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DEFINITIONS

Words used in multiple sections of this documets
Sections 3, 11, 13, 18, 20 and 21. Certain rules reg
also provided in Section 16.

(A) "Security Instrument” means this document, which is &
together with all Riders to this document.

clow and other words are defined in
f words used in this document are

SBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Navy Federal Credit Union
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isa Corporation
and existing under the laws of the U.S. Gaovt (12USC1751)
: sis B20 Follin Lane, Vienna, VA 22180

neficiary under this Security Instrument.
icago Title

-omissory note signed by Borrower and dated November 13, 2015
rower owes Lender Three Hundred Ninety One Thousand Five

The Note s es

Hundred And Dollars
L

) plus interest. Borrower has promised to pay this debt in regular Periodic
full not later than December 01, 2045

Property."”
(G) "Loan' means the*de
due under the Note, and a

y the Note, plus interest, any prepayment charges and late charges
der this Security Instrument, plus interest.

(H) "Riders" means all R  thi rity Instrument that are executed by Borrower. The following
Riders are to be executed by eck box as applicable]:

[ X ] Adjustable Rate Rider [__] ¢ {1 Second Home Rider

[._] Balloon Rider pment Rider [__} 1-4 Family Rider

L1 vA Rider D Biweek ider L] Other(s) {specify]

(I) "Applicable Law" means all controlling applicable federal, statc and local statutes, regulations,
ordinances and administrative rules and orders™ fect of law) as well as all applicable final,
non-appealable judicial opinions.
(J) "Community Association Dues, Fe¢s, and Ass
charges that are imposed on Borrower or the Pr 4 condominium association, homeowners
association or similar organization.
(K) "Electronic Funds Transfer' means any transfer of
c,heck draft, or similar paper instrument which is initiat electronic terminal, telephonic
financial institution to debit
or credit an account. Such term includes, but is not limited to,
machine transactions, transfers initiated by telephone, wire tra
transfers.

(L) "Escrow ltems" means those items that are described in Section 3.
(M) "Miscellaneous Proceeds' means any compensation, settlement, award,
by any third party (other than insurance proceeds paid under the coverages |
damage to, or destruction of, the Property; (ii) condemnation or other takin 1 or part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations “ ns as to, the
value and/or condition of the Property.
(N) "Mortgage Insurance” means insurance protecting Lender against the nonpaym
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

]
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PA' means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
ting regulation, Regulation X (12 C.F.R. Part 1024}, as they might be amended from time to
~arty-additional or successor legislation or regulation that governs the same subject matter, As used

rest of Borrower" means any party that has taken title to the Property, whether or
ed Borrower's obligations under the Note and/or this Security Instrument.

THE PROPERTY
s to Lender: (i) the repayment of the Loan, and all renewals, extensions and

Trustee, in of sale, the following described property located in the
' of Skagit :
[Name of Recording Jurisdiction]

SEE LEGAL DESCRIPT TTACHER HERETO AND MADE A PART HEREOF.

Parcel TD Number: Pb q 1770‘ izh_currently has the address of

4509 QUEEN ANN WAY [Strest]
Anacortes [Zip Cade]
("Property Address"):

additions shall also be covered by this Security Instrument. All of the ft;r'@ i
Security Instrument as the "Property."
BORROWER COVENANTS that Borrower is lawfully seised of the estate

of record. Borrower warrants and will defend generally the title to the Property ag

demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use a

covenants with limited variations by jurisdiction to censtitute a uniform security instrument

property.
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UMIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
Payment of Principal, Interest, Escrow Ifems, Prepayment Charges, and late Charges.
hall pay when due the principal of, and interest on, the debt evidenced by the Note and any

ion 3. Payments duc under the Note and this Security Instrument shall be made in U.S.
if any check or other instrument received by Lender as payment under the Note or this
ig returned to Lender unpaid, Lender may require that any or all subsequent payments
this Security Instrument be made in one or more of the following forms, as
ash; (b) money order; (¢) certified check, bank check, treasurer's check or
such check is drawn upon an institution whose deposits are insured by a
or ent1ty, or {(d) Electromc Funds Transfer

