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ASSlGWNT OF RENTS
2. WHEELER, D.

TRUST, dated July 7, 200 ‘ 4d and Restated February 1, 2008

Grantee(s)
1. Skagit Bank

Llnd e and Escrow
550

‘Block 2 Whitney's Add. to Ana
Additional on page 2

Legal Description: Lots 11-13 & W

Assessor's Tax Parcel ID#: 3838-002 -0004 (P60603)

THIS ASSIGNMENT OF RENTS dated October 9, 2
E WHEELER and CAROL L WHEELER, not personal
FAMILY TRUST, dated July 7, 2004, Amende
is 1004 COMMERCIAL AVENUE, PME 108
undivided 1/2 interest; and RONALD D RAY, a
ANACORTES, WA 98221-2444, as to an undlvng
‘"Grantor™} and Skagit Bank, whose mailing address i
Burlington, WA 98233 (referred to below as "Lender”

made and executed between DANIEL
. as Trustees on behalf of WHEELER

arest {referred tc bslow as
airhaven Ave, P O Box 285,

Additional on page
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ASSIGNMENT OF RENTS
(Continued) Page 2

NT For valuable consideration, Grantor hereby assigns, grants a continuing security
: ‘and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
the following described Property located in SKAGIT County, State of Washington:

siagh 13, inclusive and the West 5 feet of Lot 14, Block 2, "Whitney's First
@ City of Anacortes,” as per plat recorded in Volume 2 of Plats, page 32,
County, Washington.

ax identification number is 3838-002-020-0004 (P60603).

ddition to the Note, this Assignment secures all obligations, debts and labilities,

a Note, whether voluntary or otherwise, whether due or not due, direct or
clute or contingent, liquidated or unliquidated, whether Borrower ar Grantor
thers, whether obligated as guarantor, surety, accommodation party of
h amounts may be or hereafter may become barred by any statute of
ito repay such amounts may be or hereafter may become otherwisse

related or unrelated to the' purpoga-of., th
indirect, determined or finagd,
may be liable individually or
otherwise, and wheather rece

unenforceable.

THIS ASSIGNMENT IS GIVEN RE |
AND ALL OBLIGATIONS OF BORROWER A%D GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
CCEPTED ON THE FOLLOWING TERMS:

efenses arising by reason of any "one action" or "anti-deficiency”
rom bringing any action against Grantor, including a claim for
to a claim for deficiency, before or after Lender’s commencement
by exercise of a power of sale.

dedf need not tell Borrower about any action or inaction Lender
takes in connection with this Assignment. sumes the rasponsibility for being and keeping informed about
the Property. Borrower waives any defenses fi ay arise because of any action or inaction of Lender, including
without limitation any failure of Lender to relizd upon the Property, or any delay by Lender in realizing upon the
Froperty. Borrower agrees to remain liable undé Note with Lender no matter what action Lender takes or fails to
take under this Assignment. ;

PAYMENT AND PERFORMANCE. Except as otherwiSe provided i this Assignment or any Related Documents, Grantar
shall pay ta Lender all amounts secured by this Assignment ag#ihey become due, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless and uptil Lehd rcises its right to collect the Rents as provided
below and so long as there is no default under this Assi t, Gra may remain in possession and control of and
operate and manage the Property and collect the Rents, pi [ thie granting of the right to coilect tha Rents shall
not constitute Lender's consent to the use of cash collateratjn Akrsiptey proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grant

Ownership. Grantor is entitled to receive the Rents free and,
claims except as disclosed to and accepted by Lender in wtitin

Right to Assign. Grantor has the full right, power and authot 4 to this Assignment and to assign and
convey the Rents to Lender.

No Prior Assignment. Grantor has not previcusly assigned or Cumwd
instrument now in force.

No Further Transfer, Grantor will not sell, assign, encumber, of other
Rents except as provided in this Assignment.

given and granted the following rights, powaers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of

nd receive from
gal proceedings
ssary to recover

Enter the Property. Lender may enter upon and take possession of the Property
the tenants or from any other persons liable therefor, all of the Rents; institute a
necessary for the protection of the Property, including such proceedings as may,
possession of the Property; collect the Rents and remove any tenant or tenants or oth

to pay the costs thereof and of all services of all employees, including their equipment, &
and expenses of maintaining the Property in proper repair and condition, and also to pay ali tay
water utilities, and the premiums on fire and other insurance effected by Lender on the Prop

Compliance wih Laws. Lender may do any and all things to execute and comply with the la
Washington and :'so all other laws, rules, ordars, ordinances and requirements of all other gov
affecting the Proparty.

