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mpany, whose address is 907 6TH
w'ag, "Grantor”) and Skagit Bank, whose
85. Burlington, WA 98233 (referred to

mailing address is 301 E. Fairhaven Ave, P O.
below as "Lender").
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A$S NMENT. For valuable consideration, Grantor hereby assngns grants a continuing security

The Property or_its -a¢
98221. The Pro

ddition to the Note, this Assignment secures all obligations, debts and liabilities,
‘ender, or any one or more of them, as well as all claims by Lender against Grantor
efher now existing or hereafter arising, whether related or unrelated to the purpose of
of otheraise, whether due or not due, direct or indirect, determined or undetermined,
inuidated, whether Grantor may be liable individually or jointly with others,
mmedation party or otherwise, and whether recovery upon such amounts
ny statute of limitations, and whether the cbligation to repay such amounts

plus interest thereon, of Gran
or any one or more of them

whether obligated as gu&rant
may be or hereafter may bece

THIS ASSIGNMENT IS GIVER T9) SECUR’E & jsPAYMENT OF THE INDEETEDNESS AND (2) PERFORMANCE OF ANY
i’ THE NOTE, THIS ASSIGNMENT AND THE RELATED DOCUMENTS,

aﬁd unfil Lender exercises its right to collect the Rents as provided
ﬁ\smgnmem Grantor may remam in pessession and control of and

Right to Assign. Grantor has the full right.r
convey the Rents to Lender,

No Prior Assignment. Grantor has nol previougly assngned ar
instrument now in force.

No Further Transfer. Grantor will not sell, assign, enc
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Le
default shall have occurred under this Assignmant, to collect
given and granted the following rights, powers and authority:

e the right at any time, and even though no
~Rants. For this purpose, Lender is hereby

Notice to Tenants. Lender may sand holices to any and a
Assignment and directing all Rents to be paid directly to Lender

Enter the Property. Lender may enter upon and take possessiorn
the tenants or from any other persons liable therefor, all of the Rekts,.
necessary for the protection of the Property, including such e fay be necessary to recover
possession of the Property; collect the Rents and remove any tenant or tenafits - Gtheg persons from the Property.

d keep the same in repair,
and of all continuing costs
and expenses of maintaining the Property in proper repair and condition, andialsc to pay es, assessments and

water utilities, and the premiums on fire and other insurance effacted by Li ‘d an the

Compliance with Laws. Lender may do any and all things to execute and CUrfipl the laws of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of,
affecting the Property.

Lease the Property. Lender may rent or iease the whale or any part of the Prop
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem a
name or in Grantor's name, to rent and manage the Property, including the collection and ag

Other Acts. Lender may do all such other things and acts with respect to the Prop: !
approptiate and may act exclusively and solely in the place and stead of Grantor and to Rave z
Grantar for the purposes stated above. ;

Lender shall have performed one or more of the foregeing acts or things shall not require Lel
specific act or thing.

Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole dis
determine the application of any and all Rents received by it; however, any such Rents received by Lenc

this Assignment and not reimbursed from the Renls shall become a part of the Indebtedness secure
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and cotherwise performs all the obli
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement;
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall
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DITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
Grantor fails to comply with any provision of this Assignment or any Related Documents, including but
ntor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
ny Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} take any
ms appropnate, including but not Gimited 1o distharging or paying all iaxes, liens, security
and other claims, at any time levied or placed on the Rents or the Property and paying all costs
and preserving the Property. All such expenditures incurred or paid by Lender for such
rest at the rate charged under the Note from the date ingurred or paid by Lender to the date
All such expenses will become a part of the Indebtedness and, at Lender's option, will ()
added to the balance of the Note and be apportioned among and be payable with any
e due during either {1) the term of any applicable insurance policy; or (2} the
(C) be treated as a balloon payment which will be due and payable at the Note's
ill secure payment of these amounts. Such right shall be in addifion to all other rights
be entitled upon Default.

installment paymenis t_ ¢
remaining term of the NL

Other Defaults.
cantamed in this

mply with or to perform any other term, obligation, covenant or cendition
R any of the Related Documents or to comply with or fo perform any term,
i

for taxes or insurance, o

Environmental Default.
condition contained in any

5" to comply with or perform when due any term, obligation, covenant or
a'agreement exacuted in connection with the Property.

