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Peoples Bank
Attn: Loan Servic
P.0O. Box 233

Assessor's Parcel or Ag P54793 f 3766-004-017-0001

Abbreviated Legal Descri 7 Block: 4 ALBERT BALCH'S WEDGWOOD

[Include lot, black and plat ar section, township and range]
Full legal description located on

Trustee: Chicago Title Compar

Title Order No.: 6200250172
Escrow No.: 6200250172
LOAN #: 7004474

CHICAGO TITLE
0200250172

ine For Recording Data]

OF TRUST

|MIN 1001359-0007004474-5
MERS PHCNE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document aré-
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardi
are also provided in Section 16.

(A) “Security Instrument” means this document, which |s
together with all Riders to this document. '
(B) “Borrower” is DAVID J. SHASTEEN, A SINGLE PERS
SINGLE PERSON. ey

low and other words are defined in
& of words used in this document

ember 30, 2015,

ND SARAH A. YARCHO, A

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

ing under the
ddress is

Lender is a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Chicago Title Company.

(E) “MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to b
Borrower, which further describes the relationship between Lender and MERS, and which is inc:
into and amends and supplements this Security Instrument.
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LOAN #: 7004474
Note” means the promissory note signed by Borrower and dated November 30, 2015.
ot states that Borrower owes Lender  ONE HUNDRED NINETY THREE THOUSAND TWO

ArsAU.S. $193,250.00 ) plus interest. Barrower has promised to pay this debt in regular
Aayments and to pay the debt in full not later than December 1, 2045.

i 1

i means the property that is described below under the headmg “Transfer of Rights in the

ins the debt evidenced by the Note, plus interest, any prepayment charges and late charges
ote, and all sums due under this Security fnstrument, plus interest.

d by Borrower [check box as applicable]:
[] Condominium Rider ] Second Home Rider
[] Ptanned Unit Development Rider [ V.A. Rider
L1 Biweekly Payment Rider

egistration Systems, Inc. Rider

[x] Mortgage Elat
{_] Other(s) [spesgi

(J} "Applicable Law"

all controlling applicable federal, state and local statutes, regulations,
ordinances and admini

s, and orders (that have the effect of law) as well as all applicable final,

nytransfer of funds, otherthan a transaction originated by check,
s initiated through an electronic terminal, telephonic instrument,
truct or authorize a financial institution to debit or credit an

draft, or similar paper instrum
computer, or magnelic tape so a

"ansfers and automated ciearinghouse transfers.
(M) "Escrow ltems” means those re described in Section 3.

(N) “"Miscellaneous Proceeds” mean compensatlon settlement, award of damages, or proceeds
paid by any third party (other than insu ds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Bfoperty’ (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condefngation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(0) "Mortgage Insurance” means insurangg:
on, the Loan.
{P) "Periodic Payment” means the regularly schedul
the Note, plus (i) any amounts under Section 3 of thi
(Q) "RESPA" means the Real Estate Settlement P4
menting regulation, Regulation X (12 C.F.R. Part 102
additional or successor legislation or regulation that gover
Instrument, "RESPA” refers to all requirements and rest
related mortgage loan” even if the Loan does notqualify asa

nder against the nonpayment of, or default

y instrument,

At (12 U.S.C. §2601 et seq.} and its imple-
gy mhight be amended from time to time, or any
Hilcy wbject matter. As used in th|s Security

d mortgage loan” under RESPA,
gken title to the Property, whether

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomife:
sors and assigns) and the successors and assigns of MERS. This Security |
{iy the repayment of the Loan, and all renewals, extensions and rgodificati
performance of Borrower’s covenants and agreements under this Séx
this purpose, Borrower irrevocably grants and conveys to Trustee, in trus
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of R
Lot 17, Block 4, ALBERT BALCH'S WEDGWOOD, AN ADDITION TC MQLI
according to the plat thereof recorded in Volume 7 of Plats, page 24, ‘Fecords
Washington. Situated in Skagit County, Washington.
Lot{s): 17 Block: 4 ALBERT BALCH'S WEDGWOOD
APN #: P54793/3766-004-017-0001

er and Lender’s succes-
meant secures to Lender;
s of the Note; and (i) the
‘urrent and the Note. For
zver of sale, the following

Sk glt County,
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LOAN #: 7004474
currently has the address of 1003 S, 19th Street, Mount Vernon,
[Street] [City]
Qton 98274 ("Property Address"):
[Zip Codel

HER WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
Borrower understands and agrees that MERS holds only legal title to the interests granted

e

! ig Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
for Lentier‘ang’Lgtider's successors and assigns) has the right: to exercise any or all of those interests,
including, imied 1o, the right to foreclose and sell the Property: and to take any action required of
Lender inély roLJimited to, releasing and canceling this Security Instrument.

