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DEFINITIONS
Words used in multiple sections of this document aré. def
Sections 3, 11, 13, 18, 20 and 21. Certain rules regér
are also provided in Section 16.
{A) "Security Instrument” means this document, which is |
together with all Riders to this document.
(B) "Borrower” is CHAD BERNHARDT AND JANNELL

below and other words are defined in
tje of words used in this document

d Ncvember 17, 2015,
WHITNEY, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimfand Dr., Ste. 401, Bellingham , WA 98226.
(D) "Trustee” is Guardian Northwest Title Company.

nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exet
Barrower, which further describes the relationship between Lender and MERS, and which is incé
initials:

into and amends and supplements this Security Instrurnent. ¢B
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LOAN #: 7004382

“Mote” means the promissory note signed by Borrower and dated November 17, 2015.

te siates that Borrower owes Lender ONE HUNDRED SIXTY TWO THOUSAND NINE
\.REDANDNo’»‘oo*********t*******t**t***t****l‘t*******!**********l‘*
$162,900.00 ) plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than December 1, 2045.

" means the property that is described below under the headmg "Transfer of Rights in the

and all sums due under this Securrty Fnstrument plus interest.
Il Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:

il ider [ Condominium Rider [J Second Home Rider
[] Balloon Rider [] Ptanned Unit Development Rider [ V.A. Rider
] 1-4 Family & (] Biweekly Payment Rider
(x] Mortgage egistration Systems, Inc, Rider
] Other(s

(J} “Applicable Law",
ordinances and admiristy
non-appealable judiciat o
{K) "Community Associat|
other charges thal are imposed on Bofrower or the Property by a condominium association, homeowners
association or similar organizal
(L} “ElectronicFunds Trahsfer* meins nytransfer of funds, otherthan a transaction originated by check,
draft, or similar paper instrumen ich is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so ds 16 order.inStruct, or authorize a financial institution to debit or credit an
account. Such term includes, but'is retiimited 1, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by tel o] wansfers, and automated clearinghouse transfers.

(M) "Escrow ltems” means those ite t are described in Section 3.

(N} "Miscellaneous Proceeds” mea cormpensation, setilement, award of damages, or proceeds
paid by any third party (other than insueante eds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Froperty’ (i) condemnation or other taking of all or any part of the
Property; (iii} conveyance in lieu of cond ion; or (iv} misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(0) “"Mortgage Insurance” means insurani
on, the Loan.
(P} “Periodic Payment” means the regularly scheduled as
the Note, plus (ii) any amounts under Section 3 of this Set
(Q) "RESPA" means the Real Estate Settlement Py
menting requlation, Regulation X (12 C.F.R. Part 1024}, &
additional or successor legislation or regulation that governs
Instrument, "RESPA” refers to all requirements and resif
related mortgage loan" even if the Loan does not qualify as a “fi
(R) "Successor in Interest of Borrower” means any part
or not that party has assumed Borrower's ohligations under

‘protecting Lender against the nonpayment of, or default

nt due for () principal and interest under
trument.
2 U.5.C. §2601 et seq.) and its imple-

TRANSFER OF RIGHTS IN THE PROPERTY )
The beneficiary of this Security Instrument is MERS (solely as nominge f der and Lender's succes-
sors and assigns} and the successors and assigns of MERS. This Secuti ent secures to Lender:
(i} the repayment of the Loan, and all renewals, extensions and m the Note; and (ii) the
performance of Borrower’s covenants and agreements under this Se
this purpose, Borrower irrevocably grants and conveys to Trustee, in tru
described property located in the County of Skagit
[Type of Recording Jurisdiction) [Name of Re
Lot 7, Block 8, "PLAT OF THE TOWN OF SEDRQO", according to the
office of the Auditor of Skagit County, Washington, in Volume 1 of Pla!
Lot 7, Block B, Town of Sedro
APN #: 4149-008-007-0000
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LOAN #: 7004382
cheurrently has the address of 727 Bennett St., Sedro Woolley,

[Street] [City]
ington 98284 ("Property Address”):

: (Zip Code]

successors and assigns) has the right: to exercise any or all of those interests,
. the right to foreclose and sell the Property; and to take any action required of
mited to, releasing and canceling this Security Instrument.

e Property and that the Property is unencumbered, except for encum-
brances of record. Bormw rants and will defend generally the title to the Property against all claims
and demands, subject to afiy.€ncumbrances of record.

combines uniform covenants for national use and non-uniform
isdiction 1o constitute a uniform security instrument covering real
property.

