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DEFINITIONS

Words used in multiple sections of this document aré-define
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardir
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document,
(B) "Borrower” is SHEM M. FREDERICK AND SARAH

low and other words are defined in
e of words used in this document

ober 21, 20185,

REDERICK, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Peoples Bank .

Lender is a State Chartered Bank,
laws of Washington,

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee" is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exestite
Borrower, which further describes the relationship between Lender and MERS, and which is incorpo

into and amends and supplements this Security Instrument,
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LOAN #: 7003753

Note"” means the promissory note signed by Borrower and dated October 21, 2015.
ote states that Borrower owes Lender TWO HUNDRED THIRTY SEVEN THOUSAND AND

S W ok Ak Rk Rk ok k ok ok ok KR kR R R ARk R R kb ke Rk ek k k ok ok ke ko R R Rk Rk kR R Rk kR kR Rk ok ko

rs4U.S. $237,000.00 } plus interest. Borrower has promised to pay this debt in regular
c.Rayments and to pay the debt in full not later than November 1, 2045.
. nparty" means the property that is described below under the headmg "Transfer of Rights in the

Jted by Borrower [check box as applicable]:

[J Condominium Rider [ ] Second Home Rider
[x Planned Unit Development Rider [ V.A. Rider

[ ] Biweekly Payment Rider

Registration Systems, Inc. Rider

x| Mortgage Elr
[ Other(s) [sx

(J) “Applicable Law” m
ordinances and admini A
non-appealable judicia
{K) “Community Associztict Fees, and Assessments” means all dues, fees, assessments and
other charges that are imp rower or the Property by a condominium association, homeowners
association or similar orgapizati :
(L) “Electronic Funds Transf&r m
draft, or similar paper instruméit, v
computer, or magnetic tape so &
account. Such term includes, bu
actions, transfers initiated by telep
(M) “Escrow ltems"” means those
(N} “Miscellaneous Proceeds” mea
paid by any third party (other than insu
for: (i) damage to, or destruction of, the B
Praperty; (i) conveyance in lieu of conder
value and/or condition of the Property.
(O} "Mortgage Insurance” means insuran
on, the Loan.

(P) "Periodic Payment” means the regularly schedulec

all controlling applicable federal. state and local statutes, regulations,
wles and orders (that have the effect of law) as well as all applicable finai,

nytransfer of funds, other than a transaction originated by check,
is initiated through an electronic terminal, telephonic instrument,
rder, instruct, or authorize a financial institution to debit or credit an

ansfers, and automated clearinghouse transfers.
re described in Section 3.
énsatlon settlement, award of damages, or proceeds

y instrument.
dures Ac:i (12 U.S.C. §2601 et seq.) and its imple-
; Y phight be amended from time to time, or any
additional or successor legislation or regulauon that govex arfersybject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and res | i
related mortgage loan” even if the Loan does not qualify as a "f:
(R) "Successor in Interest of Borrower” means any par

or not that party has assumed Borrower's obligations unde

ken title to the Property, whether
d/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and assigns of MERS. This Seg
(i) the repayment of the Loan, and all renewals, extensions and
performance of Berrower's covenants and agreements under this Sé
this purpose, Borrower irrevocably grants and conveys to Trustee, in trus »wer of sale, the following
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of R
Lot 8, "PLAT OF SKAGIT HIGHLANDS DIVISION 3," as per plat reco
Audltor s File No. 200605150163, records of Skaglt County, Washlngtcmxﬁ
Mount Vernon, County of Skagit, State of Washington.
LOT 8, SKAGIT HIGHLANDS DIV 3
APN #: 4892-000-008-0000 / P124541

for Lender and Lender’s succes-
ment secures to Lender:
is of. the Note; and (i) the

2006 under
he City of
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LOAN #: 7003753
ch currently has the address of 554 Granite Street, Mount Vernon,

[Street] [City]
on 98273 ("Property Address"):

[ZIp Code)

ER WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
or[pwer understands and agrees that MERS holds only legal title to the interests granted

the Property and that the Property is unencumbered, except for encurmn-
rants and will defend generally the titie to the Property against all claims
umbrances of record.

THIS SECURITY L}ME,NT comblnes umform covenants for natlonal use and non- unlform
covenants with fimited,\ ops-by |

property.

; nd Lender covenant and agree as follows:
1. Payment of Principal, Escrow ltems, Prepayment Charges, and Late Charges.

