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rantee(s)

Lender: Bradley L. Tregemba as toain undivided 50% interest and William Mark

Thomas as to an undivided 50% interest ;

Trustee: Gary P. Schuetz-Attorney
Beneficiary: Bradley L. Tregemba as to ar:. ' 50% interest and William Mark
Thomas as to an undivided 50% interest

Lot 7.8.and 2, " Replat of the Junction Addition to Sedro , " as per plat féto
records of Skagit County, Washington i
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FILENO 1150218

RE:
GRANTOR;: NEW 2 U HOMES LLC
GRANTEE:

(EGAL DESCRIPTION:  LOT 7,8 AND 8, “"REPLAT OFTk
PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 48, RECO

TAX PARCEL NO: P76761

THIS DEED OF TRUST, made OCTOBER 3"°, 2015, between NEW 2 C, a Washington limited
liability company, Grantor, whose address is 5744 66™ ST NE, MARYSVILLE"WA, 98270, GARY P
SCHUETZ — ATTORNEY, Trustee, whose address is 1900 S PUGET DR, STE f¢! : 8 WA, 98055, and
BRADLEY L TREGEMBA (as to an undivided 50% interest) and WILLIAM WMARK HOMAS (as to an

undivided 50% interest), Beneficiary, whose address is 1420 SUNCREST, CASTE,

WITNESSETH: Grantor hereby bargains, sells, and conveys to Trustee in Trust, wi
following described real property in Skagit County, Washington:

ALL THAT PORTION OF LOTS 7, 8 AND 9, BLOCK 22, REPLAT OF JUNCTION A
SEDRO, ACCORDING TO THE PLAT THEREOF, RECORDED IN VOLUME 3 OF PLATS, P#
RECORDS OF SKAGIT COUNTY, WASHINGTON, LYING WESTERLY OF THE FOLL'WING
DESCRIBED LINE:



BEGINNING AT A POINT 35 FEET EAST OF THE SOUTHWEST CORNER OF LOT 9; THENCE NORTH
8 FEET, MORE OR LESS, TO A LINE RUNNING FROM THE SOUTHWEST CORNER OF SAID LOT 9
HE NORTHEAST CORNER OF SAID LOT' 7; THENCE NORTHEASTERLY ALONG SAID LINE A
\NCE OF 51 FEET, MORE OR LESS, TO A LINE WHICH IS 45 FEET WEST OF AND PARALLEL
E EAST LINE OF SAID LOTS; THENCE NORTH TO THE INTERSECTION WITH THE NORTH
T 7, SAID POINT BEING 45 FEET WEST OF THE NORTHEAST CORNER OF SAID LOT 7.

tenements, heret
appertaining, and the re

ED TWENTY THOUSAND and NO/100 DOLLARS ($120,000.00},
of a Promissory Note of even date herewith, payable to
all renewals, modifications and extensions thereof, and
d or loaned by Beneficiary to Grantor, or any of their
g at such rate as shall be agreed upon.

and payment of the sum ON
with interest, in accordance w
Beneficiary or order, and made by G
also such further sums as may be
SUCCessors or assigns, together with inte =

Lo AL
ptor%'ov

Ve

To protect the security of this Deed of Trust n‘Es and agrees.

perrait no waste thereof; to complete any

therean; to restore promptly any
idior destroyed; and to comply with
ting the property.

1. To keep the property in good condition and
building, structure or improvement being built or about
building, structure, or improvement thereon which may b
all laws, ordinances, regulations, covenants, conditions an

. property; to keep the
ecurity of this Deed of

2. To pay before delinquent all lawful taxes and assessmer
property free and clear of all other charges, liens or encumbrances { i
Trust.

3, To keep all buildings now or hereafter erected an the property desc
insured against loss by fire ar other hazards in an amount not less than the ° !
Deed of Trust. All policies shall be held by the Beneficiary, and be in such companié
may approve and have foss payable first to the Beneficiary, as its interest may apgpe
Grantor. The amount collected under any insurance policy may be applied upons
hereby secured in such order as the Bepeficiary shall determine. Such application

shall not cause discontinuance of any proceedings to foreclose this Deed of Trust.
foreclosure, all rights of the Grantor in insurance policies then in force shall pass to the purch;
foreclosure sale,



“Beneficiary or Trustee, and to pay all costs and expenses, inctuding cost of title search and
'zes in a reasonable amount, in any such action or proceeding, in any suit brought by

fees and expenses in connection with this Deed of Trust, including the expenses
n enforcing the obligation secured hereby and Trustee's and attorney's fees

ay when due any taxes, assessments, insurance premiums, liens,
inst the property herelnabove described, Beneficiary may pay the

7. The property described he
of the Promissory Note hereby seélre
result in all sums hereby secured b
Beneficiary. "

heut the Beneficiary’s consent. Breach of this provision will
immediately due and payable at the option of the

IT IS MUTUALLY AGREED THAT:

n an eminent domain proceeding,
ary to fully satisfy the obligation

1. In the event any portion of the property is taki

2. By accepting payment of any sum secured hereby after its g
its right to require prompt payment when due of all other sums so se

eneficiary does not waive
idectare default for
failure to so pay.