applied as of its scheduled due date, then Lender need not pay
ch unapplied funds until Borrower makes payment to bring

such funds or return them to Borrower
principal balance under the Note imm -
hall relieve Borrower from making payments due under
ing the covenants and agreements secured by this Security
Instrument.
2. Application of Payments or Proceéds. Exce
payments accepted and applied by Lender shall be ap
due under the Note; (b) principal due under the M ts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the ord it became due. Any remaining amounts
shall be apptied first to late charges, second to any athet-art ug wnder this Security Instrument, and
then to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a d

jodic Payment which includes a
he delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, ply any payment received

from Borrowcr to the repayment of the Pcriodic Payments if, and t

more Penodnc Payments, such excess may be applied to any late charg

be applied first to any prepayment charges and then as described in the Note
Any application of payments, insurance proceeds, or Miscellaneous P

the Note shall not extend or postpone the due date, or change the amount, of the
3. Funds for Escrow Items. Borrower shall pay to Lender on the day

under the Note, until the Note is paid in full, a sum {the "Funds") to provide for

for {a) taxes and assessments and other items which can attain priority over this S :

Insurance preminms in accordance with the provisions of Section 10. These items are
Items," At origination or at any time during the term of the Loan, Lender may require that
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ociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
nts shall be an Escrow Ttem. Borrower shall promptly furnish to Lender all notices of amounts to
this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
gation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
to Lender Funds for any or all Escrow Ttems at any time. Any such waiver may only be
vent of such waiver, Borrower shall pay directly, when and where payable, the amounts

be a covenant and 1it contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Sectj

iver as to any or all Escrow Items at any time by a notice given in
i such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are thes this Section 3.

Lender may, at any tifg

e amount of Funds due on the basis of current data and
scrow [tems or otherwise in accordance with Applicable

instrumentality, or entity {(including Len
any Federal Home Loan Bank. Lender shalkapply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not chiargs Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow I less Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make suefl a<tha Unless an agreement is made in writing
er shall not be required to pay Borrower
ee in writing, however, that interest
rge, an annual accounting of the

any interest or earnings on the Funds. Borrower and
ghall be paid on the Funds. Lender shall give to Borr
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined und
Borrower for the excess funds in accordance with RESPA. If
as defined under RESPA, Lender shall notify Borrower as requi
Lender the amount necessary to make up the shortage in accordance
monthly payments. [ there is a deficiency of Funds held in escrow,
notify Borrower as required by RESPA, and Borrower shall pay to Lendas
up the deficiency in accordance with RESPA, but in no more than i2 month

Upon payment in full of all sums secured by this Security Instrument
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges,
attributable to the Property which can attain priority over this Security Instrament,
ground rents on the Property, if any, and Community Association Dues, Fees, and As
the extent that these items are Escrow Items, Borrower shafl pay them in the manmner p

{ESPA, Lender shall account to
hestege of Funds held in escrow,
P, and Borrower shall pay to
, but in no more than 12
de=RESPA, Lender shall

glnt necessary to make
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Berrower shall promptly discharge any lien which has priority over this Security Instrument unless
wér: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
trut only so long as Borrower is pcrforming such agreement' (b) contests the lien in good faith

cement of the lien while those proceedmgs are pending, but only until such proceedings
secures from the holder of the lien an agreement satisfactory to Lender subordinating
Instrument. If Lender determines that any part of the Property is subject to a lien
over this Security Instrument, Lender may give Borrower a notice identifying the

.in connection w1th this Loan.
rrower shail keep the improvements now existing or hereafter erected on
“fire, hazards included within the term "extended coverage,” and any

to, carthquakes and floods, for which Lender requires insurance.
amounts (including deductible levels) and for the periods that
uant to the preceding sentences can change during the term of
viding the insurance shall be chosen by Borrower subject to Lender's
right shall not be exercised unreasonably. Lender may

reporting service"used
5. Property Insurapé

the Property insured ag
other hazards including, by
This insurance shall be

is under no obligation to purchase any
hall cover Lender, but might or might
ts of the Property, against any risk,

