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tJRN ADDRESS:

Heritage Bank

Attn: Loan Operations
080X 1578

3ta, WA 98507

DEED OF TRUST

DATE: November 19, 2015

Reference # (if applica
Grantor(s):
1. TEWALT, CHARI
2. TEWALT, DENIC
3. TEWALT, FRED C
4, TEWALT, JOLI A
5. TEWALT, KATHRYN M

Additional on page

Grantee(s)
1. Heritage Bank

2. LAND TITLE COMPANY OF BKAGIT COUNTY, Trustee

Legal Description; PTN LOT B, SP 46-84" BEING
PTN NE, 13-34-4 E W.M.

OF GL 1 & 2, 18-34-5 E W.M., ALSO

Additional on page 2

9094 Property |.D. No. P30261
+1-004-005 Property 1.D. No.;

Assessor's Tax Parcel |1D# 3405184
340413-1-002-0007 Property |.D. No.: P24
P24648,.340413-1-004-0100 Property 1.D. No.: P116

THIS DEED OF TRUST is dated November 19, 2015, :
TEWALT, ALSO APPEARING OF RECORD AS CHARLES M
HUSBAND AND WIFE, WHOSE ADDRESS IS 20401 JAMES
FRED TEWALT AND JOLI TEWALT, ALSQO APPEARING OF

CHARLFS TEWALT AND DENISE
D DENICE M. TEWALT,
{(EET; MOUNT VERNON, WA;
ED C. TEWALT AND
IN ROAD, MOUNT

PARCEL A '
CHARLES TEWALT AND DENICE TEWALT, WHO ACQUIRED TIT

1578, Olympla, WA 98507 {referred to below sometimes as "Lender
"Beneficiary"); and LAND TITLE COMPANY OF SKAGIT COUNTY, whos
P.0. BOX 445
111 EAST GEORGE HOPPER ROAD, BURLINGTON, WA 98233 (refe
"Trustee").
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%NE) BRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
esaion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
real property, together with all existing or subsequently erected or affixed buildings,
. all easements, rights of way, and appurtenances; all water, water rights and ditch rights
“with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
itation all minerals, oil, gas, geothermal and similar matters, (the "Real Broperty

State of Washington:

(mcludmg stock i utiljtfes
property, including withad

EXCEPT THAT POF
TRACT:

THE NORTH 871.31 B
SECTION 18, TOWNSHIF
RANGE 5 EAST, W.M.

SITUATE IN THE COUNTY OF
PARCEL "B™:

THE SOUTHEAST Y OF THE NORTHEAST % OF SECTION 13, TOWNSHIP 34 NORTH,
RANGE 4 EAST, W.M., EXCEPT
DRAINAGE DITCH RIGHT OF WA
CAUSE NO. 10528.

SITUATE IN THE COUNTY OF SKAGIT, STATE 6F WASHINGTON.
4124 BEAVER LAKE ROAD, MOUNT

ONDEMNED, IN SKAGIT COUNTY SUPERIOR COURT

The Real Property or its address is commonly“kri
VERNON, WA 98273. The Real Property t tion number is 340518-0-001-0004
Property I.D. No.. P30261; 340413-1-6 { 1.D. No.. P24645;
340413-1-004-005 Property 1.D. No.. P24648; 3-@0 3. ,@04-01 00 Property 1.D. No.:

P116250.

ed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may {ender's option and shall be
automatically revoked upon acceleration of all or part of the indebtedness. ‘

Uniform Commercial Code security interest in the Personal Property and Rentg

DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:
Borrowers request and not at the request of Lender (b) Grantor has the full power;

result in a default under any agreement or other |nstrument binding upon Grantor and
law, regulation, court decree or order applicable to Granter; (d) Grantor has establishé adequ
from Borrower on a continuing basis information about Borower's financial condition; and
representation to Grantor atout Borrower (including without limitation the creditworthiness of ol

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reaseon of any "one g
law, or any other law which may prevent Lender from bringing any action against Grant
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lendsi's
or completion of any fereclosure action, either Judmlally or by exercise of a power of sale.

indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall
respactive obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Beomrower and Grantor agree that Barrower's
possession and use of the Property shall be geverned by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possid
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following pr
relate to the use of the Property or to other limitations on the Property, The Real Property is not used principa
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perdorm alt rep !
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TAXES AND LIENS. The following provis
Trust:

PROPERTY DAMAGE INSURANCE. The following provisions relating to insul
Trust.

d maintenance necessary to preserve its value.