-

3. The Trustee shall reconvey all or any part of the property covered by this
person entitled thereto, on written request of the Grantor and the Beneficiary, oru
the obligation secured and written request for reconveyance made by the Benefi
entitled thereto.

4. Upon default by Grantor in the payment of any indebtedness secured hereby ors
performance of any agreement contained herein, all sums secured hereby shall immediately beco



nd payable at the option of the Beneficiary. In such event and upon written request of Beneficiary,

“chall sell the trust property, in accordance with the Deed of Trust Act of the State of
gtor-at public auction to the highest bidder. Any person except Trustee may bid at Trustee's
iall apply the proceeds of the sales as follows: (1) to the expense of the sale, including a
e's fee and attorney's fee; (2) to the obligation secured by this Deed of Trust; and (3)

5. ¢ to the purchaser at the sale its deed, without warranty, which shall convey
to the purchaser the i the property which Grantor had or had the power to convey at the time
of his execution of this D 1, and such as ke ?_may have acquired thereafter. Trustee's deed shall
recite the facts showing ]
this Deed of Trust, whic be prima facie evidence of such compliance and conclusive
evidence thereof in favor of hona fidé purchaser and encumbrances for value.

; ed of Trust and by the Deed of Trust Act of the State of

6.

may cause this Deed of Trust to be foreclosed as a
mortgage
7. | tv. disability,. or resignation of Trustee, Beneficiary may

appoint in writing a successor trustee, and upon the.récarfding of such appointment in the mortgage
records of the county in which this Deed of Trust isTeedrded, the successor trustee shall be vested with
all powers of the original trustee. The trustee is not ¢ bligated to notify any party hereto of pending sale
under any other Deed of Trust or of an action or procee which Grantor, Trustee or Beneficiary
shall be a party unless such action or praceeding is brough

ing not only on the parties
and assigns. The term
ather or not named as

8. This Deed of Trust applies to, inures to the benefit of,
hereto, but on their heirs, devisee, legatees, administrator
Beneficiary shall mean the holder and owner of the note secu
Beneficiary herein.

9. See ASSIGNMENTS OF RENTS RIDER attached hereto and incorperated ki

this reference
thereto for additional terms and conditions of this Deed of Trust. ’

,//7/4/1 ~

STEPMH?NYI —as Manager/Member of

NEW 2 U HOMES LLC



ASHINGTON)

R 1

o

@) the person(s) who appeared before me, and said person(s) acknowledged
Instrument and acknowledged it to be Er/their) free and voluntary

NS
Notary PubiiU

me printed) gf\/ti'ﬂ,l;\{ f\LOAMQA

frected, on payment to you
of any sums owing to you under the terms of said Deed of Trust,” cel spid note above mentioned,
and all other evidences of indebtedness secured by said Deed o

the terms of said Deed of Trust, all the estate now held by you thereundet.
Dated:
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ASSIGNMENT OF RENTS RIDER

THIS ASSIGN ENTS RIDER is attached to that certain Deed of Trust dated OCTOBER 3%°,
2015, befywden " NEW"2 1) HOMES LLC, a Washington limited liability company, {referred to below as
"Grantor"); and L TREGEMBA (s to an undivided 50% interest] and WILLIAM MARK
THOMAS (as to.an undivided 50% interest}, (referred to below as "Lender").

=“§ideration, Grantor assigns and conveys to Lender all of Grantor’s
_to"the Rent from the following described Property located in Skagit

HE PLAT THEREQF, RECORDED IN VOLUME 3 OF PLATS, PAGE 48,
ASHINGTON, LYING WESTERLY OF THE FOLLOWING

SEDRO, ACCORDING
RECORDS OF SKAGIT
DESCRIBED LINE:

AND PARALLEL WITH THE EAST LINE O
WiTH THE NORTH LINE OF LOT 7, SAl
CORNER OF SAID LOT 7. SITUATED IN 5K

Parcel No: P76761

DEFINITIONS. The following words shali have the following meanings.whe
Terms not otherwise defined in this Assignment shall have the meanings‘a
the Uniform Commercial Code. All references to dollar amounts shall ¢
of the United States of America

ttfibuted to such terms in
amotinis in lawful money

Assignment. The word "Assignment" means this Assignment of Rents betwe
and includes without limitation all assignments and‘security interest provisions se

Event of Default. The words "Event of Default" mean and include without i
Events of Default set forth below in the section titled "Events of Default”.