Leasa the Property. Lender may rent of lease the whele or any part of the Property for such term
such conditions as iLendar may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deam appropriate, either ;
name or in Grantor’s name, to rent and manage the Property, including the collection and application of Bdnts

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender ma
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the pover
Grantor for the purposes stated above.

No Requirement to Act. Lender shall 2ot be required to do any of the foregoing acts or things, and the fact that
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GE RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for
t,and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
plication of any and all Rents received by it; however, any such Rents received by Lender which are
costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
nd,not reimbursed from the Rents shall become a part of the Indebtedness secured by this
{ be payable on demand, with interest at the Note rate from date of expenditure until paid.

Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
,&“@r this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
} fagtion of this Assignment and suitable statements of termination of any financing statemant on
file evidencisj Lendars se interest in the Rents and the Property. Any termination fee required by law shall be
paid by Grantor, if pefmits

y action or proceeding is commenced that would materially affect Lender's interest in
the Property or if G Is t, comply with any provision of this Assignment or any Related Documents, including but
not limited to Grantg ute to digcharge of pay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Reit ments, Lander on Grantor's behalf may (but shall not be obligated to) take any
acticn that Lender deems apgroptiate, inciuding but not limited to discharging or paying all taxes, liens, security
at any time levied or placed on the Rents or the Property and paying all costs
he Property. All such expenditures incurred or paid by Lender for such
arged under the Note from the date incurred or paid by Lender to the date
will bacome a part of the Indebtedness and, at Lender's option, will {A}
e balance of the Note and be apportioned among and be payable with any
Uring .gither (1) the term of any applicable insurance policy; or (2) the
be tree as a balioon payment which will be due and payable at the Note's
ment of these amounts. Such right shall be in addition to all other rights

purposes will then bear inigre
of repayment by Grantor. Al
be payable on demand; (B) ¢
installment payments to becc
remaining term of the Note;
maturity. The Agsignment also v
and remedies to which Lender may be

DEFAULT. Each of the following, at

Payment Default. Borrower fails tg

ke &fiy/payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor
condition contained in this Assignment
term, obligation, covenant or condition c¢

omply with or to perform any other term, obligation, covenant or
infany of/the Related Documents or to comply with or to perform any
tgined jf apy other agreement between Lender and Borrower or Grantor.

Default on Other Payments. Failure of Grantst w
for taxes or insurance, or any other payme

in the time required by this Assignment to make any payment
dessary to prevent filing of or to effect discharge of any lien.

Environmeantal Default. Failure of any partyi"w omply with or perform when due any term, obligation, covenant or
condition contained in any environmental agre nt executed in connection with the Property.

False Statements. Any warranty, representationydr statement
or on Borrower's or Grantor's behalf under this Assignme
material respect, either now or at the time made of/fu
thereafter,

nde or furnished to Lender by Borrower or Grantor
Related Documents is false or misleading in any
r becomes false or misleading at any time

Defectlve Collateralization, This Assignment or any ofytfis
(including failure of any collateral document to create a waltd erfacted security interest or lien) at any time and
for any reason.

Inselvency. The dissolution or termination of the Trust, the ins ]
a receiver for any part of Borrower's or Grantor's property, any agsignmeny for the benefit of creditors, any type of

el raptcy or insolvency laws by or against
Borrower or Grantor. '

Craditor or Forfeiture Proceedings. Commencement of foreclosiy
proceeding, self-help, repossession or any other method, by any
governmental agency against the Rents or any property securing the Indgb
any of Barrower's or Grantor’s accounts, including deposit accounts, ‘
shall not apply if there is a good faith dispute by Borrower or Grantor
claim which is the basis of the creditor or forfeiture proceeding and i
notice of the creditor or forfeiture proceeding and deposits with Lender mig
forfeiture proceeding, in an amount determined by Lender, in its sole diserd
bond for the dispute.

rower of Grantor or by any
his includes a garnishment of
wever, this Event of Default
ity or reasonableness of the

‘antor gives Lender written

or accommodation party of any of the Indebtedness or any guarantor, endorser,”
dies or becomes incompetent, or revokes or disputes the validity of, or liability undst,
Indebtedness. ‘

Adverse Change. A material adverse change occurs in Grantor's financial conditié, A
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any ti
may exercise any one or more of the following rights and remedies, in addition to any other rights o
by law:

Property and collect the Rents, including amounts past due and unpaid, and apply the net proceed
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender shall have all the
provided for in the Lender's Right to Receive and Collect Rents Section, above. [f the Rents are collec;
Lender, then Grantor irrevocably designates Lender as Grantor's attornay-in-fact to endorse instruments recety
payment therecf in the name of Grantor and to pegotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
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d&, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this

aph either in person, by agent, or through a receiver.