; Grantor shall not cause, conduct or permit any nuisance nar commit, pemmit, or suffer any
a?’ng,, f or waste on or to the Property or any portion of the Property. Without limiting the generality of the
il not remave, or grant to any other party the right to remove, any timber, minerals (including
i, scoria, soil, gravel or rock products without Lender's prior written consent.

gversimental ‘Requirements.  Grantor shall promptly comply, and shall promptly cause
r other persons or emntities of every nalure whatsoever who rent, lease or
in any manner, with all laws, ordinances, and regulations, now or hereafter

Compliance wit
oompllance by alf: ge Ts» anants

limitation, the Americe
regulallon and wuthhul xe

Propeny are not jeopardlzéd.
satisfactory to Lender, to pr

reasonably necessary to protect'i*-}:-’fﬁ e

Payment. Grantor shatl pay when due ‘,

Trust, except for the lien of taxes and ass
Trust.

5} days after the lien arises or, if a lien is filed,
fe the discharge of the lien, or if requested by

is filed as a result of nonpayment, Grantor shall wilkin
within fifteen (15) days after Grantor has notloe o {h

amount sufficient to discharge the lien plus any costs 2
result of a foreclosure or sale under the lien. 3 2
satisfy any adverse judgment before enforcement against the Prépesty. G
obligee under any surety bond furnished in the contest proceedings.

or other charges that could accrue as a
ali defend itself and Lender and shail
for shall name Lender as an additional

Evidence of Payment. Grantor shall upon demand furnish to L

services are furnished, or any materials are supplied to the Property, if
other lien could be asserted on account of the work, services, or m

and will pay the cost of such improvements.

Maintepance of Insurance. Grantor shall procure and maintain policies of fire i
coverage endorsements on a replacement basis for the full insurable value cow
Property in an amount sufficient to avoid application of any coinsurance claus:
ciause in favor of Lender. Grantor shall also procure and maintain comprehensive ‘geri k isiyrance in such
coverage amounts as Lender may request with Trustee and Lender being named®as.. E‘ddlll =1 st‘jreds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance. in
hazard, business interruption, and boiler insurance, as Lender may reasonably require,
form, amounts, coverages and basis reasonably acceptable to Lender and issued by
reasonably acceptable to Lender

omission or default of Grantor or any other person. Should the Real Property be located in an ai‘Ba
the Administrator of the Faderal Emergency Management Agency as a special fiood hazard area, Grdh
obtain and maintain Federal Flood Insurance, if available, within 45 days aftar notice is given b A
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan an
on the property securing the loan, up to the maximum policy limits set under the National Flood Insur.
or as otherwise required by Lender, and to maintain such insurance for the terrm of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propert{
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fai
so within fifteen (15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at L'g
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of {
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lenger
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
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a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
antor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
f Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
ot committed to the repair or restoration of the Property shall be used first to pay any amount
this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
ce of the Indebtedness. If Lender holds any proceeds after payment in full of the
eds shall be paid without interest to Grantor as Grantor's interests may appear.

