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DEED OF TRUST

DATE: November 2 ,"2

Reference # (if applicable}
Grantor(s):
1. SCHWETZ, PETER
2. SCHWETZ, DONNA

Additional on page ____

Land Title and Escrow

Grantee(s)
1. Skagit Bank
2. Land Title Company of Sk gunty, Trustee

réage, Aka Lot 1, SP SW-04-092

Additional on page Schedule "A-1"

Legal Description: Pin Lot 17, Sedro

THIS DEED OF TRUST is dated November 2, 20 PETER S SCHWETZ, and DONNA J
SCHWETZ, Husband and Wife, whose address is 2310.-BUTLER, CREEK RD, SEDRO WOOLLEY,
WA 98284-8156 ("Grantor"); Skagit Bank, whose mailifig address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 (feferred to below sometimes as "Lender”
and sometimes as "Beneficiary"); and Land Title Corapany of Skagit County, whose mailing
address is P O Box 445, Burlington, WA 98233 (referred as "Trustee").
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iry nd poasession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
Gl
xtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
tilities with ditch or irrigation rights); and afl other rights, royalties, and profits relating to the real

(ihe "Real Property")

* which is attached to this Deed of Trust and made a part of this Deed
set forth herein.

The Real Property or.its address is commonly known as 906 Maple Street, Secro Woolley, WA
98284. The Real ¥ tax identification number is 4170-000-017-0304 P77001.

to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
sigament is recorded in accordance with RCW 65.08.070; the lien created by this
ifig; perfected and choate upon the recording of this Deed of Trust. Lender grants to
ents and profits, which license may be revoked at Lender's option and shall be
automatically revoked u cetleration, of all or part of the Indebtedness. |n addition, Grantor grants to Lender a
Uniform Commercial Code’sesUrity i in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUGING THE ASSIGNMEMNT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEH TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS. UNDER THE NQTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AN CEPTED GN THE FOLLOWING TERMS:

PAYMENT AND PERFORMANC #therwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trugt ey become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note 2

POSSESSION AND MAINTENANCE O
Property shall be governed by the follo

assignment is intended to beg'sp
Grantor a license to collect

Possession and Use. Until the occurrericé’ of an Eyént of Default, Grantor may (1) remain in possession and
manzabe.dhe Property; and (3) collect the Rents from the Froperty
itomatically revoked upon default). The fallowing provisions
ions an the Property. The Real Property is not used principally

relate to the use of the Property or to ot
for agricultural purposes.

Nulsance, Waste. Grantor shall not cause, coriduct or per
stripping of or waste on or to the Property or any portionof
faregoing, Grantor will not remove, or grant to any othe
oil and gas), coal, clay, scoria, soil, gravel or rock prog

Ny nuisance nor commit, permit, or suffer any
Property. Without limiting the generality of the

1 ght to remove, any timber, minerals {including
without Lender's prior written consent.

any Improvements from the Real Property
any Improvements, Lender may require
tvements with Improvements of at least

Removal of Improvements. Grantor shall not demol
without Lender's prior written consent. As a condition 4o "th y
Grantor to make arrangements satisfactory to Lender to replase Sysh

equal value. '

Lender's Right to Enter. Lender and Lender's agents and representatives enter upon the Real Property at all
reasonable times to attend to Lender's interests and to Inspeét the Refal: Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. 3 .

Compllance with Governmental Requirements. Grantor shall™p
compliance by all agents, tenants or other persons or entities of
otherwise use or occupy the Property in any manner, with all laws, ordi
in effect, of all governmental authorities applicable to the use or occy
limitation, the Americans With Disabilities Act. Grantor may contest i

y, and shall promptly cause
whatsoever who rent, lease or
regulations, now or hereafter
cy of the Property, including without
good faithsany, such law, ordinance, or
i i5,550 long as Grantor has

satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unatiended the P
acts, in addition to those acts set forth above in this section, which from the chai
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immedist
sums secured by this Deed of Trust or {B) increase the interest rate provided for in the Ng
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate
without Lender's prior written consent, of all or any part of the Real Property, or any interes
"sale or transfer” means the conveyance of Real Property or any right, titie or interest in thewF
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliste
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-@ptitn co
sale, assignment, or transfer of any beneficial interest in or to any land trust holding titla to the Rea Progért;
other method of conveyance of an interest in the Real Property. However, this option shall not be exdrcise
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part &
Trust:

