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DEFINITIONS
Words used in multiple sections of this document ake“ds
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardis:
are also provided in Section 16. ; .
{A) “Security Instrument” means this document, which is dated Des
together with all Riders ta this document.
(B) "Borrower” is NEIL CARDINEZ AND STEPHANIE C

and other words are defined in
f words used in this document

ber §, 2014,

USBAND AND WIFE.

Barrower is the trustor under this Security Instrument.
(C) "Lender” is Bay Equity LLC.

Lenderis  a California Limited Liability Company,
laws of Galifornia.

100 California Street, Suite 1100, San Francisco, CA 94111.

ng under the

(D) "Trustee” is Chicago Title Company of Washington.

{E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed ME]
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be executed b
Borrower, which further describes the relationship between Lender and MERS, and which is incorgorat

into and amends and supplements this Security Instrument. W
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Abbreviated Legal Descriptipn:  LGT, 32 PTN LOT 31, LOGAN CREEK P.U.D., VOL.12, P.56-57,
SKAGIT COUNTY, WASHINGTON
- [Include Iot, block and plat or section, lownship and range)

Full legal description locate ITLED "EXHIBIT A"

Trustee: Chicago Title Comp

Title Order No§6200225?6
Escrow No.: 620022576
LOAN #: 1410002556

CASE #: 46-46-6-0783615

MIN 1006166-0004011133-6 |
MERS PHONE #: 1-888-679-6377

DEFINITIONS :
Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardi e of words used in this document
are alsc provided In Section 16, ;

(A) “Security Instrument” means this document, which is dal
together with all Rlders to this document.
(B) "Bosrower”is NEIL S CARDINEZ AND STEPHANIE

Borrower is the trustor under this Security Instrument,
(C} "Lender”is Bay Equity LLC.

Lenderis  a California Limited Liability Company,
faws of California.

100 California Street, Suite 1100, San Francisco, CA 94111.

ng under the
'S address is

(D) "Trustee” is Chicago Title Company of Washington,

(E} "MERS" is the Mortgage Electronic Registralion Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, tobe e
Borrower, which further describes the relationship between Lender and MERS, and which is i
into and amends and supplements this Security Instrument.
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LOAN #: 1410002556
F); "Note” means the promissary note signed by Borrower and dated December 5, 2014,

Ngte states that Borrower owes Lender ONE HUNDRED THIRTY NINE THOUSAND NINE

uM EED FORTY F'VEAND No“'uott!l*trwuwunwwttwt**tattatw*ttt*tﬁtw**tu**
5 (U.S. $139,945.00 } plus interest. Borrower has promised to pay this debt in regular
Periodie-Payments and to pay the debt in full not later than  January 1, 2045.

. AG) " means the property that is described below under the headmg “Transfer of Rights in the
Propetty.
(H) "Loan"means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

dug :nder th e, and all sums due under this Security Instrument, plus inerest.

! ans all Riders to this Security Insrument that are executed by Borrower. The following
tuted by Borrower [check box as applicable]:
e F@a Rider  [J Condominium Rider [J Second Home Rider

[x] Planned Unit Development Rider  [x] V.A. Rider
iy i L] Biweekly Payment Rider

[x] Mortgage Elgéusaic, Registration Systems, Inc. Rider
[ Other(s) i

| controlling applicable federal, state and local statutes, regulations,
and orders (that have the effect of law) as well as all applicable final,

p

(K) “Commumty Assaclailqnnue
other charges that are imposed on
association or similar orga|
(L) “Electronic Funds Transfer” meaps dny ransfer of funds, otherthanatransactionoriginated by check,
drafi, or similar paper instrurnentwhith.ds initiated through an electronic terminal, telephonic instrument,
computer, or magnetic fape so a fder, instruct, or authorize a financial institution to debit or credit an
account, Such term includes, b 10t limtei” ta point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telept
(M) "Escrow ltems” means those:jtam re described in Section 3.

(N) “Miscelianeous Proceeds" means any,compensation, settiement, award of damages, or proceeds
paid by any third party (other than insuraice procdeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the ?rﬁpe (iy condemnation or other taking of all or any part of the
Property; (iii} conveyance in lieu of condg n; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O) "Mortgage Insurance™ means insurang
on, the Loan, ‘
(P) "Periodic Payment” means the regulady sCheduled amount due for (i) principal and interest under
the Note, plus (i} any amounts under Section 3 of this Sécyity
(Q) "RESPA” means the Real Estate Setlement Procédiies Aet {12 U.S. C 52601 et seq.) and its imple-
menting regulation, Regulation X (24 C.F.R. Part 1022), 45 they might be amended from time to time, or any
additional or scCessor legislation or regulation that governs the Same subject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and resy; ‘that-are, imposed in regard to a “federally
related morigage loan” even if the Loan does nol qualify as a™ ﬂralbym!atad morngage loan" under RESPA.
(R) “Successor in Interest of Borrower” means any party thal has 1akin tite to the Property, whether
ar not that party has assumed Bomrower's obligations under the Note ‘or this Security instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nﬁrﬂm
sors and assigns) and the successors and assigns of MERS. This Secari
(i) the repayment of the Loan, and all renewals, extensions and mdls‘lcahon
performance of Borrower's covenants and agreements under this Séc |ty Instey
this purpose, Borrower irevocably grants and conveys 1o Trustee, In trt
described property located in the County

[Type of Recording Jurisdiction]

protecting Lender against the nonpayment of, or defauft

der and Lender's succes-
FUrment secures to Lender:
the Note; and (ii) the
em and the Note. For

APN #: P81409/ 4397-000-032-0005
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LOAN #: 1410002556
vhich currently has the address of 318 N 23rd Street, Mount Vemon,

(Sveet) {City]
ngton 98273 (‘Property Address"):
|Zip Code]

ER WITH all the improvements now or hereafter erected on the property, and all easements,
enances, and fixtures now or hereafter a part of the property. All replacements and additions shall

also be cow by this Security Instrument. All of the foregoing is referred to in this Security instrument as
the "Prop [rower understands and agrees that MERS holds only legal title to the interests granted
by Borrew is Hecurity Instrument, but, if necessary to comply with taw or custom, MERS (as nominee
for Lende der's successors and assigns) has the right: to exercise any or all of those interests,

including, bt nés 10, the right to foreclose and sell the Property: and to take any action required of
ot limited to, releasing and canceling this Security Instrument.

ANTS that Borower is fawfully seised of the estate hereby conveyed and has
 the Property and that the Property is unencumbered, except for encum-
rrants and will defend generally the title to the Property against ail claims
scumbrances of record.

THIS SECURITY [N NT combines uniform covenants for national use and non-uniform
covenants with limited va !

property.

