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THIS DEED OF TRUST is dated Novemb: {
Washington Corporation, whose address is 3 Bar Loop, Mount Vernon, WA 98274
("Grantor"); PEOPLES BANK, whose mailing “addr QOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 below sometimes as "Lender”
and sometimes as "Beneficiary”); and Guardian Nort ¢ + Skagit, whose mailing address
is 1301-B Riverside Drive, Mount Vernon, WA 9827 o below as "Trustee").
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. E AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
ingssession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
escribed real property, together with all existing or subsequently erecled or affixed buildings,
d fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real

“Without limitation all minerals, oil, gas, geothermal and similar matters, (the “Real Property™)

unty, State of Washington:

Washmgton
The Real Prop it sddress is commonly known as 16909 Koi Court, Mount Vernon, WA

Grantor hereby asmgns as's to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. adsignment is recorded in accordance with RCW 65.0B.070; the lien created by this
assignment is intended tose specifiasperfected and choate upon the recerding of this Deed of Trust. Lender grants to
Grantor a license to oﬁllemi‘ h# Repls i i
automatically revoked sén &

Uniform Commercial Code s

f all or part of the Indebtedness. In addition, Grantor grants to Lender a
the Personal Property and Rents.

i RE, (A) PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBUGATIONS NﬁER TH N@TE THE RELATED DOCUMENTS, AND THIE DEED OF TRUST. THIS

T0 SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
B‘ETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY

ided in this Deed of Trust, Grantor shall pay to Lender ail
amounts secured by this Deed of Trust as § e, and shall strictly and in a timely manner petform all of
Grantor's obligations under the Note, this Dén Ust’and the Related Documents.

CONSTRUCTION MORTGAGE. This Deed of T
and 2A-30% of the Uniform Commercial Code, &b th

a "construction mortgage" for the purposes of Sections 9-334
se sections have been adopted by the State of Washington

Grantor may (1) remain in possession and
nd (3} collect the Rents from the Property
ked upon default), The following provisions
relate to the use of the Property or to other limitati rty. The Reaf Property is not used principally

for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property
replacements, and maintenance necessary to preserve its

Nuisance, Waste. Grantor shall not cause, conduct or permi
stripping of or waste on or to the Property or any portion of t}
foregoing, Grantor will not remove, or grant to any other party
oil and gas), coal, clay, scoria, soil, gravel or rock products withc,

without Lender's prior written consent. As a condition to the removal
Grantor to make arrangements satisfactory to Lender to replace such Im
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives faay ente
reasonable times to attend to Lender's interests and to inspect the
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Granfor shall prompfly comy
compliance by all agents, tenants or other persons or entities of every nature

limitation, the Americans With Disabiliies Act. Grantor may contest in good faiti,
regulation and withhold compliance during any proceeding, including appropriate ap)
notified Lender in writing prior to doing so and so long as, in Lender's scle opinion
Property are not jeocpardized. Lender may reguire Grantor to post adequate security or

satisfactory to Lender, to protect Lender's interest. ’

Duty to Protect. Granfor agrees neither to abandon or leave unattended the Property. Graphet
acts, in addition to those acls set forth above in this section, which from the character and use
reasonably necessary fo protect and preserve the Property.

Construction Loan. If some or alt of the proceeds of the loan creating the Indebtedness are to be uged to
or complete constryction of any Improvements on the Property, the Improvements shall be comple
the maturity date of the Note (or such earher date as Lender may reasonab|y establish) and Grantor

Grantor has
nte ests in the

have priority over all possible lens, including those of material suppliers and workmen. Lender may requ
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers
construction progress reports, and such cther documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payablesal
sums secured by this Deed of Trust or [B) increase the interest rate provided for in the Note or other docuren
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transt
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nder's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
sfer" means the conveyance of Real Property ar any right, title or interest in the Real Property, whether
| or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
lang contragt, ‘contract for deed, leasehold interest with a term greater than three {3) years, lease-option contract, or by
afe assig nt, or transfer of any beneficial interest in or to any land trust holdmg titte to the Real Property, or by any
of cxmveyance of an interest in the Rea'- Property. I any Grantor is a corpora‘hon partnership or ||m|ted

terests or fimited liability company interests, as the case may be, of such Grantor. However, this
reised by Lender if such exercise is prohibited by federal law or by Washington law.

e following provisiens relating to the taxes and liens on the Property are part of this Daad of