UNIFORM COVENA d Lender covenant and agree as follows:
1. Payment of Principa gt, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due theprisicipal of, and interest on, the debt evidenced by the Note and any

ltems pursuant to Section 3. Paym@ﬁts weinger the Note and this Security Instrument shall be made in
U.S. currency. However, if any chérk JAnstrument received by Lender as payment under the Note
or this Security Instrument is returned Eg' 'der unpald Lender may require that any or all subsequent
payments due under the Note and this E
as selected by Lender: {a) cash; {b)
cashier’s check, provided any such cheél
federal agency, instrumentality, or entity; ¢

15. Lender may return any payment or partial payment if ment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymsht, ial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to #sirights to refuse such payment or partial
payments in the future, but Lender is not obligated t payments at the time such payments are
accepted. If each Periodic Payment is applied as of it due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied
Loan current. If Borrower does not do so within a reason
funds or return them to Borrower. If not applied earlier, such fur

balance under the Note immediately prior to foreclosure. No off

irme, Lender shall either apply such
'plled to the outstanding principal
imiwhich Borrower rmight have now
3 ments due under the Note and this
Security Instrument or performing the covenants and agreements '
2. Application of Payments or Proceeds. Except as othérwis
ments accepted and applied by Lender shall be applied in the follow,
under the Note; (b) principal due under the Note; (c) amounts due
be applied to each Periodic Payment in the order in which it becam
be applied first to late charges, second to any other amounts due under thi
to reduce the principal balance of the Note. ‘
If Lender receives a payment from Borrower for a delinquent Periodic P
ficient amount to pay any late charge due, the payment may be applied to the a?ellnqueﬁt payment and the
late charge. If more than one Periodic Payment is outstanding, Lender ma
from Borrower to the repayment of the Periodic Payments if, and to the ext

more Periodic Payments, such excess may be applied to any late charges due. Ve
shall be applied first to any prepayment charges and then as described in the Notg,
Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o,
the Note shall not extend or postpone the due date, or change the amount, of the Periel
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Paym
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymeri ol a
for: {a) taxes and assessments and other ilems which can attain priority over this Security | S
a lien or encumbrance on the Property: (b) leasehold payments or ground rents on the Poperty;
(c) premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage ‘Insurgnc
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mort
ance premiums in accordance with the provisions of Section 10, These items are called "Escrow Itg
At origination or at any time during the term of the Loan, Lender may reguire that Community Asse

Initials:
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LOAN #: 7004382

es£ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
is Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
igatiufi te pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
for any or all Escrow ltems at any time, Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable the amounts due for any Escrow ltems

nthis Security Instrument, as the phrase "covenant and agreement” is used in Sec-
I'galed to pay Escrow items directly, pursuant to a waiver, and Borrower fails to pay

and Borrower Shﬂﬁ t
revoke the walver a

Lender may! tanyr t;?‘n c«bilect and hold Funds in an amount {a) sufficient to permit Lender to apply the
Funds at the time specifiegngér RESPA, and (b} not to exceed the maximum amount a lender can require
under RESPA. Lender shia|l&stimate the amount of Funds due on the basis of current data and reasonable
estimates of expendigires row items or otherwise in accordance with Applicable Law.