BORROWER
the right to gran
brances of recor
and demands, subject

TS that Borrower is lawfully seised of the estate hereby conveyed and has
the Property and that the Property is unencumbered, except for encum-
arrants and will defend generally the title to the Property against all claims

THIS SECURITY
covenants with limited

property.

d Lender covenant and agree as follows:

Escrow ltems, Prepayment Charges, and Late Charges.
pal of, and interest on, the debt evidenced by the Note and any
ander the Note. Borrower shall also pay funds for Escrow

1. Payment of Princi
Borrower shall pay when du
prepayment charges and late ¢}
ltems pursuant to Section 3. Payi
U.S. currency. However, if any chéck o strument received by Lender as payment under the Note
or this Security Instrument is retur er unpaid, Lender may require that any or all subsequent
payments due under the Note and this
as selected by Lender: (a) cash; (b}
cashier's check, provided any such cheek
federal agency. instrumentality, or entity; oI

Payments are deemed received by Len
such other location as may be designated by
15, Lender may return any payment or partial payment if |
to bring the Loan current. Lender may accept any paymeg
current, without waiver of any rights hereunder or prg
payments in the future, but Lender is not obligated
accepted. If each Periodic Payment is applied as of |
est on unapplied funds. Lender may hold such unapplied funds urtitBorrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonable periedsf time, Lender shall either apply such
funds or return them to Borrower. If not applied eartier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No dffset or claifn which Borrower might have now
or in the future against Lender shall relieve Borrower from miaking payrients due under the Note and this
Security Instrument or performing the covenants and agreeme! ed'by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwi in this Section 2, &ll pay-
ments accepted and applied by Lender shall be applied in the follogvisg order of priority: {a) interest due
under the Note; (b) principal due under the Note; (c) amounts due dnder Seglign 3. Such payments shall
be applied to each Periodic Payment in the order in which it becarmesdue. Any retpaining amounts shall
be applied first to late charges, second to any other amounts due undg, arigf Instrument, and then
to reduce the principal balance of the Note. .

If Lender receives a payment from Borrower for a delinquent Periodic £
ficient amount to pay any late charge due, the payment may be applied to th
late charge. If more than one Periodic Payment is outstanding, Lender may app!
from Borrower to the repayment of the Periodic Payments if, and (o the exterd,thaf
paid in full. To the extent that any excess exists after the payment is applied to the
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the N

Any application of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpone the due date, or change the amount, of the Peri

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic: ,
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amoyn
for: (a) taxes and assessments and other items which can attain priority over this Security i
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propert
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage,Insurance
premiums, if any, or any sums payable by Barrower to Lender in lieu of the payment of Mortgége
ance premiums in accordance with the provisions of Section 10. These items are called "EsCrow le
At origination or at any time during the term of the Loan, Lender may require that Community As$ocia

wn upon an institution whose deposits are insured by a
Electronic Funds Transfer.
when received at the location designated in the Note or at
ordance with the notice provisions in Section
‘payment or partial payments are insufficient
partial payment insufficient to bring the Loan
%its rights to refuse such payment or partial
ayments at the time such payments are
due date, then Lender need not pay inter-
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LOAN #: 7004474
Dueg, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
be an Escrow ltem. Borrower shall promptly furnish to Lender all natices of amounts to be paid under
fon. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
to pay the Funds for any or all Escrow tems. Lender may waive Borrower's obligation to pay to
engler Furds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event

Such we Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
hich payment of Funds has been walved by Lender and, if Lender reqwres shall furnlsh to Lender

igated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
zscrow ftem, Lender may exercise its rights under Section 9 and pay such amount

ct and hold Funds in an amount (2) sufficient to permit Lender to apply the
ar RESPA, and (b) not to exceed the maximum amount a lender can require

'}gutmn whose deposits are insured by a federal agency, mstrumental
ir is an institution whose deposits are so insured) or in any Federal

and Applicable Law permlts L
Applicable Law requires interest
any interest or earnings on the F
shall be paid on the Funds. Lendé
Funds as required by RESPA.
If there is a surplus of Funds held i
rower for the excess funds in accordange; $
defined under RESPA, Lender shall no fy kot wer as required by RESPA, and Borrower shall pay o
Lender the amount necessary to make u shortage in accordance with RESPA, but in ha more than
12 monthly payments, If there is a deficieney'of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA,\and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RE ore than 12 monthly payments.