UNIFORM COVENANTS. _and Lender covenant and agree as follows:

1. Payment of Pringipal: pst,‘Escrow ltems, Prepayment Charges, and Late Charges.
Bormower shall pay when due-the princigal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charge$ due under the Note, Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Pagments due-tinder the Note and this Security Instrument shall be made in
U.S. currency. However, If any chieck ¥ instrument received by Lender as payment under the Note
or this Security Instrument is returpge: der unpald, Lender may require that any or all subsequent
payments due under the Note and this Sgturity Instrument be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) money ordes; (¢) certified check, bank check, treasurer's check or
cashier’s check, provided any such check/] wa upen an institution whose deposits are insured by a
federal agency, instrumentality, or entity; ectronic Funds Transfer.

Payments are deemed received by L when received at the location designated in the Note or at
such other location as may be designated by kender in accordance with the notice pravisions in Section
15. Lender may return any payment or partial'péyment if the payment or partial payments are insufficient
to bring the Loan current. Lender may accept ariy payment.4r partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejulice-toiits.rights to refuse such payment or partial
payments in the future, but Lender i not obligated to.apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its s¢heduled due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied:funds’ustil Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasoriable pefiod oitime, Lender shall either apply such
funds or retumn them to Borrower. f not applied eartier, such Tl vittise-applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset'or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making paymems due under the Note and this
Security Instrument or performing the covenants and agreemé 4 by this Security Instrument.

2, Application of Payments or Proceeds. Except as othefwite describad in this Sectian 2, all pay-
ments accepted and applied by Lender shall be applied in the fSiiowing o ot priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due unger-Secti Such payments shall
be applied to each Periodic Payment in the order in which it became due. Anyiremadining amounts shall
be applied first to late charges, second to any other amounts due under this Secusity Instrument, and then
to reduce the principal balance of the Note. '

If Lender receives a payment from Borrower for a delinquent Peri BEnt:
ficient amount to pay any late charge due, the payment may be applied to the g riquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apiply any{ayment received
from Borrower 1o the repayment of the Periodic Payments if, and to the exterd that,
paid in full. To the extent that any excess exists after the payment is applied t,the Ty}
more Periodic Payments, such excess may be applied to any late charges dugé:
shall be applied first to any prepayment charges and then as described in the Not

Any application of payments, insurance praceeds, or Miscellaneous Proceeds’
the Note shall not extend or postpone the due date, or change the amount, of the Pe

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic'P
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment s
for: {a) taxes and assessments and other items which can attain priority over this Securiy-instrd
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Prc
(c) premiums for any and all insurance required by Lender under Section §; and {d) Mortga
premiums, If any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgay
ance prefniums in accordance with the provisions of Section 10. These items are called "Escrow
Al origination or at any time during the term of the Loan, Lender may require that Community Ass
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LOAN #: 1410002558

ues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

Il ba an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ction, Borrower shall pay Lender the Funds for Escrow items uniess Lender waives Borrower’s
ation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
er-Fnds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
vaivpr, Borrower shail pay directly, when and where payable, the amounts due for any Escrow ltems
yment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender

meipts evidzricing such payment within such time period as Lender may require. Borrower's obligation
to make such payments and to provide receipts shall for all purposes be deemed to be a covenant and
W contained in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-

veris chligated to pay Escrow Items directly, pursuant to a waiver, and Borrower falls to pay
or an'Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount
all tHien be obligated under Section 9 to repay to Lender any such amount. Lender may
@5 to'any or all Escrow [tems at any time by a notice given in accordance with Section
15 and, upon such rgé n, Borrower shall pay to Lender alt Funds, and in such amounts, that are then
required under tiok .

Lender may, at-any time;collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the tim&'specified unde; RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA, Lender shal ate the amount of Funds due on the basis of current data and reasonabie
estimates of expenditures of futre, Escrow tems or otherwise in accordance with Applicable Law,

The Funds shall bg heid is itutiont whose deposits are insured by a federal agency, instrumental-
ity, or entity {including Lenger,4f Lefider is an institution whose deposits are so insured) or in any Federal
Home Loan Bank, Lender;
under RESPA. Lender shallinot chatge Borrower for holding and applying the Funds, annually analyzing
the escrow account, of ve the Escriow ltlems, unless Lender pays Bomower interest on the Funds
and Applicable Law permitsLender 43 miake such a charge. Unless an agreement is made in writing or
Applicabie Law requires interest ‘paid on the Funds, Lender shall nat be required to pay Bomower
any interest or earnings on the £urds, Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender.céiall givé 1o Borrower, without charge, an annual accounting of the
Funds as required by RESPA, .

If there is a surplus of Funds held in escrow, as.defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall nolify’ Borfower as required by RESPA, and Borrower shall pay to
Lender the amount necessary (0 make up ortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficierk Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA; and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in ng.more than 12 monthly payments.

Upon payment in full of alt sums secured by this Secugity Instrument, Lender shail promptly refund to
Borrower any Funds heid by Lender,

4. Charges; Liens. Bormower shall pay all taxesasséssments, charges, fines, and impositions attrib-
utable to the Property which can attain priority over this Security instrument, leasehold payments or ground
rents on the Property, if any, and Community Association Bues-Fees, and Assessments, if any. To the extent
that these iterns are Escrow ltems, Borower shall pay thes praiRer provided in Section 3.

Borrower shall promptly discharge any lien which h broverthis Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligatior; the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such a 15 contests the lien in good faith
by. or defends against enforcement of the lien in, legal proceadings wHich in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are prerding, hug only until such proceedings
ave concluded; or (c) secures from the holder of the lien an agreetine actory to Lender subordinating
the fien 1o this Security Instrument. If Lender determines that any par e Property Is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower 5hall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against [0ss by fire, hazards included within the term “extan
other hazards including, but not limited to, earthquakes and floods, for which'L eries
This insurance shall be maintained in the amounts (including deductible levels-arid for
Lender requires. What Lender requires pursuant to the preceding sentences can chaige
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
rightto disapprove Borrower’s choice, which right shall not be exercised unreasonably.
Borrower to pay, in connection with this Loan, either. (a} a ane-time charge for flood 72
certification and tracking services; or (b) a one-time charge for flood zone determination &
services and subsequent charges each time remappings or simitar changes occur which rezso
affect such determination or certification. Borrower shall also be responsible for the paymentaf
imposed by the Federal Emergency Management Agency in connection with the review of any floo
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtai
coverage, at Lender’s option and Borrower's expense. Lendef is under no obligation to purc

It apply the Funds to pay the Escrow ltems no later than the time specified
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LOAN #: 1410002556
icular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
oiect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
e or liability and might provide greater or lesser coverage than was previously in effect. Borrower
wledges that the cost of the insurance caverage so obtained might significantly exceed the cost of

*that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
tional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
Le ler to Bomower requesting payment.

additional loss payee, Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and

foices, ¥ Borfower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, raction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender 25 rmarigagee and/or as an additional loss payee.