as previously in effect. Borrower
significantly exceed the cost of
ender under this Section 3 shall
hesg amounts shall bear interest
“interest, upon notice from

not protect Borrower, Borrower's cquity in the Prope
hazard or liability and might provide greater or lesser

at the Note rate from the date of disbursement and shall be payal
Lender to Borrower requesting payment,

subject to Lender's
$hall name Lender as
aticies and renewal

right to disapprove such policies, shall include a standard mortgage™elaws
mortgagee and/or as an additional loss payee. Lender shall have the right to,

renewal notices. If Borrower obtains any form of insurance coverage, not o
for damage to, or destruction of, the Property, such policy shall include a stand
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss Borrower shall give prompt notice to the insurance carri

in writing, any insurance proceeds, whether or not the underlymg insurance was requircéb

be applied to restoration or repair of the Property, if the restoration or repair is economical
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d sueh {nsurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
4s been completed to Lender's satisfaction, provided that such inspection shall be undertaken
ender may disburse proceeds for the repairs and restoration in a single payment or in a series

yments as the work is completed. Unless an agreement is made in writing or Applicable Law
to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

Borf%wé
the restoratic
proceeds shall b
the excess, if any
Section 2.

If Borrow
claim and related mattes
insurance carrier has ¢
period will begin whehn
Section 22 or otherwise,
proceeds in an amount no

aid out of the insurance proceeds and shall be the sole obligation of Borrower. If
s not economically feasible or Lender's security would be lessened, the insurance

“(pther than the right to any refund of unearned premiums paid by
fig the Property, insofar as such rights are applicable to the
:c)msurance proceeds either to repair or restore the Property or
Instrument whether or not then due.

o deteriorate or commit waste on the
rrower shall maintain the Property in

promptly repair the Property if damaged to avoid furthé
condemnation proceeds are paid in connection with damage

ayment or in a series of
ds are not sufficient
to Tepair or restore the Property, Borrower is not relieved of Borrowe’ igat or the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspecti
reasonable cause, Lender may inspect the interior of the improvements on
Borrower notice at the time of or prior to such an interior inspection specifying suc

8. Borrower's Loan Application. Borrower shall be in default if, dur

knowiedge or consent gave materially false, misleading, or inaccurate information or
{or failed to provide Lender with material information) in connection with th
representations include, but are not limited to, representations concerning Borrower's o
Property as Borrower's principal residence.
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rotection of Lender's interest in the Property and Rights Under this Security Instrument. If
ower fails to perform the covenants and agreements contained in this Security Instrument, (b} there
ceding that might significantly affect Lender's interest in the Property and/or rights under

a lien which may attain priority over this Security Instrument or to enforce laws or
{c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
ppropnatc to protect Lender's interest in the Property and rights under this Secunty

' rotecting and/or assessing the value of the Property, and securing and/or repairing
s'actions can include, but are not limited to: (a) paying any sums secured by a licn
this Security Instrument; (b) appearing in court; and (c¢) paying reasonable
interest in the Property and/or rights under this Security Instrument, including

attorneys’ fccs to pri

its secured positigh i
entering the Prdpsity
from pipes, eliminate biild
on or off. Although Leng

pairs, change locks, replace or board up doors and windows, drain water
@t other code violations or dangerous conditions, and have utilities turned
take action under this Section 9, Lender does not have to do so and is not

Any amounts disbursed by Lepger under this Section 9 shall become additienal debt of Borrower
secured by this Security Instrument. Thése amounts shall bear interest at the Note rate from the date of
disbursement and shall be paw’a : 1;%'1 such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrumen
lease. If Borrower acquires fec titls.t
Lender agrees to the merger in writing,
10. Mortgage Insurance. [f Lend
i faiftain the Mortgage Insurance in effect. If, for any reason,
ender ceases to be available from the mortgage insurer that
r was required to make separately designated payments
toward the premiums for Mortgage Insuranée; Borrower shall pay the premiums required to obtain

previously in effect, from an alternate
gnt Mortgage Insurance coverage is not
f4he scparately designated payments that