ake such a charge. Unless an agreement is made in writing or
1 the Funds, Lender shall not be requlred to pay Borrower

Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all ta
[ } nstrument, leasehold payments or ground
rents on the Property, if any, and Community Associatio "Fees and Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay th

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligatipr
to Lender, but only so long as Borrower is performing such g jree
by, or defends against enforcement of the lien in, legal proceed
prevent the enforcement of the lien while those proceedings are pe
are concluded; or (¢) secures from the holder of the lien an agreemer,

operty is subject to a hien
which can attain priority over this Secunty Instrument, Lender may g g notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrowe the li
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay @ one-time charge for a real esta
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now &;
the Property insured against loss by fire, hazards included within the term “&x
other hazards including, but not limited to, earthquakes and fioods, for which Lengs
This insurance shall be maintained in the amounts (including deductible levels
Lender requires. What Lender requires pursuant to the preceding sentences can't
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower’s choice, which right shall not be exercised unreasonabl
Borrower to pay, in connection with this Loan, either: (@) a one-time charge for flood zope det
certification and tracking services; or {b) a one-time charge for flood zone determination an
services and subsequent charges each time remappings or similar changes occur which rgas nabﬁy rright
affect such determination or certification. Borrower shall also be responsible for the paymentof any fe%

Initials: .

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Eliie Mae, Inc. Page 4 of 11 WAEDEED 0315
WAEDEE

11/25/2015 07:37 AM PS



' LOAN #: 7004474
rticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

Zardfor liability and might provide greater or lesser coverage than was previously in effect. Borrower
criowiedges that the cost of the insurance coverage so obtained might significantly exceed the cost of
hat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

rom the date of disbursement and shall be payable, with such interest, upon notice from

er requesting payment.

policies required by Lender and renewals of such policies shall be subject to Lender's
such policies, shall include a standard martgage clause, and shall name Lender as

&5 an additional loss payee. Lender shall have the right to hold the policies and renewal

aguires, Borrower shall promptly give to Lender all receipts of paid premiums and

for damage [ clipn of, the Property, such policy shall include a standard mortgage clause and
shall name Lender 2
In the event @i 3 wer shall give prompt notice 1o the insurance carrier and Lender, Lender

5 H.ng de promptly by Borrower. Unless Lender and Borrower otherwise agree

in writing, any msuran wds, whether or not the underlying insurance was required by Lender,
shall be applied to restor iri i

and Lender's security |

to Lender’s satisfaction, provided that such inspection shall be
rse proceeds for the repairs and restoration in a sing!e payment
2 work is completed. Unless an agreement is made in writing or

pay Borrower any interest or ]
retained by Borrower shall not & ad out fihe insurance proceeds and shall be the sole oblagatlon of
Borrower. If the restoration or repdir is.i omically feasible or Lender’s security would be lessened,
the insurance proceeds shall be appli thef sums secured by this Security Instrument, whether or not
then due, with the excess, if any, pald ta Dwer, Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property

¥respond within 30 days 10 a notice from Lender that the
en Lender may negotiate and settie the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-
5 to Lender {a}.Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under thé Note or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any; f unearned premiums paid by Borrower)
under all insurance policies covering the Property, | ch rights are applicable to the coverage
of the Property. Lender may use the insurance proteéds either fo repair or restore the Property or to pay
-:ether or not then due,

Property as Borrower's principalresidence
wontinue to occupy the Property as
upancy, unless Lender otherwise

insurance carrier has offered to settle a cla
period will begin when the notice is given.

Wlthln 60 days after lhe execution of this Securlty Instrum nt; :
Borrower's principal residence for at least one year after the date of
agrees in writing, which consent shall not be unreasonably withheld,
exist which are beyond Borrower’s control.
7. Preservation, Maintenance and Protection of the ;
destroy, damage or impair the Property, allow the Property to deteriorate sre
Whether or not Borrower is residing in the Property, Borrower shall mgintainth
the Property from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is not economically feasit
Property if damaged to avoid further deterioration or damage. If insurgy
paid in connection with damage to, or the taking of, the Property, Borrower s
or restoring the Property only if Lender has released proceeds for such purpeses Leﬁder may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. If the insurance or condemnation proceeds are not s o
Property, Borrower is not relieved of Borrower’s obligation for the completion
Lender or its agent may make reascnable entries upon and inspections of th
sonable cause, Lender may inspect the interior of the improvements on the Pr
Borrower notice at the time of or prior to such an interior inspection specifying sut
8. Borrower's Loan Application. Borrower shall be in default if, during the Lod : :
Borrower or any persons or entities acting at the direction of Borrower or with Borrowasi sk
consent gave materially false, misleading, or inaccurate information or statements to % ghdes
provide Lender with material information) in connection with the Loan. Material represe ‘
but are not limited to, representations concerning Borrower's occupancy of the Propert
principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Securit;
If (a) Borrower fails to perform the covenants and agreements contained in this Security In
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rigits
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation orforfgik