False Statements

Any warrag presentaﬂgn or statement made or furmshed to Lender by Grantor or on

Defective Collateralization. This Assigr:
{including failure of any collatera! documg
for any reason.

any of the Related Documents ceases to be in full force and effect
i.valid and perfected security interest or lien} at any time and

Death or Insolvency., The dissolution

{regardiess of whether election to continue is made), any
member withdraws from the limited liabif

any, or any other termination of Grantor's existence as a going
business ar the death of any member, the lvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the, benefit of creditors, any type of creditor workout, or the
cemmencement of any proceeding under any kal ruptcy or insoivency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commen
proceeding, self-help, repossession or any other method by 2
against the Rents or any property securing the Indebte ﬂe
accounts, |nc|ud|ng depasit accounts, wuth Lender

hii includes a garnishment of any of Grantor's

5 Event of Default shall not apply if there is a
'gha claim which is the basis of the creditor or
forfeiture proceedmg and if Grantor gives Lender writte Aie
with Lender monies or a surety bond for the creditor or Forfmtﬂ
in its sole discretion, as being an adequate reserve or bong?

Property Damage or Loss. The Properly is lost, stolen, substantia old, or borrowed against.
perty

Events Affecting Guarantor. Any of the preceding events ocg
Indebtedness or any Guaranter dies or becomes incompeten
under, any Guaranty of the Indebtedness.

t to any Guarantor of any of the
isputes the validity of, or liability

Adverse Change. A material adverse change occurs in Grant!
prospect of payment or performance of the Indebtedness is impairad.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of
may exercise any one or more of the following rights and remedies, in addition
by law:

lon, or Lender believes the

any, time thereafter, Lender
or remedies provided

pay.
Collect Rents.

Lender shali have the right, without notice to Grantor, to take pob: ﬁ§ of _thé Property and

costs, against the Indebtedness. In furtherance of this rlght Lender shall have all tf jded for in the
Lender's Right to Receive and Collect Rents Section, above. |f the Rents are collected b L.é ef, then Grantor
irravocably designates Lender as Grantor's attorney-in-fact to endorse instruments rece mam*""fkgereof in

not any proper grounds for the demand existed. Lender may exercise its rights under this sul
persen, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession & 1
the Property, with the power to protect and preserve the Property, to operate the Property preceg!

foreclosure ar sale, and to collect the Rents from the Property and apply the proceeds, over and abipvé they
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by
right to the appointment of a receiver shall exist whether or not the apparent value of the Property

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Notg
law. ’

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, &
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, a
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.
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tnéys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment,
f be entitied to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
ppeal.  Whether or hot any court action is involved, and to the extent not prohibited by law, all
xpenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
e enforcement of its rights shall become a part of the Indebtedness payable on demand and shalt bear
he hapte rate from the date of the expendnure urm'. repald. Expenses covered by ihis paragraph include,

odify or vacate any autornatic stay or injunclion), appeals, and any anticipated posl—judgment
e cost of searching records, obtaining titte reports {including foreclosure reports), surveyors'
es, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
.court costs, In addition to all other sums provided by law.

The following miscellaneous provisions are a part of this Assignment:

m, together with any Related Documents, constitutes the entire understanding and
the matters set forth in this Assignment. No alteration of or amendment to this
nless given in writing and signed by the party or parties sought to be charged or

agreement of the piartks
Assignment shall be ‘effec

Governing Law. This A; sigi*fmen wr&l be governed by federal law applicable to Lender and, to the extent not
he laws af the State of Washington withaut regard to its conflicts of law provisions.
This Asslgnment has be ;

Merger There shall be terest or estate created by this assignment with any other interest or

estate in the Property at afy, timi i or for the benefit of Lender in any capacity, without the written consent
of Lender.

Interpretation. (1) e =% more than one Borrower or Grantor, then all words used in this
Assignment in the singular shailbe daﬁm e baen used in the plural where the context and construction so

require. (2} If more than one pes
and several. This means that if
Bomrower and Grantor are not the same
joined in any lawsuit. (3) The names
purposes only. They are not to be used t

ssighment as "Grantor," the obligations of each Grantor are joint
a Iawsu:t Lender may sue any one or more of the Grantors, If

nder's rlght otherwise to damand strict compliance with that
!: No prior wam(er by Lender, nor any course of deallng between

nder this Assignment, the granting of such
nsent to subsequent instances where such

consent is required and in all cases such consent may, thheld in the sole discretion of Lender.