Payment. Grantar shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assgbs
charges (including water and sewer), fines and impositions levied against or an account of the Property:.ari
pay when due all claims far work done on or for services rendered or material fumished to the Property. Gr
shall maintain the Property free of all liens having priority over or equal to the interast of Lender under this Degd
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Dead &t
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a goad faith
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u over the obligation to pay, s0 long as Lender‘s interest in the Property is not jeopardized. Ifa Iien arises or

Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
all authorize the appropriate gavernmental official to deiiver to Lender at any time a written
and assessments against the Praperty.

other lien could b ¢ on account of the work, services, or materlals., Grantor will upon request of Lender
furmsh to Lenggi . assurances satisfactory to Lender that Grantor can and will pay the cost of such

PROPERTY DAMA
Trust.

aritor, shall procure and maintain policies of fire insurance with standard extended
e basis for the full insurable value covenng all Improvements on the Real

Maintenance of Insu
coverage endorsemed
Property in an amaou
clause in favor of Lender.
coverage amounts as Le
iiability insurance policies
hazard, business interrupticy),
form, amounts, coverages a rea‘sonably acceptable to Lender and issued by a company or cornpanies
reasonably acceptable to Lender ggntor, upon request of Lender, will deliver to Lender from time to time the
policies or certificatas of insura saiietactory to Lender, including stipulations that coverages will not be
cancelled or diminished without &t 6(}3 days prior written natice to Lender. Each insurance policy alsc
shall include an endorsement providing thst coverage in favor of Lender will not be irapaired in any way by any act,
omission or default of Grantor or any on. Should the Real Property be located in an area designated by
the Administrator of the Federal Emerg ageint Agency as a special flood hazand area, Grantor agrees 10
obtain and maintain Federal Flood Insurapce; if avsilalie, within 45 days after notice is given by Lender that the
Property is located in a special flood hazardsarea; Togpthe full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to t um policy fimits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to such insurance for the term of the loan,

Application of Proceeds. Grantor shall prom notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so fn fifteen (15) days of the casualty. Whather or not Lender’s
security is impaired, Lender may, at Lender's el&gtion, receivesar retain the proceeds of any insurance and apply
the proceeds ta the reduction of the Indebtedness, paymes lien affecting the Property or the restoration
and repair af the Property. If Lender elects to apply the g restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements datisfactory to Lender. Lender shall, upon
satistactory proof of such expenditure, pay or reimby m the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default underifhi Trust. Any proceeds which have not been
disbursed within 180 days after thelr receipt and which' st-gommitted to the repair or restoration of
the Property shall be used first to pay any amount owing t ¢ is Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the pring e 'pf the Indebtedness. If Lender holds
any proceeds after payment in full of the Indehtedness, such p paid without interest to Grantor as
Grantor's intevests may appear.

an once a year, Grantor shall furnish
safvie, of the insurer; (2) the risks
replacement value of such
policy. Grantor shall, upon

Grantor's Report on insurance. Upon request of Lender, howev
to Lender a report on gach existing policy of insurance showing:
insured; (3) the amount of the policy; (4) the property insure
property, and the manner of determining that value; and (5) the expiratigh
request of Lender, have an independent appraiser satisfactory to Lender
af the Property.

