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NSTRUCTION DEED OF TRUST

DATE: November 1

Reference # (if applicaéle
Grantor{s): .
1. Gilkey 425, LLC

Additional on page

Grantee(s)
1. PEOPLES BANK ‘,
2. Land Title Co. of Skagit:

Legal Description: Lot 12, of BS
Acreage

i g Gilkey 425, LLC, a Washington
Limited Liability Company, whose address is 1844 ine™Ln, Mount Vernon, WA 98274
("Grantor™); PEQPLES BANK, whose mailing addr NT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 {referred tp below sometimes as "Lender"
and sometimes as "Beneficiary™); and Land Title Co. &f Skagit-Cgunty, whose mailing address is
111 E. George Hopper Rd, Bunlington, WA 98233 (refey lowe as "Trustee").
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E, AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
sassion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
cescribed real property, together with all existing or subsequently arected or affixed buildings,
d fixtures; all easemants, rights of way, and appurtenances; all water, water rights and diteh rights

in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
{ ithout limitation at minerals, oll, gas, geothermal and similar matters, (the "Real Property")

Situate Iv.thé

The Real Property ress is commonly known as 411 Gilkey Road, Burlington, WA

jdentification number is 8091-000-012-0100 P132566.

der, all of Grantor's right, title, and interest in and to all leases, Rents, and
recorded in accordance with RCW 65.08.070; the lien created by this
ted and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect profits, which license may be revoked at Lender's option and shall be
automatically revoked upon L or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code secyrity it e Personal Property and Rants.

THIS DEED OF TRUST, INCLUDING
PERSONAL PROPERTY, IS GIVEN TG'SEEURE (A), PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNBER‘THE MOTE, THE RELATED DOGUMENTS, AND THIS DEED OF TRUST, THIS
DEED OF TRUST, INCLUDING THE"ASS!GNMENY OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIV

" AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN _.:EVEN DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE R

PAYMENT AND PERFORMANCE. Except as Oterwi®e provided in this Deed of Trust, Grantor shall pay to Lender ali
amounts secured by this Deed of Trust as thely Become due, and shall strictly and in a timely manner perforrn ali of
Grantor's obligations under the Note, this Deed of Tﬁ t, and the Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trus .2 "constructinn mortgage” for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as thost sections have heen adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. G agrees that Grantor's possession and use of the
Property shall be governed by the following provisions: E

Possession and Use. Until the occurrence of an Ev‘e of Defasilts Grantor may (1) remain in possession and
control of the Property: {2) use, operate or manage ™ iy and (3} collect the Rents from the Property
(this privilege is a licanse from Lender to Grantor auto atit pon default). The following provisions
relate to the use of the Property or to other limitations ort«thePr The Real Property is not used principally
for agricultural purposes.

replacements, and maintenance necessary to preserve its valu

Nuisance, Waste. Grantor shall not cause, conduct or permi
stripping of or waste on or to the Property or any portion of th
foregoing, Grantor will not remove, or grant to any other party the rig s
oil and gas), coal, clay, scorfa, soil, gravel or rock products without Lender'sfirior written consent.

ts from the Real Property
ants, Lender may require

Removal of Improvements. Grantor shall not demolish or remove a
without Lender's prior written consent. As a condition to the removal &
Grantor to make arrangements satisfactory to Lender 1o replace such Imp
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may eg
reasonable times to attend to Lender's interests and to inspect the Real P
cempliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly com
compliance by all agents, tenants or other persons or entities of every nature wWhatseves
otherwise use or occupy the Property in any manner, with all laws, ardinances, and regulsiio
in effect, of all governmental authorities applicable to the use or occupancy of the
limitation, the Americans With Disabilities Act. Grantor may contest in good faith a
regulation and withhold compliance during any proceeding, including appropriate appea
notified Lender in writing prier to doing so and so long as, in Lender's sole opinion, Lénds
Property are not jeopardized. Lender may require Grantor to post adequate security or a :-.Ljret
satisfactory to Lender, to protect Lender's interest.

reasonabiy necassary to protect and preserve the Property.