nce. Upon request of Lender, however not more than once a year, Grantor shall furnish
ch existing policy of insurance showing: (1) the name of the insurer; (2) the risks
» (4) the property insured, the then current replacement value of such
termining that value; and (5) the expiration date of the policy. Grantor shall, upon
ependent appraiser satisfactory to Lender determine the cash vatue replacement cost

to Lender,
insured; ¢
property, and the mighner9f ¢
request of Lender, havesan

under this Deed of Trust
any action that Lender de
interests, encumbrances an
maintaining and preserving
bear interest at the rate charged undst MNote from the date incurred or paid by Lender to the date of repayment by
Grantor.  All such expenses will bgcome a part pfi the indebtedness and, at Lender's option, will (A) be payable on
demand; (B) be added to the balgrice of M Nofe
payments to become due during eith A
the Note; or (C)} be treated as a bai y
Trust also will secure payment of thebe ami
which Lender may be entitled upon Default

WARRANTY; DEFENSE OF TITLE. The foll i oits relating to ownership of the Property are 2 part of this Deed
of Trust:

Relateg Cocuments, Lender on Grantor’s behalf may {but shall not be obligated to) take
appropriefe aciuding but not limited to discharging or paying all taxes, liens, security
therclaim i i i

of any applicable insurance palicy; or (2) the remaining tarm of
hich wilt be due and payable at the Note's maturity. The Deed of
Such right shall be in addition to all other rights and remedies to

Title. Grantor warrants that: {a) Grant
free and clear of all liens and encumbrands
title insurance policy, titie report, or final tit)
with this Deed of Trust, and (b) Grantor has tha
Trust to Lender.

ds goad and marketable title of record to the Property in fee simple,
wother than those set forth in the Real Property description or in any
pinion issued in favor of, and accepted by, Lender in connection
j i and authority to execute and deliver this Deed of

Defense of Title. Subject to the exception in the para
title to the Property against the lawful claims of all pe
that questions Grantor's title or the interest of Trusts
action at Grantor's expense. Grantor may be the nata
participate in the proceeding and to be represented
Grantor will deliver, or cause to be delivered, to Lender
to permit such participation.

, Grantor warrants and will foraver defend the
vent any action or proceeding is commenced
nder i u:%er this Deed of Trust, Grantor shall defend the
guch proceeding, but Lender shall be entitled to
ing by counsel of Lender's own choice, and
Lender may request from time to time

Compliance With Laws. Grantor warrants that the Property
existing applicable laws, ordinances, and regulations of govern

Survival of Representations and Warrantles All representatior

K of this Deed of Trust:

@tify Lender in writing, and
¢ obfain the award., Grantor

Proceedings. If any proceeding in condemnation is filed, Grantor sh
Granfor shall promptly take such steps as may be necessary to defend
may be the nominal party in such proceeding, but Lender shall be entitle
reprasented in the proceeding by counsel of its own choice all at Grantéy;
cause to be delivered to Lender such instruments and decumentation as ma
tima to permit such participation.

Application of Net Proceeds. If all or any part of the Propeny is condemned by m;j’hem dor

proceeds of the award shall mean the award after payment of all reasonable costs?
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The f j provigisits relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

this Deed of Trust and take whatever other action is requested by Lender to perfect and com
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together

documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1)} a specific tax up
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {(2) a &
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness se
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the hi 5
Note; and {4) a specific tax on all or any portion of the Indebtedness or on payments of principal arid | Her
made by Borrower. !

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed §
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of ,?t
available remedies for an Event of Default as provided below unless Grantor gither (1) pays the tax befor
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ent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
sufficient corporate surety bond or other security satisfactory to Lender.

.This instrument shall constitute a Security Agreement to the extent any of the Property
Lender shall have all of the rights of a sacured party under the Uniform Commercial Code

uest by Lender, Grantor shall take whatever action is requested by Lender to perfect
interest in the Rents and Personal Property. In addition to recording this Deed of
ords, Lender may, at any time and without further authorization from Grantor, file
pies or reproductlons of lhls Deed of Trust as a ﬁnanclng statement. Grantor shall

sthe Personal Property from the Property. Upon default, Grantor shall assemble
e Property in a manner and at a place reasonably convement to Grantor and

extent permitted by ap

Addresses. The mating addresfes of, Grantor (debtor) and Lender (secured party) from which information
concerning the securit i i i i
Commercial Code) are as ﬂs&atms rst page of this Deed of Trust.

