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Lot 4, "PLAT OF REQ FAMILY PROPERTIES, LLC," as per plat recorded on July 7, 2006
No. 200607070069, records of Skagit County, Washington.

Situate in the City o

The Property or its. addrs
98273. The Property ta
P124756.

CROSS-COLLATERALIZATION. €
plus interest thereon, of either Gran
Lender against Borrower and Gran
related or unrelated to the purpos
indirect, determined or undetermined
may be liable individually or jointly wi
otherwise, and whethar recovery upon sucl
limitations, and whether the obligation te
unenforceable.

FUTURE ADVANCES. In addition to the Note, If

4he Note, this Assignment secures all obligations, debts and liabilities,
Horrower to Lender, or any one or more of them, as well as all claims by
wmore of them, whether now existing or hereafter arising, whether

ther voluntary or otherwise, whether due or not due, direct or
egntingent, liguidated or unliquidated, whether Borrower or Grantor
hether obligated as guarantor, surety, accommodation party or
be or hereafter may become barred by any stalute of

ssignment secures all future advances made by Lender to Borrower
or Grantor whather or not the advances are made’pursuant to a commitment. Specifically, without limitation, this
Assignmaent securas, in addition to the amounts spagified in the Natg, all future amounts Lender in its discretion may
loan to Borrower or Grantor, together with all interest thereon

THIS ASSIGNMENT 1S GIVEN TO SECURE (1) PAYMENT TEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR i) TE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED QN FHE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses drizing
law, or any other law which may prevent Lender from bringing
deficiency to the extent Lender is otherwise entitled to a claim for gefici
or completion of any foreclosure action, either judicially or by exerci

jainst Grantor, including a claim for
ore or after Lender's commencemsant

gt any action or inaclion Lender
nd keeping informed about
action of Lender, including
nder in realizing upon the
iom:Lender takes or fails to

takes in connection with this Assignment. Borrower assumes the resp
the Properly. Borrower waives any defenses that may arise because of an;
without limitation any failure of Lender to realize upon the Properly, or a
Property. Borrower agrees to remain liable under the Nole wilh Lender no mi
take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment
shall pay to Lender all amounts secured by this Assignment as they become du
Grantor's obligations under this Assignment. Unless and until Lender exercises its ri
below and so long as there is no default under this Assignment, Grantor may remain fa_
operate and manage the Property and collect the Rents, provided that the granting of the ight to
not constitute Lender's consent to the use of cash collateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to recelve the Rents free and clear of all rights, loans, lial
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter into this Assignment
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other
instrument now in farce,

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's right
Rents sxcept as pravided in this Assignment.
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TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no
aurrad under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby
 fallowing rights, powers and authorily:

r may enter upon and take possession of the Property demand, collect and receive from
ar persons liable therefor, all of the Rents; institute and carry on all fegal proceedings
of the Properly, including such proceedings as may be necessary to recover

Maintain the Prapeny ay enter upan the Property to maintain the Property and keep the same in repair;
to pay the costs they oi-athsarvices of all employees, including their equipment, and of all cantinuing costs
and expenses of rnamim g theP; y in proper repair and condition, and also to pay all taxes, assessments and
water utilities, and the p and other insurance sffected by Lender on the Property.

Compliance with Laws.
Washington and also all &
affecting the Property.

y and all things to execute and comply with the laws of the State of
rders, ordinances and requirements of all other governmental agencies

Loase the Property. Lender may rgnt tse whaole or any part of the Property for such term or terms and on
such conditions as Lender may d i

Employ Agents. Lender may engagg's
name or in Grantor's name, to rent and r;

nt or agents as Lender may deem appropriate, either in Lender's
aperty, including the collection and application of Rents.