5 fingipal of, and interest on, the debt evidenced by the Note and any
s due under the Note. Borrower shall also pay funds for Escrow
inéer the Note and this Security Instrument shall be made in
shstrument received by Lender as payment under the Note
er unpa|d Lender may require that any or all subsequent

prepayment charges and late ¢k
ltems pursuant to Section 3. Paywi

or this Security Instrument is returrié
payments due under the Note and this Sg
3 : ( ) certified check, bank check, treasurer's check or
wn upon an institution whose deposits are insured by a
Electronic Funds Transfer.

when received at the location designated in the Note or at

Payments are deemed received by Lel’
such other location as may be designated by

to brmg the Loan current. Lender may accept any paymesi
current, without waiver of any rights hereunder or prejuchc nghts to refuse such payment or partial

i ayments at the time such payments are
accepted. If each Periodic Payment is applied as of its, 'due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapphe

Loan current. If Borrower does not do 0 within areason

balance under the Note |mmed|ately prior ta foreclosure. No @ﬁset or claalr?'l which Barrower might have now
ents due under the Note and this

ments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due tnder Se 3. Such payments shall
be applied to each Periodic Payment in the order in which it became:due. remaining amounts shall
be applied first to late charges, second to any other amounts due under thi:
to reduce the principal balance of the Note.

; payment and the
1y payment received
ayment can be
gayment of one or
ALary Wﬁpayments

from Borrower to the repayment of the Periodic Payments if, and to the exteﬁ&;ﬁh&t’; e
paid in full. To the extent that any excess exists after the payment is applied to the

shall be applied first to any prepayment charges and then as described in the No
Any application of payments, insurance proceeds, or Miscellaneous Proceeds §
the Note shall not extend or postpone the due date, or change the amount, of the P
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodi

for: (a) taxes and assessments and other |tems which can attain priority over this Security "rst
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the =
(c) premiums for any and all insurance required by Lender under Sectlon 5; and (d) Morig

At origination or at any time durmg the term of the Loan, Lender may require that Communny Associa
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LOAN #: 7003753
ueg, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
1 be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
gCtion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's

orrower shall pay directly, when and where payabre the amounts due for any Escrow ltems
;e_nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender

in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay

y or all Escrow Items at any time by a notice given in accordance with Section
n, Barrower shall pay to Lender all Funds, and in such amounts, that are then

ect and hold Funds in an amount {a) sufficient to permit Lender to apply the
upder RESPA, and (b) not to exceed the maximum amount a lender can require
mate the amount of Funds due on the basis of current data and reasonable
Scrow Items or otherwise in accordance with Applicable Law.

Funds at the tim speciﬁ
under RESPA. Lender sh
estimates of expenditu

ity, or entity (including Cen
Home Loan Bank. Lender
under RESPA. Lender shz
the escrow account, or veri
and Applicable Law permits

v tganake such a charge. Unless an agreement is made in writing or
Be paid o the Funds, Lender shali not be required to pay Borrower
wier and Lender can agree in writing, however, that interest
to Borrower, without charge, an annual accounting of the

any interest or earnings on the F
shall be paid on the Funds, Lende
Funds as reguired by RESPA.

If there is a surplus of Funds held
rower for the excess funds in accordan
defined under RESPA, Lender shall noiily wer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make u shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficienay*of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA sand Borrower shall pay to Lender the amount necessary to
make up the deﬂcaency in accordance with RESPA but ore than 12 monthly payments.

Upon payment in full of all sums secured by this Sedugy Ihstrument, Lender shall promptly refund to

utable to the Property which can attain priority over thi
remts on the Property, if any, and Community Associatior,
that these items are Escrow tems, Borrower shall pay th

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal proc
prevent the enforcement of the lien while those proceedings are'pie
are concluded; or {¢) secures from the holder of the lien an agreemen ,
the lien to this Security Instrument. If Lender determines that any prarl of the
which can attain priority over this Security Instrument, Lender may giv '
lien. Within 10 days of the date on which that notice is given, Borrower,
more of the actions set forth above in this Section 4.

rity ovey this Security Instrument unless

ecured by the lien in a manner acceptable

(b) contests the Ilen in good faith
im.L

ing service used by Lender in connection with this Loan.