mit waste on the Property.
roperty in order 1o prevent
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, LOAN #: 7004474
forcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
gi:{g) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropiigte to protect Lender’s interest in the Property and rights under this Security Instrument, including
tifig and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
dfor rights under this Security Instrument, including its secured position in a bankruptcy
ring the Property includes, but is not fimited to, entering the Property to make repairs,

s no liability for not taking any or all actions authorized under this Section 8.

ed by Lender under this Section 9 shall become additional debt of Borrower
Irstrument. These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upon notice from Lender to Borrower requesting

If this Security4nst
Borrower shall not surr
the ground lease. Borrow,

If Leiyder required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums reguired to maintain the Mortgage Insurance in effect. If, for any reason,
age reéuired by Lender ceases to be available from the mortgage insurer
that previously provided such ifsurapee ahd Borrower was required to make separately designated pay-
menits toward the premiums for'Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivales he Martgage Insurance previously in effect, at a cosl substantially
equivalent to the cost to Borrow gage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. IfSubs! %y equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lef mount of the separately designated payments that were due
when the insurance coverage ceased Lo ender will accept, use and retain these payments as
a non-refundable loss reserve in liew of; xjednisurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is litinsately paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such los
if Mortgage Insurance coverage (in the a
insurer selected by Lender again becomes &,
nated payments toward the premiums for Mort
condition of making the Loan and Borrower was requir
the premiums for Mortgage Insurance. Borrower shd
Insurance in effect, or to provide a non-refundablefo

remiums required to maintain Mortgage
until Lender's requirement for Mortgage
tween Borrower and Lender providing for
W T4Qthing in this Section 10 affects Bor-

the Note) for certain losses it may
party to the Mortgage Insurance.
force from time to time, and may
educe losses. These agreements

“the other party (or parties)

Mortgage Insurance reimburses Lender {or any entity that purcha
incur if Borrower does not repay the Loan as agreed. Borrows
Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify th
are on terms and conditions that are satisfactory to the mortgage ing
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums). _
As aresult of these agreements, Lender, any purchaser of the Note, > Fer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive {directly or indirettly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Martgage Insuance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If:siich agreerfient provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a share-0f fiie prt i
the insurer, the arrangement is often termed "captive reinsurance.” Further: *,
(a) Any such agreements will not affect the amounts that Borrower ha
Mortgage Insurance, or any other terms of the Loan. Such agreements wili ng
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower 10
{b) Any such agreements will not affect the rights Borrower has - if an it
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law,’
may include the right to receive certain disclosures, to request and obtain cancellatign’
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andfordo.r
a refund of any Mortgage Insurance premiums that were unearned at the time of su a
or termination. :
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o
the Property, if the restoration or repair is economically feasible and Lender's security is not

14 L)
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, LOAN #: 7004474
g such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ender has had an opportunity to inspect such Property to ensure the work has been completed to
tisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
peirs and restoration in a single disbursement or in a series of progress payments as the work is
wietedrkinless an agreement is made in writing or Applicable Law requires interest to be paid on such
eflapesys:Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
: oceeds. If the restoration or repair is not ecanomically feasible or Lender’s security would
Miscellaneous Proceeds shall be applied 1o the sums secured by this Security instrument,

slal tal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be appie sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid, tg"Bor
Inthe eventofd p
of the Property immédjate!
than the amount g [
destruction, or I¢g
this Security Instrumen
following fraction: {a} the
tion, or loss in value di the fair market value of the Property immediately before the partial
taking. destruction, orings i balance shall be paid to Borrower.
ction, or loss in value of the Property in which the fair market value
3 partial taking, destruction, or loss in valug is fess than the amount
the partial taking, destruction, or loss in value, unless Borrower
i Miscellaneous Proceeds shall be applied to the sums secured
ot the sums are then due.
+0r if, after notice by Lender to Borrower that the Opposing

king, destruction, or loss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
ss Barrower and Lender otherwise agree in writing, the sums secured by
educed by the amount of the Miscellaneous Proceeds multiplied by the

and Lender otherwise agree:
by this Security Instrument wiy

If the Property is abandoned
Party (as defined in the next senté
faits to respond to Lender within 3@ day
and apply the Miscelianeous Proceddss
by this Security Instrument, whether or
Borrower Miscetaneous Proceeds or i
Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender’s judgment, could result in forfeit
interest in the Property or rights under this Se
acceleration has occurred, reinstate as providéd in Sectic
dismissed with a ruling that, in Lender’s judgment, preciyg
impairment of Lender’s interest in the Property or rights<Und
any award or claim for damages that are attributabli
are hereby assigned and shall be paid to Lender, %