Other Acts. Lender may do all such ¢
appropriate and may act exclusively and
Grantor for the purposes stated above.

r things .snd acts with respact to the Property as Lender may deem
the place and stead of Grantor and to have all of the powers of

Ne Requirement to Act. Lender shall not b jired to do any of the foregeing acts or things, and the fact that
Lender shall have performed one or more of thia faregoing actg”sy things shall not require Lender to do any other
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurrss
Grantor's account and Lender may pay such costs and
determine the application of any and all Rents received by #
not applied to such costs and expenses shall be applied to
this Assignment and not reimbursed from the Rents shall becoms
Assignrnent, and shall be payable on demand, with interest at the No

FULL PERFORMANCE. If Grantor pays all of the Indebtedness whignidue a
imposed upon Grantar under this Assignment, the Note, and the Related Bocy
Grantor a suitable satisfaction of this Assignment and suitable statemenits, of t&rm
file evidencing Lender's security interest in the Rents and the Property. An
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceedmg is commenced that i
the Property or if Grantor fails to comply with any provision of this Assugnment or ai Relatﬁti [k:wments including but
not limited to Grantor's failure to discharge or pay when due any amounts Grantor’ fequiregio discharge or pay under
this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall siot be obligated to) take any
action that Lender deems appropriate, including but not limited to discharging oripe

interests, encumbrances and other claims, at any time levied or placed on the Rents or
for insuring, maintaining and preserving the Property. All such expenditures incurre
purposes will then bear interest at the rate charged under the Mote from the date incurred or
of rapayment by Grantor. All such expenses will becore a part of the indebtedness and,
be payable on demand; (B) be added to the balance of the Note and be apportioned among
installment payments to becoma due during either (1) the term of any applicable insuran [r
remaining term of the Note; or {C) be treated as a balloon payment which will be due and paya;
maturity. The Assignment also will secure payment of these amounts. Such right shall be in addit
and remedies to which Lender may be entitled upon Default.

n connection with the Property shall be for
e Rents. Lender, in its sole discretion, shall
uch Rents received by Lender which are
A4/l expenditures made by Lender under
the Indebladness secured by this
e of expenditure until paid.

therwise performs all the obligations
s, Lender shall execute and deliver to
i7pf any financing statement on
fee required by law shall be

DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this As
Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, co Tt
condition contained in this Assignment or in any of the Related Documents or to comply with or to perig
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grant
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RIGHTS AND REMEDIES ON DEFAULT. Upon the ocourrence of any Event of Default and at any’
may exerclse any one or more of the foliowing rights and remedies, in addition to any other ra
by law:

@ther Payments. Failure of Grantor within the time required by this Assignment to make any payment
far t -es o i girance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

&f Third Partles. Borrower or Grantor defaults under any loan, extension of credit, security
5. or sales agreement, or any other agreement, in favor of any other creditor or person that may
Assignment of:

Environmental B¢ . ‘Egilure of any party to comply with or perform when due any term, obligation, covenant or
condition co! P nvironmental agreement executed in connection with the Property.

or on Borrower's or Grasitor's” behalf under this Assignment or the Related Documents is false or misleading in any
: af the time made or furmished or becomes false or misleading at any time

thereafter.

Defective Collateralizati
(including failure of any
for any reason.

ment or any of the Related Documents ceases to be in full force and effect
ent to create a valid and perfected security interest or lien) at any time and

f Granlors (regardiess of whether election to continue is made), any
mpany, of any other termination of Borrower's or Grantnrs

existence as a going business of:
of a receiver for any part of Borres
of creditor workout, or the comm
against Borrower or Grantor.

Creditor or Forfeiture Proceadings. ; £
proceeding, self-hslp, repossession or a &r method, by any creditor of Borrower or Grantor or by any
governmental agency against the Rents or & roperly securing the Indebtedness. This includes a gamishment of
any of Borrower's or Grantar's accounts, including deposit accounts, with Lender, However, this Event of Default
shall not apply if there is a good faith dispute*hy:-Borrower or-Grantor as to the validity or reasonableness of the
claim which is the basis of the creditor or forfeiture proc d if Borrower or Grantor gives Lender written
notice of the creditor or forfeiture proceeding and dep fder maoniss or a sursty bond for the creditar or
forfeiture proceeding. in an amount determined by discretion, as being an adequate reserve or
bond for the dispute.