equivalent to the cost to Borrower of the Mortg
mortgage insurer selected by Lender. If substant
available, Borrower shall continue to pay to Lender tht
were due when the insurance coverage ceased to be in
payments as a non-refundable loss reserve in lieu of Moz
non-refundable, notwithslanding the fact that thc Loan is ul' ' in full, and Lender shall not be
ender can no longer require loss
iod that Lender requires)
iried, and Lender requires

ender required Mortgage

reserve payments if Mortgage Insurance coverage (in the amoutit=a
provided by an insurer selected by Lender agam becomes availablk
separately designated payments toward the premiums for Mortgage [
Insurance as a condition of making the Loan and Borrower was reguired.to
payments toward the premiums for Mortgage Insurance, Borrower sH
maintain Mortgage Insurance in effect, or to provide a non-refundable
requirement for Mortgage Insurance ends in accordance with any written agfg
Lender prov:dmg for such termmatlon or until termination is required by Appl

premiums required to
v, until Lender's

Insurance.
Mortgage insurers evaluate their totaf risk on all such insurance in force from time’tg
enter into agreements with other parties that share or modify their risk, or reduce losses.
are on terms and conditions that are satisfactory to the mortgage insurer and the other par
these agreements. These agreements may require the mortgage insurer to make payments usi
of funds that the mortgage insurer may have available (which may include funds obtained from Bl
Insurance premiums). '
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
iher entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
tom, (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
gxchange-fo harmg or modifying the mortgage insurer' s risk, or reducmg losses. If such agreement

to the insurer, the arrangement is often termed "captwe reinsurance." Further:
agreements will net affect the amounts that Burrower has agreed to pay for

termination.
11. Assignment mﬁf
assigned to and shall be p

the Property, if the restorati
During such repair and restoratig

ion shall be undertaken promptly. Lender may pay for the
in a series of progress payments as the work is
Applicable Law requires interest to be paid on such
pduired to pay Borrower any interest or earnings on such
air is not economically feasible or Lender's security would

apphed to the sums $ecured by this Security Instrument,
: er. Such Miscellaneous Proceeds shall be

repairs and restoration in a single dis
completed, Unless an agreement is made
Miscellaneous Proceeds, Lender shall ni
Miscellaneous Proceeds. If the restoration
be lessened, the Miscellancous Proceeds shall
whether or not then due, with the excess, if
applied in the order provided for in Section 2.

In the event of a total taking, destruction, ef
Proceeds shall be applied to the sums secured by thig
the excess, if any, paid to Borrower.

e of the Property, the Miscellancous
strument, whether or not then due, with

or loss in value is equal to or
1mmed1ate1y before the partial
gree in wntmg, the sums

value of the Property immediately before the partial taking
greater than the amount of the sums secured by this Secu
taking, destruction, or loss in value, unless Borrower and L
secured by this Security Instrument shall be reduced by the
multiplied by the following fraction: {a) the total amount of the
partial taking, destruction, or loss in value divided by (b) th
immediately before the partial taking, destruction, or loss in value. A

In the event of a partial taking, destruction, or loss in value of the Propﬁ n which the fair market
value of the Property immediately before the partial taking, destruction, i is less than the
amount of the sums secured 1mmedxately before the partlal taking, destru i, value, unless

secured by this Secunty Instrument whether or not the sums arc then due.
If the Property is abandoned by Borrower, or if, after notice by Lende

sums secured by this Security Instrument, whether or not then due. "Opposing Party” meang
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
regard to Miscellaneous Proceeds.

8024818091
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rower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
‘judgment, could result in forfeiture of the Property or other material impairment of Lender's
the Property or rights under this Secunty Instrument. Borrower can cure such a default and, if
s occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
rulmg that, in Lender's judgment, precludes forfelture of the Property or other material

shall be paid to Lender,
, Proceeds that are not applied to restoration or repair of the Property shall be

Borrower or any Successo
remedy including, witho

st of Borrower. Any forbearance by Lender in exercising any nght or
w¢ Lender's acceptance of payments from third persons, entities or

o-sigfiiers; Successors and Assigns Bound. Borrower covenants
ity shall be joint and several. However, any Borrower who
execute the Note (a "co s:gncr") (a) 1s co-signing this

and agrees that Borrower's obligati
co-signs this Security Instrument
Security Instrument only to mortgage, g
terms of this Security Instrument, (b) ally obhgatcd to pay the sums secured by this Security

other Borrower can agree to extend, modify, forbear or

co-signer's consent.

