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DEFINITIONS
Words used in multiple sections of this document are-dsfingd
Sections 3, 11, 13, 18, 20 and 21. Centain rules regatding
are also provided in Section 16,

(A) “Security Instrument” means this document, which is
together with all Riders to this document. _
(B) "Borrower” is KENNETH E. WARE AND STACIA L:WARE, HUSBAND AND WIFE.

low and other words are defined in
sage of words used in this document

ember 13, 2015,

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste, 401, Bellingham , WA 98226,

(D) "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be e -
Borrower, which further describes the relationship between Lender and MERS, and which is incozporag
into and amends and supplements this Security Instrument. Z{,-/l
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LOAN #: 7004045
ote” means the promissory note signed by Borrower and dated November 13, 2015.
ole states that Borrower owes Lender TWO HUNDRED EIGHTY FOUR THOUSAND FIVE
D_ EDANDNo,1°0t*************k********!******!t***t*************!*
. $284,500.00 } plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than December 1, 2045.
. means the property that is described below under the heading "Transfer of Rights in the

nsthe debt evidenced by the Note, pius interest, any prepayment charges and late charges
te, and all sums due under this Security Instrument, plus interest.

% all Riders to this Security Instrument that are executed by Borrower, The following
ed by Borrower [check box as applicable]:

i [_] Condominium Rider [ ] Second Home Rider

() Planned Unit Development Rider  [1 V.A. Rider

! Biweekly Payment Rider

(x] Moﬂgage El egistration Systems, Inc. Rider
L] Other(s) [sg

5 all controlling applicable federal, state and local statutes, regulations,
d orders (that have the effect of law) as well as all applicable final,

Fees, and Assessments” means alf dues, fees, assessments and
rower of the Property by a condominium association, homeowners

{L) “Electronic FundsTrar .fé'”’ meahsany transfer of funds, other than atransaction originated by check,
draft, or similar paper instrumé is initiated through an electronic terminat, telephonic instrument,
computer, or magnetic tape so a rder, Ipstruct, or autherize a financial institution to debit or credit an
account. Such term includes, bu to, point-of-sale transfers, autornated teller machine trans-
actions, transfers initiated by telep ansfers, and automated clearinghouse transfers.

(M) "Escrow ltems” means those ite ¢ are described in Section 3.

(N) "Miscellaneous Proceeds” means:any comgensation, settlement, award of damages, or procesds
paid by any third party (other than insura geds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Pfo (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condetnration; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) "Mortgage Insurance” means insura
on, the Loan.

(P) “Periodic Payment” means the regularly sched
the Nate, plus {ii) any amounts under Section 3 of t
(Q) "RESPA" means the Real Estate Settlement Pi
menting regulation, Regulation X (12 C.F.R. Part 1024}
additional or successor legislation or regulation that goves
Instrument, "RESPA” refers to all requirements and restricti '
related mortgage loan” even if the Loan does not qualify as a “fédérally related mortgage loan” under RESPA.
(R) "Successor in Interest of Borrower” means any part ken title to the Property, whether
or not that party has assumed Borrower’s obligations under for this Security Instrument.

rotecting Lender against the nonpayment of, or defauilt

nt due for (i) principal and interest under

curity instrument.

dures Acz (12 U.S.C. §2601 et seq.) and its imple-

ight be amended from time to time, or any
bject matter. As used in thIS Security

TRANSFER OF RIGHTS IN THE PROPERTY ‘
The beneficiary of this Security Instrument is MERS (solely as nomig

this purpose, Borrower irrevocably grants and conveys to Trustee, in trust
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of

25, 2014 under Auditor's File No. 201411250124 records of Skagit Cotmty Washington; being a
portion of Lot 72, "Plat of the Burlington Acreage Property”, and the Souths of the
Northwest 1/4 of Sectlon 5, .
Township 34 North, Range 4 East, W.M.

Situate in the City of Burlington, County of Skagit, State of Washington.
Lot 14, BSP 2-14, A Ptn Of Lot 72, Burl, Acreage
APN #. 8091-000-014-0100
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LOAN #: 7004045
currently has the address of  412-414 Lily Lane, Burlington,
[Street] [City]
n 98233 ("Property Address"):
[Zip Code]

WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
this Security Instrument. All of the foregoing is referred to in this Security Instrument as
“Froperty” Borrower understands and agrees that MERS holds only legal title to the interests granted
by Biyrow:
for Lefides
inctuding,

t0, the right to foreclose and sefl the Property; and to lake any action required of
imited to, releasing and canceling this Security Instrument.