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lend
ment or modification of amortization of the sums secured b )
Borrower or any Successor in Interest of Borrower shall not' 1a/release the liability of Borrower or
any Successors in Interest of Borrower, Lender shall not be requl rriFfence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for paymentersiierwise modify amortization
of the sums secured by this Security Instrument by reason of any deémand made by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Le i ising any right or remedy
including, without limitation, Lender’s acceptance of payments fro ntities or Successors
in Interest of Borrower or in amourtts less than the amount then duess ‘waiver of or preclude
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assig
and agrees that Borrower's obligations and liability shall be joint and s
who co-signs this Security Instrument but does not execute the Note (a "c
Security Instrument only to mortgage, grant and convey the co-signer’s interast :
terms of this Security Instrument; (b) is not personally obligated to pay the sums sg Dy this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to i
make any accommodations with regard to the terms of this Security Instrumen
co-signer's consent, :

Subject to the provisions of Section 18, any Successor in Interest of Borrower who'asstms
obligations under this Security Instrument in writing, and is approved by Lender, shall sbtai 2
rower's rights and benefits under this Security Instrument. Borrower shall not be released fram:-
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind {except as provided in
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in cornectien wi
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under th '
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fegs,

iz. "Opposing Party” means the third party that owes
arty‘agdinst whom Borrower has a right of action in regard to

| or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
ity Instrument. Borrower can cure such a default and, if
{19, by causing the action or proceeding to be
forfeiture of the Property or other material
is Security Instrument. The proceeds of
ment of [.ender’s interest in the Property

o rgpair of the Property shall be applied

er. Extension of the time for pay-
ity Instrument granted by Lender to

er any Borrower
iS:co-signing this

Initials:
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LOAN #: 7004474
ny other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
pressly prohibited by this Security Instrument or by Applicable Law.

Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
the-interest or other loan charges collected or to be coliected in connection with the Loan exceed
‘mitted Hmits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
G the permitted limit; and (b) any sums already coliected from Borrower which exceeded
ill be refunded to Borrower. Lender may choose to make this refund by reducing the
der the Note or by making a direct payment to Borrower, If a refund reduces principal,

prepayrmerit chargé is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payms!
of such o

mailed by first class mail or when actually delivered to Borrower's notice
atice to any one Borrower shall constitute notice to all Borrowers unless
s otherwise. The notice address shall be the Property Address unless
wbstitute notice address by notice to Lender. Borrower shall promptly notify
ddress. If Lender specifies a procedure for reporting Borrower’s change
onl "rgport a change of address through that specified procedure. There

Apphcabfe Law expresslﬁf
Borrower has desugnated A

by mailing it by first class mail to Lender's address stated herein
idress by notice to Borrower. Any notice in connection with this
have been given to Lender until actually received by Lender. If
crirument is also required under Applicable Law, the Applicable Law
girement under this Security Instrument,
f Construction. This Security Instrument shallbe governed
which the Property is located. All rights and obligations
contained in this Security Instrume ject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or imgh low Ihé parties to agree by contract or it might be silent, but
such silence shall not be construed as @ prohibitig 'agalnst agreement by contract. [n the event that any
provision or clause of this Security Instrus rthe Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit urnent or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument: (&), words of the, masculine gender shall mean and include
corresponding neuter words or words of the fefinine g ; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "ma > sole discretion without any obligation to
take any action. ;

by federal law and the Iaw of the

he Note and of this Security fnstrument.
rrower. As used in this Section 18, “Inter-
jperty, including, but notlimited to, those
I tallment sales contract or escrow
rata jure date to a purchaser.

gr transferred (or if Borrower is not
"ed) without Lender’s prior written
:d.by this Security Instrument.

beneficial interests transferred in a bond for deed, c:cmtr
agreement, the intent of which is the transfer of title by Borr,

If all or any part of the Property or any Interest in the Pro
a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of alk
However, this option shall not be exercised by Lender if such