The Funds shall be hekd ii¥an institution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Leﬁdgr if Lender is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lendek shall apptg he, Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shall ne '--char' rower for holding and applying the Funds, annually analyzing
the escrow account, or veruf’ym ‘Escrow tems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lengér 16 make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to'be paid-trithe Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds’ Bor r and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendé & to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,
If there is a surplus of Funds held i

-defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accorda PA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall nolify Bowdwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make ugkthe shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency &f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, “arid Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but i ore than 12 monthly payments.
Upon payment in full of all sums secured by this Segu irument, Lender shall promptly refund to
Borrower any Funds held by Lender. '
4. Charges; Liens. Borrower shall pay all taxés, 4
utabie to the Property which can attain priority over this
rents on the Property, if any, and Community Associatior
that these items are Escrow lierns, Borrower shall pay the
Borrower shall promptly discharge any lien which has
Borrower: {a) agrees in writing 10 the payment of the obligaticn secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agtgemert b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceed Ty £ I
prevent the enforcement of the lien while those proceedings are“periti
are concluded:; or (¢} secures from the holder of the lien an agreement
the lien to this Security Instrument. If Lender determines that any pa
which can altain priority over this Security Instrument, Lender may give Borrower a otice |dent|fy|ng the
lien. Within 10 days of the date on which that notice is given, Borrowex, Shall, satisf,
more of the actions set forth above in this Section 4, ;
Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now e stlng orh
the Property insured against loss by fire, hazards included within the tem

; r;ts charges, fines, and impositions attrib-
iy hstrument, leasehold payments or ground
g5 and Assessments, if any. To the extent

This insurance shall be maintained in the amounts (including deductible Ievels) angd’
Lender requires. What Lender requires pursuant to the preceding sentences can éhahg Ay,
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borrower,sut
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. " em:
Borrower to pay, in connection with this Loan, either. (a) a one-time charge for flood zo
certification and tracking services; or (b} a one-time charge for flood zone determinatiort.aid cetificaticn
services and subsequent charges each time remappings or similar changes occur which reas natilymight
affect such determination or certification. Borrower shall also be responsible for the paymént of a
imposed by the Federal Emergency Management Agency in connection with the review of a ¥
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described abave, Lender may obtain i
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purcha;

Initials:
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LOAN #: 7004382

rticitar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
jrotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
artl or liability and might provide greater or lesser coverage than was previously in effect. Borrower
#m wiéﬁggs that the cost of the insurance coverage so obtained might significantly exceed the cost of

that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
al debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from

jolicies required by Lender and renewals of such policies shall be subject to Lender’'s
ich policies, shall include a standard mortgage clause, and shall name Lender as

qulres Borrower shall promptly give to Lender all receipts of paid premiums and
Ower obtains any form of insurance coverage, not otherwise required by Lender,
tkn of, the Property, such policy shall include a standard morigage clause and

in writing, any insurance grogéeds, whether or not the underlylng insurance was required by Lender,
shall be applied to restg tl@ repair of the Property, if the restoration or repair is economically feasible
and Lender’s security i i

pay Borrower any interest or ear on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not $e gaid out-of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair. romically feasible or Lender's security would be lessened,
the insurance proceeds shall be dgpliec & sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid tg Borsbwer. Such insurance proceeds shall be applied in the order
provided for in Section 2,

If Borrower abandons the Property, Fengér siay file, negotiate and settle any available insurance
claim and related matters. If Borrower do ‘respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claims<then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance preceeds
in an amount not to exceed the amounts unpaid under the'Nate or this Security [nstrument, and {b) any
other of Borrower’s rights (other than the right to any réf f unearned premiums paid by Borrower)
under all insurance policies covering the Property, ingofar as such rights are applicable to the coverage
of the Property. Lender may use the insurance prodeeds eithey to repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrurhent, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, d roparty as Bomower's principal residence
within 60 days after the execution of this Security Instrurrierit arid skall cv;,mtlnue to occupy the Property as
Borrower’s principal residence for at least one year after the date of ocmpancy unless Lender otherwise
agrees in writing, which consent shalt not be unreasonably held, or urfess extenuating circumstances
exist which are beyond Borrower's control.

destroy damage or |mpa|r the Property, allow the Property 1o dé’tom e
Whether or not Borrower is residing in the Property, Borrower shall majsitai

ant to Section 5 that repair or restoration is not economically feasiblis, |
Property if damaged to avoid further deterioration or damage. If insur. ]
paid in connection with damage to, or the taking of, the Property, Borroweeshall
or restoring the Property only if Lender has released proceeds for such purg
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower’s obligation for the complenon

