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Attn: Final Docy
435 E. Georg ip
Burlington, WA 98233,

CUARDIAN NORTHWEST TITLE £0,

Re;é Suite 201 A Hp 2%

Assessor's Parcel or Acc 3823-000-056-0002 (P59637)
:Skyline #7

[Include Jot, block and plat or section, township and range]

Trustee: Guardian Northwest

Title Order No.; A110228
Escrow No.: A110228
LCAN #: 26158

Line For Recording Data]

DEED OF TRUST

I MIN 1001720-1030026158-2
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen Wa:
Sections 3, 11, 13, 18, 20 and 21. Certain rules regammg
are also provided in Section 16.

(A} "Security Instrument” means this document, which is dated
together with all Riders to this document.

(B) "Borrower” is DONALD J BRUNSON, AN UNMAR

st below and other words are defined in
: of words used in this document

November 16, 2015,

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Heritage Bank.

Lenderis  a Washington Corporation,
laws of Washington.

201 5th Avenue SW, Clympia, WA 98501.

ng under the
2 ldress is

(D) "Trustee” is Guardian Northwest Title & Escrow.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be €
Borrower, which further describes the relationship between Lender and MERS, and which is incérpef
into and amends and supplements this Security Instrument.
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LOAN #: 26158

"Note” means the promissory note signed by Borrower and dated November 16, 2015,
heNote states that Borrower owes Lender TWO HUNDRED EIGHTY EIGHT THOUSAND AND
[ WAARARLEEEREEEEEEEERREEEEEEEEEEERESEEESEREREENNENERERRERERERIERHEIRJEE}N]
5. $288,000.00 } plus interest. Borrower has promised to pay this debt in regular
inents and to pay the debt in full not later than December 1, 2045,
" means the property that is described below under the heading "Transfer of Rights in the

eansthe debtevidenced by the Note, plus interest, any prepayment charges andlate charges
and all sums due under this Security Instrument, plus interest.
rans, all Riders to this Security Instrument that are executed by Borrower. The following
exd ‘uted by Borrower [check box as applicable]:
Condominium Rider {1 Second Home Rider

[x] Planned Unit Development Rider {1 V.A. Rider

[J Biweekly Payment Rider
egistration Systems, Inc. Rider

controlfing applicable federal, state and local statutes, regulations,
d orders (that have the effect of law) as well as all applicable finali,

association or similar org&mzatﬁ)n
(L) "Electronic Funds Tratisfar”
draft, or similar paper instrumen

actions, transfers initiated by telephen
{M) “Escrow ltems” means those ite
{N) "Miscellaneous Proceeds” mea
pald by any third party {other than insuz:

se, fransfers and automated clearmghouse transfers,
'fh t are ggscrlbed in Section 3.
pensation, settlement, award of damages, or proceeds

(i) condemnation or other taking of all or any part of the
ion; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(0) "Mortgage Insurance” means insurant
on, the Loan.
{P) “Periodic Payment” means the regularly schedu
the Note, plus (i) any amounts under Section 3 of th
(Q) "RESPA" means the Real Eslate Settlement Pi'

12 U.S.C. §2601 et seq.) and its imple-
ghl be amended from time to time, or any
additional or successor legislation or regulatlon that gov
Instrument, "RESPA" refers to all requirements and rest

related mortgage loan” even if the Loan does not qualify as a “fedefally re atf;d mortgage loan” under RESPA
(R) “Successor in Interest of Borrower” means any party that has jaken title to the Property, whether
or not that party has assumed Borrower's obligations under Note.and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and assigns of MERS. This Sé:
(i) the repayment of the Loan, and all renewals, extensions and mo
performance of Borrower's covenants and agreements under this Seg
this purpose, Borrower irrevocably grants and conveys to Trustee, in rust;
described property located in the County of Skagut

[Type of Recording Jurisdiction] [Name of Recor
Lot 56, SKYLINE NO. 7, according to the plat thereof, recorded in Vo
and 71, records of Skaglt County, Washington.

r and Lender’s succes-
ent secures to Lender:
he Note; and {ii} the

Situated in Skagit County, Washington.
Lot 58, Skyline #7
APN #: 3823-000-056-0002 (P59637)

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 2of11 WAEDEED
WAEDEED
11/16/2015 04:37 PM PST



LOAN #: 26168
ch.surrently has the address of 5304 Doon Way, Anacortes,

[Street] [City]
ington 98221 ("Property Address"):

" IZip Code]

GETHER WITH all the improvements now or hereafter erected on the property, and all easements,
rtenanges, and fixtures now or hereafter a part of the property. All replacements and additions shall
ered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

' Borrgwer understands and agrees that MERS holds only legal title to the interests granted
iy urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
Iet's successors and assigns) has the right: to exercise any or all of those interests,
; the rlght to foreclose and sell the Property; and o take any action required of

covenants with limiteé*var
property.

d Lender covenant and agree as follows:
» Escrow ltems, Prepayment Charges, and Late Charges.