Construction Loan. If some or all of the proceeds of the loan creating the Indebltedness are to be used
or complete construction of any Improvements on the Property, the Improvements shall be completed ri
the maturity date of the Note (or such earller date as Lender may reasonably establish) and Grantor shali'p
all costs and expenses in connection with the work. Lender will disburse loan proceeds under such termg’
conditions as Lender may deem reascnably necessary to insure that the interest created by this Deed of Trist sha
have pricrity over all possible liens, including those of malerial suppliers and workmen. Lender may require, am
other things, that disbursement. requests be supported by receipted bills, expense affidavits, waivers of |
construction progress raports, and such gther decumentation as Lender may reasonably request.
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ON, SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
zed by this Deed of Trust or (B) increase the Interest rate provided for in the Note or other document
- tfie Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
out Lehder's prior written consent, of all or any part of the Real Praperty, ar any lnterest in the Real Property. A
ale or trahsfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
;aal benediclal or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,

ansfer of any beneficial interest in or to any land trust holdmg titte to the Real Property, or by any
yance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
sfer also includes any change in ownership of more than twenty-five percent (25%) of the voting
h?p inkegists or limited liability company interasts, as the case may be, of such Grantor. However, this
xergized by Lender if such exercise is prohibited by federal law or by Washington law.

Ay when due (and in all events prior to delinquency) all taxes, special taxes, assessmants,
rd sewer), fines and impositions levied against or on account of the Property, and shail
#ork done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Prog rtg'i'ree of all liens having priority over or equal to the inlerest of Lender under this Deed of
Trust, except for t 1axes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest."
dispute aver the obli
is filed as a result of:
within fifteen (15} da f
Lender, deposit with Lead
amount sufficient to disch

long as Lender's interest in the Property is not Jeopardized. If a lien arises or
rantor shall within fifteen (15) days after the lien arises or, if a fien is filed,
as notice of the filing, secure the discharge of the lien, or if requested by
suificlent corporate surety bond or other security satisfactory to Lender in an
iest plus any costs and attoimeys’ fees, or other charges that could accrue as a
ng&ér the lien. In any contest, Grantor shall defend itself and Lender and shall
ement against the Property Grantor shall name Lender as an additionat

mand furnish fo Lender satisfactory evidence of payment of the taxes
] priate governmental official to deliver to Lender at any time a written
statement of the taxes and assessme

Notice of Construction. Grantor sh Alfy Lﬁhdﬁf at least fifteen {15) days before any work is commenced, any
services are furnished, or any mate re-Suppiied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account st thé work, services, or materiais. Grantor will upon request of Lender
furmish to Lender advance assurances factory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followin{s, provisions rel
Trust.

to insuring the Property are a part of this Deed of

Maintenance of Insurance. Grantor shall procure and inajsitain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for i e value covering all Improvements on the Real
Property in an amount sufficient to avoid applicati urance clause, and with a standard mor‘tgagee
! omprehenswe general liability insurance in such
ing named as additional insureds in such
i fier insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender '&bly require, Policies shall be written in
form, amounts, coverages and basis reasonably acceptable i
reasonably acceptable to Lender. Grantor, upon request o deliver to Lender from time fo time the
policies or cartlf"cates of i insurance in form satisfactory to Le g, inc  stipulations that coverages wili not be

to Lender. Each insurance policy also
shall include an endarsement providing that coverage in favor ot Jimpaired in any way by any act,
omission or default of Grantor or any other person. Should the R ciery=be lGcated in an area designated by
the Administrator of theé Federal Emergency Management Agency as a gpes azard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid priacipal bala of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set nakFlood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for t

Application of Proceeds. Grantor shall promptly notify Lender of any loss
make proof of loss if Grantor fails to do so within fifteen (15) days of the ghs
security is impaired, Lender may, at Lender's election, receive and retain the pr gee
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the 0
and repair of the Property. |f Lender elects to apply the proceeds {o restoratiol _ars : r shall repair or
replaoe the damaged or destroyed Improvements in a manner satisfactory fm‘,__tqe er 2nder shall, upon
redisonable cost of

the Property. Lender may
Y. Wl'xéther or not Lender's

repair or restoration if Grantor is not in default under this Deed of Trust. Any progge
disbursed within 180 days after their receipt and which Lender has not committed &,

any proceeds after payment in full of the Indebtedness, such proceeds shall be paid withos
Grantor's interests may appear.