5. Propertty Insurance. Borrower shall keep the improvements now eié
the Property insured against loss by fire, hazards included within the term © A
other hazards including, but not limited to, earthquakes and floods, for which Lend
This insurance shall be maintained in the amounts (including deductlble levels
Lender requires. What Lender requires pursuant to the preceding sentences can
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. L
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood z
certification and tracking services; or {b) a one-time charge for floed zone determination
services and subsequent charges each time remappings or similar changes occur which reasg
affect such determination or certification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

It Borrower fails to maintain any of the coverages described above, Lender may obtain i
coverage, at Lender’s option and Borrower's expense. Lender is ungder no obiigation to purchiase

—t
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LOAN #: 7003753
ular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
otect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
liability and might provide greater or lesser coverage than was previously in effect. Borrower
krowiedges that the cost of the insurance coverage so obtained might significantly exceed the cost of
ethat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
dditignal debt of Borrower secured by this Security Instrument. These amounts shall bear interest

n additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and
er obtains any form of insurance coverage, not otherwise required by Lender,

shall name Lende"
In the event of

gee andfor as an additional toss payee,

repwer shall give prompt notice to the insurance carrier and Lender. Lender
ot made promptly by Borrower. Unless Lender and Borrower otherwise agree
:2ds, whether or not the underlying insurance was required by Lender,
'rrepair of the Property, if the restoration or repair is economicaliy feasible

mplétééj to Lender's satisfaction, provided that such inspection shall be
may disburse proceeds for the repalrs and restoration in a single payment

in such proceeds. Fees for pubhc adjusters, or other third parties,
out of-the insurance proceeds and shall be the sole obligation of
: omically feasible or Lender's security would be lessened,
sums secured by this Security Instrument, whether or not

Borrower. If the restoration or repdir i
the insurance proceeds shall be i
then due, with the excess, if any, pad
provided for in Section 2.

If Borrower abandons the Property
claim and related matters. If Borrower
insurance carrier has offered to settle a cl

ptespond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
ther evert, or if Lender acquires the Property under Sec-

in an amount not to exceed the amounts unpaid under the
other of Borrower S rlghts (other than the right to any sef

ote or this Security Instrument, and (b) any
of unearned premiums paid by Borrower)
ch rights are applicable to the coverage
repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instr hether or not then due.

6. Occupancy. Borrower shalloccupy, establish, &7 i‘naﬁ“t’m@rtyas Borrower’s principal residence
zontinue to occupy the Property as
pancy. unless Lender otherwise

less extenuating circumstances

agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

1. Preservation, Maintenance and Protection of the'2rop fispections. Borrower shall not
' ' Drismit waste on the Property.
Whether or not Borrower s residingin the Property, Borrower shall m ngain th operty in order 1o prevent
the Property from deteriorating or decreasing in value due to its co s it is determined pursu-
antto Section & that repair or restoration is not economicaily feasi r shall prompuly repair the
Property if damaged to avoid further deterioration or damage. If insu mnati

work is completed. If the insurance or condemnation proceeds are not suificient tofe
Property, Borrower is not relieved of Borrower's obligation for the completlon af such

Botrower notice atthe time of or prior to such an interior inspection specifying su h e

8. Borrower's Loan Application. Borrower shall be indefault if, during the Loat
Borrower or any persons or entities acting at the direction of Borrower or with Borr
consent gave materially false, misleading, or inaccurate information or statements 1o & ]
provide Lender with material information) in connection with the Loan. Material representati
but are not limited to, representations concerning Borrower's occupancy of the Property &
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If {a) Borrower fails to perform the covenants and agreements contained in this Security Insir
there is a legal proceeding that might significantly affect Lender's interest in the Property and/orri
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeftur
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. LOAN #: 7003753
cement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
ropfigte to protect Lender’s interest in the Property and rights under this Security Instrument, including
g and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
or  caaninclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
i ment; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
ding. uring the Property includes, but is not fimited to, entering the Property to make repairs,
place or board up doors and windows, drain water from pipes, eliminate building or other

ender does not have to do so and is not under any duty or obligation to da so. It is
CHrs no liability for not taking any or all actions authorized under this Section 9.

istarsed by Lender under this Section 9 shall become additional debt of Borrower

Y 2eurity Tastrument. These amounts shall bear interest at the Note rate from the date of

disbursement and ayable, with such interest, upon notice from Lender 1o Borrower requesting

payment.