T 'sponsmle for repairing
s&5. Lender may disburse

restore the
restoration.

sonable cause, Lender may inspect the interior of the impravements an the Pro
Borrower notice at the time of or prior to such an interior inspection specifying su

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan:
Borrower or any persons or entities acting at the direction of Borrower or with Borrd

principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit

If (a) Borrower fails to perform the covenants and agreements contained in this Security Ins

there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or ri

this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeits
Initials:
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LOAN #: 7004382
ifarcement of a lienwhich may attain priority over this Security Instrument or to enforce laws or regulations),
(&7 Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender’s interest in the Property and rights under this Security Instrument, including
dtectinigand/or assessing the value ofthe Property. and securing and/or repairing the Property. Lender's

ent (b) appearing in court and (c) paying reasonable attorneys' fees ta protect its interest
2#ty and/or rights under this Security Instrument, including its secured position in a bankruptcy
$ecur|ng the Property includes, but is not limited to, entering the Property to make repairs,

Any amountﬁrd kirsed by Lender under this Section 9 shall become additional dett of Bortower
secured by this S trument. These amounts shall bear interest at the Note rate from the date of
disbursement ang

n a leasehold, Borrower shall comply with all the provisions cf the lease.
e feasehold estate and interests herein conveyed or terminate or cancel
hall.oot, without the express written consent of Lender, alter ar amend the

the Mortgage Insurance civera:
that previously provided Such.in
ments toward the premiums for
coverage substantially equivalent.i

rower any interest or earnings on such Ios ; réserve. Lender can no fonger require loss reserve payments
t and for the period that Lender requires) provided by an
ble, is obtained, and Lender requires separately desig-
ze.if Lender required Mortgage Insurance as a
¢ separately designated payments toward

if Mortgage Insurance coverage (in the ant

condition of making the Loan and Borrower was require@i

the premiums for Mortgage Insurance, Borrower sh i emiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable ntil Lender's requirernent for Mortgage
Insurance ends in accordance with any written agreéefment ketween Borrower and Lender providing for

rower's obligation to pay interest at the rate provided in tfi& Nef
Mortgage Insurance reimburses Lender (or any entity that|
incur i Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such irsur
enter into agreements with other parties that share or modify thizir .
are on terms and conditions that are satisfactory to the mortgatye nd the other party (or parties)
to these agreements. These agreements may require the mortgage isisifer t ke payments using any
source of funds that the mortgage insurer may have available (whighi de funds obtained from
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Note, ¢ n@;her ﬁﬂ T, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly:
from {or might be characterized as) a a portion of Barrower's payments for Mort :
for sharing or modifying the mortgage insurer's risk, or reducing losses. If s
an affiliate of Lender takes a share of the insurer's risk in exchange fora s
the insurer, the arrangement is often termed "captive reinsurance.” Further:
(@) Any such agreements will not affect the amounts that Borrowés-
Mortgage Insurance, or any other terms of the Loan. Such agreements will no
Borrower will owe for Mertgage Insurance, and they will not entitle Borrow
(b) Any such agreements will not affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other |2
may include the right to receive certain disclosures, to request and obtain cangéllati
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, anﬁfor 1o
a refund of any Mortgage Insurance premiums that were unearned at the time of such g
or termination.
1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration okse
the Property, if the restoration or repair is economically feasible and Lender's security is not less
Initials:
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LOAN #: 7004382
Dringsuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds

-Lesider has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provuded that such inspection shall be undertaken promptly. Lender may pay for

less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earmings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would

PRIECLC,
if any, paid to Bossd
In the event of king, destruction, or loss in value of the Property in which the fair market vaiue
efore the partial taking, destruction, or loss in value is equal 1o or greater
ma secured by this Security Instrument immediately before the partial taking,
ess Bomrower and Lender otherwise agree in writing, the sums secured by
reduced by the amount of the Miscellaneous Proceeds multiplied by the
nt of the sums secured immediately before the partial taking, destruc-
“the fair market value of the Property immediately before the partial
1y balance shall be paid to Borrower,