# ,der the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Pay ents"dus-inder the Note and this Security Instrument shall be made in
Anstrument received by Lender as payment under the Note
1der uppaid, Lender may require that any or all subsequent

or this Security Instrument is retumed
payments due under the Note and this
as seiected by Lender: (a) cash; (b) ]
[ Hwn upon an institution whose deposits are insured by a
i) Electronic Funds Transfer.

ender in accordance with the notice provisions in Section
15. Lender may return any payment or partial gayment if t yment or partial payments are insufficient
' I payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to ights to refuse such payment or partial
payments in the future, but Lender is not obligated t apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of it ue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappli ti-Barrower makes payment 1o bring the
Loan current. If Borrower does not do so withina reasonabie peri e, Lender shall either apply such
iplied to the outstanding principal
imawhich Borrower might have now
or in the future against Lender shall relieve Borrower from miaking pa, ngnts due under the Note and this
Security lnstrument or performing the covenants and agreemeni% se e ,thls Security Instrument,
in this Section 2, afl pay-
priority: (a) interest due

ments accepted and applied by Lender shall be applied in the follow
under the Note; (b) principal due under the Note; (¢) amounts due u
be applied to each Pericdic Payment in the order in which it becam
be applied first to late charges, second to any other amounts due und
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic P
ficient amount to pay any late charge due, the payment may be applied to th
late charge. If more than one Periodic Payment is outstanding, Lender ma _
from Borrower to the repayment of the Periodic Payments if, and to the exterit that,
paid in full. To the extent that any excess exists after the payment is applied t¢ ;
more Periodic Payments, such excess may be applied to any late charges due. Voil
shall be applied first to any prepayment charges and then as described in the No

Any application of payments, insurance proceeds, or Miscellaneous Proceeds o
the Note shall not extend or postpone the due date, or change the amount, of the Petiodic"Pays

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Paymsnts af
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymert ¢f a
for: (a) taxes and assessments and other items which can attain priority over this Security [
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pipprty;
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgags NSUEENC
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insyyr
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow lies
At origination or at any time during the term of the Loan, Lender may require that Community Ass
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LOAN #: 26158

ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow ltem. Borrower shall promptty furnish to Lender all notices of amounts to be paid under
, Bection. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
iggtivite pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to
1 for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall fumish to Lender

pay ments and to provide receipts shall for all purposes be deemed o be a covenant and
agreemeﬁ co aified in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
ligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay

and Borrower shail thetl be cbligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver 2 or all Escrow hems at any time by a notice given in accordance with Section
1, Borrower shall pay to Lender all Funds, and in such amounts, that are then

Y Vel
Funds at the time specified-{ngér RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender str Léstimate the amount of Funds due on the basis of current data and reasanable
i row ltems or otherwise in accordance with Applicable Law.
i [ tion whose deposits are insured by a federat agericy, instrumental-
ity, or entity (including Leridg-zr if Lerider is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lendet shall apply'the Funds to pay the Escrow Items no later than the time specified

and Lender can agree in writing. however, that interest
o Borrower, without charge, an annual accounting of the

shall be paid on the Funds. Lende
Funds as required by RESPA.

If there is a surplus of Funds held i ,
rower for the excess funds in accorda it RESPA. If there is a shorlage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make upthe shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deﬁcuency ‘of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as fequired by RESPA, “and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RES”PA buti ore than 12 monthly payments.

Upon payment in full of ali sums secured by lhIS S ument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes
utable to the Property which can attain priority over this
rents on the Property, if any, and Community Associatio
that these iterns are Escrow tems, Borrower shall pay the

Borrower shall promptly discharge any fien which has ¢
Borrower: (a) agrees in writing to the payment of the obligation
1o Lender, but only so long as Barrower is performing such ag
by, or defends against enforcement of the dien in, legal proceédm@
prevent the enforcement of the lien while those proceedings arépenitling, but of
are concluded; or (c) secures from the holder of the lien an agreement Sati act
the lien to this Security Instrument. If Lender determines that any p the _mperty is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a otice identifying the
lien. Within 10 days of the date on which that notice is given, Borrow i
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real esta
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now exi
the Property insured against loss by fire, hazards included within the term “ei .
other hazards including, but not limited to, earthquakes and floods, for which Leﬂﬁer Ie
This insurance shall be maintained in the amounts (including deductible levels) ang’
Lender requires. What Lender requires pursurant to the preceding sentences can ¢,
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
right to disapprove Borrower's choice, which right shall not be exercised unreasonably.
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zonede
certification and tracking services; or (b) a one-time charge for flood zone determinatiori. aid ceftific
services and subsequent charges eachtime remappings or similar changes occur which reaseng
affect such determination or certification. Borrower shall also be responsible for the payment 4
imposed by the Federal Emergency Management Agency in connection with the review of a y fioodhe
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insuran
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchag

, charges, fines, and impasitions attrib-
strument, leaseheld payments or ground
s angd Assessments, if any. To the extent
: provided in Section 3.
is Security Instrument unless
he lien in a manner acceptable
b) contests the lien in good faith
sich.d ;;Lenders opinion operale to

eé insurance.
he perlods that
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LOAN #: 26168
particidar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
ard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
sknowiBltiges that the cost of the insurance coverage so cbtained might significantly exceed the cost of
wrapeetha Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
e additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest

licies required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
guires, Borrower shall promptly give to Lender all receipts of paid premiums and

In the everit oflos errower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss i nokiriade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance eds, whether or not the underlying insurance was required by Lender,
shall be applied tore ar.cepair of the Property, if the restoration or repair is economically feasible

ensure the work has beenicomplefed to Lender’s satisfaction, provided that such inspection shall be
undertaken promptly. Lerider may disburse proceeds for the repairs and restoration in a single payment
or in a series of progress payments as4he.work is completed. Unless an agreement is made in writing or
Applicable Law requires intérestto ) id on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or ea on such proceeds. Fees for public adjusters, or other third parties,

retained by Borrower shall not of the insurance proceeds and shall be the sole obligation of

may file, negotiate and settle any available insurance
‘respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim, The 30-day
ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns tg Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpéid under the’Nate or this Security Instrument, and (b) any
other of Borrower’s rights {other than the right to any péf unearned premiums paid by Borrower)
under all insurance policies covering the Property, i h rights are applicable to the coverage
of the Property. Lender may use the insurance prot repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrarhent, sthgther or not then due.

6. Occupancy. Borrower shall occupy, establish, a Propalty as Borrower's principalresidence
within 60 days after the execution of this Security Instrumirit asid shedl cantinue to occupy the Property as
Borrower's principal residence for at least one year after the date of o
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the'P
destroy, damage or impair the Property, allow the Property to déiesier3
Whether or not Borrower is residing in the Property, Borrower shall maiy
the Property from deteriorating or decreasing in value due to its conditibn. Un
ant ta Section 5 that repair or restoration is not economically feasib Orrowes
Property if damaged to avoid further deterioration or damage. If insuranea.er co
paid in connection with damage to, or the taking of, the Property, Borrowes.shéll
or restoring the Property only if Lender has released proceeds for such pur
proceeds for the repairs and restoration in a single payment or in a series ;
work is completed. If the insurance or condemnation proceeds are not suffi
Property, Borrower is not relieved of Borrower's obligation for the completion‘af

Lender or its agent may make reasonable entries upen and inspections of'ts
sonable cause, Lender may inspect the interior of the improvemnents on the Prope
Borrower notice at the time of or prior to such an interior inspection specifying such

8. Borrower's Loan Application. Borrower shall be in default if, during the L
Borrower or any persons or entities acting at the direction of Borrower or with Borr
consent gave materially false, misleading, or inaccurate information or statements to Lepder{o
provide Lender with material information) in connection with the Loan. Material represén
but are not limited to, representations concerning Borrower‘s occupancy of the Property
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Ins ent, {
there is a legal proceeding that might significantly affect Lender's imerest inthe Property and/or rights urider
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeityire.

claim and related matters. If Borrower did
insurance carrier has offered to settle a clg

perty in order to prevent
it is determined pursu-
hall promptly repair the
nation proceeds are
sponsible for repairing
%, Lender may disburse
ogress’payments as the
nt wair or restore the
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LOAN #: 26158

fforcement of alien which may atiain priority over this Security Instrurnent or to enforce laws or regulations),
(e Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender's interest in the Property and rights under this Security Instrument, including
eteptrigand/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
Lic dnglude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and () paying reasonable attorneys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
cyging the Property includes, but is not limited to, entering the Property to make repairs,

hgerous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. Itis
rs no liabifity for not taking any or all actions authorized under this Section 9.

d by Lender under this Section 9 shall become additional deht of Borrower
rument. These amounts shall bear interest at the Note rate from the date of