Payment 3
charges (mclu #ig and sewer), fines and impositions levied against or on account of the Property, and shail

or work done on or for serwces rendered or materla] furnished to the Property Grantor

o long as Lender's Interest in the Property is not 1eopard:zed If a lien arises or
Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
has notice of the filing, secure the discharge of the lien, or if requested by

; i=] plus any costs and attorneys' fees, or other charges that could accrue as a
lien., in any contest, Grantor shall defend itself and Lender and shall
cement against the Property. Grantor shall name Lender as an additional

Notice of Construction. Grantorighéll hotity L ender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materi re‘supplied to the Property, if any mechani¢'s lien, materialmen’s lien, or
other lien could be asserted on accoufst of the wbrl services, or materials. Grantor will upon request of Lender
furnish to Lender advance assuranoes atisizttory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The foll
Trust.

ing provisions relating to insuring the Property are a part of this Deed of

Maintenance of Insurance. Grantor shall p re and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement bamg for the full Misurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of surance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alsc procure a omprehensive general liability insurance in such
coverage amounls as Lender may request with Tr er being named as additional insureds in such
liability insurance policies. Additionally, Grantor siA ssuth other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender
form, amounts, coverages and basis reasonably acc@pmb!
reascnably acceptable to Lender. Grantor upon requés,

Each insurance policy also
i ot be |mpa1red in any way by any act,
sty be located in an area designated by
ial flood hazard area, Grantor agrees to

cancelled or dlmmlshed without at least thirty (30) days prior
shall include an endorsement providing that coverage in favol
emission or default of Grantor or any other person. Should
the Administrator of the Federal Emergency Management Age

Property is located in a spemal fiood hazard area for the fu'li unpaliing
on the property securing the loan, up to the maximum policy limits set
or as otherwise required by Lender, and to maintaln such insurance for

Application of Proceeds. Grantor shall promptly notify Lender of any b
make proof of loss if Grantor fails to do so within fifteen (15) days of
security is impaired, Lender may, at Lender's election, receive and retai ooegﬁ @‘i‘ any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien afféttingt Property or the restoration
and repair of the Property. (f Lender elects to apply the proceeds 1o restoration apd repair, Srantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory ender shall, upan
satisfactory proof of such expenditure, pay or reimburse Grantor from the pi asonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Al fpe; ich have not been
disbursed within 180 days after their receipt and which Lender has not comm r restoration of
the Property shall be used first to pay any amount owing to Lender under this De to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Ind If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid 10"

Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however nat more than ance a y 4
to Lender a report on each existing policy of insurance showing: (1} the name of the inssifer”
ingured; (3) the amount of the policy; (4) the property insured, the then current replageré
property, and the manner of determining that value; and (5) the expiration dale of the poli
request of Lender, have an independent appraiser satisfactory to Lender detarmine the cash vaIu
of the Property.

LENDER'S EXPENDITURES.

If any action or proceeding is commenced that would materially affect Ler

any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, lieng,

interests, encumbrances and cther claims, at any time levied or placed on the Property and paying all costs for ins
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes willith
bear interest at the rale charged under the Note from fhe date incurred or pald by Lender to the date of repaymeént k¥
Grantar. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payabig on
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come due during either {1) the term of any applicable insurance policy; or (2} the remaining term of
3 {E) be treated as a balloon payment which will be due and payable at the Mote's maturity. The Deed of
acure payment of these amounts. Such right shall be in addition to all other rights and remedies to
y be entitled upen Default.

JFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
grants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,

ol ¥ title report, or final title opinion issued in favor of, and accepted by, Lender in connection
f Ttust, and (b)) Grantor has the full right, power, and authority to execute and deliver this Deed of

‘Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
nd to be represented in the proceeding by counsel of Lender's own choice, and

Grantor will deliver, or
to permit such particig

Compliance With "aws
existing applicable laws,

this Deed of Trust shall’
shall remain in full force

CONDEMNATION. The following f

Proceedings. If any proceed
Grantor shall promptly take su
may be the nominal party in sucl

cause to be delivered to Lender such ifstrgmeints and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or afly part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of cordersiatisn, Lender may at its election require that all or any portion of the
net proceeds of the award be applied lo fe ebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the awaid after payment of all reasonable costs, expenses, and attorneys'’ fees
incurred by Trustee or Lender in connection vitf the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GCVERNMENTAL.AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Tr