T5 that Borrower is lawfully seised of the estate hereby conveyed and has
the Property and that the Property is unencumbered, except for encum-
rants and will defend generally the title to the Property against all cfaims
cumbrances of record.

the right to grant gy
brances of record. B
and demands, subject

THIS SECURITY LMENT combines uniform covenants for national use and non-uniform
covenants with limited,vafiatio isdiction to constitute a uniform security instrurnent covering real

property.

d Lender covenant and agree as follows:

Escrow Items, Prepayment Charges, and Late Charges.
al of, and interest on, the debt evidenced by the Note and any
s due under the Note. Borrower shall also pay funds for Escrow

1. Payment of Princip
Borrower shall pay when du
prepayment charges and late c

Inhstrument received by Lender as payment under the Note
or this Security Instrument is retur der unpaid, Lender may require that any or all subsequent
payments due under the Note and this
as selected by Lender: (a) cash; (b) m
cashier’s check, provided any such cheg;
federal agency, instrumentality, or entity; of (g} Electronic Funds Transfer.

Payments are deemed received by Lengér when received at the location designated in the Note or at
such other location as may be designated by:Lender in accgrdance with the notice provisions in Section
15. Lender may return any payment or partial payment if §

Bayment or partial payments are insufficient

current, without waiver of any rights hereunder or pre
payments in the future, but Lender is not obligated &
accepted. If each Periodic Payment is applied as of it
est on unapplied funds. Lender may hold such unappli ;
Loan current, If Borrower does not do so within a reasonable

funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
simt which Borrower might have now
ents due under the Note and this
oyethis Security Instrument.

ibéd in this Section 2, all pay-
priority: (a) interest due
3. Such payments shall
ginaining amounts shall

¢ due date, then Lender need not pay inter-
s urtll Bgrrower makes payment to bring the

or in the future against Lender shall relieve Borrower from g
Security Instrument or performing the covenants and agreemé

2. Application of Payments or Proceeds. Except as otherwis
ments accepted and applied by Lender shall be applied in the followir
under the Note; (b} principal due under the Note; (c} amounts due
be applied 10 each Periodic Payment in the order in which it beca
be applied first to late charges, second to any other amounts due unde
to reduce the principal balance of the Mote,

If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to t _
late charge. If more than one Periodic Payment is outstanding, Lender may:.dpply arly payment received
from Borrower 1o the repaymenit of the Periodic Payments if, and to the exteritthat, each,payment can be
paid in full. To the extent that any excess exists after the payment is applied to the
more Periodic Payments, such excess may be applied to any late charges dues:
shall be applied first to any prepayment charges and then as described in the Not

Any application of payments, insurance proceeds, or Miscellaneous Proceeds tg p
the Note shall not extend or postpone the due date, or change the amount, of the Périod

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodi
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment
for: (a) taxes and assessments and other items which can attain pricrity over this Securi .
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Prop
(c) premiums for any and all insurance required by Lender under Section §; and (d) Mortgage™
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow
At crigination or at any time during the term of the Loan, Lender may require that Community Ass:

Initials:
WASHINGTON--Single Family--Fannie MaefFreddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, inc. Page 3 of 11 WAEDEED 0315
WAEDEE
11132015 12:08 PM PST



LOAN #: 7004045
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
e an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
eﬁtron Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's

wels for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
ofsuc waier:Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems

I nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ing such payment within such time period as Lender may require. Borrower's obligation

in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
obligated to pay Escrow ltems directly, pursuant 1o a waiver, and Borrower fails to pay
i Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount

ity, or entity (lncludmg Len
Home Loan Bank. Lender:
under RESPA. Lender sha

‘w ltems, unless Lender pays Borrower mterest on the Funds
and Applicable Law permits ake such a charge. Unless an agreement is made in writing or

Applicable Law requires interest,

Funds as required by RESPA.
If there is a surplus of Funds held i
rower for the excess funds in accordan

shall notify Borrower as required by RESPA, "arid Borrower
make up the deficiency in accordance with RE%PA but

all pay to Lender the amount necessary to
o'more than 12 monthly payments.

nstrument leasehold payments or ground
g ”““end Assessments if any. Ta the extent
that these items are Escrow ltemns, Borrower shall pay the ¢

Borrower shail promptly discharge any lien which has

(o] Lender but only o long as Borrower is performing such &
by, or defends against enforcement of the lien in, legal proce€ kil ender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending-but, only until such proceedings
are concluded; or {¢) secures from the holder of the lien an agreemen atlsfactory to Lender subardinating
the lien to this Security Instrument. If Lender determines that any par{ of the r?operty is subject to a lien
which can attain priority over this Security Instrument, Lender may ¢ notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrowes e lien or take one or
more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time charge for a real estate tgk verifigaiion and/or report-
ing service used by Lender in connection with this Loarn. '
5. Property Insurance. Borrower shall keep the improvements now e hergafter erected on
the Property insured against loss by fire, hazards included within the term "exended ;ﬁge >and any
other hazards including, but not limited to, earthquakes and floads, for which Lend
This insurance shall be maintained in the amounts (including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences can change
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lg
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood z

services and subsequent charges eachtime remappings or similar changes occur which réaspnah mlg
affect such determination or certification. Borrower shall also be responsibie for the paymeént far'*y fees
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase .
Initials: i
WASHINGTON..Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 4 of 11 WAEDEED 0315
WAEDEE
11/13/2015 12:08 PM PST"



