg igr.Consent. Borrower shall not, except after notice to Lender and
with Lender's grierwritién consent, either partition or subdivide the Property or consent
to: (i) the abandonragnt of termination of the PUD, except for abandonment or termination
& of substantial destruction by fire or other casualty or in the case
r eminent domain; (it) any amendment to any provision of the
if the rovision is for the express benefit of Lender, (iii) termination
nt andassumptionof self-managementofthe Owners Association;
or (iv) any action which would have the effect of rendering the public fiability insurance
coverage maintained'by the Owners Association unacceptable to Lender.

F. Remedies. If Barrawer dogs not pay PUD dues and assessments when due,
then Lender may pay ther amounts disbursed by Lender under this paragraph
F shall become additiona of Borrpwer secured by the Security Instrument. Unless
Borrower and Lender agree ierserms of payment, these amounts shall bear
interest from the date of dj nt at the Note rate and shall be payable, with
interest, upen notice from Le Borrower requesting payment.

“Constituent Doceme
of professionalmanag

BY SIGNING BELOW, Borrows

ctpwte:i\njﬂitis PUD Rider.

and agrees 1o the terms and covenants

2 2er 5 {Seal)

DANIEL SMITH DATE
inm M 1&{31 15 (seal)
LINDA SMITH DATE
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MIN: 1001643-0100030345-5

LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

- ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
! mage this 30th day of November, 2015, and is
incorporated” and amends and supplements the Deed of Trust ({the "Security
Instrument”} ; ate given by the undersigned (the "Borrower,” whether there
are one or more persoris undersigned) to secure Borrower's Note to

Bank Of The Pagifi oration

("MERS Righ

(Lender”) of the same dat
Instrument, which is lacated at

4912 Macbeth Dr, Ana

In addition to the covenants &
and Lender further covenant art
follows: /

A. DEFINITIONS

zments made in the Security Instrument, Borrower

the Security Instrument is amended as

1. The Definitions section ofitke Security Instrument is amended as follows:

“Lender” is Bank Of The Pacific.

Lender is a Corporation ,
under the laws of Washington.

226 36th Street, Bellingham, WA 98225.

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Instrun erm “Lender” includes
any successors and assigns of Lender. ‘

"MERS" is Mort%age Electronic Registration Systems, Inc; MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and h

4s entaddress and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and
Lender as Lender may from time to time direct, including but nat limited
successor trustee, assigning, or releasing, in whole or in part th
foreclosing or directing Trustee to institute foreclosure of thi

or taking such other actions as Lender may deem necessary of ‘app opfiate under
this Security Instrument. The term "MERS" includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successgr SSigNS,

as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amended to
the following definition:

"Nominee"” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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AMSFER OF RIGHTS IN THE PROPERTY

isfer of Rights in the Property section of the Security Instrument is
as follows:

Jhstrument secures to Lender: [(\12 the repayment of the Loan, and
; sions and modifications of the Note; and {ii) the performance of
wengnts and agreements under this Security Instrument and the Note.,
: Bortower irrevocably grants and conveys to Trustee, in trust, with
power of sale, theTolldwing described property located in the

County [‘I\F}(pe of Recording Jurisdiction] of

Skagit ) [Name of Recording Jurisdiction]:

Lot 123, SKYLINE -ording to the plat thereof, recorded in Volume 9 of
Plats, pages 72 t h 74, records of Skagit County, Washington.

Situated in Skagit County,
Lot(s): 123 SKYLINE-NG

Tax Account No.: P539783'/.3824-000-123-0000
APN #: P59783

which currently has the address of 4912 Macbeth Dr, Anacortes,

[Street][City]
WA 98221 {"Property Add
[State] [Zip Code]

TOGETHER WITH all the improveme: 15W
property, and all easements, appurtenances, and fixttires. now or hereafter a part of
the property. All replacements and additions shail Also be covered by this Security
I:Flstrumem. All of the foregoing is referred to in this Segurity Instrument as the
" ropeny." *

hereafter erected on the

Lender, as the beneficiary under this Security rent,.desighates MERS
as the Nominee for Lender. Any notice required by Apglicable kaw or this Security
Instrument to be served on Lender must be served on,MERS as the designated
Nominee for Lender, Borrower understands and agrees that MERS; as.the designated
Nominee for Lender, has the right to exercise any or all interast: téd by Borrawer
to Lender, including, but not limited to, the right to forecloss"ard sell thé Property;
and to take any action required of Lender including, but not limited to, assigning and
releasing this Security Instrument, and substituting a successor fruste