CUrrent Taxes, Fees and Charges. Upon request by Leptel Grantér shall execute such documents in addition to
S nder to perfect and continue Lender's fien on
the Real Property. Grantor shall reimburse Lender f&ar described below together with all expenses

incurred in recordmg, perfecting or continuing th:s Ue

Taxes. The following shall constitute taxes to which this séc (1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebiedness se ‘ : Deed of Trust;, {2) a specific tax on
Grantor which Grantor is authorized or required to dedugt from payments o the Indebtedness sacured by this type

and (4) a specific tax on all or any portion of the Indebtetdnesé nts of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is e
Trust, this event shall have the same effect as an Event of Default, and
available remedies for an Event of Default as provided below unless Gr
becomes delinquent, or (2) contests the tax as provided above in the
Lender cash or a sufficient corporate surety bond or other security satisf;

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisi
secUrity agreement are a part of this Deed of Trust:

gy exercise any or all of its
{1) pays the tax before it
section and deposits with

Securlty Agreement. This instrument shall constitute a Security Agreement
constitutes fixtures, and Lender shall have all of the rights of a secured party u
as amended from time to time.

any Personal Property not affixed to the Property in a manner and at a plaoe reasonably con\rén i -Gra o
Lender and make it available to Lender within three (3) days after receipt of written demand.ffom’ L
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which y ’
concerning the security interest granted by this Deed of Trust may be obtained (sach as requiredbyithe lriform
Commercial Code) are as stated on the first page of this Deed of Tiust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further ass
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to tirme, upon request of Lender, Grantor will make, exegytd an
deliver, or will causs to be made, executed or defivered, 1o Lender or to Lender's designes, and when requested
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offi
and places as Lender may desm appropriate, any and all such mortgages, deeds of trust, security deeds, secy
agreements, financing statements, continuation statements, instrtuments of further assurance, certificates, ant
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documents as may, in the sole apinion of Lender, be necessary or desirable in order to effectuate, complete,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
s, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees ta the

it If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
me of Grantor and at Granior's expense. For such purposes, Grantor hereby irrevocab\y appo]nts

= ths be necessary or desirable, in Lender's sole opinion, to accompllsh the matters referred to in
ace&m parsigraph.

imposed upon Graplo
reconveyance ang'shai

Grantor, if pe

EVENTS OF DEFAUL
of Trust:

contained in this Des
obligation, covenant or ¢

Compliance Default, Failure
Deed of Trust, the Note or in ;

Default on Other Payments. Fai
for taxes or insurance, or any otfié

of the Related Documents or to comply with or to perform any term,
in any other agreement between Lender and Grantor.

effect {including failure of any collateral g Lk Jent to create a valid and perfected security interest or lien) at any
{ime and for any reason.

Insclvency. The dissclution or terminatio

against Grantor.

Creditar or Forfeiture Proceedings. Commencement
proceeding, self-help, repossession or any other metho
against any property securing the Indebtedness.
including deposit accounts, with Lender However,

or forfeiture proceedings, whether by judicial
ditor of Grantor or by any governmental agency
2 a garnishment of any of Grantor's accounts,
f Default shall not apply if there is a good faith
ch is the basis of the creditor or forteiture
‘ rfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture ps’ocxeedlng &n amount determined by Lender, in its

sole discretion, as being an adequate reserve or bond for the (gls te.

Breach of Other Agreement. Any breach by Grantor under thé, terms
Lender that is not remedied within any grace period provided
concerning any indebtedness or other obligation of Grantor to Lefs

 other agreement between Grantar and
rairf, ingluding without limitation any agreement
i now or later.

Events Affecting Guarantor. Any of the preceding events occurs wit} rﬁaﬁe “4otany Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dis s the validity of, or liability
under, any Guaranty of the Indebledness,

Adverse Change. A material adverse change occurs in Grantor's finangi
prospect of payment or performance of the Indebtledness is impaired.

Insecurlty Lender in good faith believes itself insecure.

Grantor, after Lender sends writien notice to Grantor demanding cure of such d
fifteen (15) days,; or (2} if the cure requiras more than fifteen (15) days, |mmed|%§g_ /
deems in Lender's sole discretion to be sufficient to cure the default and thereafter
reasanable and necessary steps sufficient fo preduce compliance as soon as reasonabl

RIGHTS AND REMEPIES ON DEFAULT. If an Event of Default occurs under this Deed of
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit
an election to make expenditures or to take action to perform an obligation of Grantor undgs
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercig it