The following provisions relating to further assurances and

to time, upon request of Lendear, Grantor will make, execute and
dalivered, to Lender or to Lender's designee, and when requested by
rerecorded, as the case may be, at such times and in such offices

all such mortgages, deeds of trust, security deeds, security
: ements, instruments of further assurance, certifi cates. and

on of Lesfder, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) i owe nd Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2) the liefis ghd security interests created by this Deed of Trust as first and prior
liens on the Property, whether now owne# or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor sRallireimburse Lender for all costs and expenses incurred in connection
with the matters referred to in this paragrap

agreements, financing statements, co
other documents as may, in the sole

Attorney-in-Fact. I Grantor fails to do any of the things r ?ﬁrr 1o in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expenst purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of#naking, e){ tf:_ullng delivering, f' iling, recording, and doing aII
other things as may be necessary or desirable, in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Iy
the obligations imposed upon Grantar under this Deed of TrustLesstér gial eapte and deliver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable stgt termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Persor Any reconveyance fee shalil be paid
by Grantor, if permitted by applicable law. The grantee in any y be described as the "person or
persons legally entitled thereto”, and the recitals in the reconveya i
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, sha fuse nt of Default under this Deed
of Trust:

candition contained in this Deed of Trust or in any of the Related Documigrk
term, obligation, covenant or condition contained in any other agreement

ith or to perform any
aiid Borrower or Grantor.

Compliance Defaull. Failure to comply with any other term, cbligation, covenar
Deed of Trust, the Note or in any of the Related Documents,

ndition contained in this

Default on Other Payments. Failure of Grantor within the time required by this Déed
for taxes or insurance, or any other payment necessary to prevent filing of or to effei d

Defau_lt in Favor of Third Parties.

that may matenally affect any of Borrower's or any Grantor's propeﬂy or Borrow-r
Indebtedness or Borrower's or Grantor's ability to psrform their respective obligations u
any of the Related Documents.

any material respect, either now or at the time made or furnished or becomes false or misk
thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be
effect (including failure of any collateral document to create a valid and perfected security interes
time and for any reason.

Death or Insolvency. The dissolution or termination of Borrower's or Grantor's existence as a going biigifie
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's pr
any assignment for the benefit of creditors, any type of creditor workout, ar the commencement of any pi
under any bankruptcy or insolvency laws by or against Borrower or Grantor.

Creditor or Forfelture Proceedings. Commancement of foreclosure or forfeiture proceedings, whether by judi
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by
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Aagency against any property securing the Indebtedness. This includes a garnishment of any of
Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall
ereqis a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim

‘af the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
forfditure proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
nt determined by Lender, in its sole discretion, as being an adequate reserve or bond for the

dispute.

Breach of O
Borrower
limitation

Any of the preceding events occurs with respect to any Guarantor of any of the
#gjes or becomes incompetent, or revokes or disputes the validity of, or liability

e change occurs in Borrower's or Grantor's financial condition, or Lender
rfarmance of the Indebtedness is impaired.

g Event of Default occurs under this Deed of Trust, at any time thereafter,

Foreclosure. With respect to all or a
power of sale and to foreclose by nisti
fareclosure, in either case in accordangg

of the_Real Property, the Trustee shall have the nght to exercise its
"and «alé and Lender shall have the right to foreclose by judicial
h ard terthe full extent provided by applicable law.

UCC Remedies. With respect to all ¢ any paft of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniorpi"Commercial Code.

Collect Rents. Lender shall have the rig ithout notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, uding amounts past due and unpaid, and apply the net proceeds
over and above Lender's costs, against the \mdebtednass rtherance of this right, Lender may require any
tenant or other user of the Property to make payments use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably desig er as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the nar
proceeds. Payments by tenants or other users

obligations for which the payments are made, whet
may exercise its rights under this subparagraph either

: take possession of all or any part of
the Property, with the power to protect and preserve the Propgity. te the Property preceding or pending

the receivership, agalnst the Indebtedness. The receiver ma
right to the appointment of a receiver shall exist whathar or
Indebtedness by a substantial amount. Employment by Lendar
recaiver.