C. NOTICES

15.Notices. All notices given by Borrower or Lender in connettion.dth-this
Security Instrument must be in writing. Any notice to Borrower in connéct h this
Security Instrument shall be deemed to have been given to Borrower whed ma
by first class mail or when actually delivered to Borrower's notice addréss.f &
by other means. Notice to any one Borrower shall constitute notice to all Borp
unless Applicable Law expressly requires otherwise. The notice address'.sh
the Property Address unless Borrower has designated a substitute notice addr
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LOAN #: 1510586
tender. Borrower shall promptly notify Lender of Borrower's change of
A7 Lerder specifies a procedure forre ortm?]Borrower’s change of address,

hall only report a change of address through that specified procedure.

one designated notice address under this Security Instrument at
otice to Lender shall be given by delivering it or by mailing it by first
.S address stated herein unless Lender has designated another
address by nrotige %0, Borrower. Borrower acknowledges that any notice Borrower
k)/ll'ovides o' Lender must also be provided to MERS as Nominee for Lender until
ERS' Nomineer Lis terminated. Any notice provided by Borrower in connection
with this Security Instrurhent will not be deemed to have béen given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deepredita fidve been given to Lender until actually received by Lender. if
any notice required by this-Security Instrument is also required under Applicable Law,
the Applicable Law i will satisfy the corresponding requirement under this
Security Instrume

OF LOAN SERVICER: NOTICE OF GRIEVANCE
Section 20 of the S

20.Sale of Note; Clian
or a partial interest in the Kot
one or more times without prior 1
directs MERS to assign MERS's Momiriee’interest in this Security Instrument, MERS
remains the Nominee for Lendég/with thie authority to exercise the rights of Lender. A
sale might result in a change in the“eptity (known as the "Loan Servicer") that collects
Periodic Payments due under the, Noté and this Security Instrument and performs
other mortgalc_;e loan servicing obligatjons under the Note, this Security Instrument,
and Applicable Law. There also might be one orfgore changes of the Loan Servicer
unrelated to a sale of the Note. [f there is a ¢
will be given written notice of the change w
the new Loan Servicer, the address 1o
other information RESPA requires in conmi
If the Note is sold and thereafter the Loar
than the purchaser of the Note, the mortgage. loa
will remain with the Loan Servicer or be transf
and are not assumed by the Note purchaser un
purchaser.

4ty Instrument is amended to read as follows:

oan Servicer; Notice of Grievance. The Note
{ogether with this Security Instrument) can be sold
Borrower, Lender acknowledges that uatil it

of the Loan Servicer, Borrower
( il. state the name and address of

payments should be made and any
n with‘a notice of transfer of servicing.

Neither Borrower nor Lender may commentce
action (as either an individual litigant or the membe
other Earty’s actions pursuant to this Security Instrument;
i)arty as breached any provision of, or any duty owed
nstrument, until such Borrower ar Lender has notified the
given in compliance with the requirements of Section 15)'g
afforded the other party hereto a reasonable period after the™g
take corrective action. If Applicable Law provides a time peri
before certain action can be taken, that time period will be deémed t
for purposes of this paragraph. The notice of acceleration and opp
to Borrower pursuant to Section 22 and the notice of acceleratign g
pursuant to Section 18 shall be deemed to satisfy the notice and op
corrective action provisions of this Section 20,

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow:

esjoined to any judicial
as3), that arises from the
Fthat alleges that the other
bﬁ reascn of, this Security

er party (with such notice
ch aiieged breach and
ivingsof such notice to

24, Substitute Trustee. In accordance with Applicable Law, Lgendér
may from time to time appoint a successor rustee to any Trustee appointed he
who has ceased to act. Without conveyance of the Property, the successor.tt:

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 0472014 Initials: !
Ellie Mae, In¢. Page 3 of 4 F3156RDU 1014
F3158RLU;
$1/30/2015 12:54 PM P



LOAN #: 15610586
shiall sucteed to all the title, power and duties conferred upon Trustee herein and by
Applicablela

G BELOW, Borrower accepts and agrees to the terms and covenants

contdined in this ERS Rider.

4// L DEC 20,y (Seal)
DANIEL SMITH DATE
& / gj (4 (Seal)
LINDA SMITH S " DATE
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