Property Damage or Loss. The Property is 0st, stolen su mﬂaggp, sold, or borrowed against.

o1 to any guarantor, endorser, surety,
i r, surely, or accommodation party
Hability under, any Guaranty of the

Events Affecting Guarantor. Any of the preceding events occul
or accommodation party of any of the Indebtedness or any gu;
dies or becomes incompetent, or revokes or dispules the vi
Indebtedness.

Adverse Change. A material adverse change occurs in Grantorg—fifand
prospect of payment or performance of the Indebtedness is impaired.

andition, or Lender believes the

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment, is curail has not been given a
notice of a breach of the same provision of this Assignment within the pred&ding, felvd (12) months, it may be
cured if Grantor. after Lender sends written notlce ta Borrower demanding cure r:h defzult: (1) cures the
ditlates steps which

the entire Indebtedness |mmed|ately due and payabls, including any prepayment penalty tha
required to pay.

Property and collect the Rents, including amounts past due and unpaid, and apply the net proced
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender shall have ;
provided for in the Lender's Right to Receive and Collect Rents Section, above. If the Rents are cdilegtdd 4
Lender, then Grantor irrevacably designates Lender as Grantor's attorney-in-fact to endorse instruments reégh&
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tena
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rs to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
r not any proper grounds for the demand existed. Lender may exercise its rights under this
in person, by agent, or through a receiver,

nder shall have the right to have a receiver appointed to take possession of all or any part of
ower to prolect and preserve the Property, to operate the Property preceding or pending
collect the Rents from the Property and apply the proceeds, over and above tha cost of
ainel e Indebtedness. The receiver may serve without bond if permitted by law. Lender's

amount. Employment by Lender shall not disqualify a person from serving as a
all other rights and remedies provided in this Assignment or the Nole or by

r to pursue any remedy shall not exclude pursuit of any other remedy, and
ake action to perform an obligation of Grantor under this Assignment, after
fect Lender's right to declare a default and exercise its remedies.

Attorneys’ Fees; Expense: e’ ineditutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitled to recovsr suéh sum as the court may adjudge reasonable as attorneys fees at trial and
upon any appeal. Whether ‘

interest or the enforcement of its night
interest at the Note rate from the date o
without limitation, however subject to
expenses, whether or not there is a laws
(including efforts to modify or vacate any B
collection services, the cost of searching r obtalnmg title repor‘ts (mcludmg foreclosure reports) surveyors
reports, and appraisal faes, title Insurance, and:.fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in additi all other sups prcwided by law,

PACIFIC COAST BANKERS' BANK, This Deed of Trust and the
given for the purpose of securing the payment of all indeb
Bankers' Bank {"PCBB"} under that certain Rate Protectios
betwesn the trustor [/ grantor hereunder {the "Trustor')®
extensions, renewals or restalements thereof (the “Prepaymex
party for all purposes under this Deed of Trust. PCBB, the othéi bengfi
the Trustor agree and acknowledge that the exercise of the secured [
Trust will be done solely by Lender until such time that PCBB ceriifies in w g to Trustor and Lender that the
conditions set forth in subsection (a) of the “Conditional Power of |snon |n that certain Semclng and
Intercreditor Agreement entered into by and between PCBB and &
satisfied, in which case only PCBB may exercise the rights of the securédpa
Trust for the benefit of the secured parties and beneficiaries. On and after th
Trustor and Lender that the Prepayment Agreement has been terminated an
under the Prepayment Agreement have been satisfied, PCBB will cease to be a szcured pasty and beneficiary under this
Deed of Trust and Lender will be the sole secured party and beneficiary under th tust and will be solely
entitlad to exercise the rights of the secured party and beneficiary. On and after & date tHat Lender has certified in
writing to Trustor and PCBB that all of the obligations owed to Lender that are sacured’by.this Deed:af Trust have been
satisfied, Lender will cease to be a secured party and beneficiary under this Deed st and-PCES will be the sole
secured party and beneficiary under this Deed of Trust and may solely exercise th sesured party and
beneficiary.

