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DEED OF TRUST

can No: 5038480-203 (Continued) Page 3

PROPERTY DAMAGE INSU
Trust.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affegt Lehde
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related nﬁcum n
but not limited to Grantoi’s failure to comply with any obligation to maintain Existing Indebtedness in,,
required below, or to discharge or pay whan due any amounts Grantor is required to discharge or pa;( ;
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be ebligated to) také day actign th
Lender deems appropriate, including but not limited to discharging of paying all taxes, liens, sed
encumbrances and other claims, at any time levied or placed on the Property and paying all cos
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purpo
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of reps
Grantor.  All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable;
demand; {(B) be added to the balance of the Note and be apportioned among and be payable with any install
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining te
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deiad.;
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedied to

aymeft. Grantor shali pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
argés {including water and sewer), fines and Impositions levied against or on account of the Property, and shali
due all claims for work done on or for services rendered or materlal furnished to the Property. Grantor
tain the Property free of alt liens having priority over or equal to the interest of Lender under this Desd of
_for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
maaw‘ nd.Sxeept as otherwise provided in this Deed of Trust.

Grantor may withhold payment of any tax, assessment, or claim in ¢onnection with a good faith
chligation to pay, so long as Lender's interest in the Property is not Jeopardrzed If a lien arises or
of nonpayment, Grantor shall within fifteen {(15) days after the lien arises or, if a lien is filed,
{15) gays after Grantor has hotice of the filing, secure the discharge of the lien, or if requested by
Lender, depésit h [ender cash or a sufficiant corporate surety bond or other security satisfactory to Lender in an
amount sufficigfit arge the lien plus any costs and attomeys' fees, or other charges that could accrue as a
r sale under the fien. In any contest, Grantor shall defend itseif and Lender and shall
satisfy any ads 36U menl before enforcement against the Property. Grantor shall name Lender as an additionai
obligee unde il fumished in the contest proceedings.

Evidence of Paym ‘
or assessments and sha
statement of the tgXes:

Notice of Constriztio

r shall upon demand furpish to Lender sahsfactory evidence of payment of the taxes

: G htorsshall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished; or'any maiar!als are supplied ta the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asbefted on atcount of the work, services, or materials. Grantor will tpon request of Lsnder
furnish to Lender adiarice assurasic atisfactory to Lender that Grantor can and will pay the cost of such
improvements.

& The feflowing provisions relating to insuring the Property are a part of this Deed of

Maintenance of Insurance.
coverage endorsements on a

re and maintain policies of fire insurance with standard extended
or the full insurable value covering all Improvernems on the Real

liability insurance policies. Additional antgt skéll maintain such other insurance, including but not limited to
hazard, business interruption, and boﬁ nsyrang®, as Lender may reasonabiy require, Policies shall be written in
onalily acceptable to Lender and issued by a company or companies

ibon tequest of Lender, will daliver to Lender from time to time the
policies or ceitificates of insurance in fo atisfactary to Lender, including stipulations that coverages will not be
cancelled or dimintshed without at least thiity*(30) days prior written notice to Lender. Each insurance policy also
shall mcluda an endorsement providing that c%; arage in favor&f Lender will not be impaired in any way by any act,
| erty is or will be located in an area designated by

reasonably acceptable to Lender. Gra

obiain and maintain Federal Flood Insurance, 1f avallai full unpaid principal balance of the loan and any
prior liens on the properly securing the loan, u m policy limits set under the National Flood
Insurance Program, or as otherwlse required by Len d to piaifitain such insurance for the term of the loan,

Application of Proceeds. Grantor shall promptly noti or damage to the Property. Lender may
i i e casualty. Whether or not Lender's
the proceeds of any insurance and apply

fﬁpctmg the Property or the restoration

security is impaired, Lender may, at Lender's election, reééive
the proceeds to the reduction of the Indebledness, payment
and repair of the Property.