If this Security Instiyne n a leasehold, Borrower shalf comply with all the provisions of the lease.
Borrower shall not surren ¢ leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Bor shall.not, without the express written consent of Lender, alter or amend the
ground lease, If Borrgwer ag Tee litle to the Property, the leasehold and the fee title shall not merge
3¢ 1 writing.
iy r feqt?ired Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prémiums requiired) to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance caverage required by Lender ceases to be available from the mortgage insurer
that previously provided such-insuraricesand Borrower was required to make separately designated pay-
ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mettgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower ofttie Mertgdge Insurance previously in effect, from an alternate mort-
gage insurer sefected by Lender. i ity equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lende, tife amouny, of the separately designated payments that were due
when the insurance coverage ceased to effelt tender will accept, use and retain these payments as
a non-refundable loss reserve in lieu onga surance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is Gltigiatsfy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such los rve, Lender can no longer require loss reserve payments
f Mortgage Insurance coverage (in the a and for the pericd that Lender requires) provided by an
insurer selected by Lender again becomes avatlable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insura) Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requirec 8 separately designated payments toward
the premiums for Mortgage Insurance, Borrower sh iy theipremiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable ipss reservé, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreerisent sehween Borrower and Lender providing for
such termination or until termination is required by Appli #1dathing in this Section 10 affects Bor-
rower's obligation o pay interest at the rate provided in tHg N '
Mortgage Insurance reimburses Lender (or any entity thatpuichas
incur if Borrower does not repay the Loan as agreed. Botro
Mortgage insurers evaluate their total risk on all such insurance
enter into agreements with other parties that share or modify their sk
are on terms and conditions that are satisfactory to the mortgage:-i
to these agreements. These agreements may require the mortgage i ke payments using any
source of funds that the mortgage insurer may have available (wh in¢lude funds obtained from
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Not sUrer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly-erifidirsctly) amounts that derive
from {or might be characterized as) a portion of Borrower’s payments for Morgage
for sharing or modifying the mortgage insurer's risk, or reducing losses. If si
an affiliate of Lender takes a share of the insurer's risk in exchange for a s
the insurer, the arrangement is often termed "captive reinsurance.” Further:
(@) Any such agreements will not affect the amounts that Borrow o pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not iri the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowes 1o any refuiic
(b) Any such agreements will not affect the rights Borrower has - if any - w
Mongage Insurance under the Homeowners Protection Act of 1998 or any othet |a
may include the right to receive certain disclosures, to request and obtain cancéllstion
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ahge
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration orsép
the Property, if the restoration or repair is economically feasible and Lender's security is not lesgt

10. Mortgage Insurange. If Le)

e Note} for certain losses itmay

rce from time to time, and may
duce losses, These agreements
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LOAN #: 26158
Duringssuch repair and restoration period, Lender shall have the right to hold such Misceflaneous Proceeds
ikLevider has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
fnd restoration in a single disbursement or in a series of progress payments as the work is

roceeds. If the restoration or repair is not economically feasible or Lender's security would
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

if any, paid to Boird
Inthe event _of

» reduced by the amount of the Misceltaneous Proceeds multiplied by the
int of the sums secured immediately before the partial taking, destruc-

taking, destruction, or'to
Inthe eventofa partiq; uction, or loss in value of the Property in which the fair market value

rtial taking, destruction, or 10ss in value is less than the amount

by this Security Instrument whe a1 of not the sums are then due,
If the Property is abandonet] by Borrowsst 'or if, after notice by Lender to Borrower that the Opposing

Party (as defined in the next sentepse} offers to i

fails to respond to Lender within 38 day

and apply the Miscellaneous Proceeds &

by this Security Instrument, whether or

Lender's judgment, could result in forfei

f the Property or other material impairment of Lender's
interest in the Property or rights under this S

rity Instrument, Borrower can cure such a default and, if

are hereby assigned and shall be paid to Lender.

All Miscetlaneous Proceeds that are not applied 10 errepair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender gt a Waiver. Extension of the time for pay-
ifi nstrument granted by Lender to
lease the liability of Borrower or
ce proceedings against any
Suiccessor in Interest of Borrower or (o refuse to extend time for p@-}z ptherwise modify amortization
of the sums secured by this Security Instrument by reason of any derriafx

. entities or Successors
P aiver of or preclude

repeit y under the
terms of this Security Instrument; (b) is not personally obllgated 1o pay the SUMTE-SEC iy this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to ex
make any accommodations with regard to the terms of this Security Instrument ¢

co- sngner 's consent.