Matices, Subject to applicable law, and except for
manner, any notlce requlred to be given under this As

or a'ulowed by law 1o be given in another

Assignmenl. Any party may change its address for notices ung

ter: this Assagn; ent by giving formal written notice
to the other parties, specifying that the purpose of the notice

to chiinge the party's address. For notice

g rrent address.  Subject to applicable
ner, if there is more than one
Grantor, any notice given by Lender to any Grantor is deemed to be ivative given_ rantors.

Powers of Attormey. The varicus agencies and powers of attorney conveyedion Le under this Assignment are
granted for purposes of security and may not be revoked by Grantor until sych time #s the same are renounced by
Lender.

Severability. If a court of competent jurisdiction finds any provision of & &smnma be illegal, invalid, or
vnenforceable as to any circumstance, that finding shall not make the “offepi rgwismn ilegal, invalid, or
unenforceable as to any othar circumstance. If feasible, the offending provision g e con5|derad moedified so
that it becomes legal, valid and enforceable. If the offending provision canfiol be SO Jifified, it shall be
considered delsted from this Assignment. Unless otherwise required by Is’aw . invalidity, or
unenforceabrltty of any provision of this Assignment shall not affect the legafi ability of any
other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on tra
Assignment shall bs binding upon and inure to the benefit of the parties, their suce
ownarshm of the Property becomes vested in a person other than Grantor, Lender, with

interest, this
assugns If

Time Is of the Essence. Time is of the assence in the performance of this Assignment.

Waiver of Homestaad Exemptlon. Grantor hereby releases and waives all rights and benefi
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

Waiver of Right of Redemption. E :
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDE

TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when use
Assignment. Untess specifically stated to the contrary, all references to dollar amounts shall mean amounts
money of the United States of America. Words and terms used in the singular shall include the plural, and the plu
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assignment sk
have the meanings attributed to such terms in the Uniform Commercial Code:
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sfigniitent. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
figiged or modlﬁed from time to time, together with all exhibits and schedules attached to this ASSIGNMENT

e word "Borrowar" means §th STREET HAIR CO, LLC.
werd "Default" means the Default set forth in this Assignment in the section titled “Default”.

e waords "Event of Defauit” mean any of the events of default set forth in this Assignment in
{ this Assignment.

rantor’ means 6th STREET HAIR CO, LLC.

Guararitor. T varantor” means any guarantor, surety, or accommodation party of any or all of the

Indebtedness.

abtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Moie eialed Documents, together with al renewals of, extensions of, medifications of,
consolidations of and sybstikitions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Btaptors.etinations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, tefeth h_ intergst on such amounts as pravided in this Assugnment Spectf'cally, W|theut
limitation, Indebtedneds i ;

of this Assignment.

Lender. The word "Len
Note. The word "Note

Property. The word "Prope

Rents. The word "Rents" means all of Gantsl esent and future rights, title and interest in, to and under any
and all present and future leases, mcludlﬁg thout limitation, afl rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or secutity.deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived or to B derived from such leases of every kind and nature, whether due
now ar later, including without limitation: Granfipr's right to enforge such leases and to receive and collect payment
and proceeds thereunder. }

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE.PRCYISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED-THIS'ABSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON OCTOBER 29, 2015,

GRANTOR:

6TH STREET HAIR CQ, LLC

STATE OF DT
COUNTY OF _ =beny oy TN
[4 5
Onthis S day of %*\

. ndersigned
Notary Public, personally appeared JACQUELINE L DUNLAP, Manager of Gth STREET HAIR [0 4 and personally
known to me or proved to me on the basis of satisfactory evidence to be a member or desigrat ¢ limited

limbility company that executed the ASSIGNMENT QF RENTS and acknowledged the Assigrs
vulunlary act and deed of the limited liability company, by authaority of statute, its artlcles

t on behalf of the limited liability compa

execute this Assugnmenl and in fact executed the W&n
ll|

v

Notary Public in and for the State of

Laserfro, Ver. 15210002 Copr.