LOAN #: 7004045
lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
t protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,

fiability and might provide greater or lesser coverage than was previously in effect. Borrower
edges that the cost of the insurance coverage so obtained might significantly exceed the cost of
ethat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
iditignal debt of Borrower secured by this Security Instrumnent. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
r to Borfower requesting payment.
insurange poltues required by Lender and renewals of such policies shall be subject to Lender’s

dmﬁp@ro ch policies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal
uvires, Borrower shall promptly give to Lender all receipts of paid premiums and
er obtains any form of insurance coverage, not ctherwise required by Lender,
ion of, the Property, such policy shall include a standard mortgage clause and
gee and/or as an additional loss payee.

and Lender's security is«ir
right to hold such insurasi
ensure the work has bee
undertaken promptly. Len
or in a series of progress

sened. During such repair and restoration period, Lender shall have the
s until Lender has had an opportunfty to inspect such Property to

be}_wark is completed. Unless an agreement is made in writing or
gt on such insurance proceeds, Lender shall not be required to

pay Borrower any interest or €
retained by Borrower shall not be'pa
Borrower. if the restoration or repir i
the insurance proceeds shall be a _*
then due, with the excess, if any, pa
provided for in Section 2.

If Borrower abandons the Property
claim and related matters. If Borrower d
insurance carrier has offered to settle acla

espond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under -
other of Borrower’s rights (other than the right to any .

ntinue to occupy the Property as
pancy, uniess Lender otherwise
agrees in writing, which consent shall not be unreasonably less extenuating circumstances
exist which are beyond Borrower's control.
‘Spect:ons Borrower shall not
destroy, damage or impair the Property, allow the Property to de
Whether or not Borrower is residing in the Property, Borrower shall m
the Property from deteriorating or decreasing in vatue due to its co
ant to Section 5 that repair or restoration is not economically feasibie,“Borrowtr
Property if damaged to avoid further deterioration or damage. If insu
paid in connection with damage to, or the taking of, the Property, Borrower &h,
or restoring the Property only if Lender has released proceeds for such pyrp
proceeds for the repairs and restoration in a single payment or in a series, of pro
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completion'®f such

Lender or its agent may make reasonable entries upon and inspections of the
sonable cause, Lender may inspect the interior of the improvements on the Pre
Borrower notice at the time of or prior to such an interior inspection specifying such ge;

8. Borrower's Loan Application. Borrower shali be in default if, during the Loah appi
Borrower or any persons or entities acting at the direction of Borrower or with Borrow
consent gave materally false, misleading, or inaccurate information or statements to L
provide Lender with material information) in connection with the Loan, Material represent
but are not limited to, representations concerning Borrower’s occupancy of the Propert
principaf residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If {a) Borrower fails to perform the covenants and agreements contained in this Security Instrim
there is a legal proceeding that might sig nsﬂcantly affect Lender’s interestin the Property and/or righ
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfel

A

perty in order to prevent
s itis determined pursu-
#iall promptly repair the

responsible for repairing
ider may dishurse
payments as the
r restore the
restoration.
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LOAN #: 7004045

forcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
Barrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
pridte to protect Lender's interest in the Property and rights under this Security Instrument, including
ig and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
andinclude, but are not limited to: (a) paying any sums secured by a fien which has priority over this
ent; (b) appearing in court; and {(c) paying reasonable attorneys’ fees to protect its interest
operly and/or rights under this Security Instrument, including its secured position in a bankruptcy
ding. uring the Property includes, but is not limited to, entering the Property to make repairs,
ocks: replace or board up doors and windows, drain water from pipes, eliminate building or other
iangerous conditions, and have utifities turned on or off. Although Lender may take action
ender does not have to do so and is not under any duty or cbligation to do so. lt is
no liability for not taking any or all actions authorized under this Section 9.

under Hais-
agreed tha

Any ainednts
secured by“"this Security Thstrument. These amounts shall bear interest at the Note rate from the date of
disbursement and }
payment.