‘bond if permltted by law, Lender's
value of the Property exceeds the

Tenancy at Sufferance. [If Grantor remains in possession of the Prop
above or Lender otherwise becomes entitlted to possession of the Pro
Grantor shall become a tenant at sufferance of Lender or the purcha
option, either (1) pay a reasonable rental for the use of the Property
upon the demand of Lender.

‘Property is sold as provided
ult of Borrower or Grantor,
erty and shall, at Lender's
the Property immediately

Other Remedies. Trustee or Lender shall have any other right or remedy ptawided in i ,Eife:ed of Trust or tha Note
or available at law or in equity. *

Notice of Sale. Lender shall give Grantor reasonable nofice of the time and pla
Property or of the time after which any private sale or other intended dispositio
made. Reascnable notice shall mean notice gwen at Ieast ten (10) days before

Sale of the Property. To the extent pemitted by applicable law, Borrower and Grantor her 5 any and all
rights to have the Property marshalled. In exercising its rights and remedies, the Truste shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sal
to bid at any public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of theitemis s

Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attosi
and upon any appeal. Whether or not any court action is invelved, and to the extent not
reasonable expenses Lender incurs that in Lender's gpinion are necessary at any time for

interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this par ph indiude;
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and | ender’s feg
expanses, whether or m_:t there is a lawsuit, including attorneys’ fees and expenses for bankrupt

collection services, the cost of searching records, abtaining title reports (:ncludlng foreclosure reports), Sur
reports, and appraisal fees, title insurance, and fees far the Trustee, to the extent permitted by applicag
Grantor alsa will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trus ]
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instructions)} are part of this Deed of Trust:

. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
ctions with respect to the Property upon the written request of Lender and Grantor: (a) join in

a map or plat of the Real Property, including the dedication of streets or other rights to the
' granting any easement or creating any restriction on the Real Property; and (c) join in any

gny action or proceeding in which Grantor, Lender, ar Trustee shall be a party, unless
r unless the action or proceeding is brought by Trustee.

Il qualifications required for Trustee under applicable law. In addition to the rights
with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice . an_d Lender shall have the right to foreclose by judicial foreclosure, in either case in

accordance with arid

er's option, may from time to time appoint a successor Trustee to any Trustee
Jeed of Trugt y an instrument executed and acknowledged by Lender and recorded in the
] unty, State of Washington. The instrument shall contain, in addition to all
ha names of the orlglnal tender, Trustee, and Grantor, the book and page or

Il he e cuted and acknowledged by Lender or its successors in interest. The

y of the Property, shall succeed to all the title, power, and duties conferred
rust and by applicable law. This procedure for substitution of Trustee shall
Rér provigio ﬁ&r substitution.

NOTICES. Subject to applicable la
any notice required to be glven undey,
notice of sale shall be given in writing,
telefacsimile {unless otherwise required by

notice required or allowed by law to be given in another manner,
Sf Trust, including without limitation any notice of default and any
Il be gffective when actually delivered, when actually received by
posited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United State; class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of Trust. All copies of noticas of foreclosure from the holder of
any lien which has priorty over this Deed [rtist #hall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change i atldress for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that th pyrpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informe ax all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law ty e given in angiher manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice giveh to’all Grantors.

DUE ON SALE. The property shall not be transfaerred withg
shall be considered "transfers" for purposes of this pgf ﬁph
operation of law:

rizficiary's prior written consent. The following
} tifler oceurring voluntarily, involuntarily, or by

{a) The sale (by contract or otherwise), conveyance or of 2 f the property or any part of or interest in the
property; and

{b) The creation of any encumbrance against or upon the property; al
{c) If Grantor is a corporation, the transfer of mare than twenty five s

(d) If Grantor is a general or limited partnership, the transfer of ;
partners’ interests (including any transfer of more than twenty five, p
general partner or group of general partners owing such percentage).