In the event gf Borgower shall give prompt notice to the insurance carrier and Lender. Lender
may make prog if net‘made promptly by Borrower, Unless Lender and Borrower otherwise agree
in writing, any irisurange proceeds, whether or not the underlying insurance was required by Lender,
shall be applied to restoratitn or repair of the Property, if the restoration or repair is economically feasible
and Lender's security isshotiesseped. During such repair and restoration period, Lender shall have the
right to hoid such ins; s until Lender has had an opportunity to inspect such Property to
ensure the work has bee cﬁmplewd to Lender’s satisfaction. provided that such inspection shall be
undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment
or in a series of progress p yments s the work is completed. Unless an agreement is made in writing or
Applicable Law requires irterast to be gaid on such insurance proceeds, Lender shall not be requicred to
pay Borrower any interest oi-earsi ' such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be-paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repai’is ng Momically feasible or Lender's security would be lessened,
the insurance proceeds shall be apphie: © sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paidip er. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property, Lender.snay file, negotiate and settle any available insurance
claim and related matters. If Borrower dogs npitespond within 30 days to a notice from Lender that the
insurance carvier has offered w setlie ac n Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given her event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assignsito Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any
other of Borrower’s rights (other than the rightic any refufidaf unearned premiums paid by Borrower)
under all insurance policies covering the Property, insofar asisuch nghts are applicable to the coverage
of the Property. Lender may use the insurance proc rik¢. repair or restore the Property or to pay
amounts unpaid under the Note or this Security In ent, whether or not then due.

6. Occupancy. Borrowershalloccupy, establish, and use tfie Property as Borrower s principatresidence
within 60 days after the execution of this Security Instriment and, shaitcontinue to occupy the Property as
Borrower’s principat residence for at least one year alter tié date of m:cupancy unless Lender otherwise
agrees in writing, which consent shall not be unreasonably wi héld, or yriless extenuating circumstances
exist which are beyond Borrower's conirol.

1. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to datériorate’or commit waste on the Propenty.
Whether or not Borrower is residing in the Property, Borrower shail maiitainthe ‘pperty inorder to prevent
the Property from deteriorating or decreasing in value due to its condigior” Unlass, it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasibig, Bomowe! shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borro : sible for repairing
or restoring the Property only if Lender has released proceeds for suck aurpo nder may dishburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. If the insurance or condemnation proceeds are not sufficient to r&éa or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion L

Lender or its agent may make reasonable entries upon and inspections 6f the
sonable cause, Lender may inspect the interior of the improvements on the Preperty
Borrower notice at the time of or prior to such an interior inspection specifying such

8. Borrower’s Loan Application. Borrower shall be in default if, during the Lo:
Borrower or any persons or entilies acting at the direction of Borrower of with Borrower
consent gave materially false, misleading, or inaccurate information or statements t
provide Lender with material information) in connection with the Loan. Material repres )
but are nat limited to, representations concerning Borrower's occupancy of the Properk
principal residence, '

9. Protection of Lender’s interest in the Property and Rights Under this Securi trume
If (a) Barrower fails to perform the covenants and agreements contained in this Security Instrimerit
there is a legal proceeding that might signifi cantly affect Lender's interest in the Property and/or rmhts unde:
this Security Insrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeit
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LOAN #: 1410002556
cementof a lien which may attain priority over this Security instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
approprate to protect Lender’s interest i the Property and rights under this Security nstrument, including
etling andior assessing the value of the Propenty, and securing and/or repairing the Propenty. Lender's

ns-caninclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
nsfryment; (b) appearing in court; and (c) paying reasonable atiomeys’ fees to protect its interest
andfor rights under this Security Instrument, including its secured position in a bankrupicy
cuwring the Property includes, but is not limited to, entering the Property to make repairs,
eplace or board up doors and windows, drain water from pipes, eliminate building or other
s of dangerous conditions, and have utilities turned on or off. Athough Lender may take action
2t 9.'Lender does not have to do so and is not under any duty or obligation to do so. Itis
agreed that'Lender igcurs no liability for not taking any or all actions authorized under this Section 9.

Any ‘gr islrsed by Lender under this Section 9 shail become additional debt of Borrower
secured by this Security instrument. These amoums shall bear interest at the Note rate from the date of
disbursement and skall- yable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Securityfhstrioment

, T i5 on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall riot surresidey leasehold eslate and interests hereln conveyed or terminate or cancel
the ground lease. Borrowes” skall not, without the express written consent of Lender, alter or amend the
ground lease. If Borrowet acquires fee title to the Propenty, the leasehold and the fee title shall not merge
unless Lender agreeg in writing.

10. Mortgage Instira Lender required Mortgage insurance as a condition of making the Loan,
Borrower shall pay the premiums recuired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance cpverage reguired by Lender ceases to be available from the mortgage insurer
that previousty provided s Borrower was required 10 make separaiely designated pay-
ments toward the premiums for.Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalen)fo.the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowér ¢f the Meifgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. T subStantiaily equivalent Mortgage Insurance coverage is not available,
Borrower shall continue 10 pay to Lander ount of the separately designated payments that were due
when the insurance coverage ceased lobe in‘effect | ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of Mostgageinsurance, Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan isyitimately gaid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such o e. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the any and for the period that Lender requires) provided by an
insurer selected by Lender again becomes gyvailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurance: If Lender required Martgage Insurance as a
condition of making the Loan and Borrower wasiequired tasnake separately designated payments toward
the premiums for Morngage Insurance, Borrower shall pay she gremiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable los! Ul Lender's requirement for Mortgage
Insurance ends in accordance with any written agr

such termination or untit termination is required by Applicable L

rower's obligation to pay interest at the rate provided iri-the N
Monrtgage Insurance reimburses Lender (or any entity tha
incur if Borrower does not repay the Loan as agreed, Bomow
Mortgage insurers evaluate their total risk on all such insurance rce from time to ime, and may
enter into agreements with other parties that share or modify theit risk, o reduce losses. These agreements
are on terms and conditions that are satisfactory 10 the morntgage-insurer and the other party (or paries)
to these agreements. These agreements may require the mongageinss ake payments using any
source of funds that the mortgage insurer may have available (whi e funds obtained from
Mortgage Insurance premiums).
As aresult of these agreemerts, Lender, any purchaser of the Note, anotherinsurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive {directly orindirecty) amounts that derive
from (or might be characterized as) a portion of Borrower‘s payments for Mertgage Irsurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses, If s greemant provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for 8 5 émi i
the insurer, the arrangement is often termed "captive reinsurance.” Further:
{a) Any such agreements will not affect the amounts that Borrowe
Mortgage Insurance, or any other terms of the Loan. Such agreements will rigtincr he amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower
(b) Any such agreements will not affect the rights Borrower has - if any’; w
Mongage Insurance under the Homeowners Protection Act of 1998 or any othe
may include the right to receive certain disclosures, to reguest and obtain ca
Morigage Insurance, to have the Mortgage Insurance terminated automatically,
arefund of any Mortgage Insurance premiums that were uneamed at the time of suchica
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellanecus Proceeds dre Frereb
assigned to and shall be paid to Lender. "
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property. if the restoration or repair is economically feasible and Lender’s security is not |