Borrower shall not surrésider
the ground lease. Borrow,
ground lease. If Borrow

Il not, without the express written consent of Lender. alter or amend the
iraz-fee title to the Property, the leasehold and the fee title shall not merge

that previously provaded Sut rance hd Barrower was required to make separately designated pay-
ments toward the premiums fo Marigage Insurance, Borrower shall pay the premiums required to obtain

equivalent to the cost to Borrowés
gage insurer selected by Lender. |
Borrower shall continue to pay to L
when the insurance coverage ceased to
a non-refundable loss reserve in lieu of;

equivalent Mortgage Insurance coverage is not available,
ount of the separately designated payments that were due
ender will accept, use and retain these payments as
urance. Such loss reserve shall be non-refundable,
4 paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such Ios reServe. Lender cant no longer require loss reserve payments
if Mortgage Insurance coverage (in the ar Gnt and for the period that Lender reqmres) provided by an
ed, and Lender requires separately desig-

condition of making the Loan and Borrower was require_,
the premiums for Mortgage Insurance, Borrower sh,
Insurance in effect, or to provide a non-refundable’
Insurance ends in accordance with any written ag

‘until Lender’s requirement for Mortgage
een Borrower and Lender providing for
ing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in t

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borr

Mortgage insurers evaluate their total risk on all such

rsithe Note) for certain fosses it may
€r is not A Harty to the Mortgage Insurance.
force from time to time, and may

are on terms and conditions that are satisfactory to the mortgage ns
to these agreemertts. These agreements may require the mortgagen; ke payments using any
source of funds that the mortgage insurer may have available (which may inciude funds obtained from
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the No

for shanng or modifying the mortgage insurer's risk, or reducmg losses. If
an affiliate of Lender takes a share of the insurer's risk in exchange foras
the insurer, the arrangement is often termed "captive reinsurance.” Further:

Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe
(b) Any such agreements will not affect the rights Borrower has - if any -
Mortgage Insurance under the Homeowners Protection Act of 1898 or any other lai e rights
may include the right to receive certain disclosures, to request and obtain cane llatiasi of:the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, an 40"
arefund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds
assigned to and shall be paid to Lender.
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LOAN #: 7003753

such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ender has had an opportunity to inspect such Property to ensure the work has been completed to

pairs and restoranon in a single disbursement or in a series of progress payments as the work is
pieted.Jnless an agreement is made in writing or Applicable Law requires interest to be paid on such

roceeds. If the restoration or repair is not economically feasible or Lender's security would

sened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

or not then due, with the excess, if any, paid to Borrower. Such Misceltaneous Proceeds shall be
i ovided for in Section 2.

tal taking, destruction, or 10ss in value of the Property, the Miscellaneous Proceeds

Ims secured by this Security Instrument, whether or not then due, with the excess,

before the partial taking, destruction, or loss in value is equal Lo or greater
ecured by this Security Instrument immediately before the partial taking.
ess Borrower and Lender otherwise agree in writing, the sums secured by
educed by the amount of the Miscellaneous Proceeds multiplied by the
lgtal dmount of the sums secured immediately before the partial taking, destruc-
ed by {b}, the fair market value of the Property immediately before the partial
§ in'value, Any balance shall be paid to Borrower.
In the event of a partialdalk fruction, or loss in value of the Property in which the fair market value
of the Property lmmedrate%’y before th pamal taking, destruction, or loss in value is [ess than the amount
of the sums secured immediatel :

& Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whth t the sums are then due.

If the Property is abandone
t make an award to settle a claim for damages, Borrower
fails to respond to Lender within 3¢ the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceé
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender's judgment, could result in forfeitu
interest in the Property or rights under this
acceleration has occurred, reinstate as prowde{f in Sectigri
dismissed with a ruling that, in Lender’s judgment, pregiudé
impairment of Lender’s interest in the Property or rig
any award or claim for damages that are attributahl¢
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Nbt a Waiver. Extension of the time for pay-
ment ar modification of amortization of the sums secured by ity Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall no lease the liability of Borrower or
rence proceedings against any

~gfherwise modify amortization
by the original Borrower
sing any right or remedy
entities or Successors

or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender’s

by causing the action or proceeding to be
orfeiture of the Property or other material
is Security Instrument. The proceeds of
ment of Lender's interast in the Property

gpair of the Property shall be applied

or any Successors in Interest of Borrower. Any forbearance by Le
including, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assign
and agrees that Borrower's obligations and liability shall be joint and s ;
who co-signs this Security Instrument but does not execute the Note (a "COLSIQNE
Security Instrument only 1o morngage, grant and convey the co-signer's mterés
terms of this Security Instrument; (b) is not personally obligated to pay the sums s
Instrument; and (c) agrees that Lender and any other Borrower can agree to e
make any accommodations with regard to the terms of this Security Instrument ©
co-signer’'s consent.