Inthe event of a partial tz ction, or loss in value of the Property in which the fair market vatue
of the Property immediate| rtial taking, destruction, or loss in value is less than the amount
of the sums secured mmédm@%y befgré the [partial taking, destruction, or lgss |n value, uniess Borrower
and Lender otherwise agreein,wiiti

this Security Instrument shé
following fraction: {a )thE*
tion, or loss in valu
taking, destruction, or

r if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next se eu@% st¢ t make an award to settle a claim for damages, Bomower
_____ £ afterthe date the notice is given, Lender is authorized to collect

and apply the Miscellaneous Proceeds githierto restqration or repair of the Property or to the sums secured
by this Security Instrument, whether or [
Borrower Miscellaneous Proceeds or the,
Miscellaneous Proceeds.
Borrower shall be in default if any actiod or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeit

acceleration has occurred, reinstate as prowded in Section19 by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pre
impairment of Lender’s interest in the Property or ri
any award or claim for damages that are attributablé,
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied o
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Ngt a Wa‘:
ment or modification of amortization of the sums secured by 'gh :
Borrower or any Successor in Interest of Baorrower shall not gpe
any Successorsin Interest of Borrower. Lender shall not be requires:
Successor in Interest of Borrower or to refuse to extend time for’ r?aym
of the sums secured by this Security Instrument by reason of any derfapd
or any Successors in interest of Borrower, Any forbearance by Lengeriin exe
including, without limitation, Lender's acceptance of payments from thitd pers
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns,
and agrees that Borrower's obligations and liability shall be joint and sev
who co-signs this Security Instrument but does not execute the Note (a co-
Security Instrument only to mortgage, grant and convey the co-signer’s interést:
terms of this Security Instrument; (b) is not personally abligated to pay the sumiasecure
Instrument; and (c) agrees that Lender and any other Borrower can agree to extept
make any accommodations with regard to the terms of this Security Instrument
co-signer’s cansent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who SM
obhgattons under this Security Instrument in writing, and is approved by Lender, shall ghtais
rower's rights and benefits under this Security Instrument. Borrower shall not be released,,f m B g
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security {nstrument shall bind (except as provided in S&
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under thi
Instrument, inciuding, but not limited to, attorneys' fees, property inspection and valuation fees. Ingeg
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LOAN #: 7004382
any.gther fees, the absence of express authority in this Security Instrument to charge a specific fee to

rest or other loan charges coliected or 10 be collected i in connection with the Loan exceed
mits, then: {a} any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded
s will be refunded to Borrower. Lender may choose to make this refund by reducing the

eated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower’s acceptance of any such refund made by

4
15. Notices.
be in writing. Any
been given to Ho
address if sent By oth
Applicable Law expressl

idress under this Security Instrument at any one time. Any notlce to
by mailing it by first class mail to Lender's address stated herein
ted. ddress by notice to Borrower, Any notice in connection with this
Security Instrument shall nothe
any notice required by this Sec
requirement will satisfy the corrvasga' dmg setjtirement under this Securlty Instrument.

e =qr*f(tonstrun::tlon This Secuntylnstrument shallbe governed

3
contained in this Security Instrument a;
Applicable Law might explicitly or implic

not affect other provisions of this Security, Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a} veords of the masculine gender shall mean and include
corresponding neuter words or words of the fﬁmmme genﬂe" (b) words in the singular shall mean and

take any action.
17. Borrower’s Copy. Borrower shall be giveﬁ

beneficial interests transferred in a bond for deed, contra
agreement, the intent of which is the transfer of title by Borrgivet at af
If all or any part of the Property or any Interest in the Property is sold
a natural person and a beneficial interest in Borrower is sold ot transigrrad) without Lender's pricr written
consent, Lender may require immediate payment in full of aff:stims rel.by this Security Instrument,
However, this option shall not be exercised by Lender if such ekeseise 1S p
If Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins

e date 10 a purchaser.
ransferred (or if Borrower is not

Gration. The notice shall
dance with Section 15

Instrument without further notice or demand on Borrower.
19. Borrower's Right to Reinstate After Acceleration. If Borrower m :
rower shall have the right 1o have enforcement of this Security Instrurent distontinugd
to the earliest of: (a) five days before sale of the Property pursuant to any power o '
Security Instrument; (b) such other period as Applicable Law might specify for
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument;
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as it no acceleration had occurred; (b} cures any default of any other covend|
pays all expenses incurred in enforcing this Security Instrument, including, but not Jiry
aliorneys’ fees, property inspection and valuation fees, and other fees incurred for the,)
ing Lender's interest in the Property and rights under this Security Instrument; and (d
as Lender may reasonably require to assure that Lender’s interest in the Property andtrights, ing
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Instpament, sh
continue unchanged. Lender may require that Borrower pay such reinstatement sums antl eXp i
one or more of the followmg forms, as selected by Lender: (a} cash; (b) money order; (c) ce ﬁad check
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon ar:
whose deposits are insured hy a federal agency, instrumentality or entity; of (d) Electronic Fund
Upon reinstalement by Borrower, this Security Instrument and obligations secured hereby shall

Borrower’s
tons are that
and the
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LOAN #: 7004382
ctwe as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

zﬂ Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
: %‘h Mote-{together with this Security Instrument) can be sold one or more times without prior notice to
‘ A,sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
nder the Note and this Security Instrument and performs other mortgage ioan servicing
r the Note, this Security instrument, and Applicable Law. There also might be one or more
chianges ofthe Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Bors n written notice of the change which will state the name and address of the new Loan
10 which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
m:Servicer or be transferred to a successor Loan Servicer and are not assumed

der may commence, join, or be joined to anyjudicial action (as either an indi-
f a class) that arises from the other party's actions pursuant to this Security

Instrument or thit allegm th
of this Securlty Instrumer

“yettil such Borrower or Lender has notified the other party (with such notice
the requirements of Section 15) of such alleged breach and afforded the other
d er the giving of such notice to take corrective action. If Applicable
ikt elapse before certain action can be taken, that time period will be
5 of this paragraph. The notice of acceleration and opportunity to
ctign 22 and the notice of acceleration given to Borrower pursuant
‘the notice and opportunity to take corrective action provisions of

used in this Section 21: {a} "Hazardous Substances” are those
tiistances, pollutants, or wastes by Environmental Law and
hther flammable or toxic petroleum products, toxic pesti-
Is containing asbestos ar formaldehyde, and radioactive

Jaws and laws of the jurisdiction where the Property
is Iocated that relate to heatlth, safety or
any response action, remedial action, 4

Environmental Cleanup.
Borrower shall not cause or permit the

do, nor allow anyone else to do, anything aﬁectmg the Propert" a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or {€) wfich, due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad rse s the value of the Property. The preced-

Borrower shall promplly give Lender written natice "6 )
or other action by any governmental or regulatory agency orprivate party involving the Property and any
Hazardous Substance or Environmental Law of which Borr al knowledge, (b) any Environ-
rge, release or threat of release
of any Hazardous Substance, and (c) any condmon caused by use or release of a Hazard-
ous Substance which adversely affects the value of the Propef

governmental or reguiatary authority, of any private party, that a"ny

remedial actions in accordance with Environmental Law. Nothlng
Lender for an Environmental Cleanup.

22, Acceleratlon Remedies. Lender shall give notice to Borrower p
ing Borrower's breach of any covenant or agreement in this Security Enfstrume :
acceleration under Section 18 unless Applicable Law provides otherwise)
(a) the default; (b) the action required to cure the default; {c) a date, not-less th "
the date the notice is given to Borrower, by which the default must be cured; and (&
cure the default on or before the date specified in the notice may result in acei
secured by this Security Instrument and sale of the Property at public auction at
than 120 days in the future. The notice shall further inform Borrower of the riglit to !
acceleration, the right to bring a court action to assert the non-existence of a defayit of
defense of Borrower to acceleration and sale, and any other matters required to bé i
notice by Applicable Law. If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured b
Instrument without further demand and may invoke the power of sale andfor any othe
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i,
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys'
and costs of title evidence.

all specify:
¢'days from
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Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-

of an event of default and of Lender’s election to cause the Property to be sold. Trustee and

ger shall take such action regarding notice of sale and shall give such notices to Borrower and