If Lender exercises this option, Lender shall give Borrower ng
provide a period of not less than 30 days from the date the notice is given i
within which Borrower must pay all sums secured by this Security Ingtryment.
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower fr
rower shall have the right to have enforcement of this Security Instrumen
to the earliest of: (a) five days before sale of the Property pursuant to any p
Security Instrument; {b) such other period as Applicable Law might specify forthe tefmi
right to reinstate; or (c) entry of a judgment enfarcing this Security Instrument. The
Borrower: (a) pays Lender all sums which then would be due under this Secy
Note as if no acceleration had occurred; (b) cures any default of any other coverian
pays all expenses incurred in enforcing this Security Instrument, including, but not {imited
attomeys fees, property inspection and valuation fees, and other fees incurred for t
ing Lender's interest in the Property and rights under this Security Instrument; and (¢ LakESb J
as Lender may reasonably require to assure that Lender's interest in the Property and r '
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instfurt
continue unchanged. Lender may require that Borrower pay such reinstatement sums a
one or more of the following forms, as selected by Lender: (a) cash; (b} money order; (<)
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon &
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds;Tra sfe
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shzl

cordance with Section 15
“Borepwer fails to pay these

tions are that
umpesnt and the

Initials:
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LOAN #. 7004474
ective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

e (together with this Security Instrument) can be sold one or more times without prior notice 1o
#gale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
nder the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
given written notice of the change which will state the name and address of the new Loan

i2ss otherwise provided by the Note purchaser,
nder may commence, join, or be joined to any judicial action {as either an indi-

of, this Securlty Instrumfsn [
given in compliance with t quirements of Section 15) of such alleged breach and afforded the other

rictiafter the giving of such notice to take corrective action. If Applicable
ihigtmuist etapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
tlon 22 and the notice of acceleration given to Borrower pursuant

notice and opportunity to take corrective action provisions of

deemed to be reasonable
cure given to Borrower pu
to Section 18 shall be dee
this Section 20,

21. Hazardous Subst
substances defined as toxic or|
the following substances: gasol

ed in this Section 21: {a) "Hazardous Substances” are those
stances, poliutants, or wastes by Environmental Law and
other flammable or toxic petroleum products, toxic pesti-
Is containing ashestos or formaldehyde, and radioactive

"Environmental Condition” means a c&f
Environmental Cleanup.

Borrower shall not cause or permit the présence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to retease any Hazardg ces, on of in the Property. Borrower shall not
do, nor allow anyone else to do, anything affec%mg the Proglerty (a) that is in violation of any Environmental

h, due to the presence, use, or release of
s the value of the Property. The preced-
e on the Property of small quantities of
psropriate to normal residential uses and to
etz substances in consumer products).

a Hazardous Substance, creates a condition that a_
ing two sentences shall not apply to the presence;
Hazardous Substances that are generally recognizeld t
maintenance of the Property (including, but not limited

Borrower shall promptly give Lender written notice of
or other action by any governmental or regulatory agency ivate paity involving the Property and any
Hazardous Substance or Environmental Law of which Borr ual knowledge, (b} any Environ-
mental Condition, including but not limited to, any spilling. | arge, release or threat of release
of any Hazardous Substance, and {c) any condition caused by erice, use or release of a Hazard-
ous Substance which adversely affects the value of the Property: riesver iearns, or is notified by any
governmental or regulatory authority, or any private party, that any. fnoval ‘ot other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall gromptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hérein shafl crgate any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenary

22. Acceleration; Remedies. Lender shall give notice to Borrow
ing Borrower's breach of any covenant or agreement in this Securityns
acceleration under Section 18 unless Applicable Law pravides otherwissl ;
(a) the default; (b) the action required to cure the default; (c) a date, not les 30 days from
the date the notice is given to Borrower, by which the default must be cured; ai hat failure to
cure the default on or before the date specified in the notice may result in actelératio mflthe sums
secured by this Security Instrument and sale of the Property at public auction
than 120 days in the future. The notice shall further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a defadil
defense of Borrower to acceleration and sale, and any other matters required to be
notice by Applicable Law. If the default is not cured on or before the date specifi
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any ot :
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred fix PRrsL
the remedies provided in this Section 22, including, but not limited to, reasonable attorng
and costs of title evidence.