Any such transfer without Beneficiary's prior written consent shall constitu v default under this Deed of
Trust and shall give to Beneficiary the right to declare all sums secured bygthi§ Deedof Trust immediately due and
payable. This right may be exercised at any time after a transfer. Acceptan f e monthly payments on the
Note secured by this Deed of Trust from a party other than Grantor shall not i i i
under this paragraph. This provision shall apply to each and every sale, transfet
or not Beneficiary has consented or waived its rights, whether by action or nori
transfer, conveyance or encumbrance, whether one or more. If Beneficiary dether

immediately due and payable in accordance with this paragraph, and grantor fails to
exercise any and all rights to sell the property in accordance with covenants of this D

Not withatanding the foregoing, Beneficiary will allow a Small Business Association (St
not be considered a "transfer” for the purpose of this paragraph. ;

At Beneficiary's sole option, after approving the credit worthiness of the proposed purchisers,
to a sale, conveyance or transfer of said property. If Beneficiary consents 1o a transfer

subparagraph {b) above, Grantor shall pay Beneﬁcuary a fee equal to one percent (1%) of the
MNote secured by this Deed of Trust and Beneficiary may increase the interest rate and/or margi
this Peed of Trust.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed

Amendments. This Deed of Trust, together with any Related Documents, constitutes the enti
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of ordmendme 1
Deed of Trust shall be effactive unless given in writing and signed by the party or parties sought 1= bestiy ged
bound by the alteration or amendment.

; may consent
A as daf ned in

Annual Reports. [f the Property is used for purposes other than Grantor's residence, Grantor sk
Lender, upon request, a certified statement of net operating income received from the Property duri
previous fiscal year in such form and detait as Lender shall require. "Net operating income® shall meg |
receipts from the Property less all cash expenditures made in connection with the operation of the Property.,

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be ne merger of the interest or estate created by this Deed of Trust with any other interes? or
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re is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
fy. State of Washington.

each and e\lery chﬁwe
Deed of Trust.

No Waiver by Lendey’,
waivel is given infvr
shall operate as )
shal'u not pTejudICE orjcat { : awer of Lender's rlght otherwise to demand strict compliance with that
No prior waiver by Lender, nor any course of dealing
itute a waiver of any of Lender's rights or of any of Grantor's obligations
the consent of Lender is required under this Deed of Trust, the granting
imstamce shall not constitute continuing consent to subsequent instances where
28 such consent may be granted or withheld in the sole discretion of Lender.

of such consent by Lenu\:e
such consent is required and’i

Severability. If a court of co tent Jurrsdsei‘mn finds any pravision of this Deed of Trust to be ||legal lnvalld or
unenforceable as to any perstaor : :
or unenforceable as to any othe
modified so that it becomes legal,
be considered deleted fmm th|s De

umstance If feasible, the offending provision shall be consudered
4 enforceable. If the offending provision cannot be so modified, it shall
Unless otherwise required by law, the illegality, invalidity, or

other provision of this Deed of Trust

Successors and Assigns. Subject to aiyy liphtationg stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon ghdgnure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vestet ift.a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with refere i this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the's eed of Trust or liability under the Indabtedness.

of this Deed of Trust.
t to any jury trial in any action, proceeding, or

Time is of the Essence. Time is of the essence’in the perfori

Waive Jury. All parties to this Deed of Trust hereby w,
counterclaim brought by any party against any other pirt

ses andiwiives all rights and benefits of the homestead
cured by this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby
axemption laws of the State of Washington as to all In

DEFINITIONS. The following capitalized words and ierms shish na Ang meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to d gnfa shall mean amounts in l[awful monay
of the United States of America. Words and terms used in the smg ar sha elude the plural and the plural shall
include the singular, as the context may require. Words and ter
have the meanings attributed to such terms in the Uniform Comme

Beneficiary. The word "Beneficiary” means Heritage Bank, an

Borrower. The word "Borrower” means TEWALT, INC. and includés-m
and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust
includes without limitation all assignment and securnity interest provisi
Rents.