Grantor. The word "Grantor" means NEW 2 U HOMES LLC, a Washington limited liabilit
and/or successors and assigns.



ASSIGNMENT OF RENTS
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any amourits, ed or advanced by Lender to discharge obligations of Grantor or expenses
incurred by “to.enforce obligations of Grantor under this Assignment, together with interest
ed in this Assignment.

Lender, The worgd-"Les J IR
WILLIAM MARK THOMA fo.an undivided 50% interest), and/or its successors and assigns.

Note. The word "Note
principal amaount of $12
of, modifications of, ref
agreement,

Grantor to Lender, together with all renewals of, extensions
solidations of, and substitutions for the promissory note or

Property. The word "Property” ro
above in the "Assignment" section.
Real Property. The words "Real Property".sieans the property, interests and rights described above
in the "Property Definition" section.

gan and include without limitation all
invironmental agreements, guaranties,
ther instrument, agreements and
-#on with the indebtedness.

Related Documents. The words "Related Docur
promissory notes, credit agreements, loan a :
security agreements, mortgages, deeds of tru
documents, whether now or hereafter existing, executed
Rents. The "Rents" means all rents, revenues, income, issi d proceeds from the Property
whether due now or later, including without limitation all_

exhibit attached to this Assignment. a o

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT DEBTEDNESS AND (2)
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTO NDER~FHE NOTE, THIS
ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT CCEPTED ON
THE FOLLOWING TERMS:

Payment and Performance. Except as otherwise provided in this Assignment,/Gf.
lender all amounts secured by this Assignment as they become due, and shall § '
Grantor’s obligations under this Assignment. Unless and untij Lender exercises its"
Rents as provided below and so long as there is no default under this Assignmet
remain in possession and control of and operate and manage the Property and co
provided that the granting of the right to collect the Rents shall not constitute Lender”
the use of cash collateral in a bankruptcy proceeding.



ASSIGNMENT OF RENTS
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not previously assigned or conveyed the Rents to any other person
erty except as set forth in any title insurance policy, title report,
ind accepted by, Lender in connection with this transaction.

No Prior Assignment
by any instrument now it

No Further Transfer. Grantor ssign, encumber or otherwise dispose of any of Grantor's

rights in the Rents except as pr

collect and receive the Rents. For this purpose, Lender
5, powers and authority:

shall have occurred under this Assignm
is hereby given and granted the followin

nants of the Property advising them of
» Lender or Lender’s agent.

Enter The Property. Lender may enter upon and ta
and receive from the tenant or from any other persons
carry on all legal proceedings necessary for the prg
proceedings as may be necessary to recover possession of the-F
any tenant or tenants or other persons from the Property.

Maintain the Property. Lender may enter upon the Property to mal
same in repair, to pay the costs thereof and of all services of
equipment, and of alt continuing costs and expenses of maintaining th
condition, and also to pay all taxes, assessments and water utilities, ans
other insurance effected by Lender on the Property.

governmental agencies affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Praperty forst
terms and on such conditions as Lender maydeemrappropn&te

. VgL
R R fog W Ll
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ASS!GNMENT OF RENTS
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Lender may engage such agent or agents as Lender may deem appropriate, either in
in Grantor's name, to rent and manage the Property, including the coilection and

rmed one or more of the foregoing acts or things shall not
act or thing.

the fact that Lendersh
require Lender to do any

senses incurred by Lender in connection with the Property shall
may pay such costs and expenses from the Rents. Lender, in its
igation of amy and atliRents received by it; however, any such
stieditio such costs and expenses shall be applied to the
‘under this Assignment and not reimbursed from the
ss secured by this Assignment, and shall be payable on
ata of expenditure untit paid.

Application Of Rents. All ¢
be for Grantor's account and
sole discretion, shall determine the.ap
Rents received by Lender which:are 3
Indebtedness. All expenditures made by
Rents shall hecome a part of the indebt
demand, with interest at the Note rate fi

n due and otherwise performs all the
e Note, and the Related Documents.
ion of this assignment and suitable

Full Performance. If Grantor pays all of the indeb

s Assignment , including
any obligation to malintain Existing Indebtedness in good standin ireckbelow, or if any action
or proceeding is commenced that would materlally affect Lende

treated as a balloon payment which will be due and payable at the Note’s maturity:
also will secure payment of these amounts, The rights provided for in this parag
addition to any other rights or any remedies to which Lender may be entitled on
default. Any such action by Lender shall not be construed as curing the default so as t¢
from any remedy that it otherwise would have had.