obllgatlons and |Iabl|lty under this Security Instrument unress Lender agrees to such releas in
covenants and agreements of this Security Instrument shafl bind (except as provided in Sé
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under th
Instrument, inciuding, but not limited to, attorneys’ fees, property inspection and valuation fees. Insegérd
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LOAN #: 26158

any-other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Hwear shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
kAL ate expressly prohibited by this Security Instrument cr by Applicable Law.
€'bean is subject to a law which sets maximum loan charges, and that law is finally interpreted
rest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded
s will be refunded to Borrower, Lender may choose to make this refund by reducing the

ciireated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by

res otherwise. The notice address shall be the Property Address unless
Borrower has designated aSubstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower'siChangsof address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borréwersshdll onky report a change of address through that specified procedure. There
may be only one designated notice address under this Security Instrument at any one time. Any notice to
Lender shall be given by delivering by mailing it by first class mail to Lender's address stated herein
unless Lender has designatéd.anotl dress by notice to Borrower. Any notice in connection with this
Security Instrument shall noehg fiegtto have been given to Lender until actually received by Lender. If
any notice required by this Security [pStrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corréspondingrelirement under this Security Instrument.

16. Governing Law; Sever les of Construction. This Security Instrument shall be governed
by federal law and the law of the which the Property is located. All rights and obligations
contained in this Security Instrument ag iect L, any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implic arties to agree by contract or it might be silent, but
such silence shall not be construed as @ prohibitioh against agreement by contract. In the event that any
provision or clause of this Security Instruinesit o'the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security: IrStrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a}, veords of the imasculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives.sole discretion without any obligation to
take any action,

17. Borrower’s Copy. Borrower shall be giverf copy ¢f the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interast in-Botrower. As used in this Section 18, "Inter-
estin the Property” means any legal or beneficial interest Property, including, but not limited to, those
beneficial interests transferred in a bond for deed, contra rinstallment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrowe# at a fature date to a purchaser.

If ail or any part of the Property or any Interest in the Propearty is soldortransferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold ) without Lender's prior written
consent, Lender may require immediate payment in full of allstims by this Security Instrurnent.
However, this option shall not be exercised by Lender if such ekescite bited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notig eration. The notice shall
provide a period of not less than 30 days from the date the notice is dance with Section 15
within which Borrower must pay all sums secured by this Security Instiument. If Bdrrawer fails to pay these
sums prior to the expiration of this period, Lender may invoke any rgmedies p rihil
Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower m
rower shall have the right to have enforcement of this Security instrument disgontin
to the earliest of: (a) five days before sale of the Property pursuant to any pow of
Security Instrument; (b) such other period as Applicable Law might specify for the'tef
right to reinstate; or (c} entry of a judgment enforcing this Security Instrument.* ¥
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; {b) cures any default of any other covend
pays all expenses incurred in enforcing this Security Instrument, including, but not firi
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the pu
ing Lender's interest in the Property and rights under this Security Instrument; and (d) tak
as Lender may reasonably require to assure that Lender’s interest in the Property and-rigiht ]
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Insiriment,
continue unchanged. Lender may require that Borrower pay such reinstatement sums an
one or more of the following forms, as selected by Lender: (&) cash; (b) money order; (c} ce
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall gér

TN
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LOAN #: 26158
iy cffiective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
agCeieration under Section 18,
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Mtite-{together with this Security Instrument) can be sold one or more times without prior notice to
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs cther mortgage loan servicing
ynder the Note, this Security Instrument, and Applicable Law. There also might be one or more
the Lean Servicer unrelated to a sale of the Note. {f there is a change of the Loan Servicer,
n written notice of the change which will state the name and address of the new Loan
.to which payments should be made and any other information RESPA requires in

than the purchaser of the No\e the mortgage loan servicing obligations to Borrower
i Servicer or be transferred to a successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser.

t.egder may commence, join, or be joined to any judicial action (as either an indi-

Bt elapse before certain action can be taken, that time perlod will be
deemed 10 be reasonable es of this paragraph. The notice of acceleratmon and opponunity 1o

cure given to Borrower purg

21. Hazardous Substanc used in this Section 21 (a) "Hazardous Substances" are those
substances defined as tOXIC orfhazardous-stibstances, pollutants, or wastes by Environmental Law and
bther flammable or toxic petroleum products, toxic pesti-
Is containing asbestos or formaldehyde, and radioactive
ws and laws of the jurisdiction where the Property
al protection; () "Environmental Cleanup” includes

Environmental Cleanup. .
Borrower shall not cause or permit the frésence, use, dispasal, storage, or release of any Hazardous

Law, (b) which creates an Environmental Condition, or
a Hazardous Substance, creates a condition that ad
ing two sentences shall not apply to the presenc
Hazardous Substances that are generally recogniz
maintenance of the Property (including, but not limite ~substances in consumer products).