2nt (Bt not prior to
netige shall specify:

Initials:
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LOAN #: 7004474
I Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
ef shall take such action regarding notice of sale and shall give such notices to Borrower and
fh i persons as Applicable Law may require After the time required by Applicable Law and

hver to the purchaser Trustee's deed conveying the Property without any
expressed or implied. The recitals in the Trustee's deed shall be prima facie
‘of the statements made therein. Trustee shall apply the proceeds of the sale in
16.all expenses of the sale, including, but not limited to, reasonable Trustee's
sums secured by this Security Instrument; and (c) any excess to the
titled to it or to the clerk of the superior court of the county in which

23. Reconveyanc 5
request Trustee to recon

warranty to the person_,,
costs and the Trustee’s feg

24, Substitute Trust2e:
a successor trustee to any:
the Property, the successo
herein and by Applicable Law.
25. Use of Property. The

ity entitled 1o it. Such person or persons shall pay any recordation

g the reconveyance,

ance with Applicable Law, Lender may from time to time appoint
inted hereunder who has ceased to act. Without conveyance of

cceed to all the title, power and duties conferred upon Trustee

‘_sed principally for agricultural purposes.

rG& any term of this Security Instrument. The term "attorneys’
"ent shall include without limitation attorneys’ fees incurred

TO FORBEAR FROM ENFORCING: REPAYMENT OF A DEBT ARE NOT ENFORCEArBLE
UNDER WASHINGTON LAW.

e terms and covenants contained in this

BY SIGNING BELOW, Borrower accepts‘dnd agree;
recorded with it.

Security Instrument and in any Rider executed by Borg

DA

DAVID J. SHASTEEN

'1-20 (5 (Seal)
DATE

\ \\ 30) S (seal

DATE

SN
SARAH A YARCHO )

Initials:-
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LOAN #:7004474

oL Ao B b g COUNTY OF "’Sm%'-t»i SS:

ay personally appeared before me DAVID J. SHASTEEN AND SARAH A. YARCHO
e:the individual partescrib in and who executed the within-and

, and acknowledged tha helshe/é%igned the same as hislheree

| deed, for the uses and purposes therein mentioned.

and and official seal this _ 2% day of __\NJU) JLans,

@th N ¢9%<F j LS/<
Notary Public in and for the State of
Washington, residing atﬁﬂ_\%

My Appointment Expire:

\\\\\\\“ 1 1 1
S . !
Lender: Peoples Bank = O‘\l‘i\\;;};“"n..ffo "'/,
NMLS ID: 405872 SRS et Y,

Loan Criginator: Carolyn Llo

NMLS ID: 487364

Initials:
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MIN: 1001359-0007004474-5

GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
( _ iade thi day of November, 2015, andis
incorporated jrite, and, amends and supplements the Deed of Trust (the "Security
Instrument”) gfthe:samé date given by the undersigned (the "Borrower,” whether there
are one or more persops undersigned) to secure Borrower's Note (o

("Lender”) of the same
Instrument, which 1s IGg:

1003 S. 19th Street, Mount Verhon, WA 98274.

In addition to the covenants an
and Lender further covenant a
follows:

A. DEFINITIONS

ments
gree,<

made in the Security Instrument, Borrower
t the Security Instrument is amended as

1. The Definitions section of'thie Security Instrument is amended as follows:

"Lender” is Peoples Bank . |

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrument{ rm “Lender” includes
any successors and assigns of Lender.
RS is a separate
Lender. MERS is
hone

"MERS" is Mortgage Electronic Registration Systems,
corporation that is the Nominee for Lender and is acting-sefe}
organized and existing under the laws of Delaware, and has an a
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88
appointed as the Nominee for Lender to exercise the rights,
l.ender as Lender may from time to time direct, inciuding but n&
successor trustee, assigning, or releasing, in whole or in part thi
foreclosing or directing Trustee to institute foreclosure of this &
or taking such other actions as Lender may deem necessary OF
this Security Instrument. The term "MERS" includes any successof
MERS. This appointment shall inure to and bind MERS, its successor,
as well as Lender, until MERS' Nominee interest is terminated.

v Instrument,
y lpstrument,
te under

2. The Definitions section of the Security Instrument is further an
the following definition:

~_ "Nominee” means one designated to act for another as its represery
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 7004474
. TRANSFER OF RIGHTS IN THE PROPERTY

afisfer of Rights in the Property section of the Security Instrument is
1as follows:

nstrument secures to Lender: (i) the repayment of the Loan, and

als, extensi

all renew s and modifications of the Note; and (i} the performance of
Borrower's coveriaritstand agreements under this Security Instrument and the Note.
For this urF ; ywer irrevocably grants and conveys to Trustee, in trust, with
power of salé, described proFerty located in the

County [Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 17, Block 4, A
VERNON, accordin
records of Skagit C
Washington. ‘
Lot(s): 17 Block: 4 A
APN #: P54793/ 3766