“other persons as Applicable Law may requnre After the time required by Applicable Law and
it

N one or more parceis and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement

of the statements made therein. Trustee shall apply the proceeds of the sale in
yioall expenses of the sale, including, butnot I|m|ted to, reasonable Trustee's

o)

the sale took p#ace

23. Reconveyance.
request Trustee (o rec:
dencing debt secureé

payment of all sums secured by this Security Instrument, Lender shall
he-Rroperty and shall surrender this Security Instrument and all notes evi-

‘Succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law ‘

25. Use of Praperty. The ¥ (ysed principally for agriculiural purposes.

26. Attorneys’ Fees. Lendgr shaf Atiied to recover its reasonable attorneys’ fees and costs in
any action or proceeding to construg. any term of this Secuirity Instrument, The term “attorneys’
fees,” whenever used in this Securlty N include without limitation atiorneys’ fees incurred
by Lender in any bankruptcy proceedi

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

MMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

BY NING BELOW, Borrower accepts‘énd agrees "0 the terms and covenants contained in this
Security Jistrument and in any Rider executed by Borrp recorded with it.
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COUNTY OFSKOgi+ s

me CHAD BERNHARDT AND JANNELLE L
g’described in and who executed the
instrument, and acknowledged that he!she@signed the same as his/

herithe | 1 veluntary act and deed, for the u es and purmses therein mentioned.

W hersonally appeared before

GIVEN unﬂm my-fiand and official seal this [T day of

e

Nptary Public.n and for e State of

Washington, residing at UM#LWﬂM

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Brett Lioyd’
NMLS ID: 493147
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MIN: 1001359-0007004382-0

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
' (MERS Rider)

£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
ade this 17th day of November, 2015, _andis
incorporate ndwamends and supplements the Deed of Trust (the “Security
Instrument”) of the'same“date given by the undersigned (the "Borrower,"” whether there
are one or more perssns undersigned) to secure Borrower’s Note to

Peoples Bank, a State Ghartered Bank

In addition to the covenants arita
and Lender further covenant an
follows:

A. DEFINITIONS

2ments made in the Security Instrument, Borrower
reedhat the Security Instrument is amended as

1. The Definitions section e Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington,

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrurie m "Lender” includes
any successors and assigns of Lender. =

“"MERS" is Mortgage Electronic Registration Syste
corporation that is the Nominee for Lender and is acting.stlely
organized and existing under the laws of Delaware, and has'ah adc
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888)
appointed as the Nominee for Lender to exercise the rights, duties asit
Lender as Lender may from time to time direct, including but not limited
successor trustee, assigning, or releasing, in whole or in part this.Secu
foreclosing or directing Trustee to instifute foreclosure of this Sec
or taking such other actions as Lender may deem necessary or-ag
this Security Instrument. The term "MERS" includes any successors )
MERS. This appointment shall inure to and bind MERS;, its successdrs.
as well as Lender, untit MERS" Nominee interest is terminated. '

nder. MERS is

Instrument,
rigtesunder
$signs of
assigns,

2. The Definitions section of the Security Instrument is further amendi
the following definition:

.. _"Nominee"” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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LOAN #: 7004382
TRANSFER OF RIGHTS IN THE PROPERTY

er of Rights in the Property section of the Security Instrument is
s follows:

T’hl

5 S strument secures to Lender: (i) the repayment of the Loan, and
all renewals, ns and modifications of the Note; and (ii) the performance of
Borrower's covepants ‘and agreements under this Security Instrument and the Note.
For this ur"‘ aregwer irrevocably grants and conveys to Trustee, in trust, with
power of sales; the{gllowing described pro_Perty locatedinthe
County I\]ype of Recording Jurisdiction] of
Skagit ame of Recording Jurisdiction]:

r'HE TOWN OF SEDRO", according to the plat thereof
uditor of Skagit County, Washington, in Volume 1

Lot 7, Block 8, "PL:
recorded in the o
of Plats, page 17.
Lot 7, Block 8, Town of Sedr
APN #: 4149-008-007-0020

which currently has the address of 7 27 Bennett St., Sedro Woolley,
S [Street][City]

WA 98284 ("Property Adsress”

[State] [Zip Code]

TOGETHER WITH all the improvem
property, and all easements, appurtenances, ang
the property. All replacements and additions shg
Instrument. All of the foregoing is referred 1o
"Property.”