MISCELLANEOUS PROVISIONS. The foilewing miscellanecus provisions are a part of this Assigs

Amendments. This Assignment, togsther with any Related Documents, constitutes th
agreement of the parties as to the matters set forth in this Assignment. No alteration of;
Assignment shall be effective unless given in writing and signed by the party or parties soug
bound by the alteration or amendment.

sted on or about October 14, 2015_ by and
d any and all amendments, modifications,
FPCBB is a joint beneficiary and secured

Caption Headings. Capfion headings In this Assignment are for convenience purposes only and a
to interpret or define the provisions of this Assignment.

Governing Law. This Assignment wlll be governed by faderal law applicable to Lender and, to t
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law®
This Assignment has bean accepted by Lender in the State of Washington.

Joint and Several Llability. Al obligations of Borrower and Grantor under this Assignment shall be Jolﬂt
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all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
Borrower, This means that each Grantor signing below is responsible for all obligations in this
any ang or more of the parties is a corporation, partnership, limited Iiability cnrnpany or similar

Merger. There shall k& rio merger of the interest or estate created by this assugnment with any other interest or
estate in the P ‘ time hetd by or for the benefit of Lender in any capacity, without the writlen consent
of Lender. ;

Intarpretation. (1)
Assignment in the singui
raquire. (2) If mogs't
and several. This raga

& periian signs this Assignment as "Grantor,” the obligations of each Grantor are joint
h&’t if Lgnger brings a lawsuit, Lender may sue any one or more of the Grantors. |If
person, Lender need not sue Borrower first, and that Borrower need not be
qwen to paragraphs or sectvons in thvs A3319nment are for convenience

joined in any lawsuit.
purposes only. They are

No Waiver by Lender. Le : +be deemed to have waived any rights under this Assugnment unless such
waiver is given in writing and sig No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of sugh’ er right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitut v nder's right otherwise to demand strict complisnce with that
provision or any other provision of i ignment. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a Lender's rights or of any of Grantor's abligations as to any
future transactions. Whenever the cor dér is required under this Assignment, the granting of such
consent by Lender in any instance shalt.no glitute continuing consent to subsequent instances where such
consent is required and in all cases such o i may be granted or withheld in the sole discretion of Lender.

Notices. Subject to applicable law, and eX
manner, any notice required to be given und
when actually delivered, when actually received by tefefs
deposited with a nationally recognized overnight courier
first class, certified or registered mail postage prepai
Agsignment. Any party may change its address for nifics this Assignment by giving formal written notice
to the ather parties, specifying that the purpose of the'notife s change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all tmas.of G scurtent address. Subject te applicable
law, and except for notice required ar allowed by law lo be g thgr manner, if there is more than one
Grantor, any notice given by Lender to any Grantor is deemed to all Grantors.

for notice required or allowed by law to be given in another
his Assignmert shall be given in writing, and shall be effective
e (unless otherwise required by law), when
Hed when deposited in the United States mail, as

n Lender under this Assignment are
time as the same are rencunced by

Powers of Attorney. The various agencies and powers of atto
granted for purposes of security and may not be revoked by Grari
Lender.

nt to be illegal, invalid, or
rovision illegal, invalid, or
'z;onsndered modified so
, it shall be

Severabllity. If a court of competent jurisdiction finds any provision o
unenforceable as to any circumstance, that finding shall not make
unenforceable as to any other circurnstance, If feasible, the offending pr
that it bacomes legal, valid and enforceable. If the offending provisite
considered deleted from this Assignment. Unless otherwise required

unanforceability of any provision of this Assignment shall not affect the legality
other provisian of this Assignment.