Subject to the provisions of Section 18, any Successer in Interest of Borrower who assumes
Borrower's obligations under this Security Instrumen and is approved by Lender, shall obtain
all of Borrower 5 rights and benefits under this Security Instnument. Borrower shall not be released from
Tnt snless Lender agrees to such release in

Sectlon 20) and benefit the successors and assigns of Lender
14, Loan Charges. Lender may charge Borrower fe ‘
Borrower's default, for the purpose of protecting Lender's 1nterest-il
Security Instrument, including, but not limited to, attorneys’ fees:js
In regard to any other fees, the absence of express authority in this S¢cuity Ins
fee to Borrower shall not be construed as a prohibition on the chargirigiof suc fok. Lender may not charge
fees that arc expressly prohibited by this Security Instrument or by Ap| §

If the Loan is subject to a law which sets maximum loan charg_,es a
that the interest or other loan charges collected or to be coliected in conne
permitted limits, then: (a) any such loan charge shall be reduced by the a
charge to the permitted limit; and (b) any sums already collected from Borrower w}
limits will be refunded to Borrower, Lender may choose to make this refund by
owed under the Note or by making a direct payment to Borrower. If a refund
reduction will be treated as a partial prepayment without any prepayment char
prepayment charge is provided for under the Note). Borrower's acceptance of any sul
direct payment to Borrower will constitute a waiver of any right of action Borrower mig
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Secu
must be in wrmng Any notice to Borrowcr in connection thh this Security Instrument shall be deemecl

s performed in connection with
roperty and rights under this

ed permitted
the principal
ipal, the
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ce  address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
pplicable Law expressly requires otherwise. The notice address shall be the Property Address
incrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
f Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
gss, then Borrower shall only report a change of address through that specified procedure.
only onc des:gnated notice address under this Security Instrument at any one time. Any
all be given by delivering it or by mailing it by first class mail to Lender's address
ender has designated another address by notice to Borrower. Any notice in
“Keécurity Instrument shall not be deemed to have been given to Lender until actually
» It any notice required by this Sccurity Instrument is also required under Applicabte
equirement will satisfy the corresponding requirement under this Security
Instrument.
16. Governing L&
governed by federal law apd the law of the jurisdiction in which the Property is located, All rights and
i seurity Instrument are subject to any requirements and limitations of

ot be construed as a prohibition against agreement by contract. In
is¢ of this Security Instrument or the Note conflicts with Applicable

given effect without the conflicr
As uscd in this Security 4
corresponding neuter words or Wy
include the plural and vice versa; &nd’
take any action.
17. Borrower's Copy. Borrower shal
18, Transfer of the Property or 4 Bé ficial Interest in Borrower. As used in this Section 18
"Interest in the Property” means any legal ar-beneficial interest in the Property, including, but not hmstcd
1o, those beneficial interests transferred in a b

words of the masculine gender shall mean and include
feiminine gender; (b) words in the singular shall mean and
ord "may" gives sole discretion without any obligation to

or transferred) without Lender's prior
ill of all sums secured by this Security
eriier, if such exercise is prohibited by

written consent, Lender may require immediate pay
Instrument. However, this option shall net be exer
Applicable Law.
f acceleration, The notice shall
n in accordance with Section 15
nt. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may g
Security Instrument without further notice or demand on Borrower.
19. Borrower's Right to Reinstate After Acceleration.
Borrower shall have the right to have enforcement of this Security ,
prior to the earliest of: (a) five days before sale of the Property pursuant to
this Security Instrument; (b) such other period as Applicable Law might 3
Borrowet's right to reinstate; or {c) entry of a judgment enforcing t
conditions are that Borrower: (a) pays Lender all sums which then would*
Instrument and the Note as if no acceleration had occurred; (b) cures any default o
agreements; {c) pays all expenses incurred in enforcing this Security Instroment, ¥
to, reasonable attorneys' fees, propetly inspection and valuation fees, and other
purpose of protecting Lender's interest in the Property and rights under this Security-
takes such action as Lender may reasonably require to assure that Lender's interest in
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by ths:
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement st
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) mo