disbursed within 180 days after their receipt and which Lender b

the Property shall ba used first to pay any amount owing to Lender unda f Trust, then to pay accrued

interest, and the remalnder, if any, shall he applied to the principal balance of the lidebtedness. If Lendar holds
any proceads after payment in full of the Indebtedness, such proceed without interest to Grantor as
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which an rg Indebtédness described below is

in effect, compliance with the insurance provisions contained in th
Indebtedness shall constitute compliance with the insurance provisions under,
compliance with the terms of this Deed of Trust would constitute a duplicat
proceeds from the insurance bacome payable on 0ss, the provisions in this De
shall apply only to that portlon of the procesds not payable to the holder of the

Grantor's Report on Insurance. Upon request of Lender, howaver not more than orite
to Lender a report on sach existing policy of insurance showing: (1) the name of tnx'-. ]

evidencing such Existing
is Deed qﬁ- mst fo the extent

(2) the risks
n va"iue of such

of the Property.

_ mieregtﬁ
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DEED OF TRUST
oan No: 5038480-203 (Continued) Page 5

-fact are a part of this Deed of Trust:

ssurances. At any lime, and from time to time, upon request of Lender, Grantor will make, execute and
will cause 1o ba made, executed or delivered, to Lender or to Lender's dasignee, and when requested by
use to be filed, recorded, refiled, or reracorded, as the case may be, at such times and in such offices
s as Lender may deem appropriate, any and all such morigages, deeds of rust, security deeds, security
ts, .financing stalements contlnuatlon statements, instruments of further assurance, certificates, and

ndinie, or preserve (1) Grantor's obhgatnons under the Note, this Deed of Trust, and the Related
; (2) the liens and security interests created by this Deed of Trust on the Property, whether now
actjuired by Granter. Unless prohibited by law or Lender agrees to the contrary in writing,
e Lender for all costs and expenses Incurred in connection with the matters referred to in this

anlor fails to do any of the things referred to in the preceding paragraph, Lender may do so
o @fantor and at Grantor's expense. For such purposes, Grantor hereby |rrevocably appomts

@8
the preceding paragta

FULL PERFORMANCE.
imposed upon Granloy
reconveyance and sl
file evidencing Lenderd se
Grantor, if permitted by a
legally entited thereto™, a

pays ali the \ndebtedness when due, and otherwise performs all the obligations
‘Beed of Trust, Lender shall execute and deliver to Trustee a request for full
iver to Grantor suitable statements of tarmination of any financing statement on
the Rents and the Personal Property. Any reconveyance fee shalf be pald by
he grantee in any reconveyance may be described as the "person or persons
the reconveyance of any matters or facts shall be conclusive proof of the

EVENTS OF DEFAULT. Ea ; oMt g, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

ment when due under the Indebtedness.

or to perform any other term, obligation, covenant or condition
the Related Documents or to comply with or to perform any term,
any other agreement between Lender and Grantor,

. misleading at any time thereafler.

Rslated Documents ceases to be in full force and
effect (including failure of any collateral document tg
time and for any raason.

commencement of any procaadmg under any bankruptci-os. g0l by or against Grantor.

Credltor or Forfeiture Proceedings. Commencement of fore
proceeding, self-halp, repossession of any other method, by &
against any property securing the Indebtedness. :
including deposit accounts, with Lender. However, this Eventig
dispute by Grantor as to the validity or reasonableness of the glate#high |
proceeding and if Grantor gives Lender written notice of the crasditos”
Lander moniges or a surety bond for the creditor or forfeiture proceedin
sGle discraetion, as baing an adeguale reserve or bond for the dispute,

Breach of Other Agreement. Any breach by Grantor under the terms
Lender that is not remedied within any grace period provided therein,
concerning any indebtedness or other obligation of Grantor to Lender, wi

iture proceedings, whether by judicial
“f Grantor or by any governmental agency
ment of any of Grantor's accounts,
hall not apply if there is a good faith

g basls of the creditor or forfelture

Events Affecting Guarantor. Any of the preceding events occurs with resp
or accommodation party of any of the Indebtedness or any guarantor, endorsﬁr
dies or becomes incompetent, or revokes or disputes the validity of, or lia fy und, y Guaranty of the
Indebtedness.