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire indebteg)
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right
power of sale and to foreclose by nofice and sale, and Lender shall have the right to forecl
foretlosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Granter to take possession of and managg
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, ovet
above Lender's costs, against the indebtedness. In furtherance of this right, Lender may require any tenafii
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er of the Property to make payments of rent or use fees directiy to Lender. If the Rents are collected by
hen Grantor imevocably designates Lender as Grantor's attorney-in-fact to endorse instrtuments received in
t thereof in the name of Grantor and to negot|ate the same and collect the proceeds. Paymenls by tenants

Lender sharl have the right to have a receiver appointed to take possession of all or any part of
he power to protect and preserve the Property, to cperate the Property preceding or pending
and to collect the Rents from the Property and apply the proceeds, over and above the cost uf

indetitédnes
receiver.,

tistantial amount. Empfoyrnent by Lender shall not disqualify a person from serving as a

Tenancy at Grantor remains in possession of the Property after the Property is sold as provided
of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rei use of the Property, or (2) vacate the Property immediately upon the demand of
Lender.

Other Remedies. Tr
or available at law 4

Notice of Sale. Lender
Property or of the time
made. Reasonable notice i
Any sgle of the Personal*Pri

Sale of the Property. To tf" exie itted by applicable law, Granior hereby waives any and all rights to have
the Property marshalled. In exerg i
part of the Property together

r reasanable notice of the time and place of any public sale of the Personal
private sale or other intended disposition of the Personal Property is to be

and upon any appeal.
reasonable expenses Lender incurs tha
interest or the enforcement of its rights
interest at the Note rate from the date o
without limitation, however subject to anyjimis
expenses, whether or not there is a lawsui
(including efforts to modify or vacate any autiy

mé a part of the indebtedness payable on demand and shall bear
snditure until repaid. Expenses covered by this paragraph include,
under applicable law, Lender's attorneys' fees and Lender's legal
cluding attorneys' fees and expenses for bankruptcy proceedings
ic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching recoids; obtaining title. reports (including foreclosure reports), surveyors'
reponts, and appraisal fees, title insurance, andsfees for thays rugtes, to the exient permitted by applicable law.
Grantor also will pay any court costs, in addition to ail oth i

Rights of Trustee. Trustee shall have all of the rights gk nder as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The followi isi ing to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of :

Powers of Trustee, In addition to all powers of Trustee ¢ 0f law, Trustee shall have the power to
take the following actions with respect to the Property upon the wiritterip st of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, includi ?gation of streets or other rights to the
public; {b) join in granting any easement or creating any ress
subordination or other agreement affecting this Deed of Trust
Dbligations to Notify. Trustee shall not be obligated to notify

trust deed or lien, or of any actlon or proceeding in which Grarior,
required by applicable law, or unless the action or proceeding is broug

Trustee. Trustee shall meet all qualifications required for Trustee unde ‘
and remedies st forth above, with respect to all or any part of the Pn

\n addition to the rights
fee shall have the right to
losure, in either case in

office of the recorder of Skagit County, State of Washington. The instrument shall £
matters required by state law, the names of the original Lender, Trustes, and G

trustee, withoul conveyance of the Property, shall succeed to all the title, power, al‘iiﬂ utl
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Tr
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be giv
any notice required to be given under this Deed of Trust, including without limitation any not!
notice of sale shall be given in writing, and shail be effective when actually delivered, when™a
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized oveig
mailed, when deposited in the United States maill, as first class, certified or registered mail postage feep
the addrasses shown near the beginning of this Deed of Trust. Al copies of notices of foreclosure frox
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving
notice 1o the other parties, specifying that the purpose of the notice is to change the party's addre
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applic: /
and except for notice required or allowed by law to be given in another manner, if there is more than one G ntef, ax
notice given by Lender to any Grantor is deemed to be notice given to all Grantors,

CONSTRUCTION LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRU
SECURES ANY OF THE RELATED DOCUMENTS REFERRED TC IN THE CONSTRUCTION LOAN AGREEMENT, OR AR
OTHER PROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANG
CERTIFICATE AND INDEMINITY EXECUTED BY GRANTQR.
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SCELLANEOUS PROVISIONS. The following misceflaneous provisions are a part of this Deed of Trust:

dments. This Deed of Trust, togather with any Related Documents, constitutes the entire understanding and

t of the paries as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
rust shall be effective unless given In writing and signed by the party or parties sought to be charged or
the alteration or amendment.

Hepeits. M the Properly is used for purposes other than Grantor's residence, Grantor shall furnish to
pon, g uegt, a certified statement of net operating income received from the Property during Grantor's
ar in such form and detail as Lender shall require, "Net cperating income” shall mean all cash

aption headings in this Deed of Trust ars for convenience purposes only and are not to be
fine the provisions of this Deed of Trust.