Grantor's Report on Insurance. Upon raquest of Lender, however not more than once a year,
to Lender a report on each existing policy of insurance showing: (1} the name of the insurs:
insured; (3) the amount of the policy; (4) the propery insured, the then current replacem 1
property, and the manner of determining that value; and (5) the explratlon date of the policy. Grzznmr shist, up
request of Lender, have an independent appraiser satisfactory io Lender determine the cash value refpl
of the Property.

LENDER'S EXPENDITURES. If any action or proceedlng is commenced that would materially affect Lender's,
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Document:
but not limited to Granter's failure to discharge or pay when due any amounts Grantor is required to discharge o
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to¥tak
any action that Lender deems appropriate, including but not limited to discharging or paying all faxes, liens, segu

interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insusing,
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“at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
. sich expenses will become a part of the Indebtedness and, at Lender's option, wili {A) be payable on
a (By. be added to the balance of the Note and be appertioned among and be payable with any installment
ents to bedome due during either (1) the term of any applicable insurance policy; or (2) the remaining term of

be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
‘secuse payment of these amounts. Such right shall be in addition to all other rights and remedies to

title insurance petic
with this Deed.df T
Trust to Leny

Defense of Tifle. Syhject tzihe exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor'stitle or the Interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expende. .Svantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the ueedmg nd {6 be represented in the proceeding by counsel of Lender's own cheice, and
Grantor will deliver,0r causg™to be:délivered, to Lender such instruments as Lender may request from time to time
to permit such partu::lpaho

tle report, or final title opinion issued in favor of, and accepted by, Lender in connection
(b) Grantor has the full right, power, and authority fo execute and deliver this Deed of

Compliance With Laws: E’Srantor wasrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, or;

Survival of Represantations-an
this Deed of Trust shall survive tk
shall remain in full force and eff

CONDEMNATION. The following p

Proceedings. If any proceeding g
Grantor shall promptily take such step
may be the nominal party in such proce
reprasented in the proceeding by counggl £
cause to be delivered to Lender such ingtr
time to permit such participation.

Application of Net Proceeds. If all or any part
any proceeding or purchase in lieu of condea
net proceeds of the award be applied to the
proceeds of the award shall mean the award a t payment of alt reasonable costs, expenses, and attorneys' fees
incurred by Trustea or Lender in connection with the cond

exécution and delivery of this Deed of Trust, shall be continuing in nature, and
t:£intil such,¥irje as Grantor's Indebtedness shall be paid in full.

f the Property is condemned by eminent domain proceedings or by
tion, Lender may at its election require that all or any portion of the

te governmental taxes, fees and charges are a part of thi

Current Taxes, Fees and Charges. Upon request by r shall execute such documents in addition to
this Deed of Trust and take whatever other action is ret}ues“iﬁﬁ y Lepder to perfect and continue Lender's [len on
the Real Property. Grantor shall reimburse Lender for aii-tame ihed below, together with all expenses
incurred in recording, perfecting or continuing this Desd of g without limitation all taxes, fees,
documentary stamps, and other charges for recarding or registet Trust.

Deed of Trust or upon all or any part of the [ndebtedness sec

] eed of Trust; (2) a specific tax on
Grantor which Grantor ig authorized or required to deduct from paynivasit

ebtedness secured by this type

Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted ubsequent fo the date of this Deed of

#%ercise any or all of its
1 pays the tax before it
becomes dellnquent or (2) contests the tax as provided above in the Taxe¥ / ection and deposits with

Lender cash or a sufficient corporate surety bond or other security satisfactory to |

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions re
security agreement are a part of this Deed of Trust:

Securlty Agreement. This instrument shall constitute a Security Agreement to the Property
mercial Code

as amendead from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is reques
and continue Lender's security interest in the Rents and Personal Property. In addition o soos
Trust in the real property records Lender may, at any time and without further authonz

any Persanal Property not affixed to the Property in a manner and at a place reasonably conveniel
Lender and make it available lo Lender within three (3) days after receipt of written demand fro
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from whicl
concerning the security interest granted by this Deed of Trust may be obtained (each as required by t
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances a
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute @n
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designhee, and when requested
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Lepder, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
aces as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

:nts, financing statements, continuation statements, instruments of further assurance, certificates, and
other dpcuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect! continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
s, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
whxé%her now owned or hereafier acguired by Grantor. Unless prohibited by law or Lender agrees to the
g, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
in this paragraph.

Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so
inhe, nartie pf Grantor and at Grantoir's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grﬁntur’ orney-in-fact for the purpose of making, executing, delivering, filing, recording, and deing all
other things as necessary or desirabie, in Lender's sole opinion, to accomplish the matters referred to in
the precedln ;Ja

htor pays all the Indebtedness when due, and otherwise performs all the obligations
Beed of Trust, Lender shall execute and deliver to Trustee a reguest for fuil
reconveyance and shall &xe e and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's segp: nterest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
daw. The grantee in any reconveyance may be described as the "person or persons

EVENTS OF DEFAULT. E
of Trust:

Other Defaults. Grantor™fsi
cuntamed in this Deed of Tru

Compltance Default. Failure

Default on Other Payments. Failure of
for taxes or insurance, or any other pa

time and for any reason.

Death or Insolvency. The dissclution of Grantor's (r
member withdraws from the limited liability companyors termination of Grantor's existence as a going
business or the death of any member, the insolvegicy.« the appointment of a receiver for any part of
Grantor's property, any assignment for the bei it of credgors, any type of creditor workout, or the

commancement of any proceeding under any bankrup} olvency laws by or against Grantor,

Creditor or Forfeiture Proceedings. Commencement of: térfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by an ‘Grantor or by any governmental agency
against any property securing the Indebtedness. This incly ment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this E f Defautt #hall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of th fs the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the'cre ; rfelture proceeding and deposits with

Lender monies or a surety bond for the creditor or forfeiture prées
sole discretion, as being an adequate reserve or bond for the dlspu

Breach of Other Agreement. Any breach by Grantor under the terms of agyy other agresment betwaen Grantor and
Lender that is not remedied within any grace period provided therein including without limitation any agresment
conceming any indebtedness or other obligation of Grantor to Lendar,

wpunt determined by Lender, in its

Events Affecting Guarantor. Any of the preceding events occurs with |
ar accommeodation party of any of the Indebledness or any guarantor, efitorsé
dies or becomes incompetent, or revokes or disputes the validity of, or i
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial’conditi
prospect of payment or performance of the indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor
of & breach of the same provision of this Deed of Trust W|th|n the preceding twelve {12)

antor, endorser, surety,
, or accommodation party

fifteen (15) days; or (2} if the cure requires more than fifteen {15) days, lmmedlaleiy iniYate,
deems in Lender's sole discretion to be sufficient to cure the default and thereafter contisii
reasonable and necessary steps sufficlent to produce compliance as soon &s reasonably practi

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, af a
Trustee or Lendar may exercise any ane or more of the following rights and remedies:;

Election of Remedies. Election by Lender to pursue any remedy shail not exclude pursuit of any o
an eleclion to make expendituras or to take action to perform an obligation of Grantor under thi
after Grantor’s failura to perform, shall not affect Lender's right to declare a default and exercise its

power Of sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by
foreclosure, in either case in accordance with and to the full extent provided by applicable law.
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UCC_Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
5 4,0f 8 secured party under the Uniform Commercial Code.

Lender shall have the right, without notice to Grantor to take possession of and manage the
colfact the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
ers costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
f the Property to make payments of rent or use fees directly to Lender. 1f the Rents are collected by
tor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
he name of Grantor and to negotiate the same and collect the proceeds. Payments by lenants
ander in response 10 Lender's demand shall satisfy the obligations for which the payments are
rot any proper grounds for the demand existed. Lender may exercise its rights under this

right to the*a
Indabtedness
receiver.

Tenancy at Sufferans
above or Lender off
become a tenant at'$uff
pay a reasonable rental
Lender.

Other Remedies. Truste

r reasonable notice of the time and place of any public sale of the Personal
ny privatesgsale or other infended disposition of the Personal Property is to be

tice given at least ten (10) days before the time of the sale or disposition.
age #n conjunction with any sale of the Real Property.