LENDER'S EXPENDITURES. If any action or proceedmg is commenced that wg
the Property or if Grantor fails to comply with any provision of this Deed of Trus
but not limited to Grantor's failure to discharge or pay when due any amounts Grantg
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may
any action that Lender deems appropriate, including but not limited to discharging Al t;
interests, ancumbrances and other claims, at any time levied or placed on the Property and paiing

maintaining and preserving the Property. All such expenditures incurred or paid by Leaderic
bear interest at the rate charged under the Note from the date incurred or paid by Lendér-tg’
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option
demand; (B} be added to the balance of the Note and be apportioned among and be p.
payments to become due during either {1) the ferm of any applicable insurance palicy; or
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's’m
Trust also will secure payment of these amounts. Such right shall be in addition to all otherighit
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are:’
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Prop:
free and clear of all liens and encumbrances other than those set forth in the Real Property descriptipn o
title insurance policy, title report, or final title opfnion issued in favor of, and accepted by, Lender
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver
Trust to Lender.

sted Documents, including
fequired to discharge or pay
obligated to) take
es, liens, security
psts tor insuring,

j' be payable on
ampdinstallment

Defense of Title. Subject to the exception In the paragraph above, Grantor wamrants and will forever défend
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commey
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantar shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitls;
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantar will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
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it such participation,

ce With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with alt
licable laws, ordinances, and regulations of governmental authorities.

ppresentations and Warranties. All representations, warranties, and agreements made by Grantor n
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be oontmumg in nature, and

eding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
nder such instruments and documentation as may be requested by Lender from time to

part of this Deed of Trust:

request by Lender, Grantor shall execute such documents in addition to
sther action is requasted by Lender to perfect and continue Lender's lien on
Lender for all taxes, as described below, together with all expenses
ing this Deed of Trust, including without limitation all taxes, fess,

the Real Property. Granté
incurred in recording, perfés

Taxes. The followmg shall congtitute ta which this section applles: (1) a specific tax upon this type of
Deed of Trust or upan all or any i ndgbtedness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorizes fifired 15 deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) atax on this f Begd of Trust chargeable against the Lender or the holder of the Note;
and {4) a specific tax on all or any portiar of
Grantor,

Subsequent Taxes.
Trust, this event shall have the same eff;

applies is enacted subsequent to the date of this Deed of
n Event of Default, and Lender may exercise any or all of its
available remedies far an Event of Defsult -astprovided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the ta . pravided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bord gr other security satisfactory to Lender,

security agreement are a part of this Deed of Trust;

Security Agreement. This instrument shall constitute:

tion is requested by Lender to perfect
n addition to recording this Deed of
her authorization from Grantor, file
financing statement. Grantor shall
rity interest. Upon default, Grantor

and continue Lender's security interest In the Rents and Person
Trust in the real property records, Lender may, at any time
executed counterparts, copies or reproductions of this Deed
reimburse Lender for all expenses incurred in perfecting or contipu
shall nat remove, sever or detach the Persanat Property from thig B Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner ands; sasunably convenient to Grantor and
Lender and make it available to Lender within three {3} days after fecéipt:0f B demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lende
cancerning the security interest granted by this Deed of Trust may be
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions
attorney-in-fact are a part of this Deed of Trust:

Lender cause to be filed, recorded, refiled, or rerecorded as the case may be, & strth 1
and places as Lender may deem appropriate, any and alf such mortgages, deeds ot
agreements, financing statements, continuation statements, instruments of further asgy
other documents as may, in the sole opinion of Lender, be necessary or desirable in ord<r 14
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed i
Documents, and (2) the liens and security interests created by this Deed of Trust as fir
Property, whether now owned or hereafter acquired by Grantor, Unless prohibited by law™g
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
matters referred to in this paragraph.

Afttorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, |,
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby iy
Lender as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recordi
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters ferred
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for fu;
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be pa
Grantor, if permitted by applicable lsw. The grantee in any reconveyance may be described as the "person or pezsoRs
legally entitled thereto", and the recitals in the reconveyance of any matters or facts shell be conclusive proof ofithe
truthfulness of any such matters or facts,
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ENFS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed

Failure to comply with any other term, obligation, covenant or condition contained in this
4ote or in any of the Relatad Documents.

his Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failu wollateral document to create a valid and perfected security interest or lien) at any

time and for any reas

Death or Insolvency. The de: ny Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's preped ignment for the benefit of creditors, any type of creditor workout, or the
commencement of ary iroctdedisg under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proges gdings. | mencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repﬁ;sﬁessmn of any other method, by any creditor of Grantor or by any governmental agency
against any property sec he Ifideb#edness. This includes a garnishment of any of Grantor's accounts,
including deposit accoun . chever, this Event of Default shall not appl'y if there is a good farth
dispute by Grantor as to the wakd
proceeding and if Grantor gives L& deir wrltten notlce of the cradrtcr or forfeiture proceedmg and deposrts W|th
Lender monies or a surety bond-
sole discretion, as being an adequd

Breach of Other Agreement. Any breash y tor under the terms of any other agreement betwaen Grantor and
Lender that is not remedied within any grace periad provided therein, including without limitation any agreement
conceming any indebtedness or other obligatign of stor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the/
or accommedation party of any of the In
dies or becomes incompetent, or revoke
indebtedness.

Adverse Change. A material adverse cha "roum in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indehid-dness is mga&wed

Insecurity. Lender in good faith believes itself insecure.

cedifig events ocours with respect to any guarantor, endorser, surety,
s or any guarantor, endorser, surety, or accommodation party
putes the validity of, or liability under, any Guaranty of the

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defglilt stcurs unger this Deed of Trust, at any time thereafter,

Trustee or Lender may exercise any one or more of the follawi

right arﬁﬂ remedies:

Election of Remedies. Election by Lender to pursue an
an election to make expenditures or to take action to p

after Grantor's failure to perform, shall not affect Lender's right { fault and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its op
due and payable, including any prepayment penalty which Gran

Foraclosure. With respect to all or any part of the Real Property,
power of sale and tv foreclose by notice and sale, and Lendsr
foreclosure, in either case in accordance with and to the full extent prev

UCC Remedies. With respect to all or any part of the Personal Prope
remedies of a secured party under the Uniform Commercial Code.

Callect Rents. Lender shall have the right, without notice to Granto
Property and collect the Rents, including amounts past due and unpai
above Lender's costs, against the Indebtedness. In furtherance of this rigiw; 1
other user of the Property to make payments of rent or use fees diractly to Len(#f

Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall sahsfy the obligati Wi ’hﬁ payments are

the entire Indebtedness immediately

e passesiion of and manage the

thehet proceeds, over and
€ y require any tenant or
the Rents are collected by

the Property, wnth the power to protect and preserve the Property, to operate the Pro}%
foreclosure or sale, and to collect the Rents from the Property and apply the proceseds, over afid
the receivership, against the Indebtedness. The receiver may serve without bond if perrajtted’
right to the appointment of a receiver shall exist whether or not the apparent value of the P
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a pers
receiver.

& ‘ e cost of
y law. lender's

Tenancy at Sufferance. If Grantor remains in possession of the Properly after the Property is-
above or Lender otherwise becomes entitled to possession of the Property upon default of Grank
hecome a tenant at suffarance of Lender or the purchaser of the Property and shall, at Lendert's opf
pay a reasonable rental for the use of the Property, or (2) vacate the Property ummedlately upon thie
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or tHe
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the P
Property or of the time after which any private sale or other intended disposition of the Personal Property is j;
made, Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made In conjunction with any sale of the Real Property.
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if the Property. To the extent permitted by applicable law, Grantor hereby walves any and all rights to have
roperty marshalled, In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
o i, Proparty together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any

; Expenses. [f Lender institutes any suit or action to enfarce any of the terms of this Deed of

upon Any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
RASONG es Lender incurs that in Lender's opinion are necessary at any time for the protection of its

ate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
veever subject to any limits under applicable law, Lender's attormeys' fees and Lender's legal
not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
mdify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
Hie gost of searching records, obtaining title reports (including foreclosure reports), surveyors'
itle surance, and fees for the Trustee, 10 the extent permitied by applicable law.
costs, in addition to afl other sums provided by law,

ave all of the rights and duties of Lender as set forth in this section.