Subject to the provisions of Section 18, any Successorin Interest of Borrower who'a f
obllgatlons under this Security Instrument in writing, and is approved by Lender, shall gb
rower’s rights and benefits under this Security Instrument. Borrower shall not be released
obligations and liability under this Security Instrument unless Lender agrees to such relea
covenants and agreements of this Security Instrument shall bind (except as provided in S
henefit the successors and assigns of Lender,

14. Loan Charges. |.ender may charge Borrower fees for services performed in connectie:
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
nstrument, including, but not limited o, attorneys’ fees, property inspection and valuation fees. I rega
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LOAN #: 7003753

ny other fees, the absence of express authority in this Security Instrument to charge a specific fee to

Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
1 expressly prohibited by this Security Instrument or by Applicable Law.

f the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted

e permitted limit; and (b) any sums already collected from Borrower which exceeded
‘will be refunded to Borrower. Lender may choose to make this refund by reducing the

: 15 provided for under the Note). Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

orrower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually delivered to Borrower's notice
s, Notice to any one Borrower shall constitute notice to all Borrowers unless

Borrower has desngnated

stitute notice address by notice to Lender. Borrower shall promptly notify

Lender of Borrower’s ¢ address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrawer ska @nly feport a change of address through that specified procedure. There
may be only one designat ddress under this Se::untyl Instrument at any one time. Any notice to

Security Instrument shall not
any notice required by this S

3 have been given to Lender until actually received by Lender. If
ument is also required under Applicable Law, the Applicable Law

ing reguiirement under this Security Instrument.
16. GoverningLaw; Severa!ﬁ
bry federal law and the law of thes h which the Property is located. All rights and obligations
contained in this Security Instrum ct to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implici, parties to agree by contract or it might be silent, but
such silence shall not be construed as @ prohibitigs against agreement by contract. In the event that any
provision or clause of this Security Instrughert opthe Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this SecurityInstrument or the Note which can be given effect without the
conflicting provision. '
As used in this Security Instrument: (a), ords of the,masculine gender shall mean and include
corresponding neuter words or words of the feminine geridér; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

he Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial In#
estin the Property” means any legal or beneficial inter
beneficial interests transferred in a bond for deed, contr
agreement, the intent of which is the transfer of title by Borrg

Ifall or any part of the Property or any Interest in the Pro
a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of all
However, this option shall not be exercised by Lender if such ex&rci

If Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any ¥
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower fheéts certain conditions, Bor-
rower shall have the right to have enforcement of this Security Instrumen Ugd at any time prior
to the earliest of. (a ) five days before sale of the Property pursuant to any pg gantained in this

is sold (‘,’;r transferred (or if Borrower is not
transfeﬁ‘ed) without Lender’s prior written

ited by Applicable Law,

eration. The notice shall
ordance with Section 15
-Bopower fails to pay these

right to reinstate; or (¢} entry of a judgment enforcing this Security Instrument Th
Borrower: (a) pays Lender all sums which then would be due under this Sec
Note as if no acceleration had occurred; (b) cures any default of any other coven
pays all expenses incurred in enforcing this Security Instrument, including, but no
attorneys’ fees, property inspection and valuation fees, and other fees incurred for thi
ing Lender’s interest in the Property and rights under this Security Instrument; and (d}.
as Lender may reasonably requ:re to assure that Lender’s interest in the Property an

bank check, treasurer’s check or cashier's check, prowded any such check is drawn upon an
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fundss
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shalt're

Initials:
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LOAN #: 7003753
ective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
acceleration under Section 18.
ie of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
te (together with this Security Instrument) can be sold one or more times without prior notice to
Asale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic

>ss otherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action (as either an indi-
of a class) that arises from the other party's actions pursuant to this Security
fleges that the other party has breached any provision of, or any duty owed by reason
Ihstrumasnt { such Borrower or Lender has netified the other party (with such notice

cure given to Borrower p
to Section 18 shall be dee
this Section 20,

21. Hazardous Substa
substances defined as toxic or b

tion 22 and the notice of acceleration given to Borrower pursuant
e notice and opportunity to take corrective action provisions of

ed in this Section 21. (a) "Hazardous Substances” are those
kastances, poliutants, or wastes by Environmental Law and

materials; (b) "Environmental Law™meé
is located that relate to health, safety o
any response action, remedial action,
“Environmental Condition” means a cé
Environmental Cleanup.

