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DATE: OQctober 1, 2015

Reference # (if applicab
Grantor(s).
1. JUDD , FREDERICK
2. JUDD, TERRI

Additional on page

Grantee(s)
1. Heritage Bank
2. CHICAGO TITLE COMPA

OF WASHINGTON , Trustee

Legal Description: Lot(s): 4 AND
P89609 / 4016-000-005-0108

SNEE-OOSH Tax/Map ID(s): Tax Account No.:

Additional on page 2

Assessor's Tax Parcel ID#: P69609/4016-000-00

THIS DEED OF TRUST is dated October 1, 2015;.aimyi ICK JUDD and TERRI JUDD,
HUSBAND AND WIFE WHOSE ADDRESS IS 131“"**‘%’%[{ \L.E*ROAD, SEDRO WOOLLEY, WA
98284 ("Grantor"); Heritage Bank, whose mailing address is ‘Sedro Woolley Branch, PO Box
1578, Olympia, WA 98507 (referred to below so mes "Lender” and sometimes as
"Beneficiary"); and CHICAGQ TITLE COMPANY OF W N , whose mailing address is
425 COMMERCIAL , MOUNT VERNON, WA 98273 (ref t5 beloay as "Trustee”).
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ANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
real property, together with all existing or subsequently erected or affixed buildings,
all easements, rights of way, and appurtenances; all water, water rights and ditch rights
litiegwith ditch or irrigation rights); and atl other rights, royalties, and profits relating fo the real
Ymitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

located in SKAG , State of Washington:

Lots 4 and 5.
page 50, reégards
of Skagit County,

SH, according to the plat thereof, recorded in Volume 4 of Plats,

conveyed to Skayit
records of Skagit
County, Washington

REVOLVING LINE OF CREDIT. This Dgiéd of . Tru
line of credit, with a varlable rate of intes
so long as Grantor complies with all the terms
suspended or ¢ancelled; the Credit Agreemen
remade from time to time, subject to the 1
including finance charges on such balance at' fi
temporary overages, other charges, and any asi
paragraph or this paragraph, shall not exceed the:

ecures the Indebtedness including, without limitation, a revolving
hishsobligates Lender to make advances to Grantor up to the credit limit
Crodlt Agreement and the line of credit has not been terminated,
Ilows ngigative amortization. Such advances may be made, repaid, and
t the total outstanding balance owing at any one time, not
¢ variable rate or sum as provided in the Credit Agreement, any
expended or advanced as provided in either the Indebtedness
dit Limit as provided In the Credit Agreement, It is the intention of
Grantor and Lender that this Deed of Trust securés the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided in‘the Credit Agregment and any intermediate balance. Funds may be
advanced by Lender, repald, and subsequently readviinced. The.linpaid balance of the revolving line of credit may at
certain times be lower than the amount shown or zero, ; nce does not terminate the line of credit or
terminate Lender's oblligation to advance funds to Grantol lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance.

, and interest in and to all [eases, Rents, and
CW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upes.t f this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license mlay bked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. ddition, Granter grants to Lender a
Uniform Commercial Code security interest in the Personal Property

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS RITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY IS GIVEN TO SECURE (A) PAYMENT OF THE iNDERTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER™THE ﬁh_ GREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIV ;
TERMS:

amounts secured by this Deed of Trust as they become due, and shall stri ;
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Ral;

Property shall be governed by the following provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Grantor m
control of the Property; {2) use, operate or manage the Property; and (3) co
(this privilege is a license fram Lender to Grantor automatically revoked upon defapl

for agricultural purposes.

Duty to Malntain. Grantor shall maintain the Property in good condition and proinpty, ] fazd repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (¥)
Granior's ownership of the Property, there has been no use, generation, manufaciure, storage
release or threatened release of any Hazardous Substance by any person on, under, about
(2) Grantor has no knowledge of, or reason to believe that there has been, except as previously
acknowledged by Lender in writing, (a) any breach or viokation of any Environmental Lawd
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazal
on, under, about or from the Property by any prior owners or occupants of the Property, or (
threatened litigation or claims of any kind by any person relating to such matters; and (3) Excep a5° pres
disclosed to and acknowledged by Lender in writing, {(a) neither Grantor nor any tenant, contractor, agentor.4t
authorized user of the Property shall use, generate, manufacture, store, treal, dispose of or release any 3
Substance on, under, about or from tha Property; and (b) any such activity shall be conducted in compliance
all applicable federal, state, and local faws, regulations and ordinances, including without limitatio
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to mak

inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of#the
Property with this section of the Deed of Trust. Any inspeclions or tests made by Lender shall be for Lender's
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and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
erspn. The representations and warranties contained herein are based on Grantor's due diligence in
operty for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
emnity or cantribution in the event Grantor becomes lighle for cleanup or other costs under
2) agrees to indemnify, defend, and hold harmless Lender against any and ail claims, losses,

inciuding the oblj atl
and reconvey:

lemnify and defend, shalt survive the payment of the indebtedness and the satisfaction
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest

Nuisance, Waste,
stripping of or waste o
foregaing, Grantor wi
oil and gas), coal, o

hall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
the Property ar any portion of the Property. Without limiting the generality of the

wpr grant to any other party the right to remaove, any timber, minerals {including
vel or rock products without Lender's prior written consent.