USTEE. The following provisions relating to the powers and obligations of Trustee
of this Deed of Trust:

wers of Trustes arising as a matter of law, Trustee shall have the power to
the Property upon the written request of Lender and Grantor: (a) join in
Real Property, including the dedication of strests or other rights to the
Brdent or creating any restrigtion on the Real Property; and (¢) join in any
ing“this Deed of Trust or the interast of Lender under this Deed of Trust.

obligated to notify any other party of a pending sale under any other
roceeding in which Grantor, Lender, or Trustee shall be a party, uniess
i - proveeding is brought by Trustee.

seguired for Trustee under applicable law. In addition to the rights
#l ar any part of the Property, the Trustee shall have the right to
Have the right to foreclose by judicial foreclasure, in either case in
accordance with and to the full extent proyi by aputicable law.

take the following actiéing
preparing and filing a map
public; (b) join in granti
subordination or other agr

Trustee. Trustee shall meet all Guali
and remedies set forth above, wi

Successor Trustee. Lender, at Lender's b time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by t executed and acknowledged by Lender and recorded In the
office of the recorder of Skagit County, State’of#Vashington, The instrument shall contain, in addition to all other
matters required by state law, the names & the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Triustijs recorded, and the name and address of the successor frustee,
and the instrument shall be executed and ac vledged by Lender or its succassors in interest. The successor
trustee, without conveyance of the Property, shgif succeed tg#ail the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This pst for substitution of Trustee shali govemn to the
axclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for noti
any notice required to be given under this Deed of Trus
notice of sale shall be given in writing, and shall be effec

wed by |law to be given in another manner,
ithout limitation any notice of default and any
ally delivered, whan actually received by
wally recognized overnight courier, or, if
mailed, when depasited in the United States mall, as first class, certi Tegistered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All gopies of nitizes of foreclosure from the holder of
any lien which has priority over this Deed of Trust shail be sent to der's addrizss, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices : of Trust by giving formal written
notice to the other parties, specifying that the purpose of the no <thange the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Granipr's &dtress. Subject to applicable law,
s more than one Grantor, any

eed of Trust;

itute the"gntire understanding and
nlteration 4t or amendment to this
iy or wartigs sought to be charged or

Amendments. This Deed of Trust, together with any Related Documents; ¢q
agreement of the parties as to the matters set forth in this Deed of Tru
Deed of Trust shall be effective unless given In writing and signed by the
bound by the alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor's risience, ! jor shall furnish to
Lender, upon request, a certified statement of net operating income received fi the #rogenty:during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating“in " A ‘mean all cash
receipts from the Praperty less all cash expenditures madie in connection with the ofieration of thg' Bvoperty.

not to be

Caption Headings. Caption headings in this Deed of Trust are for convenience purp
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trusi W, nerdnterest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, withp i sent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender ar
preemptad by federal law, the laws of the State of Washington without regard to ite conflicts ofla
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liabllity. Al obligations of Grantar under this Dead of Trust shall be jeint and
references to Gramtor shall mean each and every Grantor. This means that each Grantor si
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust uflegs s
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising™any
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed o
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance wit
provision ar any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealifig
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
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include the singular, as the'c
have the meanings attributed t

consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
nsent is required and in all cases such consent may be granted or withheld In the sole discretion of Lender.

If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
g as to any person or circumstance, that finding shall not make the offending provision iliegal, invalid,
e as to any other person or circumstance. If feasible, the offendlng provision shall be considered
ified sgitHat it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shatl
be, consid; aﬁ deleted fram this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or

o any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
iis Deed of Trust.

ins. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
| be binding upon and inure to the bensfit of the parties, their successors and assigns. If
becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantdt's essors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without g rantor from the obligations of this Deed of Trust or liability under the indebtedness.

of the essence in the performance of this Deed of Trust.