8024818091
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illy effective as if no acceleration had occurred. However, this right to reinstate shall not
of acceleration under Section 18.

te; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
h this Security Instrument) can be sold one or more times without prior notice to
t result in a change in the entity (known as the "Loan Servicer") that collects

serviced by a Loan Se
to Borrower will remain

i the purchaser of the Note, the mortgage loan servicing obligations
jap Servicer or be transferred to a successor Loan Servicer and are not
twise provided by the Note purchaser.

Neither Borrower nor Leéfider-ihay commence, join, or be joined to any judicial action (as either an
-'L hat arises from the other party's actions pursuant to this
’ “party has breached any provision of, or any duty owed by
wer or Lender has notified the other party (with such

reason of, this Sccurity Instrument, unti
notice given in compliance with the req ;
: ¢ giving of such notice to take corrective action. If
must elapse before certain action can be taken, that time
rposes of this paragraph. The notice of acceleration and

Applicable Law provides a time period wh
period will be deemed to be reasonable fo

action provisions of this Section 20.

21. Hazardous Substances. As used in this
substances defined as toxic or hazardous substances, poltutsd
following substances: gasoline, kerosene, other flammable

action, remedial action, or removal action, as defined in Environm
Condition” means a condition that can cause, contribute to, or itk
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storag
Substances, or threaten to release any Hazardous Substances, on or in the P
nor allow anyone else to do, anythmg atfectmg the Property (a) that is in viek

Hazardous Substance or Environmental Law of which Borrower has actual know]edge}'
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or

8024818091 80248180
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«f any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
5 Substance which adversely affects the value of the Property. If Borrower learns, or is notified
verpmental or regulatory authority, or any private party, that any removal or other remediation
s Substance affecting the Property is necessary, Borrower shall promptly take all necessary
1n accordance with Environmental Law. Nothing herein shall create any obligation on
nmental Cleanup.

3 COVENANTS. Borrower and Lender further covenant and agree as follows:

8 unless Applicable Law provides otherwise). The notice shall specify: (a)
: uired to cure the default; (c) a date, not less than 30 days from the date

the notice is giv )

default on or before the- ecified in the notice may result in acceleration of the sums secured by

this Security Instrum: if the Property at public auction at a date not less than 120 days in

inform Borrower of the right to reinstate after acceleration, the

Jmatters required to be included in the notice by Applicable
41 before the date specified in the notice, Lender at its option,
all sums secured by this Security Instrument without

Applicable Law, Lender shall be e
provided in this Section 22, including,
evidence. :

If Lender invokes the power of g
occurrence of an event of default and of
nd shall give such notices to Burmwer
time required by Applicable Law and
d on Borrower, shall sell the Property
‘under the terms designated in the

after publication of the notice of sale, Trustee, w
at public auction to the highest bidder at the tim
notice of sale in one or more parcels and in any order T
of the Property for a period or periods permitted by Appli
time and place fixed in the notice of sale. Lender or its dezi purchase the Property at any
sale, !

\ Property without any
d shall be prima facie

Trustee shall deliver to the purchaser Trustee's dee
covenant or warranty, expressed or implied. The recitals in the
evidence of the truth of the statements made therein. Trustee sha
the following order: (a) to all expenses of the sale, including, but nGt.limi
and attorneys’ fees; (b) to all sums secured by this Security Instrume
person or persons legally entitled to it or to the clerk of the superior co
sale took place.

easonahle Trustee's
excess to the
in which the

request Trustee to reconvey the Property and shall surrender this Security Int and”all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall re
without warranty to the person or persons legally entitled to it. Such person or per
recordation costs and the Trustee's fee for preparing the reconveyance,

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without con
Property, the successor trustee shall succeed to all the title, power and duties conferred up
herein and by Applicable Law.

8024818091
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25, Use of Property. The Property is not used principally for agricultural purposes.

§. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
tiofi vz, proceeding to construe or enforce any term of this Security Instrument. The term "attorneys'
: used in this Security Instrument, shall include without limitation attorneys' fees incurred
bankruptcy proceeding or on appeal.

Witnesses:
W (Seal)
WAN F MERRILL Bortower
7 .
i a /L(’V(/L) (Seal)
KATHRYN A MERRILL -Borrower
(Seal) (Seal)
-Berrowcer -Borrower
{Seal) {Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Barrower
8024818091
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TEOF WASHINGTON 5 } L1 H

fEshmd S Epal T
day personally appeared before me MORGAN F MERRILL and KATHRYN A MERRILL

1gned the same as hls/he@ free and voluntary act and deed, for the
fitioned,
[H™ day of NoV eno-ex” Jos

= W

No}ary Pubhc and for the State of Washington, residing at

V{_@\ﬂ. wai s
My Appointment Expires on € . o\ - O\

Loan origination organization Navy Federal Credit Un
NMLS ID 399807 :
Loan originator MIchelle Robinson
NMLS I 1048892

8024818091
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EXHIBIT "A”

Lot 24, SKYLINE
records of Skagit C



NNED UNIT DEVELOPMENT RIDER

NIT DEVELOPMENT RIDER is made this 13th day of
November, 2015 , and is incorporated inte and shall be
deemed to am r upplement the Mortgage, Deed of Trust, or Security Deed (the
"Security InstruUment the same date, given by the undersigned (the "Borrower") to
secure Borrower's Not

{the "Lender"} of th

and covering the Property described in the Security
instrument and {ocated & '

‘N ANN WAY, Anacortes, WA 98221

Herty Address]
The Property includes, but is no , a parcel of land improved with a dwelling,

together with other such parcels ahg

facilities of the PUD (the
rrewer's interest.
. made in the Security

A. PUD Obligations. Borrow er shall perform all of Borrow
Constituent Documents. The "Constituent Documents” are t
incorporation, trust instrument ar any equivalent document w
Association; and (iii) any by-laws or other rules or regulations o
Borrower shall promptly pay, when due, all dues and asssssment
Constituent Documents.

s Association.
irsuant to the

8024818091
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surance. So long as the Owners Association maintains, with a generally
“garrier, a "master" or "blanket" policy insuring the Property which is
. and which provides insurance coverage in the amounts (including
> periods, and against loss by fire, hazards included within the term
any other hazards, including, but not limited to, earthquakes and
ires insurance, then: (i) Lender waives the provision in Section 3
y Lender of the yearly premium installments for property insurance
's obligation under Section 5 to maintain property insurance
ed satisfied to the extent that the required coverage is

floods, for which Lerudde
for the Periodic Paym
on the Property; ang (]
coverage on the Prope
provided by the Owners A
What Lender requirg C ion of this waiver can change during the term of the

loan.

Borrower shall give L jotice of any lapse in required property insurance
coverage provided by the mastsf poiicy.

in the event of a distribution &f insurance proceeds in lieu of restoration or
repair following a loss to the Pro common areas and facilities of the PUD, any
proceeds payable to Borrower are :
apply the proceeds to the sums securedby the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrow

ility insurance policy acceptable in
form, amount, and extent of coverage to Lend

D. Condemnation. The proceeds of any, "aws laim for damages, direct or
consequential, payable to Borrower in connection with arfy.candemnation or other taking of all
or any part of the Property or the common areas; aind fac s of the PUD, aor for any
conveyance in lieu of condemnation, are hereby assigned all be paid to Lender. Such
proceeds shall be applied by Lender to the sums seci he Security Instrument as
provided in Section 11. " ; '

E. Lender's Prior Consent. Borrower shall not, exceptaf
Lender's prior written consent, either partition or subdivide the.F
abandonment or termination of the PUD, except for abandonrne
law in the case of substantial destruction by fire or other casualty
by condemnation or eminent domain; (ii) any amendment to any p
Documents" if the provision is for the express henefit of L
professional management and assumption of self-management of the O
(iv) any action which would have the effect of rendering the public liabilit
maintained by the Owners Association unacceptable to Lender.

