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THIS HAZARDOUS SUBSTANCES AGREEMENT dated October 27, 2015, is made and executed
among Pacific Investing, Inc, whose gddress’is PO Box 1021, Orting, WA 98360 (sometimes
referred to below as "Borrower” and ietimes as “"Indemnitor"); and MBank, 94th & Stark,
9415 SE Stark St, Portland, OR 9721 éferred to below as "Lender™).
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AFFIRMATIVE COVENANTS,

4 and valuable consideration and to induce Lender to make a loan to Borrower, each
eouting this Agreement hereby represents and agrees with Lender as follows:

Use of Property.” Aflsr
thera has been an
ar threatened rele

e Inquiry and investigation, Indemnitor has no knowledge, or reason to believe, that
heration, manufacture, storage, treatment, refinement, transportation, disposal, release,
idazardous Substances by any person on, under, or about the Property.

Hazardous Substsinces, “AfiST due inquiry and investigation, indemnitor has no knowledge, or reason to believe,
that the Propeﬁy whengier aid,whether owned by previous Occupants, has ever contained asbestos, PCBs, lead
paints or other Hazardous‘ Siibstances, whather used in construction or stored on the Property.

No Notices. Indemnitgs
cral, from any agency
unintentional action oo
leaking, pumping, pouring
onto any fands or where
natural resources.

resaived no summons, citation, directive, letter or other communication, written or
“of any county or state or the U.S. Government concerning any intentional or
; nder. or about the Property which has resulted in the releasmg, spilling,

Use of Property, lndemnltor witl

transport, treat, store, handle or rdous Substances, PCBs, lead paint or ashestos.

Compliance with Environmental L eeifiter shall cause the Property and the operations conducted on it to
comply with any and all Environmenjg! yand orders of any governmental authorities having jurisdiction under
any Envnronmental Laws and shall obs keep in effect and comply with all governmental permits and

i kespect to such Property or operations. indemnitor shall

furnish Lender with copies of all such per fts a
shall notify Lender of any expiration or rey A gfsuch permits or authorizations.

Preventive, Investigatory and Remedial Actions” Indemnitor shall exercise extreme care in handling Hazardous
Substances if Indemnitor uses or encounter . Ingemnitor, at Indemnitor's expense, shall undertake any and all
preventive, investigatory or remedial action ™ Iudung emergency fesponse, removal, containment and other
remadial action) (a) required by any applicable s or orders by any governmental authaority having
jurisdiction under Environmental Laws, of (b) necessary to prevent or minimize property damage (including damage

ction with the Property or operations of any
Occupant on the Property. In the event Indemnitors any of Indemnitor's obligations under this
section of the Agreement, Lender may (but shall not e requi ed_ o} perform such obligations at Indemniter's
expense. All such costs and expenses incurred by Lendersy
shall be reimbursed by Indemnitor to Lender upon demané,

performance be deemed to be assuming any responsibility of I
third party. Indemnitor hereby irrevocably appoints Lender a !
perform such of Indemnitor's obligations under this section of #

appropriate.

Notices. Indemnitor shall immediately notify Lender upon becoming awarg

(1} Any spifl, refease or disposal of a Hazardous Substance on any
of its operations if such spill, release or disposal must be repo
applicable Environmental Laws.

following:

, or in connection with any
ymental authority under

(2) Any contamination or imminent threat of contarnination of the

Property.

{4) Any judicial or administrative investigation or proceeding relating to
Environmental Laws and to the Property or the operations conducted on the Property

(6) Any matters relating to Hazardous Substances or Environmental Laws that wioul
prudent Lender cause to be concerned that the value of Lender's security interest ifi"t
reduced or threatened or that may impair, or threaten to impair, Indemnitor's ability
obligations under this Agreement when such performance is due.