Property or of the time after wkiic|
made. Reasonable notice shall*ztea
Any sale of the Parsonal Property i

public sale on all or any portion of the Ff

Attorneys' Fees; Expenses. |If Lender instititeg any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover suckisum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not anysccurt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lander's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall béggme a part of Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure unfii repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under agpli w, Lender's attorneys' fees and Lender's legal

s and expenses for bankruptcy proceedings
, appeals, and any anticipated post-judgment
ng title fepbits (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees fér the.. ce, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all othg : by law.

et forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisi
(pursuant to Lender's instructions) are part of this Deed of Trust:

tender and Grantor; (g} join In
Catiger-af 4reets or other rights to the

" Real Prpparty; and  {c) join in any
of Lender under this Deed of Trust.

take the following actions with respect to the Property upon the
preparing and filing a map or plat of the Real Property, including
public; (b) join in granting any easement or creating any restriction ory
subordinaticn or other agreement affecting this Deed of Trust or the inte

Obligations te Notify. Trustee shall not be obligated to notify any othey, pe
trust deed or lien, or of any action or proceeding in which Grantor, Lerid
required by applicable law, or unless the action or proceeding is brought by htusts

Trustea. Trustee shall meet all qualifications required for Trustee under applicaly
and remedies set forth above, with respect to all or any part of the Property,
foreclose by notice and sale, and Lender shall have the right to foreclose by ju
accordance with and to the full extent provided by applicable law.

Successor Trustee, Lender, at Lender's option, may from time to time appoint a sutes; 7
appointed under this Deed of Trust by an instrument exacuted and acknowledged by Lend

office of the racorder of Skagit County, State of Washington. The instrument shall contgi
matters required by slate law, the names of the original Lender, Trustee, and Grantor, 4h
Auditor's File Number where this Deed of Trust is recorded, and the name and address of

trustee, without conveyance of the Property, shall succeed to all the title, power, and dutiés
Trustee in this Deed of Trust and by applicable law. This procedurs for substitution of Trustes
exclusion of ail other provisions for substitution.

NOTICES. Subject to applicable law, and excep!t for notice required or allowed by law to be given in angfier. i
any notice required to be given under this Deed of Trust, including without limitation any notice of dafgult and
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually tecei
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight spurier, or
mailed, when deposited in the United States mail, as first class, certified or registared maii postage prepaid,iditected
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the haid
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown naar the begir
this Deed of Trust. Any party may change its address for notices under this Dsed of Trust by giving formal

notice to the other parties, specifying that the purpose of the notice is to change the party's address. For noticer
purposes, Grantor agrees to keep Lender informed at all times of Grantor's eurrent addre_ss, Subject to applicable law
and except for notice required or allowed by law to be given in another manner, if thete is more than one Grantor, 25§
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wlice glven by Lender 1o any Grantor is deemed to be nolice given to all Grantors.

CTION LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SJEWU’RES N’Y OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY

' This Deed of Trust, together with any Related Documnents, constitutes the entire understanding and
arties as to the ratters set forth in this Deed of Trust. No alteration of or amendment to this
be effective unless given in writing and signed by the parly or parties sought to be charged or

Property is used for purposes other than Grantor's residence, Grantor shall furnish to
 certified statement of net operating income received from the Property during Granior's
ch form and detail as Lender shall require. "Net operating income" shall mean all ¢cagh
ss all cash expenditures made in connection with the operation of the Property.

eadings in this Deed of Trust are for convenience purposes only and are not to be
provisions of this Deed of Trust.

will be governed by federal law applicable to Lender and, ta the extent not
of the State of Washington without regard to its conflicts of law provisions.
Lender in the State of Washmgtcn

Choice of Venue. If then

ed to have waived any rights under this Deed of Trust unless such
No delay or omission on the part of Lender in exercising any right
ther right. A waiver by Lender of a provision of this Deed of Trust
f Lenders right otherwise to demand strict compliance with that
ust. No prior waiver by Lender, nor any course of dealing
r of any of Lender's rights or of any of Grantor's obligations
2ént of Lender is required under this Deed of Trust, the granting
of such consent by Lender i m any inst E Hnot conslitute continuing consent to subsequent instances where
such consent is required and in all cases glich-tonsent may be granted or withheld in the sole discretion of Lender.

shall operate as a waiver of sug
shall not prejudice or constitut
provision or any other provision of
between Lender and Gramor. shall COT