R BALCHS WEDGWOOD, AN ADDITION TO MOUNT

which currently has the address of 1093 S. 19th Street, Mount Vernon,

[Street}[City]
WA 98274 ("Property A
[State] [Zip Code]

hereafter erected on the
ow or hereafter a part of
covered by this Security
rity Instrument as the

TOGETHER WITH all the improvememts” now ™
property, and all easements, appurtenances, and/fixtur
the property. All replacements and additions shall al
Instrument. All of the foregoing is referred to
"Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by ApplicablgsLaw or this Security
Instrument to be served on Lender must be served on-MERS ds the designated
Nominee for Lender. Borrower understands and agrees that- , as the designated
Nominee for Lender, has the right to exercise any or all inter ranted by Borrower
to Lender, including, but not limited to, the right to foreclo nd el the Property,
and to take any action required of Lender including, but not > f, assigning and
releasing this Security Instrument, and substituting a succes

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in conngetio
Security Instrument must be in writing. Any notice to Borrower in connech
Security Instrument shall be deemed to have been given to Borrower w
by first” class mail or when actually delivered to Borrower's notice ad
by other means. Notice to any one Borrower shall constitute notice to all
unless Applicable Law expressly requires otherwise. The notice address’sphall
the Property Address unless Borrower has designated a substitute notice addig
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LOAN #: 7004474

Lender. Borrower shail promptly notify Lender of Borrower’s change of

nder specifies a procedure for reporting Borrower’s change of address,
all only report a change of address through that specified procedure.
ily one designated notice address under this Security Instrument at
otice to Lender shall be given by delivering it or by mailing it by first
's address stated herein unless Lender has designated another
3, Borrower. Borrower acknowledges that any notice Borrower
t also be provided to MERS as Nominee for Lender until
is terminated. Any notice provided by Borrower in connection
,, nt will not be deemed to have been given to MERS until
actually received b S. Any notice in connection with this Security Instrument
shall not be deemed.to qave been given to Lender until actually received by Lender. If
any notice required ecurity Instrument is also required under Applicable Law,
the Applicable Law t will satisfy the corresponding requirement under this
Security instrument.

20. Sale of Note; Chatig oan Servicer; Notice of Grievance. The Note
or a partial interest in the Neté, (fogéther with this Security Instrument) can be sold
one or more times without prior notice to-Borrower. Lender acknowledges that until it
directs MERS to assign MERS's*Nomirieg interest in this Security Instrument, MERS
remains the Nominee for Lenderwith t¥e authority to exercise the rights of Lender. A
sale might result in a change int y (known as the "Loan Servicer”) that collects
Periodic Payments due under thexNote and this Security Instrument and performs
other mortgage loan servicing obligations undey the Note, this Security Instrument,
and Applicable Law. There also might'be one &t more changes of the Loan Servicer
unrelated to a sale of the Note. If there is inae of the Loan Servicer, Borrower
will be given written notice of the change il state the name and address of
the new Loan Servicer, the address to WHich payments should be made and any
other information RESPA requires in connectionrwith a notice of transfer of servicing.
If the Note is sold and thereafter the Loa ed by a Loan Servicer other
than the purchaser of the Note, the mortgage | sing obligations to Borrower
will remain with the Loan Servicer or be trans successor Loan Servicer
and are not assumed by the Note purchaser u | [
purchaser.

Neither Borrower nor Lender may commence, |c
action (as either an individual litigant or the member ¢ _
other party’s actions pursuant to this Security Instrument or tha

arty has breached any provision of, or any duty owed by
nstrument, until such Borrower or Lender has notified the'sthi
given in compliance with the requirements of Section 135) of gut
afforded the other party hereto a reasonable period after the givin
take corrective action.” if Applicable Law provides a time period.
before certain action can be taken, that time period will be de ‘
for purposes of this paragraph. The notice of acceleration and oppor
to Borrower pursuant {o Section 22 and the notice of acceleratiopn
pursuant to Section 18 shall be deemed to satisfy the notice an
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

joined to any judicial
that arises from the
eges that the other
sbp of, this Security
y (with such notice
lleged breach and
uch notice to
ust elapse
reasonable

Section 24 of the Security Instrument is amended to read as follo

24. Substitute Trustee. In accordance with Applicable Law, Lendeto
may from time to time appoint a successor trustee to any Trustee appointed her
who has ceased to act. Without conveyance of the Property, the success
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LOAN #: 7004474

sugc ed to all the title, power and duties conferred upon Trustee herein and by
ahledaw

NG BELOW, Borrower accepts and agrees to the terms and covenants
FRS Rider.

H'BO‘!%eal)
DATE

I \%OJ IS (seal)

DATE
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