ch e Note) for certain losses it may
not a'pany to the Mortgage Insuranice.
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LOAN #: 1410002556

ng such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
il Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
ihé repairs and restoration in a single disbursement or in a series of progress payments as the work is
late:4 Inless an agreement is made in writing or Applicable Law requires interest to be paid on such
|lariequs Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
laneoys Proceeds. If the restoration or repair is not economically feasible or Lender's security would
: e Miscellaneous Proceeds shall be applied to the sums securéd by this Security Instrument,
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rdet provided for in Section 2.
1 i3 total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid t& Borcower.
In the'event ¢f& pariial 1aking, destruction, or loss in value of the Property in which the fair market value
of the Property immédiztely before the partial taking, destruction, or loss in value is equal to or greater
than the amount gt 75 secured by this Security Instrument immediately before the partial taking.
dastruction, or lgssfyalue,unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrumerit shall-bé reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total smount of the sums secured immediately before the partial 1aking, destruc-
h) the fair market value of the Property immediately before the partial
“Any balance shall be paid to Borrower.
k truction, or lass in value of the Property in which the fair market value
of the Property immediateiy; pastial taking, destruction, or loss in value is less than the amount
of the sums secured immediately bifore the partial taking, destruction, or 10ss in value, unless Borrower
and Lender otherwise agreg inwriting, the:Miscellanecus Proceeds shall be applied to the sums secured
by this Security instrument whelier et net the sums are then due.

If the Property is abandoned by Bbrower, o if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next seijterice) offers'ta make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30 day i e date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceags f 1o restoration of repair of the Property or (o the sums secured
by this Security Instrument, whether or:néit then due. “Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party agairist whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any

i proceeding, whether civil or ¢criminal, is begun that, in
Lender's judgment, could result in forfeitére:of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided,in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgrignt, preclugés forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights: is Security Instrument. The proceeds of
any award or claim for damages that are attributable 16
are hereby assigned and shall be paid to Lender, -

All Miscellaneous Proceeds that are not applied té.rest
in the order provided for in Section 2. .

12. Borrower Not Released; Forbearance By Len Nt aWajver. Extension of the time for pay-
ment or modification of amortization of the sums secured by this:Security instrument granted by Lender to
Borrower or any Successor in [nterest of Borrower shall not gperate to relgase the fiability of Borrower of
any Successors in Interest of Borrower. Lender shall not be requt mmence proceedings against any
Successor in Interest of Borrower or to refuse 10 extend time fok.paystient or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any-dei ‘
of any Successaors in Interest of Borrower. Any forbearance by Lendet i
including, without limitation, Lender's acceptance of payments from tj
in imerest of Borrower orf in amounts less than the amount then du ail not Be¥ a waiver of or preclude
the exercise of any right or remedy, i

13. Jointand Several Liability; Co-signers; Successors and Assigns ’
and agrees thal Borrower's obligations and kability shall be joint and several, However, any Borrower
who co-signs this Security Instrument but does not execute the Note (a "co-signer’): 0-signing this
Security instrument only to montgage, grant and convey the co-signer’s mters! in the P under the
terms of this Security Instrument; (b) is not personally obligated to pay the surs sécured 5y ti
Instrument; and {c} agrees that Lender and any other Bomower can agree to éxtend ify, forbear or
make any accommodations with regard to the terms of this Security Instrument o & wi
co-signer’'s consent,

Subject to the pravisions of Section 18, any Successor in Interest of Borrower who assuies |
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
rower's rights and benefits under this Security Instrument. Borrower shalf not be released fromBorrower’s
obligations and liability under this Security Instrument unless Lender agrees to such releasa-in iting. The
covenants and agreements of this Security Instrument shall bind {except as provided in Se :
benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Bortower fees for services performed in connectionyith'Bor
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Securip
Instrument, including, but not kimited to, attorneys' fees, property inspection and valuation fees. in

. Borrower covenants

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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3 giny other fees, the absence of express authority in this Security Instrument to charge a specific fee to
rrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
al.are-expressly prohibited by this Security Instrument or by Applicable Law.

li'the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
&interest or other loan charges collected or to be collected in connection with the Loan exceed
sepsitteddimits, then: (a) any such loan charge shali be reduced by the amount necessary to reduce
¢ charge o the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower, Lender may choose to make this refund by reducing the

Allneiices given by Borrower or Lender in connection with this Security Instrurent must
be in writing. Any notice o Borrower in connection with this Security Instrument shall be deemed 10 have
been given to Bosfo en mailed by first class mail or when actually delivered to Borrower's notice
address if sent by sthermeans, Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly reglises otherwise. The notice address shall be the Property Address unless
Borrower has designated stitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's changé of address, If Lender specifies a procedure for reporting Borrower's change
of address, then Borrdwet shall enly*report a change of address through that specified procedure. There
may be only one desighated rotice adgress under this Security Instrument at any one time. Any notice (o
l.ender shall be given by defivering i qr by mailing it by first class mail to Lender's address stated herein
unless Lender has desigriated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall ngt be-geemed t¢:have been given to Lender until actually received by Lender. If
any notice required by this Secusity iristrament is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument,

16. Governing Law; Severabiiity; Ruis of Construction, This Security Instrument shallbe governed
by federal law and the law of thé jurs which the Property is located. All rights and obligations
contained in this Security Instrument-are syibjéct to any requirements and limitations of Applicable Law,
Applicable Law might explicitly or implicilly aliow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a-prohibitisn zgainst agreement Dy contract. In the event that any
provision or clause of this Security nstr 18 Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Secu ment or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (&) ‘words of the masculine gender shall mean and include
corresponding neuter words or words of the Ferginine gender; (b) words in the singular shall mean and
include the piural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given gife sbpy Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial I tin Borrower. As used in this Section 18, "inter-
estin the Property” means any legal or beneficial interestin the Property, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract fordee "installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower 2t°afuture date to a purchaser.

if all or any part of the Property or any Interest in the Pro, s sold r transferred (or if Borrower is not
a natural person and a beneficial intarest in Borrower is sold nsferred) without Lender's prior written
consent, Lender may require immediate payment in full of ali sums seicyred by this Security Instument.
However, this option shall not be exercised by Lender if such exé 4