Lender shall have the right to have a receiver appointed to take possession of all or any part of
i, with the power to protect and preserve the Property, to gperate the Property preceding or pending
sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
ip, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
ppointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
substantial amount. Employment by Lender shall not disqualify a person from serving as a

der shall have all other rights and remedies provided in this Assignment or the Note or by

Election of Remgilies.
an election to maks’
Grantor's failur

ction by Lender 10 pursue any remady shali not exciude pursuit of any other remedy, and
fditures or to take action to perform an obligation of Grantor under this Assignment, after

upon any appeal. Whe &r @r not any court action is involved, and to the extent not prohnbntad by law, all
reasonable expenses Le ncurs that in Lender's opinion are necessary at any time for the protection of its
i Ftights shall become a part of the Indebtedness payable on demand and shall bear
t2 of the expenditure until repaid. Expenses covered by this paragraph include,
ny limits under applicable law, Lender's attorneys' fees and Lender’s legal
& lawsuilt, including attorneys® fees and expenses for bankruptcy proceedings
_automatic stay or injunction), appeals, and any anticipated post- judgment
& scords, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, nsurangs, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any ¢ infaddition to all other sums provided by law.

Amendments. This Asslgnme y Related Documents, constitutes the entire understandmg and
4 forth in this Assignment, No alteration of or amendment to this
Assignment shall be effective unles writing and signed by the party or parties sought to be charged or

bound by the alieration or amendment.

Governing Law. This Assignment will be
preempted by federal law, tha laws af the ‘Htate of Washington without regard to its t:unﬂu:ts of law provisions.
This Assignment has been accepted by Lendér iy the State of Washington.

each and every Borrower.
Assignment.

This means that each Grpm &igl

Mergar There shall be no merger of the interest or’
estate in the Property at any time held by or for the be et _erider in any capacity, without the written consent
of Lender.

|nte|pretaﬂon {1} In all cases where there is more than ong Baifrowdr ¢ Grantor, then all words used in this
A53|gnment in the singufar shall be deemed tc have been used'iry | twhere the context and construction so
require. (2) If mare than one person signs this Assignment a3 he obligations of each Grantor are joint
and several. This means that if Lendar brings a lawsuit, Le any one or more of the Grantors, If
Borrower and Grantor are not the same person, Lender need no { first, and that Borrower need not be
joined in any lawsuit. (31 The names given to paragraphs of Segtisd i
purpeses only. They are not to be usad to interpret or define the provisiog

No Waiver by Lender. Lendsr shall not be deemed to have waived an
waiver is given in writing and signed by Lender. No delay or omission
shall operate as a waiver of such right or any other right. A waiver b
shall not prejudice or constitute a waiver of Lender's right otherwise
provision or any other provision of this Assignment. No prior waiver by Lel
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of a
future transactions. Whenever the consent of Lender is required under thi
consent by Lender in any instance shall not constitute continuing consent 1o.sy
consent is requited and in all cases such consant may be granted or withheld in thenole d

Notices. Subject to applicable law, and except for notice sequired or allowed by
manner, any notice required to be given under this Assignment shall be given in wri i
when actually delivered, when actually received by telefacsimile {unless otherw
deposited with a nationally recagnized avernight courier, or, if mailed, when deposited i@
first class, certified or registered mail postage prepaid, directed to the addresses shown
Assignment. Any party may change its address for notices under this Assignment by givipg“foshalwri
to the other parties, specifying that the purpose of the notice is to change the party's
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address
law, and except for notice required or allowed by law to be given in another manner, if there |
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under thig Assig ment af”
granted for purposes of security and may not be revoked by Grantor until such time as the same a b
Lender. g

Severabifity. ¥ a court of competent jurisdiction finds any provision of this Assignment ta he lllegal
unenforceable as to any person or circumstance, that finding shall not make the offendlng prowsmn illegat, in
or unenforceable as to any other person or circumstance. If feasible, the offendmg provision shall be con
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified.
be considered deleted from this Assignment. Unless otherwise required by law, the illegality, invali
unenforceability of any provision of this Assignment shall not affect the legality, validity or enforceability of any
other pravision of this Assignment,
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u #ssors and Asslgns Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
nt shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
f the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
'antor's SuCcessors with reference to this Assignment and the Indebtedness by way of forbearance or
out releasing Grantor from the cbligations of this Assignment or liability under the Indebtedness.