Access to Records Indemnllor shaI! deliver to Lender, al Lender's request, copies of any and :

Inspections. Lender reserves the right to inspect and investigate the Property and aperations on it at an
from time to time, and indemnitor shall cooperate fully with Lender in such inspection and investigations.
at any time has reason to believe that Indemnitor or any Occupants of the Property are not complyin
applicable Environmental Laws or with the reguirements of this Agreement or that a material spill, relea
disposal of Hazardous Substances has occurred on or under the Property, Lender may require Indemnitor to furnisk
Lender at Indemnitor's expense an environmental audit or a site assessmenl with respect to the matters of congern
to Lender. Such audit or assessment shall be performed by a qualified consultant approved by Lender. Any
inspections or tests made by Lender shall be far Lender's purposes only and shall not be construed to create any




HAZARDOUS SUBSTANCES AGREEMENT
(Continued) Page 3

sibility or liability on the part of Lender to any Indemnitor or to any other person.

QRS WAIVER AND INDEMNIFICATION. Indemnitor hereby agrees to and shall indemnify, defend, and hold
i rgnd Lender's officers, directors, employees and agents, and Lender's successors and assigns and their
s ¥s,:employees and agents from and against any and all claims, demands, losses, liabilities, costs, fines,
ed and expenses (including without limitation attorneys' fees at trial and on any appeal or petition for review,
emedial action costs, natural resource damages and diminution in value) incurred by such person (a)
f relating to any investigatory or remedial action invalving the Property, the operalions conducted on the
¢ erations of Indemnitor or any Occupant and required by Environmental Laws or by orders of
iy having jurisdiction under any Environmental Laws, including without limitation any patural
gising out of or related to any noncompllance with or violation of Environmental Laws or any

property ans&ng ut o nection with, or in any way relating to (i} the breach of any covenant, representation or
warranty contained Bement, (ii} the violation of any Environmental Laws, permits, authorizations or approvals,
(ifi} the use, treatmer ada, generation, manufacture, transport, release, spill, disposal or other handling of
Hazardous Substance reperty, or (iv) the contamination of any of the Property by, or the presence, release or
threatened release g, “Substances by any means whatsoever (explicitly including without limitation any
presently existing clr the Property, whether or not previously disclosed to Lender), or (d) pursuant to this
Agreement. Indemnitor's obhg i i i
below in the Survival sectio

Indemnitor intends that Lender shall have full recourse to Indemnitor
this Agr@ament as they become due to Lender. Such Rabilities, losses, claims,
imburséblé to Lender as Lender's obligations to make payments with respect therato
i for the ultimate outcome of any litigation, claim or other proceeding,
© clifims, damages and expenses fo Lender as so ingurred within thirty (30}
t's notice shall contain a brief itemization of the amourts incurred to the

for Indemnitor's obligations u
damages and expenses shall bg
are incurred, without any requ
and Indemnitor shall pay such |
days after written notice from Lend@r
date of such notice. In addition to
shali thereafter bear interest at the N

SURVIVAL. The covenants contained
foreclosure, whether judicial or nonjudich
tender or any successar of Lender. The ¢o
any successor to Lender, as holder of any se
owner of the Property following foreclosurs or;

MISCELLANEQUS PROVISIONS. The following mist

Amendments. This Agreement, fogether with
agreement of the parties as to the matters sg
Agreement shall be effective unless given in

bound by the alteration or amendment.

in the absence of a default rate, at the Note interest rate.

iint shall survive {A) the repayment of the Indebtedness, (B} any
Froperty, and (C) any delivery of a deed in lieu of fareclosure to

iheous provisions are a part of this Agreement:

ny Related Documents, constitutes the entire understanding and
forth in this Agreement. No alteration of or amendment to this
ng and signegd, by the party or parties socught to be charged or

Attorneys' Fees; Expenses. If Lender institutes any suit ¢ :
Lender shall be entitled to recover such sum as the cquift miay adiucsﬂge reasonable as attomeys' fees at trial and
upon any appeal. Whether or not any court actiorn ind to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opiriion a soessary at any time for the protection of its