Borrower shall promptly give Lender written notice f {a : i
or other action by any governmental or regulatory agency o ate party involving the Property and any
Hazardous Substance or Environmental Law of which Borr 1al knowledge, {b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, distharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused tfy the fﬂlr ence, use or release of a Hazard-
ms, ar is notified by any
ther remediation of any
ptly take all necessary
regte any obligation on

due to the presence, use, or release of
s the value of the Property. The preced-

governmental or regulatory authority, or any private party, that any emdval
Hazardous Substance affecting the Property is necessary, Borrower Shall p
remedial actions in accordance with Environmental Law. Nothing Fe
Lender for an Environmental Cleanup.

22. Acceleration; Remedies. Lender shall give notice to Borrower prio céeferation follow-
ing Borrower’s breach of any covenant or agreement in this Security

acceleration under Section 18 unless Applicable Law provides otherwise). The r shall specify:

(a) the default; (b) the action required to cure the default; (c) a date, not-lag’ 30' days from
the date the notice is given to Borrower, by which the default must be cured; at failure to
cure the default on or hefore the date specified in the notice may resultin ac Q?’i‘ﬁe sums

secured by this Security Instrument and sale of the Property at public auc
than 120 days in the future. The notice shall further inform Borrower of the right to-ré
acceleration, the right to bring a court action to assert the non-existence of a defaysit
defense of Borrower to acceleration and sale, and any other matters required to bi isiclu
notice by Applicable Law. If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in,
the remedies provided in this Section 22, including, but not limited to, reasonable attorﬁﬂys
and costs of title evidence.

Initials:
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LOAN #: 26158
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
pf an event of default and of Lender’s election to cause the Property to be sold. Trustee and
dér shall take such action regarding notice of sale and shall give such notices to Borrower and
therpersons as Applicable Law may require. After the time required by Applicable Law and

one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement

ver to the purchaser Trustee’'s deed conveying the Property without any
| expressecl or implied. The recitals in the Trustee’s deed shall be prima facie

the sale took place.
23. Reconveyance.
request Trustee 1o reco
dencing debt securegby
warranty to the persoror i
costs and the Trustee’s fee for pre
24. Substitute Trustee. In acés
a successor frustee to any, Trusiee a
the Property, the successoren,
herein and by Applicable Law.
25. Use of Property. The Progert Uysed principally for agricultural purposes.
gritiied to recover its reasonable attorneys' fees and costs in
gree any term of this Security Instrument. The term "attorneys’
nent, shall include without limitation attorneys’ fees incurred

ucceed to all the title, power and duties conferred upon Trustee

fees,” whenever used in this Security
by Lender in any bankruptcy proceedin

UNDER WASHINGTON LAW.

0 the terms and covenants contained in this
recorded with it.

BY SIGNING BELOW, Borrower accepts'and agre
Security Instrument and in any Rider executed by Borr:

DONALD J BRUNSON

/I /] 7//§ (Seal)

7 DATE

STATE OF WASHINGTON COUNTY OF SKAGIT $S:

) known to be the
ing instrument,

On this day personally appeared before me DONALD J BRUNSON
gi; 1 voluntary act and

individua rties described in and who executed the witkin-and for
and ackno ged thathe/the/they signed the same aenfthm
deed, for the uses and purposes therein mention ,\

GIVEN under my hand and official seal this day of M D

My Appointment Expireson (35— &-\")

el ul G .2

\__//$
OF NF\"' o
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efides Heritage Bank
T 567
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MIN: 1001720-1030026158-2

PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this téth day of

and is incorporated into and shail be deemed to amend and
e, Deed of Trust or Security Deed (the "Security Instrument”)
venpy the undersigned (the "Borrower”) to secure Borrower's Note

(the “Lender”)
.the Property described in the Security Instrument and

The Property includes, but’ limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
in COVENANTS, CONDITIONS 'AND RESTRICTIONS

_ (the “Declaration"”).
The Property is a part of a planm: evelopment known as Skyline