200 merger of the interest or estate created by this Deed of Trust with any other interest or
ny time held by or for the benefit of Lender in any capacity, without the written consent

Merger. Therg
estate In the,

Governing Caw. Thig
preempted by federal |
This Deed of Trust has

Trust will be governed by federal law applicable to Lender and, to the extent not
the laws of the State of Washingion without regard to jts cenflicts of law provisiens.
ted by Lender in the State of Washington.

\aiysuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
i Staite of-Washington.

{ be deemed o have waived any rights under this Deed of Trust untess such
by Lender. No delay or omission on the part of Lender in exercising any right
70y any other right. A waiver by Lender of a provision of this Deed of Trust
ute aswaiver of Lender's right otherwise to demand strict compliance with that
provision or any other prévision£&f #ils Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall<Constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as {0 any future fransactions’ Wi i:3
of such consent by Lender i : not constitute continuing consent to subsequent instances where
such consent is required and in 4§ 3 zonsent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competentijurisdittion finds any provision of this Deed of Trust to be illegal, invaiid, or
unenforceable as to any circumstance, that finging shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumglarice. aSible, the offending provision shall be considered medified so
that it becomas legal, valid and en 8. «If the offending provision cannot be so modified, it shall be
considered deleted from this Deed of T Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Beefi of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any ions stated indhis Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and®jsitre to the bénafit of the parties, their successors and assigns, [f
ownership of the Property becomes vested in a person ottie Granter, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this D#ed &1 Trudt and the Indebledness by way of farbearance or
extension without releasing Grantor from the obligatishs o7 this Cieed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performagteof this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waike{
counterclaim brought by any party against any other party..{edth

Waiver of Homestead Exemption. Grantor hereby releases a
exemption laws of the State of Washington as to all indebter

DEFINITIONS. The following capitalized words and terms shall hat
Trust. Unless specifically stated to the contrary, all references to __pl
of the United States of America. Words and terms used in the sirg
include the singular, as the context may require. Words and terms n
have the meanings attributed to such terms in the Uniform Commercial Code;

Beneflclary. The word "Beneficlary” means PEOPLES BANK, and its s

Borrower. The word "Borrower” means BYK Construction, Inc. and ing
the Note and all their successors and assigns.

courts of Skagit Caiin

No Waiver by Lende
waiver is given in writ

ghts and benefits of the homestead
his Deed of Trust.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust am
includes without limitation all assignment and security interast provisions rel
Rents.

Event of Default. The words "Event of Default® mean any of the events of defa
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means BYK Constructicn, Inc..

Guarantor. The word "Guarantor” means any guarantof, surety, or accommodation / % I of the
Indebtedness. ' ;

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including
guaranty of all or part of the Note.

Improvements. The word "lmprovements” means all existing and future improvements, buildings®
maebile homes affixed on the Real Property, facilities, additions, replacements and other constrigeti
Property.

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, cos s
payable under the Noie or Related Documents, together with all renewals of, extensions of, modgifitatigh
consolidations of and substitutions for the Note or Related Documents and any amounts expended or a
obiigations under this Deed of Trust, together with interest on such amounts as provided in this Deed of
Lender. The word "Lender” means PEOPLES BANK, its successors and assigns.

Note. The werd "Note” means the promissory note dated Novermber 9, 2015, in the original princigal
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mount of $333,750.00 from Granior to Lender, togsther with all renewals of, extensions of, madifications
rafiiancings of, consolidations of, and substitutions for the promissory note or agreement NOTICE TO
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

perty. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
ow or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
ith aII accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
ether with all issues and profits thereon and proceeds (including without limitation all insurance
ands of premiums) from any sale or other disposition of the Property.

fneans afl present and future rents, revenues, income, issues, royalties, profits, and
the-Fraperty.

Trustea. The word:

GRANTCOR ACKNOWLEDGE% AVING R D ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS,

GRANTOR:

By:

stateor W
COUNTY OF R( ¢ d*g‘ﬂ-/

On this 2N day of

, before me, the undersigned
ction, Inc., and personally known to me
f the corporation that executed the
ct and deed of the corporation, by
urposes therein mentioned, and on
ecuted the Deed of Trust on behalf

or proved fo me on the basis of satisfactory evidence to be an authgrize
Deed of Trust and acknowledged the Deed of Trust to be the free #ng volunta

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of ou are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the p
right, title and interest now held by you under the Deed of Trust.

Date: Beneficlary:
By:
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