1 enforce any of the terms of this Agreement,

interest at the Note rate from the date of the expenditure u
without limitation, however subject to any limits under applicabl
expenses, whether or not there is a lawsuit, including attorme s and eotpenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or inj nj, appﬁai:«s, and any anticipated post- judgment
collection services, the cost of searching records, obtaining title: reports L d udlng foreclosure reports) surveyors
reports, and appraisal fees and title insurance, to the extent pempitk

any court costs, in addition to all other sums provided by law.

nses covered by this paragraph include,
diy's attorneys’ fees and Lender's legal

10 interpret or define the provisions of this Agreement.
Governing Law. With respect to procedural matters related to the perfe

preempted by federal law, the laws of the State of Washington. In all ot
governed by federal law applicable to Lender and, to the extent not pree
State of Oregon without regard to its conflicts of law provisions. However
whether any provision of this Agreement is valid or enforceable, the provision will be governed
by whichever state or federal law would find the provision to be valid and enforceakle, Thé ansaction that is
evidenced by the Note and this Agreement has been applied for, considered, appr
loan documents have been accepted by Lender in the State of Oregon.

Cholce of Venue. If there is a lawsuit, Indemnitor agrees upon Lender's request to subm
courts of Multnomah County, State of Oregon.

Joint and Several Liability. All obligations of Indemnitor under this Agreement shall be j
references to Indemnitor shall mean each and every Indemnitor. This means that each Indé
responsible for all obligations in this Agreement.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agresi
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exe,:
shall operate as a waiver of such right or any other right

to any future transactlons Whenever the consent of Lender is required under this Agreement, the grah"if‘ng ﬂ G
consent by Lender in any instance shall not constitute continuing consent to subsequent instances whergsu
cansent is required and in all cases such consent may be granted or withheld in the sole discretion
indemnitor hereby waives notice of acceptance of this Agreement by Lender.

Notices. Subject to applicable law, and except for nolice required or allowed by law to be given in ang
manner, any notice required to be given under this Agreement shall be given in writing, and shall be effective whi
actually delivered, when actually received by telefacsimile (unless otherwise required by law), when deposited with
a nationally recognized ovemight courier, or, if mailed, when deposited in the United States mail, as first class
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ogftifigd or registered mail postage prepaid, directed to the addresses shown near the beginning of this Agreement.
party may change its address for notices under this Agreement by giving formal writtan notice o the other
spacifying that the purpose of the notice is to change the party's address. For notice purposes, Indemnitor

ired or allowed by law to be given in another manner, if there is rmore than one Indemnitor, any
Lender to any Indemnitor is deemed to be notice given to all Indemnitors.

aﬁ_court of competent junsdictlon finds any provision of this Agreement to be illegal, invatid, or

wany other circumsiance. 1f feasible, the offending provision shall be considerad modlﬁed S0
valid and enforceable. If the offending provision cannot be so modified, it shall be
m this Agreement. Unless otherwise required by law, the illegality, invalidity, or
rovision of this Agreement shall not affect the legality, validity or enforceability of any
ment.

bject ta any Ilmltatlons stated in thls Agreement on transfer of Indemnitor's mterest

forbearance ot extens b A releasmg indernnitor from the obligations of this Agreement or liability under the
Indebtedness. i

Time Is of the Essen

DEFINITIONS. The followthg
Agreement. Unless specificall

words and terms shall have the following meanings when used in this
contrary, ail references to dollar amounis shall mean amounts in lawful
brds and terms used in the singular shall includs the plural, and the plural
gguire. Words and terms not otherwise defined in this Agreemant shall
*Uniform Commercial Code:

shall include the singular, as thig ¢
have the meanings attributed to &y

Agreement. The word "Agreeme
Agreement may be amended or.g
this Hazardous Substances Agre

&lns this Hazardous Substances Agreement, as this Hazardous Substances
dime to time, tagether with all exhibits and schedules attached to

Environmental Laws. The word Laws" mean any and all state, faderal and local statutes,
i of human health or the environment, including without
limitation the Comprehensive Environmentai ompensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq, ("CERCLA"Y, th ' izati
No. 99-499 ("SARA"), the Hazardous Maies
Conservation and Recovery Act, 42 U.S.CH

or regulations adopted pursuant thereto.