If Lender exercises this option, Lender shall give Borrower rioi
provide a period of not less than 30 days from the date the notice is giv
within which Borrower must pay all sums secured by this Security Insttuiient. if Bosrower f2ils to pay these
sums prior 1o the expiration of this period, Lender may invoke any fernedies pgrmitted by this Security
Instrument without further notice or demand on Borrower.

rower shall have the right 10 have enforcement of this Security Instrument disicositinued at any time prior
to the earliest of: {a) five days before sale of the Property pursuant to any r of sale of
Security Instrument; (b) such other period as Applicable Law might specify for the ter
right to relnstate; or (c) entry of a judgment enforcing this Security Instrument:
Borrower: (a) pays Lender all sums which then would be due under this Security i
Nate as if no acceleration had occurred; (b) cures any default of any other covena
pays all expenses incurred in enforcing this Security Instrument, inciuding, but not¥igsiit
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the giu
ing Lender’s interest in the Property and rights under this Security Instrument; and (d}, také
as Lender may reasonably require to assure that Lender's interest in the Property and rigl
Security Instrument, and Borrower's obligation to pay the sums secured by this Security insiru ai
continue unchanged. Lender may require that Borrower pay such reinstatement sums and Xpe [
one or more of the following forms, as selected by Lender: (a) cash; {b) money order; (c) céxtified chick
bank check, treasurer's check or cashier's check, provided any such check is drawn upon an lisstitts
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds.Transfer
Upen reinstatement by Borrower, this Security Instument and obligations secured hereby sha ¥i

on af Borrower's
pdlticns are that
gnt and the
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LOAN #: 1410002556
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
acceleration under Section 18.
.-Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial interest
2:Note (togsther with this Security Instrument) can be sold one or more times without prior notice to
owed”Agale might result in 8 change in the entity (known as the "Loan Servicer”} that collects Periodic
5dpe. under the Note and this Security Instrument and performs other mortgage loan servicing
ligations under the Note, this Security Instrurmnent, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Boirower will be given written notice of the change which will state the name and address of the new Loan
dCir ress to which payments should be made and any other information RESPA requires in
ce of fransfer of servicing. If the Note is sold and thereafter the Loan is serviced by
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
Ihig Lean Servicer ar be transferred to a successor Loan Servicer and are not assumed
urchaser ziniess otherwise provided by the Note purchaser,

Neither Borrower nder may commence, join, or be joined to any judicial action (as either an indi-
vidual litigant or the ber'af a class) that arises from the other party's actions pursuant to this Security
Instrument or thit aileges that'the other party has breached any provision of, or any duty owed by reason
of, this Security instrument, witlh such Borrower or Lender has notified the other party (with such notice
given in compliance with | uirements of Section 15} of such alleged breach and afforded the other
party hereto a reasonabie gerigd.after the giving of such notice to take corrective action. If Applicable
Law provides a time péripd wh elapse before certain action can be taken, that time period will be
deemed to be reasonable for.purposes of this paragraph. The notice of acceleration and opportunity (o
cure given to Borrower pursuant to Se¢tion 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deeinad to satisty the notice and opportunity to take corrective action provisions of
this Section 20, :

21, Hazardous Substarices.
substances defined as toxic orh
the following substances: gasolil

yged in this Section 21: (a) "Hazardous Substances” are those
bus substances, pollutants, or wastes by Environmental Law and
{'kergserid, other flammable or toxic petroleum products, toxic pesti-
4 als containing asbestos or formaldehyde, and radioactive
reral laws and laws of the jurisdiction where the Property
is located that relate to health, safety orenviconmental protection; {c) "Environmental Cleanup” includes
any response action, remedial action, of istion, as defined in Environmental Law; and (d) an
‘Environmental Condition” means a cg can cause, contribue {0, or otherwise trigger an
Environmental Cleanup. ;

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazaroous Substances, on or in the Property. Borrower shall not
da, nor allow anyone else to do, anything affeciing the Property, (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condilion, or (c) h, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversely.sffacis the value of the Property. The preced-
ing two sentences shall not apply to the presence, usé, ef storage on the Property of small quantities of
Hazardous Substances thal are generally recognized t be appropriate to normal residential uses and to
maintenance of the Property {Including, but nol limited.to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice-of (a)-any ifivestigation, claim, demand, lawsuil
or other action by any governmental or regulatory agency or ke farty involving the Property and any
Hazardous Substance or Environmental Law of which Borrower'has acjual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, ieaking, discharge, release ar threat of release
of any Hazardous Substance, and (¢) any condition caused by the pre: e, use or release of & Hazard-
ous Substance which adversely affects the vaiue of the Propeity. it Boriowsr.lgams, or is notified by any
governmental or regulatory authority, or any private party, that dy l.ar ather remediation of any
Hazardous Substance affecting the Propenty is necessary, Borrower/skall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing heir reale any obligation on
Lender for an Environmental Cleanup.

22, Acceleration; Remedies. Lender shall give notice to Borrower p!
ing Borrower’s breach of any covenant or agreement in this Security i
accelerationunder Section 18 unless Applicable Law provides otherwi

(a) the default; (b) the action required to cure the default; (c) a date, n
the date the notice is given to Borrower, by which the default must be cured;
cure the defauit on or before the date specified in the notice may result in acc
secured by this Security Instrument and sale of the Property at public aucti
than 120 days in the future, The notice shail further inform Borrower of the rightdoréinstits’after
acceleration, the right to bring a court action to assert the non-existence of a defauit
defense of Borrower to acceleration and sale, and any other matters required to be |
notice by Applicable Law. If the default is not cured on or before the date specifiet
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any othes
penmitied by Applicable Law. Lender shall be entitled to collect all expenses incurred it
the remedies provided in this Section 22, including. but not limited to, reasonable atto
and costs of title evidence.
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LOAN #: 1410002556

f Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
ce af an event of default and of Lender’s election to cause the  Property to be sold. Trustee and

+shall take such action regarding notice of sale and shall give such notices to Borrower and
Her persons as Applicable Law may require. After the time required by Applicable Law and
frer puisiication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
bli< guction to the highest bidder at the time and place and under the lerms designated in the
n one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement
t:m nd @ fixed in the notice of sale. Lender or its designee may purchase the Property

, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
;he statements made therein. Trustee shall apply the proceeds of the saie in

the fDIIOW‘Ing order: ;
and attorneys’ fi
person or pers

4c: all sums secured by this Security Instrument; and {c) any excess to the
alty ‘entitled to it or ta the clerk of the superior court of the county in which

the sale took plack

23. Reconveyanca: ayment of all sums secured by this Security [nstrument, Lender shall
request Trustee 10 reconvay thie Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured by'thiS’ Seeurity Instrument to Trustee. Trustee shall reconvey the Property without

warranty to the perses gally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee’s fee forpreparing the reconveyance.