Borrower shall not cause or permit the

do, nor allow anyone else to do, anything affect’mg the Prol
Law, (b) which creates an Environmental Condition, o
a Hazardous Substance, creates a condition that ad

( ) that is in violation of any Environmental
h, due to the presence, use, or release of
s the value of the Property. The preced-

ropnate to normal residential uses and to
irs:substances in consumer products).
vastlgatlon claim, demand, lawsuit

rdsente;.use or release of a Hazard-
Jirewrer igams, or is notified by any
:other remediation of any
argmptly take all necessary
create any obligation on

ous Substance which adversely affects the value of the PrOpe g
governmental or regulatory authority, or any private party, that any

remedial actions in accordance with Environmental Law. Nothing |
Lender for an Environmental Cleanup.

t hot prior to
shall specify:
0 days from
hat:failure to

acceleration under Section 18 unless Applicable Law provides otherwise),.
{a) the default; (b) the action required to cure the default; (¢) a date, not les
the date the notice is given to Borrower, by which the default must be cured;

acceleration, the right to brlng a court action to assert the non-existence of a def;
defense of Borrower to acceleration and sale, and any other matters required to be intludec
notice by Applicable Law. If the default is not cured on or before the date specified i the |

Instrument without further demand and may invoke the power of sale and/or any oth
permitted by Applicable Law. Lender shall be entitled to collect aII expenses incurred i

Initials:ﬁk_ ‘
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LOAN #: 7003753
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
¢e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
er'shall take such action regarding notice of sale and shall give such notices to Borrower and
| persons as Applicable Law may require. After the time required by Applicable Law and
afite publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

t:pulsiic auction to the highest bidder at the time and place and under the terms designated in the

perty for a period or periods permitted by Applicable Law by public announcement
place fixed in the notice of sale. Lender or its designee may purchase the Property

he ‘Uth of the statements made therein. Trustee shall apply the proceeds ofthe sale i in
the followthg ordei: (
and attomeys’ fee

request Trustee to recoﬁv
dencing debt secured }
warranty to the persor

Property and shall surrender this Security Instrument and all notes evi-
urity fnstrument to Trustee. Trustee shall reconvey the Property without
@ally entitied to it. Such person or persons shall pay any recordation

24. Substitute Trusté ance with Applicable Law, Lendetr may from time to time appoint
a successor trustee to any inted hereunder who has ceased to act. Without conveyance of
the Property, the successo
herein and by Applicable La y
25. Use of Property. The P. pefty is notused principally for agricuitural purposes.
26. Attorneys’ Fees. Lende i
any action or proceeding to constre
fees,” whenever used in this Secu
by Lender in any bankruptcy proceedin

> any term of this Security Instrument. The term "attorneys'
nt, shall include without limitation attorneys’ fees incurred
n appéal.

AIFMENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

ORAL AGREEMENTS OR ORAL GO
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

e terms and covenants contained in this
recorded with it.

BY SIGNING BELOW, Borrower accepts'énd agreest

wj*’m,\tﬁ (Seal)
T~ T DATE

Initials:
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LOAN #: 7003753

COUNTY OF -544 G 1T ss:

y personally appeared before me SHEM M. FREDERICK AND SARAH M.
& known to be the individual party/parties described in and who executed the
1y instrument, and acknowledged that he/sheftheyBigned the same as his/

luntary act and deed, for the uses and purposes therein mentioned.
hand and official seal this=2<=2 _ day of (254 . !i/ .

ry f‘ublic in and f)ozr/téeék f M/
é//é Washington, residing Ma &I/ﬁ—

o

My Appointment Exp

Lender: Pecples Bank
NMLS ID: 405872

Loan Originator: Jennifer Thei
NMLS ID: 487362

Initials:
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PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 21st day of
: and is incorporated into and shall be deemed to amend and
ge, Deed of Trust or Security Deed (the "Security Instrument”)
Lo g y the undersigned (the "Borrower”) to secure Borrower’s Note
to Peoples Bax ‘ hartered Bank

October, 2@- 5

supplement the

(the "Lender")
g the Property described in the Security Instrument and

of the same date &
et, Mount Vernon, WA 98273.

located at: 554 Gral

The Property includes,
together with other such pa
in COVENANTS, CONDITION

mited to, a parcel of land improved with a dwelling,
and certain common areas and facilities, as described

, (the "Declaration”).
The Property is a part of a plann evelopment known as Skagit Highlands

(the "PUD"). The Property also includesBorrower’s interest in the homeowners association
or equivalent entity owning or managing the commmon areas and facilities of the PUD
(the "Owners Association”) and the us&s, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to th

Securitl\:/’ Instrument, Borrower and Lendel
UD Obligations. Borrower shall per

PUD's Constituent Documents. The "Constittie
(i) articles of incorporation, trust instrument or any
the Owners Association; and (jii) any by-laws or o
Association. Borrower shall promptly pay, when, d
imposed pursuant to the Constituent Documents