If this Securi on a leasehold, Borrower shali comply with all the provisions of the lease,

e leasehold estate and interests herein conveyed or terminate or cancel

ground lease. If Borrowet agquises-fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees’ writing.
10. Mortgage Insurarice. r required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
¢ irad by Lender ceases to be available from the mortgage insurer
that previously provided sué | itd Borrower was required to make separately designated pay-
ments toward the premiums origade Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalept

gage insurer selected by Lender. |
Borrower shail continue to pay to L mount of the separately designated payments that were due
when the insurance coverage ceased to be in effegi. i.ender will accept, use and retain these payments as
a non-refundable 10ss reserve in lieu of Mgrtgage dsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is & .
rower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments

ilable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurante:Jf Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requir
the premiums for Mortgage Insurance, Borrower sha
Insurance in effect, or to provide a non-refundable

emiums required to maintain Mortgage
untif Lender’s requirement for Mortgage

rower's obligation to pay interest at the rate provided in the

Mortgage Insurance reimburses Lender (or any entity that
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify their risk, diee losses. These agreements
are on terms and conditions that are satisfactory to the mortgage ins nd the other party (or parties)
to these agreements. These agreements may require the morigageangurer t
source of funds that the mortgage insurer may have available (wh i
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the No
other entity, or any affiliate of any of the foregoing, may receive (directly or i
from {ar might be characterized as) a portion of Borrower’s payments for Moy
for sharing or modifying the mortgage insurer’s risk, or reducing losses. |
an affiliate of Lender takes a share of the insurer’s risk in exchange for a sharetf
the insurer, the arrangement is often termed “captive reinsurance.” Further

(a) Any such agreements will not affect the amounts that Borrower h
Mortgage Insurance, or any other terms of the Loan. Such agreements will ng
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to

() Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe
may inciude the right to receive certain disclosures, to request and obtain cér
Mortgage insurance, to have the Mortgage Insurance terminated automatically, and/
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
the Property, if the restoration or repair is economically feasible and Lender's security is not lesse

he Note) for certain losses it may
arty to the Mortgage Insurance.
rce from time to time, and may

ectly) amounts that derive
Age Insurance, in exchange
fient provides that
miums paid to
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LOAN #: 7004045
such repair and restoration period, l.ender shal! have the right to hold such Miscellaneous Proceeds
ender has had an opportunity to inspect such Property to ensure the work has been completed to
atisfaction, provided that such inspection shalf be undertaken promptly. Lender may pay for

and restoration in a single disbursement or in a series of progress payments as the work is
d.lInless an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Rroceeds. If the restoration or repair is not economically feasible or Lender’s security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
en due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
F provided for in Section 2.

king, destruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,

of the Property innr
than the amount
destructfon orla

Inthe eventof a partial
of the Property immediate artial taking, destruction, or loss in value is less than the amount
i #he partial taking, destruction, or loss in value, unless Borrower
“Misceflaneous Proceeds shall be applied to the sums secured
the sums are then due.

r if, after notice by Lender to Borrower that the Opposing

» make an award to settle a claim for damages Borrower

Party (as defined in the next seriten
fails to respond to Lender within 3§
and apply the Miscellaneous Procesdis
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender's judgment, could result in forfeit
interest in the Property or rights under this
acceleration has occurred, reinstate as prowcled'”m Sectigr 1
dismissed with a ruling that, in Lender’s judgment, pres : F@rfelture of the Property or other material
impairment of Lender’s interest in the Property or rig s Security Instrument. The proceeds of
any award or claim for damages that are attributablé, ment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to &
in the order provided for in Section 2. o

12, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for pay-
nstrument granted by Lender to
0 felease the liability of Borrower or
mvience proceedings against any

“or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's

pair of the Property shall be applied

Borrower or any Successor in Interest of Borrower shall not gpg
any Successors in Interest of Borrower. Lender shall not be reqiréd tc
Successor in Interest of Borrower or to refuse to extend time for p m
of the sums secured by this Security Instrument by reason of any d
or any Successors in Interest of Borrower. Any forbearance by Len
including, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assign;
and agrees that Borrower's obligations and liability shall be joint and s .
who co-signs this Security Instrument but does not execute the Note (a "co-signer)
Security Instrument only to mortgage, grant and convey the co-signer's interést.in‘the
terms of this Security Instrument; (b) is not personally obligated to pay the sums s
Instrument; and (c) agrees that Lender and any other Borrower can agree to ex
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who ass Trower's
obhgatmns under this Security Instrument in writing, and is approved by Lender, shall gbta
rower’s rights and benefits under this Security Instrument. Borrower shall not be released from.
obligations and liability under this Security Instrument unless Lender agrees to such releas | WrRirig.
covenants and agreements of this Security Instrument shall bind (except as provided in Section ?ﬁ) and
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecticri v
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this,
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees
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LOAN #: 7004045
other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
r@"'éxpress!y prohibited by this Security Instrument or by Applicable Law.

Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
interest or other loan charges collected or to be collected in connection with the Loan exceed
imits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded

s given by Borrower or Lender in connection with this Security Instrument must
e Borrower in connection with this Security Instrument shalt be deemed to have

address if sent by mhe
Applicable Law expres
Borrower has designated
Lender of Borrower's chahge agdress. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrcwey aly veport a change of address through that specified procedure. There
address under this Security Instrument at any one time. Any notice to

unless Lender has designaté
Security Instrument shall n
any notice required by this S

have been given to Lender until actually received by Lender. If
ment is also required under Applicable Law, the Applicable Law
direment under this Security Instrument.