~Qr, bereafter erected on the
& how or hereafter a part of
covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security Instftument; designates MERS
as the Nominee for Lender. Any notice required by Appiicable: Law or this Security
Instrument to be served on Lender must be served an MERS as the designated
Nominee for Lender. Borrower understands and agrees th a5 the designated

‘granted by Borrower

Nominee for Lender, has the right to exercise any or all inteté
the Property,

to Lender, including, but not limited to, the right to foreclose’and se
and to take any action required of Lender including, but not limited tg
releasing this Security Instrument, and substituting a success '

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in conni
Security Instrument must be in writing. Any notice to Borrower in connegtion )
Security Instrument shall be deemed to have been given to Borrower whé
by first class mail or when actually delivered to Borrower's notice addi
by other means. Notice to any one Borrower shall constitute notice to all B
unless Applicable Law expressly requires otherwise. The notice address’
the Property Address unless Borrower has designated a substitute notice

shall b

addré
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Lender. Borrower shall cIaromptly notify Lender of Borrower's change of
fider specifies a procedure for reporting Borrower’s change of address,
shall only report a change of address through that specified procedure.
ety one designated notice address under this Security Instrument at
gt Any.notice to Lender shall be given by delivering it or by mailing it by first

class mail to'Lendgr’s address stated herein unless Lender has designated another
address by notj Borrower. Borrower acknowledges that any notice Borrower
rovides to Lendk st also be provided to MERS as Nominee for Lender until
ERS' Nominee interest is terminated. Any notice provided by Borrower in connection
with this Security Ipstrument will not be deemed to have been given to MERS until
actually received b S. Any notice in connection with this Security Instrument
shall not be deem .been given to Lender until actually received by Lender. If
any notice requiréd.by this-Security Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under this
Security instrument.

D. SALE OF NO
Section 20 of the

20.Sale of Note; Chang
or a partial interest in the Niste.
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lender;
sale might resultin a change inth

*OF LOAN SERVICER; NOTICE OF GRIEVANCE
ment is amended to read as follows:

ovan Servicer; Notice of Grievance. The Note
ggéther with this Security Instrument) can be sold
otice to-Borrower. Lender acknowledges that until it
mirie€ interest in this Security Instrument, MERS
the authority to exercise the rights of Lender. A
tity (known as the "Loan Servicer”) that collects
Periodic Payments due under the"Note and this Security Instrument and performs
other mortgage ioan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mighte one o more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a fge of the Loan Servicer, Borrower
will be given written notice of the change -h wilt state the name and address of
the new Loan Servicer, the address to ¢
other information RESPA requires in conneé
If the Note is sold and thereafter the Loa
than the purchaser of the Note, the mortgag
will remain with the Loan Servicer or be transfe
and are not assumed by the Note purchaser uni
purchaser.

joined to any judicial
lass) that arises from the
:alleges that the other
reasom-of, this Security

rty.{with such notice
leged breach and
Sych notice to
“must elapse
Teasonable
ure given
Borrower
take

Neither Borrower nor Lender may commence; joi
action (as either an individual litigant or the member
other ;;arty's actions pursuant to this Security Instrume

arty has breached any provision of, or any duty ow
nstrument, until such Borrower or Lender has notified th
given in compliance with the requirements of Section 15)
afforded the other party hereto a reasonable period after the giving
take corrective action. If Applicable Law provides a time petiod whit
before certain action can be taken, that time period will be deerned
for purposes of this paragraph. The notice of acceleration and oppartdni
to Borrower pursuant to Section 22 and the notice of acceleration gi
pursuant to Section 18 shall be deemed to satisfy the notice and o
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow;

24, Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successor

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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d to ali the title, power and duties conferred upon Trustee herein and by

5 BELOW, Borrower accepts and agrees to the terms and covenants
MERS Rider.

I-1915 (Seal)

DATE

“ul[b/lg {Seal)

DATE
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