B. Property Insurance. So long as the Own socigtion maintains, with a
generally accepted insurance carrier, a "master” or "blanket i [
which is satisfactory to Lender and which provides insut
(including deductible levels), for the perlods and against e
within the term “extended coverage,” and any other hazards,i
to, earthquakes and floods, for which Lender requires insuranc
the provision in Section 3 for the Periodic Payment to Lend;
instaliments for property insurance on the Property; and (i) B
Section 5 to maintain property insurance coverage on the Property.:
to the extent that the required coverage is provided by the Owners

What Lender requires as a condition of this waiver can change during

Borrower shall give Lender prompt notice of any lapse in-
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lied
repair following a loss to the Property, or to common areas and facilities &f
proceeds payable to Borrower are hereby assigned and shall be paidto L
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions a
reasonable to ensure tf\:at the Owners Association maintains a public liability ins
policy acceptable in form, amount, and extent of coverage to Lender,

Initials: m
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iré:hazards included
iing, but not limited
. (ixLender waives
gearly premium
bl atlon under

ation policy.
he loan.



LOAN #: 7003753
. Condemnation. The proceeds of any award or claim for damages, direct or
tial, payable to Borrower in connection with any condemnation or other
y part of the Property or the common areas and facilities of the PUD,
rance in lieu of condemnation, are hereby assigned and shall be paid
roceeds shall be applied by Lender to the sums secured by the
as provided in Section 11.

Consent. Borrower shall not, except after notice to Lender and
n consent, either partition or subdivide the Property or consent
termination of the PUD, except for abandonment or termination
case:of substantial destruction by fire or other casualty or in the case
of a taking by condernn ) or eminent domain; (i)) any amendment to any provision of the
“Constituent Docum rovision is for the express benefit of Lender; (jii) termination
of professional mangge lassumption of self-managementofthe OwnersAssociation;
or (iv) any action which xould have the effect of rendering the public liability insurance
coverage maintained by:the Owners Association unacceptable to Lender.

F. Remedies. If @es not pay PUD dues and assessments when due,
then Lender may pay mounts disbursed by Lender under this paragraph
F shall become additionaf f Borrower secured by the Security Instrument. Unless
Borrower and Lender a?g to other, terms of payment, these amounts shall bear
interest from the date of dish ent at the Note rate and shall be payable, with
interest, upon notice from Lend orrower requesting payment.

BY SIGNING BELOW, Borrowe

containad in this PUD Rider.
vﬁ\mij‘- &ﬁ

and agrees to the terms and covenants

(o /f]_q,] lb__(Seal)

[ |DATE

SHE'\M. FREDERICK

[0/22 /)5~ (seal)

DATE
S
MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTFRUM
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
e this 21st day of October, 2015, and is
amends and supplements the Deed of Trust (the "Security
m¢ date given by the undersigned (the "Borrower,” whether there
lindersigned) to secure Borrower's Note to

hartered Bank

incorporated |
Instrument”) of ¥

are one or more pe
Peoples Bank, a Sta

("Lender”) of the saine date and covering the Property described in the Security
Instrument, which is loc¢ated

554 Granite Street, Mount V. n, WA 98273.

In additionto the covenants nﬁ
and Lender further covenant a
follows:

A. DEFINITIONS

ements made in the Security Instrument, Borrower
igree tat the Security Instrument is amended as

1. The Definitions section o he Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrume “Lender” includes

any successors and assigns of Lender,

"MERS" is Mortgage Electronic Registration Systems, InC RS is a separate
corporation that is the Nominee for Lender and is acting-selely fei Lender. MERS is
organized and existing under the laws of Delaware, and has aff address.and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888)/679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties arid gbligations of
Lender as Lender may from time to time direct, including but nc npointing a
successor trustee, assigning, or releasing, in whole or in part t ¥Instrument,
foreclosing or directing Trustee to institute foreclosure of this $ 7 Instrument,
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS" includes any successor
MERS. This appointment shall inure to and bind MERS, its successo
as well as Lender, until MERS' Nominee interest is terminated. '

2. The Definitions section of the Security Instrument is further am
the following definition:

~_ "Nominee” means one designated to act for another as its represeri
a limited purpose.
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LOAN #: 7003753
TRANSFER OF RIGHTS IN THE PROPERTY

ransfer of Rights in the Property section of the Security Instrument is
.as follows:

y [nstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extepsions and modifications of the Note; and (i) the performance of
Borrower's covemantstand agreements under this Security Instrument and the Note.

For this urF Borrower irrevocably grants and conveys ta Trustee, in trust, with
power of sale, thefc described pro]perty located inthe
County [Type of Recording Jurisdiction] of

Skagit {Name of Recording Jurisdiction]:
Lot 8, "PLAT OF SKAGIT #!GHLANDS DIVISION 3," as per plat recorded on May
15, 2006 under Au .