6901, et seq., or other applicable state or federal laws, ruies,

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity,
i i i aracteristics . may cause of pose a presant or potential hazard
to human health or the envirenment when improfgrly used, tredted, stored, disposed of, generated, manufactured,
i ' es" are used in their very broadest senss and
materials or waste as defined by or listed

includes, without limitation, petroleum and

inciude without limitation any and all hazardous or toxig sy
under the Environmental Laws. The term "Hazardous Slbgfance
petroleum by-products or any fraction thereofl and asbe

Indebtedness. The word "Indebtedness” means all prRgci zrest and other amounts, costs and expenses
payable under the Note or Related Documents, togethers femews of, exlensions of, modifications of,
consolidations of and substitutions for the Note or Related Docun

i igati iz to enforce Indemnitor's obligations
this Agreement,

Note The word "Note" means the Note dated Qclober 27, 20 y F’acjﬁc Investing, Ing in the

consolidations of, and substlluhons for the note or credit agreement

Occupant. The word "Qccupant” means individually and collectively hiities cccupying or utilizing
the Property, whether as owner, tenant, operator or other occupant.

Property. The word "Property” means all of Indemnitor's right, title a
described in the "Property Description” section of this Agreement.

Real Property. The words "Real Property” mean the real property, interests and
Agreement.

Related Documents. The words "Related Documents” mean alt promissory g
agreements, environmental agreements, guaranties, security agreements, morigé #
deeds, collateral mortgages, and all other instruments, agreements and documents, w
existing, executed in connection with the Indebtedness.

AGREEMENT EFFECTIVE. THIS AGREEMENT IS DATED OCTOBER 27, 2015.
BORROWER:

PACIFIC INVES INC

By:

Daren % Jones, President of Pacific Investing, Inc
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X

Authorized SH

CORPORATE ACKNOWLEDGMENT

STATE OF \M‘& i

b

COUNTY OF ,QUDM./
©On this 30 day of 00\‘0\\‘/'{[/ 2(13 , before me, the undersigned

Notary Public, personally appeared Daren‘ﬁ_beugIas Jones, President of Paclﬂc Investing, Inc, and personally known to
me or proved to me on the basfg ¢f satisfadtony” evndence to be an authorized agent of the corporation that executed the
Hazardous Substances Agreement SRd ackpdwlsdged the Agreement to be the free and voluntary act and deed of the
corporation, by authority of its Byiews g by'resolution of its board of directors, for the uses and purposes therein
menfiofled; and on oath stated that k& o she is authorized to execute this Agreement and in fact executed the

Ag nion behalf of the corporatid
aMr
N7

SR A R O I R,
(\JUGL&S E. ‘?(E*égijing at
NOTARY F‘UB!ﬂ
TATEIOF WASHINGTUN
QRINISSION EXPlRES

By

L4

Notary Public in and for the State ofwl

g.

STATE OF

COUNTY OF

On this day of
Maotary Public, personally appearad
on the basis of satisfactory evidence to be the

; , before me, the undersigned
isonally known to me or proved to me
, authorized agent for MBank that
0 be the free and voluntary act and
arwise, for the uses and purposes therein
ingtrument and in fact executad this said

mentionad, and on oath stated that he or she is authaorized to execut
instrument on behalf of MBank.

By

Notary Public in and for the State of

LaserPro, Ver, 15.4.20.033 Copr. D+H USA Corporation 1997, 2015, Al 3
HAHARLANDACFILPL\G210.FC TR-5545 PR-16




Schedule “C”
Legal Description

this report/policy is situated in the State of Washington, County of Skagit, and is

1 feet; thence East parallel with the North line of said Government
d to the point of beginning of this particular tract; thence in a

t line of the county road a distance of 58 feet; thence West a
ce of 55 feet; thence East a distance of 131 feet to the point of

Northeasterly direction 3
distance of 133 feet; thenc
beginning.