Adverse Change. A matlerial adverse change occurs in Grantor's financial
prospect of payment or performance of the Indebtedness is impaired.

insecurity. Lender In good falth believes itself insecure.

Existing Indebtedness, The payment of any instaliment of principal or any interest on #
not made within the time required by the promissory note evidencing such indebtedness, gr a

the instrument securing such indebtedness and is not cured during any applicable grace papicd
or any suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. If any default, other than a defauit in payment, is curable and if Grantor has N T I
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may, bia cu
Grantor, after Lendar sends writtern nonca to Grantor demandlng cure of such dafault (1} cures; ‘th de

raasonable and necessary steps sufficient to produce compliance as soon as reasonably practlcal

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time fereiifts
Trustee or Lender may exercise any one or more of the following rights and remedies;

Electlon of Remedies. Elsction by Lender to pursue any remedy shall not exclude pursuit of any other remedy,
an election to make expenditures or to take action to perform an obligation of Granter under this Deed of 7
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies’
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DEED OF TRUST
oan No: 5038480-203 (Continued) Page 7

ddrasses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
tdch has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
E rust. Any party may change its address for notices under this Desd of Trust by giving formal written
other parties, specifying that the purpose of the nofice is to change the party's address. For notice
tor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
nolice required or allowed by law to be given in another manner, if there is more than one Grantor, any
lice given by Lgmder to any Grantor is deemed to be notice gwen to all Grantors,

rfies as to the matters set forth in this Deed of Trust. Mo alieration of or amendment to this
f ; ba effective unless given in writing and signed by the parly or parties sought to be charged or
bound by thé altesation or amendment.

Annual Reporis
Lender, upph

rtified staternent of net operating income received from the Property during Grantor's
previous ﬁ

orm and detail as Lender shall require. "Net operating income” shall mean all cash
all cash expenditures made in connection with the operation of the Property.

pfi headings in this Deed of Trust are for cotwenience purposes only and are not to be
thgm;srovisions of this Deed of Trust.

ill be governed by federal law applicable to Lender and, to the extent not
the State of Washington wnthout ragard to its conflicts of law provisions.

This Deed of Trust has L

Choice of Venue, If there |
courts of Skagit County, Stais

provision or any other provision of t
between Lender and Grantor, shall ¢
as to any future transactions. Whene
of such consent by Lender in any insta
such consent is required and in all cases s

Severablity. If a court of competent jurisd
unenforceable as to any circumstance, that:
unenforceabie as to any other circumstance.
that It becomes fogal, valid and enforceable.
considered deleted from this Deed of Trust.
unenforceability of any provision of this Dead of
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations state I -of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and nure to t the parties, their successors and assngns If
ownership of the Property becomes vested in a person other th
deal with Grantor's successors with reference to this Deed of-

No prior waiver by Lender, nor any course of dealmg
“awer of any of Lender's rights or of any of Grantor's obligations
sonsent of Lender is reguired under this Deed of Trust, the granting
all not constitute continulng consent to subseguent instances where
consent may be granted or withheld in the sole discretion of Lender,

n finds any provision of this Deed of Trust to be illegal, invalid, or
Al 3 make the offending provision ilfegal, invalid, or
: ﬁendmg provision shall be considersd modified so
ing. provision cannot be so modified, it shall be
. required by law, the illegality, invalidity, or

all notsafiect the |egality, validity or enforceability of any

Waive Jury. All parﬂes to this Deed of Trust hereby waive the Fight 4
counterclaim brought by any party agalnst any other party. (Inltfal B

Waiver of Homestead Exemption. Grantor hereby relsases and vkaive:
exemption laws of the State of Washington as to all Indebtedness seci eci by this E‘;)eed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the foll 1
Trust. Unless specifically stated to the contrary, all references to dollar amotints
of the United States of America. Words and terms used in the singular shall
include the singular, as the context may require. Words and terms not otherwis
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successorsiarig ags

Borrower. The word "Borrower” means Thomas K. Studebaker and includes ali E&;@igﬂ rs gl
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust' mean this Desd of Trust among Gran
includes without limitation all assignment and security interest provisions relating to
Rents.