24, Substitute Trustee. In accardance with Applicable Law, Lender may from time to time appoint
a successor lrustee to any Trustee 3ppointed hereunder who has ceased to act. Without conveyance of
the Property, the successo%' trusige shali'shcceed 1o all the title, power and duties conferred upon Trustee
herein and by Applicable La i

25, Use of Property. The Prg is not used principally for agricultural purposes.

26, Attorneys' Fees. Lendér.shail be-efitiled 1o recover its reasonable attorneys' fees and costs in
any action or proceeding lo construg-of epfertesany term of this Security Instrument. The term "attomneys’
fees,” whenever used in this Security-insirument, shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy proceeding 6 on appeel.

ORAL AGREEMENTS OR ORAL ¢
TO FORBEAR FROM ENFORCING R
UNDER WASHINGTON LAW.

ENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower accep d agrees t
Security instrument and in any Rider executed 8y Borrowst

he terms and covenants contained in this
recorded with it.

\Z2.- A - 14 (Seau

\.} /! ILF {Seal)

T"DATE
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LOAN #: 1410002556

COUNTY OF SKAGIT S5:

ay personally appeared before me NEIL S CARDINEZ AND STEPHANIE S

CARDINEZ %0 ma known to be the individual party/parties described in and who executed the

withiframd foregéing instrument, and acknowledged that he/she/they signed the same as his/
herftheir fr d vpiuntary act and deed, for the uses and.purposes therein mentioned
GIVE ' - o o a0 f

Moo O

ublic in dnd for the State of (o [,

Lender: Bay Equity LLC
NMLS [D: 76988

Broker:

NMLS ID; 76988 ‘
Loan Originator: Dean Hayes J
NMLS ID: 114235
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EXHIBIT "A"

620022576

1 ID(s): P81409 / 4397-000-032-0005

OGETHER WITH the North 4 feet of Lot 31, LOGAN CREEK P.U.D., according to the piat
d,in Volume 12 of Plats, Pages 56 and 57, records of Skagit County, Washington.

Washington



LOAN #: 1410002556
CASE #: 46-46.6-0783615
MiN: 1006166-0004011139-6

VA.GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
IS LOAN IS NOT ASSUMABLE WITHOUT

ainber, 2014, and is incorporated into and shall be deemed
t the Mortgage, Deed of Trust or Deed to Secure Debt {heregn
eid-0f even date herewith, given by the undersigned (herein
s Note to  Bay Equity LLC, a California Limited Liability

y
to amend and supple:
“Security Instrumegt”
“Borrower”) to secyre Borre
Company "

(herein “Lender”)
and covering the Prope ibed in the Security Instrument and located at
318 N 23rd Street

Mount Vemon, WA 98273

VAGUARANTEED LLOANC

. . ; Inaddition tothe covenants and agreements made
in the Security Instrument, Borro

d.tender further covenant and agree as follows:

Ifthe indebtedness secured herebybequaranteed or insured under Title 38, United States
Code, such Title and Regulations Issued thereunder and in effect on the date hereof shall
?overn therights, duties and liabilities of Borrower and Lender. Any provisions of the Securi
nstrument or other instruments executed in connection with said indebtedness whic
are inconsistent with said Title or Regulations, ineiuding, but not limited to, the provision
for payment of anﬁ sum in connection with prepayment of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness
Pursuant to Covenant 18 of the Security Instrimen
he extent necessary to conform such instrurnénts

re hereby amended or negated to
id Title or Regulations.

LATE CHARGE: At Lender’s option, and as allowed by spplicable state law, Borrower will
pay a “late charge” not exceeding four per centumi (4%) of the overdue payment when
paid more than fifteen 31 5) days after the due daté thereof to caver the extra expense
involved in handling delinquent payments, but such *late " shall not be payable
out of the proceeds of any sale made to satisfy the indebted ured hereby, unless
such proceeds are sufficient to discharge the entire indebtediiess and all proper costs
and expenses secured hereby,

GUARANTY: Should the Department of Veterans Affairs fait-or refuse tois
in full amount within 80 days from the date that this loan wotld.rorgially become eligible
for such guaranty committed upon by the Department of Veterans Affairs under the
provisions of Title 38 of the U.S. Cade “Veterans Benefits,” the Mor gageeriay declare the
indebtedness hereby secured at once due and payable and may foreclo: 2immediately or

may exercise any other rights hereunder or take any other proper acti

TRANSFER OF THE PROPERTY: This loan may be declared imm
payable upon transfer of the property securing such loan to any trarisfar:
acceptability of the assumption of the loan is established pursuant to Ses
Chapter 37, Titte 38, United States Code.

Issue its guaranty

An authorized transfer (“assumption”) of the property shall also be subject
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.5
batance of this loan as of the date oftransfer of the property shall be payable at the|
transfer to the loan holder or its authorized agent, as trustee for the Department of Ve

VA GUARANTEED LOAN AND ASSUMPTION P
Ellie Mas, Inc,

ICY RIDER
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LOAN #: 1410002556

¥S, assumer fails to pay this fee at the time of transfer, the fee shall constitute
an additionat debt to that already secured by this instrument, shall bear interest at the rate
herein pravided, and, at the option of the payee of the indebtedness hereby secured or
¢ rarsferes’ thereof, shall be immediately due and pagable. This fee is automatically
ot under the provisions of 38 U.S.C. 3729 (c).

N PRO SING CHARGE: Upon application for approval to allow
aprocessing fee may be charged by the loan holder orits authorized
e creditworthiness of the assumer and subsequently revising the
holder's ownership.records when an approved transfer is completed, The amount of this
charge shall ng €d the maximum established by the Department of Veterans Affairs

for a loan to Which:Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) TION INDEMNITY LI . If this obligation is assumed, then the
assumer hereby agreés 10 assume all of the obligations of the veteran under the terms of
the instruments creating and securing the loan. The assumer further agrees to indemnify
the Department of. Veteraps-Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indsbtedness created by this instrument.

IN WITNESS WHEREDF, Bo
Assumption Policy Ride

agent for detefmiinj

ver(s) has executed this VA Guaranteed Loan and

12-A- 14 (sean

DATE

[&- q.1 (f __(Seal)

| DATE

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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LOAN #: 1410002556
MIN: 1006166-0004011139-6

PLANNED UNIT DEVELOPMENT RIDER
CASE #: 46-46-6-0783615

NMED UNIT DEVELOPMENT RIDER is made this sth day of
and is incorporated into and shall be deemed to amend and
rtgage, Deed of Trust or Security Deed (the “Security Instrument”)
iven by the undersigned (the “Borrower”) to secure Borrower’s Note

(the “Lender”)
ering the Property described in the Security instrument and
et Mount Vernon, WA 98273,

of the same date é
located at: 318N

The Property includes,ibut t limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
IN COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Declaration”),
The Property is a part of ned usit development known as Logan Creek
(the “PUD"). The Property's
association or equivalent enti
of the PUD (the “Owners Ass
Borrower's interest.

es Borrower's interest in the homeowners
g or.managing the commaon areas and facilities
Aand the uses, benefits and proceeds of

the covenants and agreements made in the
Security Instrument, Borrower and Lgnder further covenant and agree as follows.