(the "PUD"). The Property also includesBorrower's interestin the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
{the “Owners Association™) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the‘ggv
Securitlg Instrument, Borrower and Lende
A. PUDObligations. Borrower shall pe :
PUD’s Constituent Dacuments. The "Constitten
(ii) articles of incorporation, trust instrument or an
the Owners Association; and (iii) any by-laws or ot
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Documents:
B. Property Insurance. So long as the Own ciation maintains, with a
generally accepted insurance carrier, a "master” or "blan holicy insuring the Property
which is satisfactory to Lender and which provides insurarice covetrage in the amounts
(including deductible levels), for the periods, and againstlass by fife hazards included
within the term “extended coverage,” and any other haza cluding, but not limited
to, earthquakes and floods, forwhich Lender requires insu e (1) Lenderwaives
the provision in Section 3 for the Periodic Payment to Lender of the ygarly premium
instaliments for property insurance on the Property; and (i} Borrawer ‘s:Obligation under
Section 5 to maintain property insurance coverage on the Properiy.is déepéd satisfied
to the extent that the required coverage is provided by the Owners-Assaciation policy.
What Lender requires as a condition of this waiver can change during th of the loan.
Borrower shall give Lender prompt notice of any lapse in feg {
insurance coverage provided b?r the master or blanket policy.
In the event of a distribution of property insurance proceeds in lieu'pf:
repair following a loss to the Property, or to common areas and facilities of
proceeds payable to Borrower are hereby assigned and shall be paid to L
shall apply the proceeds 10 the sums securedg by the Security Instrument,
not then due, with the excess, if any, paid to Borrower. A
C. Public Liabilitg Insurance. Borrower shall take such actions as.f
reasonable to ensure that the Owners Association maintains a public fiability in
policy acceptable in form, amount, and extent of coverage to Lender.

s and agreements made in the
ywenant and agree as follows:

af Borrower's obligations under the
nts” are the (i) Declaration;
it document which creates
‘regulations of the Owners
i dues and assessments
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' LOAN #: 26158
D. Condemnation. The proceeds of any award or claim for damages, direct or
iat;“payable to Borrower in connection with any condemnation or other
r-ary part of the Property or the common areas and facilities of the PUD,
veyance in lieu of condemnation, are hereby assigned and shall be paid
h*groceeds shall be applied by Lender to the sums secured by the
nerit ‘as provided in Section 11,

o, Consent. Borrower shall not, except after notice to Lender and
itten consent, either partition or subdivide the Property or consent
termination of the PUD, except for abandonment or termination
f substantial destruction by fire or other casualty or in the case
eminent domain; (i) any amendment to any provision of the
ovision is for the express benefit of Lender; (jii) termination
assumptionof self-management ofthe Owners Association;
or (iv) any action whi have the effect of rendering the public liability insurance
coverage maintained by rs Association unacceptable to Lender.

F. Remedies. If Borsawer gbes not pay PUD dues and assessments when due,
then Lender may pay thes “amounts disbursed by Lender under this paragraph
F shall become additional debt'of Borrower secured by the Security Instrument. Unless
Borrower and Lender ageg€ to.ottier:terms of payment, these amounts shall bear

1t at the Note rate and shall be payable, with

interest from the date of dis
interest, upon notice from Leritierto Borrower requesting payment.

to: (i) the abar)
required by law in
of a taking by condern
“Constituent Docuri
of professional mani

BY SIGNING BELOW, Borrower ;accepts and agrees to the terms and covenants
contained in this PUD Rider.

_M mm@; ~ ”’/f ?/’5’ " (Seal)

DONALD J BRUNSON' / DATE

fiials:
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GE. ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORFGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ride ade this 16th day of November, 2015, and is
incorporated’ inic. andi-amends and supplements the Deed of Trust (the "Security
Instrument”) of the'same date given by the undersigned (the "Borrower,” whether there
are one or more persdns undersigned) to secure Borrower’s Note to
Heritage Bank ’

("Lender”) of the same date:
Instrument, which is | d

5304 Doon Way, Anac

g covering the Property described in the Security

In addition to the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

inen;_s made inthe Security Instrument, Borrower
, ihat the Security Instrument is amended as

1. The Definitions section of%h 2 Security Instrument is amended as follows:

“"Lender” is Heritage Bank. "

Lenderis a Washington Corporation
under the laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security instrumén
any successors and assigns of Lender.

“Lender” includes

Sis a separate
Fender. MERS is
ss and telephone

RS, MERS is

"MERS" is Mortgage Electronic Registration Sys
corporation that is the Nominee for Lender and is actin
organized and existing under the laws of Delaware, and ha L
number of P.O. Box 2026, Fiint, Ml 48501-2026, tel. (888}
appointed as the Nominee for Lender to exercise the rights, duties ai
Lender as Lender may from time to time direct, including but not imited
successor trustee, assigning, or releasing, in whole or in part this.Se
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary or@p
this Security Instrument. The term "MERS” includes any successor
MERS. This appointment shall inure to and bind MERS; its successd)
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amendediic: a
the following definition:

__ "Nominee” means one designated to act for another as its represen
a limited purpose.
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LOAN #: 26158
TRANSFER OF RIGHTS IN THE PROPERTY

er of Rights in the Property section of the Security Instrument is
follows:

ecurityInstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extépsicps and modifications of the Note, and {(ii) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note.

For this urff) orfawer irrevocably grants and conveys to Trustee, in trust, with
power of sale, the igliowirg described pro]perty locatedinthe

County [ Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 56, SKYLINE
plats, pages 70 an

rding to the plat thereof, recorded in Volume 9 of
s of Skagit County, Washington.