Assignment shall be binding upon and inure to the benefit of the parties, their success
ownership of the Property becomes vested in a person other than Grantor, Lender, with
deal with Grantor's successors with reference to this Assignment and the Indebtednes
extension without releasing Grantor from the obligations of this Assignment or liability under

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefils“of
exemption laws of the State of Washingtan as to all Indebtedness secured by this Assignment.

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO TH
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEM
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON EBEH
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTERE
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.
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inlegs-specifically stated to the contrary, all references 1o dollar amounts shall mean amounts in lawful
tes of America. Words and terms used in the singular shall include the plural, and the plural
. as the context may require. Words and terms not otherwise defined in this Assignment shall

ssignment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
 from time to time, together with all exhibits and schedules attached to this ASSIGNMENT

Event of Default.
the default sectich

aas all principal, interest, and other amounts, costs and expenses
“together with all renewals of, extensions of, medifications of,
Related Dacuments and any amounts expended or advanced by
gxpenses incurred by Lender to enforce Grantor's obligations under
nts as provided in this Assignment. Specifically, without
set forth in the Future Advances provision, together with all
rectly secured by the Cross-Collateralization provision of this

Lender to discharge Grantor's obl
this Assignment, together with interest
limitation, indebledness includes the fuy
interest thereon and all amounts that
Assignrnent.

Lender. The word "Lender” means Coastal Caminunity Bank, its successors and assigns.

Note. The word "Note" means the promissdey note dated”Cgtober 14, 2015, in the original principal
amount of $6,500,000.00 from Borrower to Lef iogether with all renewals of, extensions of,
modifications of, refinancings of, consclidations of, al or the promissory note or agreement.

Property. The word "Property” means all of Granty
described in the "Assignment” section of this Assignme

and interest in and to all the Property as

sory notes, credit agreements, loan
ments; mortgages, deeds of trust, security
ts and dogtuments, whether now or hereafter

Related Documents. The words "Related Documents”
agreements, environmental agreements, guaranties, securily
deeds, coliateral morlgages, and all other instruments, agree:
existing, executed in connection with the Indebtadness. ;

__mlerest in, to and under any
. income, issues, royalties,
raceeds from the Property,
d and nature, whether due
e and collect payment

Rents, The word "Rents" means all of Grantor's present and futdies. o
and all present and future leases, including, without limitation, all r
bonuses, accounts receivabile, cash or security deposits, advance renta
and other payments and banet“ts derived or to be derived from such lea
now or later, including withaut limitation Grantor's right to enforce such fea:
and proceeds thersunder.
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NED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
N AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED

JR ON OCTOBER 14, 2015.

STATE OF oy

)
COUNTY OF §}fﬂ’/?f7/7}'-f3 ?
On this IL/ ‘ day of ( 2}! /}”

Notary Public, perscnhally appeared .James L. Biesecker, Trustee

Biesecker Holdings, LLC and Catharina J. Blesacker, Trustee of Bieg
Haldings, LLC, and persenally known 10 me or proved to me on the
designated agents of the limited liahility company that executed th
Assignment to be the free and voluntary act and deed of the limited
articles of organization or its operating agreement, for the uses and p
that they are authodzed togjexecute this Assignment and in fact executed
liability com

= WD My
Notary Public in and for the State of M WY 'a'
SR
",
%
%

F 3

N TA

7 e
gl

ey /d:) , before me, the undersigned

Biggecker Living Trust, Manager/Member of
or Living Trust, Manager/Member of Biesecker
asis of s@tidlactory evidence lo be members or
IGNMENT OF RENTS and acknowledged the
iy’ comipany, by authority of slatute, its
siv-mentioned, and on oath slated
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