Grantor hereby releases and waives all rights and benefits of the homestead
ashington as to all Indebtedness secured by this Deed of Trust.

ords and terms shall have the following meanings when used in this Deed of
ntrary, all references to dollar amounts shall mean amounts in lawful money

Deed of Trust. The words "D
includes without limitation all agsi
Rents,

éan this Deed of Trust among Granter, Lender, and Trustee, and
’socurlty interest provisions relating to the Personal Property and

Default. The word "Default" means the”
Event of Default. The words "Event of D

Guaranty. The word "Guaranty” means the
Lender, including without limitation a guarant

Improvements. The word "Improvements" meégsis all emst |
mobile homes affixed on the Real Property, facilities, addi
Property.

Indebtedness. The word "Indebtedness™ means all
payable under the Note or Refated Dacuments, toget
cansolidations of and substitutions for the Note or Rela
Lender to discharge Grantor's obligations or expenses.j
obligations under this Deed of Trust, tegether with interast on su

nd future improvements, buildings, structures,
acements and other construction on the Real

rest, and other amounts, costs and expenses
all fenewals of, extensions of, madifications af,

stee or Lender to enforce Grantor's
provided in this Deed of Trust.
Lender. The word "Lender” means Skagit Bank, its successors

015, in the original principal
wals of, extensions of, modifications
tagreement.

d other articles of personal
xed to the Real Property,

Note. The word "Note" means the promissory note dated
amount of $238,374.50 from Grantor to Lender, together‘

Personal Property. The words "Personal Property” mean all equipmen
property now or hereafter owned by Grantor, and now or hereafter &
together with all accessions, parts, and additions to, all replacements i
property; and together with all issues and profits thereon and proceed
proceeds and refunds of premiums) from any sale or ather disposition of t

Deed of Trust,
Relatad Documents The words "Related Documents® mean aII prom1ssory_ greements, loan

Indebtedness. provided, that guaranties and environmental indemnity agreements are n
are not secured by this Deed of Trust.

Rents, The word “Reants" means all present and future rents, revenues, income, issue
other benefits derived from the Propenty.

Trustee. The word "Trustee" means Land Title Company of Skagit County, whose mailin
445, Burlington, WA 98233 and any substitute or successor trustees.



DEED OF TRUST
(Continued) Page 8

DONNA JEAN SCHW

sate oF_(LASH/4 D
contvor___SAALIT

On this day before me, the undar

Public, personally appeared PETER § SCHWETZ and DONNA JEAN
SCHWETZ, personalty known to me o ed to me on the basis of satisfactory evidence to be the individuals
described in and who executed the [ f Trust,.2nd acknowledged that they sjgned the Deed of Trust as their free
and voluntary act and deed, for the usaa nd o ‘therein mentioned.

Glven undey my hand and official seal this . . day of Ddéﬁ/gjﬁ , 20£_

My comimission expires G/ 9 "P 7]é

Notary Public in and for the State of (¢

To:
The undersigned is the legal owner and holder of all |ndebt curad-by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey iR out ty, to the persons entitled thereto, the

right, titfe and Interest now held by you under the Deed of Trust.
Date:

LaserPro, Ver. 15.2.10.002 Copr. D+H USA Corporation 1997, 20
LACFALPL\GHM.FC TR-24610 PR-Z



of Sedro-Woolley Short Plat No. SW-04-92, as recorded August 12, 1992, in Volume
110, under Auditor’s File No. 9208120086, records of Skagit County, Washington;
"SEDRO ACREAGE.," as per plat recorded in Volume 3 of Plats, page 35,
ashington,

EXCEPT that portion‘-‘l outherly of the following described line:
Beginning at the in - South line of said Lot 1, with the East line of Maple Street;
thence North 89°55°33” Eag 13 feet to an angle point in said South line, said point being the point of

beginning of said line;
thence Easterly to intersect the Northwe mmer of Lot 2 of said Short Plat, said point being the terminus of
said line.

Situate in the City of Sedro-Wooll agit, State of Washington.