Severability. If a court of competent Junsd
unenforceable as to any circumstance,
unenforceable as to any other circumstanc
that it becomes legal, valid and enforceabl
considered deleted from this Deed of Trust.
unenfarceability of any provision of this Deed of Trua snaﬂ n
other provision of this Deed of Trust,

mdmg shall not make the aﬂénqlmg ey ion -illegal, mvahd or
¢ feasible, the=offanding proyi sfon shall pe bhsidered modified so
g prov;lsl t"he so mod;f‘ed it shali be
e requidy b} law, the |1aga'lﬂ% invalidity, or

ect;the iegal:ty ,.varldibj or enfp eabuhty of any

¥ Degd of Trust an transfer of Grantqrs interest,
this Deed of Trust shall be binding upon and inure toithe-benefit ie partigs, 1 mr%ﬂccessms and assigns. If
ownership of the Property becomes vested in a person therfi e, Lenqer without notice to. Brantor, may
deal with Grantor's successors with reference to this Deed of : Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of thi d of Tk sst*ﬁrhabrh{y unge,vr tha\fndebtedness

Waive Jury. All parties to this Deed of Trust hereby waive thig [:
counterclaim brought by any party against any other party. (Inif

Walver of Homestead Exemption. Grantor hereby releases and waive
exemption laws of the State of Washington as to all Indebtedness sec

DEFINITIONS. The following capitalized words and terms shall have the fol
Trust. Unless specifically stated to the contrary, all references to doliar amipunts shall “heas: :.amounts in lawful money
of the United States of America. Words and terms used in the singular si“z.a ;

include the singular, as the contaxt may require. Words and terms not othefiwies defi
have the meanings attributed to such terms in the Uniforrn Commercial Code:

Beneficiary. The word "Beneficiary™ means PEOPLES BANK, and its successo

Borrower. The word "Borrower” means Gilkey 425, LLC and Includes all
Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among G
includes without limitation all assignment and security interest provisions relating to.fhes roperty and
Rents.

Event of Default. The words "Event of Default" mean any of the events of default set fort
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means Gilkey 425, LLC.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, o acgo
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future improvements, buildirig
mobile homes affixed on the Real Praperty, facllities, additions, replacements and other constructiol
Praperty.

Indebtedness. The word “Indebtedness® means all prineipal, interest, and other amounts, costs andpip
payable under the Noie or Related Documents, together with all renewals of, extensions of, modification
consclidations of and substitutions for the Note or Related Documents and any amounts expended or advancéd
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grant
obligations under this Daed of Trust, together with interest on such amounts as provided in this Deed of Trust.
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Ths word "Lender” means PEOPLES BANK, its successors and assigns.

e word “Note” means the promissory note dated November 17, 2015, in the original principal
_ ':zpf $290 500.00 from Grantor to Lender, together with all renewals of, extensions of, modifications

hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property,
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
r with all issues and profits thereon and proceeds {including without limitation all insurance
of premiums} from any sale or other disposition of the Property.

He"words "Related Documents” mean all promissory notes, credit agreements, loan
iants, mortgages, deeds of trust, security deeds, collateral morigages, and all other
ocuments, whether now or hereafter existing, executed in connection with the
Indebtedness provide uaranties and environmental indemnity agreements are not "Related Documents” and

are not secured by t

other benefits darivé' f

Trustee. The word "T
Hopper Rd, Buriington,

GRANTOR ACKNOWLEDGES “HAVIHG READ-ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS,
GRANTOR:

\“““ ""””
\\\ ‘n Wﬂ‘ 4"

GILKEY 425, LLC Y astey
Y ‘..“ . us

By: i
Kevin Ware, Manager of Gilkey 425, LLC

Fupunet®

dlﬁﬁi TS .-ié's
- My o, DS
STATE OF AS g ond 'z,,f g;';.- ;g\"‘@‘*

RO R

COUNTY OF X5 A’,é}/

On this Yol day of
Notary Public, personally appeared Kevin Ware, Manager of Gilkey 425, LLC, an;
me on the basis of satisfactory evidence to be a member of desfgrtated ag

ﬁ? Dejd‘w behalf of the limited liability company.
) et ——

A=

Notary Publlc in and for the-3tate of&ﬁ

i personally known to me or proved to
it of the limited liability company that
and voluntary act and deed of the
agreement, for the uses and
is Deed of Trust and in fact

REQUEST FOR FULL RECONVEYANCE
To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed o¥ r
requested, upon payment of all sums owing to you, to reconvey without warranty, to the per
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
its:
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