16. GoverningLaw; Severalsi
by federal law and the law of the
contained in this Security Instrume
Applicable Law might explicitly or impli
such silence shall not be construed as
provision or clause of this Security Instr
nat affect other provisions of this Securit
conflicting provision.

against agreement by contract. In the event that any
the Note conflicts with Applicable Law, such conflict shall
ument or the Note which can be given effect without the

include the plural and vice versa; and (c) the word "ma
take any action,

estin the Property” means any legal or beneficial interest in the'Property, ‘including, but not limited to, those
beneficial mterests transferred in a bond for deed, contract for ds I

a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of a
However, this option shall not be exercised by Lender if such exefci

If Lender exercises this option, Lender shall give Borrower not
provide a period of not less than 30 days from the date the notice is given in
within which Borrower must pay all sums secured by this Security Ing nt.
sums prior to the expiration of this period, Lender may invoke any re '
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
ta the earliest of: (a) five days before sale of the Property pursuant to any po
Security Instrument; (b} such other period as Applicable Law might specify for theuefm
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. The
Borrower: {a) pays Lender all sums which then would be due under this Security’
Note as if no acceleration had occurred; (b) cures any default of any other covendnts gragres ‘ents {c)
pays all expenses incurred in enforcing this Security tnstrument, including, but not imite :
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the put
ing Lender’s interest in the Praperty and rights under this Security Instrument; and
as Lender may reasonably require to assure that Lender’s interest in the Property and ri
Security Instrument, and Borrower's obligation ta pay the sums secured by this Security IRsttume
continue unchanged. Lender may require that Borrower pay such reinstatement sums and e,xpeﬂ‘
one or more of the followmg forms, as selected by Lender: (a} cash; {b) money order, (c)
bank check, treasurer's check or cashier's check, provided any such check is drawn upon affinsti
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shali'rens

ETDY this Secunty fnstrument.
ed by Appllcabie Law.

initials:
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LOAN #: 7004045
ective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 18,
sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a parual interest
dte (together with this Security Instrument) can be sold one or more times without prior notice to
Sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
_ under the Note and this Security Instrument and performs other mortgage loan servicing
igatidns urder the Note, this Security Instrument, and Applicable Law. There also might be one or more
chaﬂges of th‘. Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
iIkbe given written notice of the change which will state the namne and address of the new Loan

ice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
1an the purchaser of the Note, the mortgage loan servicing obligations to Borrower

ha- he other party has breached any provision of, or any duty owed by reason
of, this Secunty IRstrumrient
diven in compliance with

[ 'qwrements of Section 15) of such alleged breach and afforded the other
aripd-after the giving of such notice to take corrective action. If Applicabie
st elapse before certain action can be taken, that time period will be
25 of this paragraph. The notice of acceleration and opportunity to
tion 22 and the notice of acceleration given 1o Borrower pursuant

cides and herbicides, volatile solv% S, 1
materials; (b) "Environmental Law"
is focated that relate to health, safety or
any response action, remedial action,
"Environmental Condition” means a cd
Environmental Cleanup. i

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazasdgus Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectirig the Propérty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, o due 10 the presence, use, or release of
a Hazardous Substance, creates a condition that ad ly affects the value of the Property. The preced-
ing two sentences shall not apply to the presence, ysg, or stcyrage on the Property of smali quantities of
Hazardous Substances that are generally recognized sfppropriate to normal residential uses and to
maintenance of the Property (including, but not limite Essubstances in consumer products),
stigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency of private p ri_y invalving the Property and any
Hazardous Substance or Environmental Law of which Borrg
mental Condition, including but not limited to, any spifling, le:
of any Hazardous Substance, and (c) any condition caused by, h‘e&
ous Substance which adversely affects the value of the Property:
governmental or regulatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borrow
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

Is containing asbestos or formaldehyde, and radioactive
eral laws and laws of the jurisdiction where the Property
sronmeral protection; (c) "Environmental Cleanup’ includes
emgvalaction, as defined in Environmental Law; and (d) an
+hat can cause, contribute to, of otherwise trigger an

NON-UNIFORM COVENANTS. Borrower and Lender further covena
22. Acceleration; Remedies. Lender shall give notice to Borrowe
ing Borrower's breach of any covenant or agreement in this Secunty‘% tre
acceleration under Section 18 unless Applicable Law provides otherwise), Thé
{a) the default; (b) the action reqmred to cure. the default; {c) a date, not Ieas

secured by this Security Instrument and sale of the Property at pubtlic aucticn atd
than 120 days in the future. The notice shall further inform Borrower of the right 1 ¢
acceleration, the right to bring a court action to assert the non-existence of a default gr
defense of Borrower to acceleration and sale, and any other matters required to be int
notice by Applicable Law. If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured b
Instrument without further demand and may invoke the power of sale and/or any oth 6
permitted by Applicable Law. Lender shall be entitied to collect ail expenses incurred inpursus
the remedies provided in this Section 22, including, but not limited to, reasonable attorn
and costs of title evidence.