Default. The word "Default” meang the Default set forth in this Deed of Trust in the section

Event of Default. The words "Event of Default” mean any of the events of default set forth i
the events of default section of this Deed of Trust.

Existing Indebtedness, The words "Existing Indebtedness” mean the indebtedness described i
provision of this Desd of Trust.

Grantor. The word “Grantor* means Thomas K. Studsbaker.

Guaranty. The word “Guaranty” means the guaranty from guarantar, endorser, surety, or accommaod
Lender, including without limltation a guaranty of all or part of the Note.

Improvements. The word “Improvements” means all existing and future improvements, buildings, structuf
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the
Property.

Indebtedness. The word “Indebtedness" means all principal, interest, and other amounts, costs and expenses

vail pieas’amounts in lawful money
e thé plural, and the plurat shall
Hied in thig Deed of Trust shall
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EXHIBIR A

2-dand refetred to in this report/policy ls sitnated inp the
£ Washington, County of Skagit, and is desoribad as fellows:

Lots L snd 2, Block 194, "FIRST ADDYTION TO BURLINGTON™, accexding
Lo tha Hlat recorded in Velume 4 of Plats, page 11, recards of
1t/Cotnty, Washington.

w2y 3, 3, B, 6, 7 and the Noxrth 20 feef of Lot B, Bleck
XNUCLZEN‘S ADDITION T0 THE TOWN OF BURLTHGTON",
te plat racorded in VoXume 3 of Plats, page 80,
it County, Washington. -

orth 1/2 of an “Unnamed East~West Strestd in
at, also described ag the North 15 faet of the
B, Block 7 af snid Plaf; ALSD TOGETHER HWITH
¥ of vacated alley, mald alley also referred to zs
a "North~South usinpited 310 fook wide street; ALGC TOGKTHER WITH tha
Engt 15 feek tid-Hogth-South unnamed Gtreet abuttlng on Lot b,
and abutiing #eukh 15 feet of Lok 8, Block 7 of said Plat,
2 vacatad persB C 1ty orxdinance Nos, 673 and 413, dated
Hay 3, 1968 and 44, and fuxther recorded under Auditorfs

Flle Nag. 75597 respecitively,

MFIRST ADDITION TO BURLINGTON",
©f Plats, page 11, xecords of

O that partion of the vacated

d Lot 2, mora particularly

That portion of Lot 24 ek 134
Rs pex plat recerded im Volus
Skagit County, Washingtpsi aw
street along the West Linpa
degoribed as rfollows:
T

gL

L sald Lot 2Z; thence South ag

th line of sald Lot 2, a dietance
of 1B4.12 faehk to the Heaterly yight or way line af the Burlingbon
Horthern Railroad; thence Noxt dogrees 537244 West nlong said
right of way line a aistanca of%59.04 feat; thenve North 83 degrees
26718Y Wast n dlstance or 1758 et to the East line of maid
vacated mtreat; thence North 28 ‘degrees " West, a distance of
15.00 faet to tha canteriina of said v ed. ttyeet’; thence South 1
degrea 07/52" Wegt alony saild center a digkance of 50,39 famt
Eo a point which hears North ga deg 5ar Hast from #he paint
6L baglpning; thence South ag dagrees® it a digtance or
L%.00 feet to tha point or bagimning.

ﬁegiﬁning at the Sonthwest
degresg 2670597 pagt nlong thé &b