Default. The word “Default" means the Default set forth in this Deed of T

Event of Default. The words "Event of Default" mean any of the events of default .
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means CHARLES M TEWALT, DENICE M TEVY
TEWALT and KATHRYN M TEWALT. ;

Guarantor. The word "Guarantor” means any guarantor, surety, or accommoda
Indebtadness.

co-makers signing the Note

, Lender, and Trustee, and
the Parsonal Property and

guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future improvements;, bui
mobile homes affixed on the Real Property, facilities, additions, replacements and other constriéti
Property.

consolidations of and substitutions for the Note or Refatad Documents and any amounts expended Qr ‘Idva"
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enfoice G
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed

Lender. The word "Lender” means Heritage Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated November 19, 2015, in the original p ‘nefpaﬁ
amount of $370,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifigati
of, refinancings of, consoclidations of, and substitutions for the promissory note or agreement. NOTICE
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.
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Prejparty. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
'rty sow, 6f hereafter owned by Grantor, and now or hereafter attached or affixed to the Rea! Property;
'h"‘ Aaccessions, parts, and additions to, all replacements of, and all substitutions for, any of such
er with all issues and profits thereon and proceeds (including without timitation all insurance
s of premiums) from any sale or other disposition of the Property,

ords "Related Documents" mean all promissory notes, credit agreements, loan
nts, mortgages, deeds of trust, security deeds, collateral mortgages, and all other

ara hot secured

Rents. The word
other benefits derved

Trustee. The word '
BOX 445 .
111 EAST GEORGE HORPERY

EACH GRANTOR ACKNOWLE
GRANTOR AGREES TO ITS TERM

ec” me& “LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is P.O.

INGTON, WA 98233 and any substitute or successor trustees.
NG READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR:

D

/] 2L R L
il D

FRED C TEWALT

JOLI A JEWALT

STATE OF

COUNTY OF S’(‘gé‘/f

On this day before me, the undersigned Notary Public, personally appeared CHARLES
me or proved 10 me on the basis of satisfactory evidence to be the individual describ
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her
the uses and purposes therein mentioned.

pergtnally known to
! ted the Deed
nd deed, for

Given underffiy hand and official seal this day of

)}‘LZ’L‘ % Céd« Residing at -

Notary Public in and for the State of My commission expires
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COUNTY OF

On this day before me,™
me or proved to me on the b
of Trust, and acknowledgs

she signed the Deed of Trust as his or her free and voluntary act and deed, for

=P day of %(/ 5?//5’ £ L2037

Residing at % W
[d
My commission expires m

5

the uses and purposes therein mréhtioris,

Glven under

Notary Public in and for the Stal

STATE OF Vé_ ’)‘\J
COUNTY OF Sﬁ L el

On this day before me, the undersigned Notary P
or proved to me on the basis of satisfactory evid
Trust, and acknowledged that he or she signed the Deed of Ty
uses and purposes therein mentioned, g?'?
&

Given under my hand and official seal this

STATE OF M

COUNTY OF Sf Hor 7~

proved to me on the baS|s of satisfactory evidence to be the individual described
Trust, and acknowledged that he or she mgned the Deed of Trust as his or her free a
uses and purposes therein mentioned,

Given und y hand and official seal this

z&%%xx

Notary Public in and for the State of My commission expire
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STATE Q

COUNTY QF

On this day before me,
me or proved to me on th
of Trust, and acknowledpéd fiiat
the uses and purposes shergin préhtio

Given und

By A ¢ L

Notary Public in and for the Sial

W

My commission expires é’/c;’d)//’é

To:

The undersigned is the legal owner and hdi'q§
requested, upon payment of all sums owing te, yé
right, title and interest now held by you under th

Il indebtedness secured by this Deed of Trust. You are hereby
, to reconvey without warranty, to the persons entitled thereto, the
eed of Trust.

Date: Beneficiary:
By:
Its:
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