Initials:
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If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender's election to cause the Property to be sold. Trustee and
all take such action regarding notice of sale and shall give such notices to Borrower and
persons as Applicable Law may require. After the time required by Applicable Law and
] ypu\l;;!matlon of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
-al.pubiic.auction to the highest bidder at the time and place and under the terms designated in the

perty for a period or periods permitted by Applicable Law by public announcement
place fixed in the notice of sale. Lender or its designee may purchase the Property

evidence:
the followmg orded:
and attorneys’ feesy
person or persons
the sale took place.

23. Reconvéyanc Upe‘" payment of all sums secured by this Security Instrument, Lender shall

h'ef the statements made therein. Trustee shall apply the proceeds of the sale in
(a)tcall expenses of the sale, including, but not fimited to, reasonable Trustee's
Hl sums secured by this Security Instrument; and (c) any excess to the
titled to it or to the clerk of the superior court of the county in which

dencing debt secured
warranty to the persori
costs and the Trusteg'

24. Substitute Truste ordance with Apphcabie Law, Lender may from time to time appoint
ee app mted hereunder who has ceased to act. Without conveyance of

\any term of this Security Instrument. The term “attorneys’
nt, shall include without limitation attorneys’ fees incurred

any acuon or proceedmg to CONStre)
fees,” whenever used in this Secur

ORAL AGREEMENTS OR QRAL CD
TO FORBEAR FROM ENFORCING
UNDER WASHINGTON LAW.

ENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

the terms and covenants contained in this

BY SIGNING BELOW, Borrower accept d agrees
¢ recorded with it

Security Instrument and in any Rider executed by Borr

K_ENNETHE_WA'R_E

( [t/ og soa
DATE

[ AL/ (Seal)

/b“l—é
ACIA L WAR‘E DATE
Initials: LA
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LOAN #: 7004045

COUNTY OF%L ss:

¥ personally appeared hafore me KENNETH E. WARE AND STACIA L. WARE to

the individual party QartiesXescribed in_and who executed the within ang
0t # &ree

, and acknowledged that he/sh @) igned the same as his/hg

deed, for the uses and purposes therein mentione
and and official seal this ,é ;?4 day ofMMﬁ‘

Notary Public in and for thd 8tate of

Washington, residing athQQLﬁ_—_Qﬁ_%/
H- A0

My Appointment Expises

hiy
ww ittty
SKARE Y,
\\\ _o"‘dmi‘;"h AN ({f
Lender: Peoples Bank -~ (‘;’-’..-' © ’SG’/;;-._' -
NMLS ID: 405872 X5 % T n T
Loan Originator: Carolyn Lloyg mi 2 % Ut i
NMLS ID: 487364 0z W =z
w2, O oF xS
é ...iojg c'u. $
IR

N
%01, INGT O\\\\\\\‘
T

Initiale:
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1-4 FAMILY RIDER
{Assignment of Rents)
-2038

RIDER is made this 13th day of November, 2015
o and shall be deemed to amend and supplement the Mort-
r.Security Deed (the “Security Instrument”) of the same date

{the "Lender”)
of the same date an he Property described in the Security Instrument

and located at: 412-4

1-4 FAMILY COVENANTS.
in the Security Instrument, Bo
follows:

ditigh to the covenants and agreements made
rsand Lender further covenant and agree as

A. ADDITIONAL PROPERTY SURJECT
addition to the Property described in Securj
or hereafter attached to the Property to th
Property description, and shall also cong
Instrument: building materials, applianc
now or hereafter located in, on, or used, ol :
the Property, including, but not limited to, tho
distributing heating, cooling, electricity, gas, w
extinguishing apparatus, security and access
tubs, water heaters, water closets, sinks, ranges, ‘st
ers, dlsposals washers dryers, awnings, storm Wit
bllnds shades, curtains and curtain rods, attache
and attached floor coverings, all of which, including: replacements and additions
thereto, shall be deemed to be and remain a part o Prop r’ty covered by the
Secunty Instrument. All of the foregoing together with- perty described in
the Security Instrument (or the leasehold estate if the Se Instsument is on a
leasehold) are referred to in this 1-4 Family Rider and the strument as
the “Property.”