F. Remedies. |f Borrower does not pay PUD dues and assessments \
Lender may pay them. Any amounts disbursed by Lender under this paragraph#
additional debt of Borrower secured by the Security Instrument. Uniess Borrow
agree to other terms of payment, these amounts shall bear interest from
disbursement at the Note rate and shall be payable, with interest, upon notice from
Borrow er requesting payment,

8024818091 802481
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W, Borrower accepts and agrees to the terms and covenants contained in
! ht

{Seal) " (Seal)

-Borrower KATHRYN A MERRILL -Borrower

{Seal) {Seal)
=Borrow er -Borrower

this PUD Rider

MORGAN F MERRI

{Seal)
-Borrower

(Seal)
-Borrower

-Barrow er

8024818091

Mac UNIFQRM INSTRUMENT
* Form 3150 1/01
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Adjustable Rate Rider

(5 Year Treasury Index - Rate Caps)

TE RIDER is made this 13th day of November, 2015, and is incorporated
med to amend and supplement the Mortgage, Deed of Trust, or Security Deed
"y of the same date given by the undersigned (the “Borrower”) to secure
Note (the “Note ) to Navy Federal Credit Union (the “Lender”} of the
operty described in the Security Instrument and located at: 4509 QUEEN

Borrower's ‘Adj us
samc date and co

Additional Covenants. In bt

Instrument, Borrower and Lends ovepant and agree as follows:

hanges The Note provides for an initial interest rate
terest rate and the monthly payments as follows:

1 pay may change on the first day of December, 2020,
n which my interest rate could change is

called a “Change Date. "

(B) The Index. Beginning with the first Cha
The “Index " is the weekly average yield on United.Sta
maturity of five years, as made available by the Fetiera
figure availablc as of the date 45 days before each Cha

If the Index is no longer available, the Note Holder willighy
comparable information. The Note Holder will give me not

{C) Calculation of Changes. Before each Change Date, t ider will calculate my new
interest rate by adding two percentage points (2%) to the Current-Index. Fhe Note Holder will then
round the result of this addition to the nearest one-eighth of one per ;
to the limits stated in Section 4(D) below, this rounded amount will be
the next Change Datc.

to repay the unpaid principal that I am expected to owe at the Change Date infud
date at my new interest rate in substantially equal payments. The result of
the new amount of my monthly payment.

(D} Limits on Interest Rate Changes. The interest rate T am required to pay @
Date will not be greater than 6.75% or less than 2.75%. Thereafter, my interest rate
increased or decreased on any single Change Date by more than two percentage points |

MULTISTATE ADJUSTABLE RATE RIDER--5 YEAR ARM--Single Family--Fannie Mae/F reddie Mac
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e rate of interest I have been paying for the preceding 60 months, My interest ratc will never be
' than 9.75%.

pay the amount of my new monthly payment beginning on the first monthly payment
Changc Date until the amount of my monthly payment changes again.

this Section 18, ™/,
Property, including

Property " means any legal or beneficial interest in the
ed to, those beneficial interests transferred in a bond

If all or any part of the P
(or if Borrower is not a natuga
transferred) without Lender's pri
payment in full of all sums secu
shall not be exercised by Lender 1
also shall not exercise this option
information required by Lender toe

sent, Lender may require immediate

curlty Instrument. However, this option
exercise is prohibited by Applicable Law. Lender
Borrower causes to be submitted to Lender

' determines that Lender's security
isk of a breach of any covenant

To the extent permitted by Applicable Law, Lerid
a condition to Lender's consent to the loan assumpti
transferee to sign an assumption agreement that is a

fnay also require the
ender and that obligates
ote and in this

Security Instrument. Borrower will continue to be obhgat
Security Instrument unless Lender releases Borrower in wri

Borrower notice of acceleration, The notice shall provide a perfud
days from the date the notice is given in accordance with Section

pay these sums prior to the expiration of this period, Lender may invak
permitted by this Security Instrument without further notice or demand
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IGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

KATHRYN A MERRILL
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UNIFORM INSTRUMENT

VMPER
Walters Kluwer Financial Services 2015111215.2.2.3298-J20150918Y