A. PUD Obligations. Borrower shaliperform zitof Borrower's obligations under the
PUD's Constituent Documents. The “Constitugnt-Diacuments” are the (i) Declaration;
(ii) articles of incorporation, trust instrument of any equivalent document which creates
the Owners Association; and (fii) any by-la les or regulations of the Own-
ers Association. Barrower shall prom%tly e, all dues and assessments
imposed pursuant to the Constituent Docur

B. Property Insurance. So long as the O sAgsogiation maintains, with a gen-
erally accepted insurance carrier, a “master” or “biarket” policy insuring the Property
which is satisfactory to Lender and which provides insurange coverage in the amounts
(including deductible levels), for the periods, and ag ogs by fire, hazards included
within the term “extended coverage,” and any otherhazz luding, but not limited
to, earthquakes and floods, forwhich Lender requires ins e, then: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Larider of the yearly premium
instaliments for property insurance on the Property; and (ij) Borrower’s abligation under

eemed satisfied
ociation policy.
e term of the loan,

Section 5 to maintain property insurance coverage on the'Property
to the extent that the required coverage is provided by the'Qwne

What Lender requires as a condition of this waiver can change dufi
_ Borrower shall give Lender prompt notice of any lapse .-
insurance coverage provided by the master or blanket poli¢

in the event of a distribution of property insurance proceeds |
repair following a loss to the Property, or to common areas and facilitie
proceeds payable to Borrower are hereby assigned and shall be paid
shall apply the proceeds to the sums secured by the Security Instr
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as
able to ensure that the Owners Association maintains a public liability inst
acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damage:
consequential, payable to Borrower in connection with any condemnation.cr otkier
taking of all or any part of the Praperty or the common areas and facilities of the'PU
or for any conveyance in lieu of condemnation, are hereby assigned and sha

Inltlals
MULTISTATE PUD RIDER—Single Family—-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1/01
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LOAN #: 1410002556

2 Buch proceeds shall be applied by Lender to the sums secured by the
Si unty Iréstrument as provided in Section 11.
er’s Prior Consent. Borrower shall not, except after notice to Lender and
prior written consent, either partition or subdivide the Property or consent

2 (i)t iment or termination of the PUD, except for abandonment or termination
requ1red by lav inthe case of substantial destruction by fire or other casualty or in the case
of & taking'by con nation or eminent domain; (ii) any amendment to any provision of the
“Constituent Détugrierits” if the provision is for the express benefit of Lender: (iii) termination
of professional ment and assumption of sef-management of the Owners Associa-
tion; or (iv) any" nich would have the effect of rendering the public liability insurance
coverage maimni negfpy & Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay tem, Any amounts disbursed by Lender under this para raph
F shall become additiona of Borrower secured by the Security Instrument. Unless
Borrower and Lerider agred.to other terms of payment, these amounts shall bear
interest from the date of disbuysement at the Note rate and shall be payable, with inter-
est, upon notice from der’ 51 Qrrower requesting payment.

BY SIGNING BELOW, Buit
tained in this PUD Rider.

ccepts and agrees to the terms and covenants con-

\2- S i<l (Seal)
DATE

‘D : (':T %{Sean

als?
MULTISTATE PUD RIDER-Single Family--Fannie Mae/Freddie Mac UNIFORM INSg 150 1401
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(MERS Rider)

AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
made this §th day of December, 2014, and is
i*amends and supplements the Deed of Trust (the "Security
Tie date given by the undersigned (the "Borrower,” whether there
“‘undersigned) to secure Borrower's Note to

Bay Equity LLC, a California Limited Liability Company

Instrument™).

In addition to the covenants &rid ag
and Lender further covenant
follows:
A. DEFINITIONS
1. The Definitions section of.the Security Instrument is amended as follows:

"Lender” is Bay Equity LL

pients made in the Security Instrument, Borrower
ofee that the Security instrument is amended as

Lenderis a California Limited Liability C
under the laws of California.

100 California Street, Suite 1100, San Francis

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instr m “Lender” includes

any successors and assigns of Lender.

“MERS"” is Mortgage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for #ender. MERS is
organized and existing under the laws of Delaware, and has iess and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 87%MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, ditties and-obligations of
Lender as Lender may from time to time direct, including but nct imites inti
successor trustee, assigning, or releasing, in whole or In part this:Sefcut
foreclosing or directing Trustee to institute foreclosure of this™Securits
or taking such other actions as Lender may deem necessary or apf
this Security Instrument. The term "MERS" Includes any successcf
MERS. This a%pointment shail inure to and bind MERS, its success

as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further aniesi
the following definition:

_ "Nominee" means one designated to act for another as its representativé for
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddia Mac UNIFORM INSTRUMENT . .
Form 3158 04/2014 Initials B ¥
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LOAN #: 1410002556
TRANSFER OF RIGHTS IN THE PROPERTY

ransfer of Rights in the Property section of the Security Instrument is
as follows:

Fhis security Instrument secures 1o Lender: {i} the repayment of the Loan, and
all renewals, ‘axtensions and modifications of the Note; and {ii} the performance of
Borrower’s coveriants.and agreements under this Security Instrument and the Note.
For this purpgse, Bokrawer irrevocably grants and conveys to Trustee, in trust, with
power of salg, 1 Nowing described proFerty located in the

County [ Nype of Recording Jurisdiction] of

Skagit ame of Recording Jurisdiction]:

SEE LEGAL DESCH JTTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A"~

APN #: P81409/43

which currently has the address of ‘318 N 23rd Street, Mount Vernon,

[Street)[City]
WA 98273 ("Property Addre
[State] [Zip Code]

TOGETHER WITH all the improveme
property, and all easements, appurtenances, a
the property. All replacements and additions sh
Instrument. All of the foregoing is referred to
“Propeny.”

wor, hereafter erected on the
tufes now or hereafter a part of
Iso be'covered by this Security

his Security Insttument as the

Lender, as the beneficiary under this Securi ient, designates MERS
as the Nominee for Lender. Any notice ret:ﬁiered by Applicable Law or this Security
Instrument to be served on Lender must served on MERS jas the designated
Nominee for Lender. Borrower understands and agrees th
Nominee for Lender, has the right to exercise an¥ or altin
to Lender, including, but not limited to, the right to foreclose
and to take any action required of Lender including, but not i
releasing this Security Instrument, and substituting a success

C. NOTICES

ERS, #5 the designated
5ts grapted by Borrower
ng-sell the Property;
d to, d4signing and
us