» THE SECURITY INSTRUMENT. In
gtrument, the following items now
xtent they are fixtures are added to the
e theg Property covered by the Security
ods of every nature whatsoever

urposes of supplying or
light, fire prevention and
pparatus, plumbing, bath
s+@frigerators, dishwash-

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrow
agree to or make a change in the use of the Property or its zoh
unless Lender has agreed in writing to the change. Borrower shal ¢
laws, ordinances, regulations and requirements of any governmes
cable to the Property

all not seek,
lassification,

C. SUBORDINATE LIENS. Except as permitted by federal law, B& )
not allow any lien inferior to the Security Instrument to be perfected agai
Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agains
loss in addition to the other hazards for which insurance is required by Sectl%S

Initials:
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LOAN #: 7004045
“BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

'ROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree
8 concerning Borrower's occupancy of the Property is deleted.

iscretion. As used in this paragraph G, the word “lease”
e Security Instrument is on a leasehold.

RENTS; APPOINTMENT OF RECEIVER; LENDER IN
s’x:)lutely and uncondltlonalfy assigns and transfers to
Lender all the rents an; revg ues ( Rents”) of the Property, regardless of to whom
the Rents of the Prop
agents to collect the R,
the Rents to Lender or

& agents However, Borrower shall receive the Rents

ernotice of default pursuant to Section 22 of the
s given notice 1o the tenant(s) that the Rents
agent This assignment of Rents constitutes

Security Instrument and
are to be paid to Lender ori
an absolute assignment and n

If Lender gives notice of deﬁa
shall be held by Borrower as trus

: “r the beneflt of Lender only. to be applied to
the sums secured by the Securit strument; (ii} Lender shall be entitled to collect
and receive all of the Rents of the Property; (lll) Borrower agrees that each tenant
of the Property shall pay ail Rents ‘due and uppaid to Lender or Lender’s agents
upon Lender’s written demand to the tena w) unless applicable law provides
otherwise, all Rents collected by Lender agents shall be applied first to
the costs of taking control of and manag ; I
including, but not limited to, attorney's fee
bonds, repair and mamtenance costs, insur

r's fees, premiums onreceiver' s
niums, taxes, assessments
stims secured by the Security
Instrument; (v} Lender, Lender's agents or any judicia )g appomted receiver shall
be liable to account for only those Rents actually receiv
be entitled to have a receiver appointed to takep
Property and collect the Rents and profits derived-f
showing as to the inadequacy of the Property as se
If the Rents of the Property are not sufficient to cove )
of and managing the Property and of callecting the:Rents @
by Lender for such purposes shall become indebtedriess
secured by the Security Instrument pursuant to Section 9
Borrower represents and warrants that Borrower has
assignment of the Rents and has not performed, and wili n e
would prevent Lender from exercising its rights under this pa gr
Lender, or Lender’s agents or a judicially appointed recei
required to enter upon, take control of or maintain the Property bé
notice of default to Borrower. However, Lender, or Lender’s ager
appointed receiver, may do so at any time when a default occurs:
of Rents shall not cure or waive any default or invalidate any other right or
of Lender. This assignment of Rents of the Property shall terminate wt
sums secured by the Security Instrument are paid in full. :

Instrument and Lender may invoke any of the remedies permitted by the Sa
Instrument.

Initials:
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LOAN #: 7004045

NG BELOW, Borrower accepts and agrees to the terms and covenants

contained in this 1-4 Family Rider.

¢ / /z./ /£~ ___(Seal)

DATE

KENNETIE. WARE |

////; /A (Seal)
DATE

< Hitials: A =
rp3170 1/01

F3170RDU Q307
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E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{MERS Rider)

THISYMORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider”) is“rrade this 13th day of November, 2015, and is
incorporated amends and supplements the Deed of Trust (the “Security

Instrument”) ¢f 4 me date given by the undersigned (the "Borrower,” whether there
are one or more pe undersigned) to secure Borrower's Note 10

Peoples Bank, a Staie Chartered Bank

("Lender”) of the same date and covering the Property described in the Security
Instrument, which is lacated a

412-414 Lily Lane, Builingt

A 98233.

In addition to the covenants ang:
and Lender further covenant a
follows:

A. DEFINITIONS

ents made inthe Security Instrument, Borrower
t the Security Instrument is amended as

1. The Definitions section of  Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrument. FHé term “Lender” includes
any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Systems, Inc RS is a separate
corporation that is the Nominee for Lender and is actingsafel; Lender. MERS is
organized and existing under the laws of Delaware, and has arf address:and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88 79-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, #id shligations of
Lender as Lender may from time to time direct, including but nct i ppointing a
SuUCCessor trustee, assigning, or releasing, in whole or in part this Finstrument,
foreclosing or directing Trustee to institute foreclosure of this $ | Instrument,
or taking such other actions as Lender may deem necessary or“appie
this Security Instrument. The term *"MERS” Includes any successot:
MERS. This appointment shall inure to and bind MERS, its success
as weli as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