Essence. Time is of the essence in the performance of this Assignment.

ead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
e State of Washington as to all Indebtedness secured by this Assignment.

Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM

DEFINITIONS. nggcapitalized words and terms shall have the following meanings when used in this
Assignment. ated to the contrary, all references to dollar amounts shall mean amounts in lawful
maney of the United Stat ica. Words and terms used in the ginguiar shall inciude the plural, and the plural
shall include the singular, as the'cosftext may require. Waords and terms not otherwise defined in this Assignment shall

have the meanings attribute h terms in the Uniform Commercial Code:

means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
ime, together with all exhibits and schedules attached to this ASSIGNMENT

Borrower, The_ word "Ba DANlEL E WHEELER; CAROL L WHEELER; RONALD D RAY; and DANIEL E
WHEELER and CAROL L Wi ;sffes of WHEELER FAMILY TRUST, dated July 7, 2004, Amended and
Zions of a trust agreement dated February 1, 2008

¥ RAY; and DANIEL E WHEELER and CAROL L WHEELER, Trustzes
of WHEELER FAMILY TRUST, datad Jui"y i 04, Amended and Restated Februaty 1, 2008 under the provisions

of a trust agreement dated February 1,

Guaranty. The word "Guaranty” means®

; y from guarantor, endorser, surety, or sccommodation party to
Lender, including without limitation a guar

all or part of the Note,

Indebtedness. The word "Indebtedness” ineans all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Doguménth, together with all renswals of, extensions of, maodifications of,
consolidations of and substitutions for the Not 3 7 Related Doguments and any amounts expended or advanced by
Lender to dlscharge Grantor' s obllgatmns or exgenses incu bv Lender to enforce Grantor's obligations under
ed in this Assngnment Speclfncally, wmthout

of this Assignment.
Lender. The word "Lender" mieans Skagit Bank, its s
Note. The word "Note" means the promissory note dat

refmancmgs of, consolldatlons of, and substitutions for the pro ssdry ne agreement.

Property. The word "Property” means all of Grantor's ri
described in the "Assignment” section of this Assignment.

erest in and to all the Property as

Related Documents. The words "Related Documents™ meai
agreements, environmental agreements, guaranties, security agreems
deeds, collateral mortgages, and all other instruments, agreements and
existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all of Grantor's present and future r
and all present and future leases, including, without limitation, all f
bonuses, accounts receivable, cash or security deposits, advance rental
and other payments and benefits derived or to be derived from such leases B [
now or later, including without limitation Grantor's right to enforce such leases
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISION
DOCUMENT 1S EXECUTED ON OCTOBER 9, 2015.

1corme, issues, royalties,
iceeds fram the Property,
d and nature, whether due
receivg. and collect payment

SSHINMENT. THIS

DANIEL E WHEELER, Trustee of WHEELER FAMILY TRUST, dated July
7, 2004, Amended and Restated February 1, 2008 under the pravisions
of a Trust Agreement dated Febryary 1, 2008

“CAROL L WHEELER, Trustes of WHEELER FAMILY TRUST, dated July
7, 2004, Amended and Restated February 1, 2008 under the provisions
of a Trust Agreement dated February 1, 2008
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hg-undarsigned Motary Public, personally appeared RONALD D RA
proved to e ba is of satisfactory evidence to be the individual described in and who executed the
ASSIGNMENT OF RENTS#and acknowledged that he or she signed the Assignment as his or her free and voluntary act

and deed, for the uses, Roses therein mentioned, .
: 5 day of M&f , 20 / .{

Residing at OM
My commission axpira,c;’ "'/ 7"} ?

On thig
Notary Public, personally appeared DANIEL"
Amended and Restated February 1, 2008 and CARQY L WHEELER Trustee of WHEELER FAMILY TRUST, dated July 'I.
2004, Amended and Restated February 1. 2008, and persanally known to me ar proved to me on the basis of
satisfactory evidence to be authorized trustees ér agents of the trust that executed the ASSIGNMENT OF RENTS and
acknowiedged the Assignment to be the free and _o’ﬁuntary act and deed of the trust, by authority set forth in the trust
documents or, by authority of statute, for the uses.gnd purposes Aherein mentioned. and on cath stated that they are
authorized to execute this Assignment and in fact exacuted th ent on behalf of the trust.

:%0 o 2% W2 ’3/ bégﬁ/;) Residing at ZZ;/LAL(L&-'LZLZ&

Notary Public in and for the State of M o My commission expires Q ‘-/ 7 —[ 9
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