ASSIGNMENT OF RENTS
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\-given a notice of a breach ofithe same provision of this Assignment
_monthseit, mawbe cured {and no Event of Default will have
<ends written nqtlce demanding cure of such failure: (a) cures the
} if the cure: requires more than fifteen (15) days, immediately
ure and thereafter continues and completes all reasonable

occurred) if Grantor,
failure within fifteen (15} ¢

behalf of Grantor under this Assignrri
any material respect, either now ora

benefit of creditors, any type of creditor workout, or
any bankruptey or insolvency laws by or against Grantor.

; proceedings, whether by
judicial proceeding, self-help, repossession or any other method-f y any creditor of Grantor or by any
government agency against any of the property However, thIS sulby ot apply in the event
of a good faith dispute by Grantor as to the validity or reasonableiessofthe-Claim which is the basis
of the foreclosure or forfeiture proceeding, provided that Grantor gives Lender written notice of such

under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Ev

Adverse Change. A material adverse change occurs in Grantor's financial conditio
believes the prospect of payment or performance of the indebtedness Is impaired.




ASSIGNMENT OF RENTS
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edness. A default shall occur under any Existing Indebtedness or under any
hg, property executmg any Exnstmg lndebtedﬂess or commencement of any suit or

RIGHTS AND REME
thereafter, Lend
any other rights,

Accelerate indebtedr i
declare the entire ind 255 ediately due and payable, including any prepayment penalty
which Grantor would be

jounts past due and unpaid, and apply the net proceeds,
‘Indebtedness. In furtherance of this right, Lender may
'y to make payments of rent or use fees directly to
wn Grantor irrevocably designates Lender as Grantor’s
eived in payment thereof in the name of Grantor and to
ads. Payments by tenants or other users to Lender in
i which the payments are made, whether
der may exercise its rights under this

Property and collect the Rents;.dnc
over and above Lender's costs, ag

attomey-m -fact to endorse instruments:
negotiate the same and collect the pr
response to Lender’s demand shall satisfy the obligati
or not any proper grounds for the demand ey

proceeds, over and above the cost of the receivership, agai .
serve without bond if permitted by law. Lender’s right to the a
whether or nat the apparent value of the Property excee

of a receiver shall exist
ness by a substantial

Other Remedies. Lender shall have all other rights and remedies provid
Note or by law.

Waiver; Election of Remedies. A waiver by any party of 2 breach of a provis Asignment
shall not constitute a waiver of or prejudice the party’s rights otherwise to de )
with that provision or any other provision. Election by Lender to pursue any remedy
pursuit of any other remedy, and an election to make expenditures or take actiort
obligation of Grantor under this Assignment after failure of Grantor to perform s
Lender’s right to declare a default and exercise its remedies under this Assignment.

MISCELLANEQUS PROVISIONS 'The fotlowmg mlscellaneous prowsrons are a part of this Assign J

r

.
b



rhe

Ly Iu\-ﬁ«-'

ASSJGNMEN’%‘ 'OF RENTS
Page 7 of 8

greement of the parties as to the matter set forth in this Assighment. No
ment to this Assignment shall be effective uniess given in writing and signed

Applicable Law
of Washington. This
the State of Washingt

greement is modified, amend
Grantor shall ne1ther request”

Severability. If a court of competent il
or unenforceable as to any person or™
invalid or unenforceable as to any othe

mstance, such Finding shall not render that provision
ersons ‘or circumstances. If feasible, any such offending
the limits of enforceability or validity;
hall be stricken and all other provisions
tenforceable.

Successors and Assigns. Subject to the limitations state ignment on transfer of Grantor's
interest, this Assignment shall be binding upon and ‘the benefit of the parties, their
successors and assigns. If ownership of the Property becomies.ve in.a person other than Grantor,
Lender, without notice to Grantor, may deal with Grant )
Assignment and the Indebtedness by way of forbearance or gx
from the obligations of this Assignment or liability under the tnd

Waiver of Homestead Exemption, Grantor hereby releases and waives :
homestead exemption laws of the State of Washington as to all Indeb d by this
Assignment, .

o ooh i
Waivers and Consents. Lender shall not be'deeméd to have waived any rights un
{or under the Related Documents) unless such waiver is in writing and signed by Le
omission on the part of Lender in exercising any right shall operate as a waiver of sugl
other right. A waiver by any party of a provision of this Assignment shall not constitute a-
prejudice the party's right otherwise to demand strict compliance with that provision or any
provision. No prior waiver by Lender, nor any course of dealing between Lender and Grantoy,



ASSIGNMENT OF RENTS
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conbtitute a waiver of any of Lender’s rights or any of Grantor’s obligations as to any future
transaetio henever consent by Lender is required in this Assignment, the granting of such
conserit-by’ ! any instance shall not constitute continuing consent to subseguent instances
where suc/ quired.

Grantor acknowledge
agrees to its terms.

Py
WH—ENYI —as Manager/N)
W 2 FHOMES LLC