. "Nominee” means one designated to act for another as its represent
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . ZV
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LOAN #: 7004045
TRANSFER OF RIGHTS IN THE PROPERTY

ransfer of Rights in the Property section of the Security Instrument is
s follows:

eEurity Instrument secures to Lender: (i) the repayment of the Loan, and

all renewals, extensions and modifications of the Note; and (i) the performance of

Borrower's coveraptsiand agreements under this Security Instrument and the Note.,

For this purposg,, B er irrevocably grants and conveys to Trustee, in trust, with

power of sale; tH described pro_lt_)erty located in the

County ’ [ Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

\N. NO. BSP 2-14, approved November 24, 2014,
4.under Auditor's File No. 201411250124, records of

, an

Township 34 North, Ra

Situate in the City of Bu
Lot 14, BSP 2-14, A Ptn
APN #: 8091-000-014-0100*

Jurl, Acreage

which currently has the address of 412-414 Lily Lane, Burlington,

[Street][City]
[State] [Zip Code]

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, a
the property. All replacements and additions sh
Instrument. All of the foregoing is referred to
"Property.”

hereafter erected on the
ow or hereafter a part of
e covered by this Security
rity Instrument as the

Lender, as the beneficiary under this Security In:
as the Nominee for Lender. Any notice required by Ap
Instrument to be served on Lender must be served an-M
Nominee for Lender. Borrower understands and agrees that-M
Nominee for Lender, has the right to exercise any or all inter
to Lender, including, but not limited to, the right to foreclos
and to take any action required of Lender including, but not
releasing this Security Instrument, and substituting a succes

C. NOTICES

designates MERS
or this Security
the designated
s the designated
anted by Borrower
“the Property;
o, assigning and

-

15. Notices, All notices given by Borrower or Lender in conné
Security Instrument must be in writing. Any notice to Borrower in connec
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower's notice addigts
by other means. Notice to any one Borrower shall constitute notice to all Bcrroy
unless Applicable Law expressly requires otherwise. The notice address “shall
the Property Address unless Borrower has designated a substitute notice dgdre:
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iender. Borrower shall promptly notify Lender of Borrower's change of
ender specifies a procecfure for reporting Borrower's change of address,
shall only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at
iotice to Lender shall be given by delivering it or by mailing it by first
der's address stated herein unless Lender has designated anaother
. Borrower, Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
1 is terminated. Any notice provided by Borrower in connection
with this Seciirity “Instriment will not be deemed to have been given to MERS until
actually received by’ MFRS. Any notice in connection with this Security Instrument
shall not be deemed ve been given to Lender until actualgz received by Lender. If
any notice require Security Instrument is also required under Applicable Law,
the Applicable Law reint will satisfy the corresponding requirement under this
Security Instrument

20.Sale of Note; Change ofLoan Servicer; Notice of Grievance. The Note
or a partial interest in the Nete ther with this Security Instrument) can be sold
one or more times without prior Borrower, Lender acknowledges that until it
directs MERS to assign MERS's/Nomiree‘interest in this Security Instrument, MERS
remains the Nominee for Lender; witt authority to exercise the rights of Lender. A
sale might result in a change in #lity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligalions under the Note, this Security Instrument,
and Applicable Law. There also mightHe one of more changes of the Loan Servicer
unrelated to a sale of the Note. If there is nge of the Loan Servicer, Borrower
will be given written notice of the change avbith will state the name and address of
the new Loan Servicer, the address to which pgyments should be made and any
other information RESPA requires in connectionvith a notice of transfer of servicing.
If the Note is sold and thereafter the Loan rjiced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan s8ficing obligations to Borrower
will remain with the Loan Servicer or be transférfed t successor Loan Servicer
and are not assumed by the Note purchaser un rwise provided by the Note
purchaser.

joined to any judicial
hat arises from the
eges that the other
¢ reason of, this Security

y (with such notice
alleged breach and
jivin uch notice to
ust elapse
easonable
to cure given
to.Borrower

Neither Borrower nor Lender may commence, joi

action (as either an individual litigant or the member af & clas
other E{arty's actions pursuant to this Security Instrument.or tha

arty has breached any provision of, or any duty owed

nstrument, until such Borrower or Lender has notified the othe
given in compliance with the requirements of Section 15) of ¢
afforded the other party hereto a reasonable period after the
take corrective action. If Applicable Law provides a time pe
before certain action can be taken, that time period will be d
for purposes of this paragraph. The notice of acceleration and op
to Borrower pursuant to Section 22 and the notice of acceleratior’g
pursuant to Section 18 shall be deemed to satisfy the notice and ©
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows

24, Substitute Trustee. In accordance with Applicable Law, Lende
may fromtime to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successor®
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ugc d to all the title, power and duties conferred upon Trustee herein and by
able. .

MMG BELOW, Borrower accepts and agrees tothe terms and covenants
Nis'MERS Rider.

L //L ZL{‘_(SeaI)

" DATE

/7 LS 5 (Seal)

DATE
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