_15.Notices. All notices given by Borrower or_Lender in conn
Security Instrument must be in writing. Any notice to Borrower in conneg
Security Instrument shall be deemed to have been given to Borrower ‘whe|
by first class mail or when actually delivered to Borrower’s notice addr
by other means. Notice to any one Borrower shall constitute notice to all
unless Applicable Law expressly requires otherwise. The notice addres

MERS RIDER - Single Family - Fannie Mae/Fredglis Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Initials:
Ellie Mae, Inc. ’H! Fg Fo
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LOAN #: 1410002556

by 1 to. Lender, Borrower shall romfptly notify Lender of Borrower's change of
address. If l.ender specifies a procedure for reJmmn Borrower’s change of address,
then-BorrgwerShall only report a change of address through that specified procedure.
There.may be.gnly one designated notice address under this Security Instrument at
any one i notice to Lender shall be given by delivering it or by mailing it by first

class ma sender’s address stated herein unless Lender has designated ancther
address by ngtice-tg Borrower. Borrower acknowledges that any notice Borrower

rovides t0 Lenger.must also be provided to MERS as Nominee for Lender until

ERS' Nominge | 251 is terminated. Ang notice provided by Borrower in connection
with this Seeul strigment will not be deemed to have been given to MERS until
actually receive S. Any natice in connection with this Security Instrument
shall not be deemed tg have been given to Lender until actually received by Lender, if
any notice required- is-Security Instrument is also required under Applicable Law,
the Applicable Law sé ment will satisfy the corresponding requirement under this
Security Instrume

D. SALE OF NO
Section 20 of the*S
20.Sale of Note; Ch

E,‘OF LOAN SERVICER; NOTICE OF GRIEVANCE
nstrument is amended to read as follows:

: ge-0f L.gan Servicer; Notice of Grievance. The Note
Or a partial interest in the N ? her with this Security Instrument) can be sold
one or mare times without priornatice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's"Nefmined interest in this Security Instrument, MERS
remains the Nomineefor Lender; with fieauthority to exercise the rights of Lender. A
sale might result in a change in the gitity (known as the "Loan Servicer”) that collects
Periodic Payments due under the' Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might 'be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If theré is a change of the Loan Servicer, Borrower
will be given written notice of the change w fiH state the name and address of
the new Loan Servicer, the address to which’ payments should be made and any
other information RESPA requires in conngction with:a notice of transfer of servicing.
If the Note is sold and thereafter the Loan.is septiced by a Loan Servicer other
than the purchaser of the Note, the mortgag  sefvieing obligations to Borrower
will remain with the Loan Servicer or be transferred-t-a.successor Loan Servicer
and are not assumed by the Note purchaser unlgs: ise provided by the Note
purchaser.

Neither Borrower nor Lender may commencé “be.joined to any judicial
action (as either an individual litigant or the member 6f &'class) that arises from the
other Eaﬂy’s actions pursuant to this Security Instrument of that alieges that the other
i)arty as breached any provision of, or any duty owed by reason of, this Security
nstrument, until such Borrower or Lender has notified the, ot} arty{with such notice
given in compliance with the requirements of Section 15)of i lieged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action.”If Applicable Law provides a time period whick inust elapse
before certain action can be taken, that time period will be deamed t bé reasonable
for purposes of this paragraph. The notice of acceleration and oppertupity to cure given
1o Borrower pursuant to Section 22 and the notice of acceleration-iven 10 Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opgor
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follo

24, Substitute Trustee. In accordance with Applicable Law, Lender, ér Wi RS
may from time to time appoint a successor trustee to any Trustee appointed Kereurider
who has ceased 10 act. Without conveyance of the Property, the successortrusteé

MERS RIDER - Single Family - Fannie MaelFreddte Mac UNIFORM INSTRUMENT
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LOAN #: 1410002556

eed to all the title, power and duties conferred upon Trustee herein and by
aw.

KNG BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

A2 A\ (sea)

DATE
[;; - 4 - [ L’; {Seal)
" DATE
MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUME
Form 3158 0412014 lgi ===
Ellie Mae, Inc. Page 4 of 4 F3158R 14
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EXRHIBIT "A"

620022576

STATE OF WASHINGTON } 13
COUNTY OF SKAGIT

i, Auditor of Skegit County, Slate of Washington, do hereby

wﬂfymalﬂneloragmngmkumentrsalmeandoomamy 0 '
of the original now on file in my office.
WITNESS WHEREO | ieraunto sef my ha 4 seatof

,f' office tho. _ﬂ mf g L u_ '-

\

-c-_-

— =



LOAN #; 1410002556
nder invokes the power of sale, Lender shall give writien notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
indershall take such action regarding notice of sale and shall give such notices to Borrower and

izsons as Applicabie Law may require. After the time required by Applicable Law and
tion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
on to the highest bidder at the time and place and under the terms designated in the
l2 in one or more parcels and in any order Trustee determines. Trustee may postpone

ranty ‘gxpressed or implied. The recitals in the Trustee's deed shall be prima facie
: tt}e statements made therein. Trustee shall apply the proceeds of the salei in

the sale took piace
23. Reconveyan
request Trustee to rec

yment of all sums secured by this Security Instrument, Lender shall

operty and shall surrender this Security Instrument and all notes evi-

writy Instrument to Trustee. Trustee shall reconvey the Property without

sons legally entitled 1o it. Such person or persons shall pay any recordation

for prepaa ng the reconveyance.
: ?u

the Propetty, the Successor |
herein and by Applicable Law. -

26 Attorneys’ Fees Lendey hall e’ entitled to recover its reasonable attorneys' fees and costs in
any action or proceeding to constris’ any term of this Security instrument. The term “attorneys’
fees,” whenever used in this Security | Ahall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceedin

UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts ‘and agre

e terms and covenants contained in this
Security Instrurment and in any Rider executed by Borrd '

corded with it.

L9 -2 Zeot S (Seal)
— DATE

9 lM l |5 (sean

DATE

7

———— Initials:
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LOAN #: 1410002556

SHINGTON COUNTY OF SKAGIT SS:

rsonally appeared before me NEIL S CARDINEZ AND STEPHANIE §

own to be the individual party/parties described in and who executed the
within aiid.ferégoihg instrument, and acknowledged that hefshe/they signed the same as his/
her/theiifree and voluntary act and deed, for the uses and purposes therein mentioned.

GIVEN under nd and official seal this A% ™day of September, 2015,

mémf&é Vendport

Notary Public in and for the State of *
Washington, residing at ALL NG D N

7«207

My Appointment Expi

Lender: Bay Equity LLC

NWLS ID: 76988 MARTHA R, VANDERPOOL

Broker: STATE OF WASHINGTON

NMLS iD: 76988 NOTARY --s-- PUBLIC
oan Originator: Dean Hayes J ‘

NMLS ID: 114235 My Commission Expires 6.17-2019

Initials:
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