Washington. Situa
Washington. :
LOT 8, SKAGIT HIGH
APN #: 4892-000-008

which currently has the address of | Granite Street, Mount Vernon,

[Street)[City]

WA 98273 ("Property Ad
[State] [Zip Code]

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, a
the property. All replacements and additions s
Instrument. All of the foregoing is referred to
"Property.”

aWor hereafter erected on the
xtur ow or hereafter a part of
also/be covered by this Security

is rity instrument as the

Lender, as the beneficiary under this Security
as the Nominee for Lender. Any notice required by Ap
Instrument to be served on Lender must be served ariMER
Nominee for Lender. Borrower understands and agrees that-l
Nominee for Lender, has the right to exercise any or all interes
to Lender, including, but not limited to, the right to foreclo
and to take any action required of Lender including, but not ¥
releasing this Security Instrument, and substituting a successt

C. NOTICES

designates MERS
or this Security
5 the designated
as the designated
ranted by Borrower
nd selkthe Property;
ssigning and

15. Notices. All notices given by Borrower or Lender in conn:
Security Instrument must be in writing. Any notice to Borrower in connecti
Security Instrument shall be deemed to have been given to Borrower
by first class mail or when actually delivered to Borrower’s notice addres
by other means. Notice to any one Borrower shall constitute notice to all By
unless Applicable Law expressly requires otherwise. The notice address*shall
the Property Address unless Borrower has designated a substitute notice addre
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ender. Borrower shall A:aromptly notify Lender of Borrower’s change of
nder specifies a procedure for reporting Borrower’s change of address,
all only report a change of address through that specified procedure.
ly one designated notice address under this Security Instrument at
‘notice to Lender shall be given by delivering it or by mailing it by first
r's address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower

st also be provided to MERS as Nominee for Lender until
st is terminated. Any notice provided by Borrower in connection
. strument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deeme ve been given to Lender until actually received by Lender. If
any notice require Security Instrument is also required under Applicable Law,
the Applicable Law.seg t will satisfy the corresponding requirement under this
Security Instrument. .

address Dy nofic
rovides to Leng
ERS’ Noming:

20.Sale of Note; Chang
or a partial interest in the Note |
one or more times without prior
directs MERS to assign MERS'
remains the Nominee for Lendet,

ef'Loan Servicer; Notice of Grievance. The Note
ether with this Security Instrument) can be sold
ite to-Borrower. Lender acknowledges that until it
Nomirieg interest in this Security Instrument, MERS
SNIE the authority to exercise the rights of Lender. A
sale might result in a change in the’esitity (known as the "Loan Servicer”) that collects
Periodic Payments due under thexNote and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security instrument,
and Applicable Law. There also might-be one gi more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a-Chédnge of the Loan Servicer, Borrower
will be given written notice of the chang 1} state the name and address of
the new Loan Servicer, the address to ments should be made and any
other information RESPA requires in con ith a notice of transfer of servicing.
If the Note is sold and thereafter the Loan eriiced by a Loan Servicer other
than the purchaser of the Note, the mortgage logn s€fvicing obligations to Borrower
will remain with the Loan Servicer or be transfi - successor Loan Servicer
and are not assumed by the Note purchaser uniess otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence,
action (as either an individual litigant or the member ¢f ;
other %arty's actions pursuant to this Security instrument.or tha

arty has breached any provision of, or any duty owed-by
nstrument, until such Borrower or Lender has notified the eth
given in compliance with the requirements of Section 15) of
afforded the other party hereto a reasonable period after the givin
take corrective action. If Applicable Law provides a time perio
before certain action can be taken, that time period will be d
for purposes of this paragraph. The notice of acceleration and op
to Borrower pursuant to Section 22 and the notice of acceleratios ¢
pursuant to Section 18 shall be deemed to satisfy the notice and-o
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

joined to any judicial
hat arises from the
eges that the other
150 of, this Security
Y {(with such notice
alleged breach and
fsuch notice to
SAnust elapse
reasonable
cure given
o.Borrower

Section 24 of the Security Instrument is amended to read as follo

24. Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed hire
who has ceased to act. Without conveyance of the Property, the successorifris
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LOAN #: 7003753
to all the title, power and duties conferred upon Trustee herein and by

NMING BELOW, Borrower accepts and agrees to the terms and covenants
issMERS Rider.

!d’/‘LL) 13 _(Seal)

[ DATE
/O/Z;Zg//jf _ (Seal)

DATE
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