Situated in Skagit County, Washington.
Lot 56, Skyline #7 "ot
APN #: 3823-000-056-008

which currently has the address of 3@4 Doon Way, Anacortes,

[Street][City]
WA 98221 ("Property Addres
[State] {Zip Code]

TOGETHER WITH all the improveme wrar hereafter erected on the
property, and all easements, appurtenances, and fixtures how or hereafter a part of
the property. All replacements and additions shali also be covered by this Security
Irllbstrument. All of the foregoing is referred to ‘ir.thi urity Instrument as the
“Property.”

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Appl w or this Security
Instrument to be served on Lender must be served an RS 24 the designated
Nominee for Lender. Borrower understands and agrees that MERS, 2% the designated
Nominee for Lender, has the right to exercise an¥ or all interests nted by Borrower
to Lender, including, but not limited to, the right to foreclose and selithé Property;
and to take any action required of Lender including, but not liited | signing and
releasing this Security Instrument, and substituting a successaér ]

C. NOTICES

esignates MERS

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in conn

Security Instrument must be in writing. Any notice to Borrower in connecti this
Security Instrument shall be deeme to have been given to Borrower w| ailegd:
by first class mail or when actually delivered to Bofrower's notice address if,sen

by other means. Notice to any one Borrower shall constitute notice to all B
unless Applicable Law expressly requires otherwise. The notice address
the Property Address uniess Borrower has designated a substitute notice &

Jrrower
all b
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Lender. Borrower shall J)romptly notify Lender of Borrower's change of
efider specifies a procedure for reportm% Borrower’s change of address,

sihall only report a change of address through that specified procedure.
ority one designated notice address under this Security Instrument at
any ong time. Ang.notice to Lender shali be given by delivering it or by mailing it by first

class mail to; 5 address stated herein unless Lender has designated another
address by not Borrower. Borrower acknowledges that any notice Borrower
rovides to L st also be provided to MERS as Nominee for Lender until
ERS’ Nominee interest is terminated. Any notice provided by Borrower in connection

with this Security instrufment will not be deemed to have been given to MERS until
actually receive b@Y S. Any notice in connection with this Security Instrument
shall not be deemed ta’have.been given to Lender until actually received by Lender. If
any notice requirg Ecurity Instrument is also required under Applicable Law,
the Applicable Law ement will satisfy the corresponding requirement under this
Security instrument.

D. SALE OF NO

- OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Sec ument is amended to read as follows.

20. Sale of Note; Ching
or a partial interest in the Note,
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lende

0an Servicer; Notice of Grievance. The Note
{(tegether with this Security Instrument) can be sold
ce to-Borrower. Lender acknowledges that until it
miiiee interest in this Security Instrument, MERS
e authority to exercise the rights of Lender. A
sale might result in a change int ritity (known as the "Loan Servicer”) that collects
Periodic Payments due under the'Note and this Security Instrument and performs
other mortgage loan servicing obligatipns under the Note, this Security Instrument,
and Applicable Law. There also mighi-be one pf more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a nge of the Loan Servicer, Borrower

ich wilk state the name and address of

will be given written notice of the change
the new Loan Servicer, the address to which payments should be made and any
a notice of transfer of servicing.

other information RESPA requires in connégtion s

If the Note is sold and thereafter the Loa ced by a Loan Servicer other
than the purchaser of the Note, the mortgag TVicng obligations to Borrower
will remain with the Loan Servicer or be transferréd to a successor Loan Servicer
otherwise provided by the Note

and are not assumed by the Note purchaser unk
purchaser.

Neither Borrower nor Lender may commence & joined to any judicial
action (as either an individual litigant or the member of/astlass] that arises from the
other Elarty's actions pursuant to this Security Instrument or that:alleges that the other

arty has breached any provision of, or any duty owed by reasor-of, this Security
nstrument, until such Borrower or Lender has notified the'qthér party.{with such notice
given in compliance with the requirements of Section 15) of 'sugh glleged breach and
afforded the other party hereto a reasonable period after the giving wch notice to
take corrective action.”If Applicable Law provides a time peti¢d which"must elapse
before certain action can be taken, that time period will be deermed ts'beteasonable
for purposes of this paragraph. The notice of acceleration and oppartini i i
to Borrower pursuant to Section 22 and the notice of acceleration g
pursuant to Section 18 shall be deemed to satisfy the notice and gpg
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

24. Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successor:
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d to all the title, power and duties conferred upon Trustee herein and by

BY'SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
containgg-iri.this MERS Rider.

/(!A'"?ZS (Seal)

DATE
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