Removal of Improvemen
without Lender's prior w
Grantor to make arrange
equal value.

Lender's Right to Enter. L ng“Lerfders agents and representatives may enter upon the Real Property at all
reasonable times to attend to L#nder's interests and to inspect the Real Property for purposes of Granter's
compliance with the terms and ¢ongi fisiDeed of Trust.

all not demolish or remove any Improvements from the Real Property
As a condition to the removal of any Improvements, Lender may reguire
r. to Lender to replace such Improvements with Improvements of at least

Compliance with Governmental |
compliance by all agents, tenants’
otherwise use or occupy the Property
in effect, of ali governmental authorities
in good faith any such law, ordinanc
appropnate appeals, so long as Grantor
sole opinion, Lender's interests in the Prap
security or a surety bond, reasonably satisfagt

i Grantor shall promptly comply, and shall promptly cause
sons or entities of every nature whatsoever who rent, lease or
nhel ith all laws, ordinances, and regulations, now or hereafter
e use or occupancy of the Property. Grantor may contest
¥'and withhold compliance during any proceeding, including
24 Lender in writing prior to doing so and so long as, in Lender's
e not jeopardized. Lender may require Grantor to post adequate
to Lender, to protect Lender's interest,

Duty to Protect. Grantor agrees neither to abafidon or leave unattended the Property, Grantor shall do all other
acts, in addition to those acts set forth above ity this section, "ch from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Len
sums secured by this Deed of Trust or {B} increase thg
document evidencing the Indebtedness and impose such
transfer, without Lender's prior written consent, of all or
Property. A "sale or transfer" means the conveyance of Rea

{A) declare immediately due and payable all
rovided for in the Credit Agreement or other
s Lender deems appropriate, upon the sale or
e Real Property, or any interest in the Real
ight, title or interest in the Real Property;
‘ y outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with A tefl er than three (3} years, lease-option
cantract, or by sale, assighnment, or transfer of any beneficial inter; y land trust holding title to the Real
Property, or by any other method of conveyance of an interest In th ‘ However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or b Washmg{’o

TAXES AND LIENS. The following provisions relating to the taxes &
Trust:

perty are part of this Deed of

Payment. Grantor shall pay when due (and in all events prior to delinque g‘} all taxgs: special taxes, assessments,
charges (including water and sewer), fines and impositions levied againgt br on acgotint of the Property, and shall
pay when due all claims for work daone on or for sarvices rendered or terial furm&ﬁed to the Property. Grantor
shall maintain the Property free of all lizns having priority over or equal td thie.nteres der under th|s Deed of
Trust, except for the lien of taxes and assessments not due and except chensi

Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, or claimy n conneg: with a good faith
dispute over the abligation to pay, so long as Lender's interest in the Property i if a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the ises of uf a lien is filed,

within fifteen {15} days after Grantor has notice of the filing, secure the discharge © the ligh,
Lender, deposit with Lender cash ot a sufficient corporate surety bond or other secur atgssfar;ﬁ
amount sufficient to discharge the lien plus any costs and attorneys’ feaes, or other chargé
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend
satisfy any adverse judgment bafore enforcement against the Property. Grantor shall naimy
cbligee under any surety bond furnished in the contest proceedings. ;

to Lender in an
uld accrue as a

Evidence of Payment. Grantor shall upen demand furnish to Lender satisfactory evidence of
or assessments and shall authorize the appropriate govemmental official to deliver to Lends
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at teast fifteen {15) days before any work is;ce
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, mateﬂa% en
other lien could be asserted on account of the work, services, or materials and the cost exceeds $580700. G
will upon request of Lender furnish te Lender advance assurances satisfactory to Lender that Grantoy,
pay the cast of such improvements.

PROPERTY DAMAGE INSURANCE. The follewing provisions relating to insuring the Property are a part of thig,
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pelicies of fire insurance with standard ext
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on t

F’roperty in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, togethar with such other hazard and liability insurance as Lender may reasonably reguire.
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Phlicies s be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a

Dr Lom anies reasonably acceptable to Lender. Grantor, upon reguest of Lender, will deliver to Lender

omission or default of Grantor or any other persen. Should the Real Property be located in
the Administrator of the Federal Emergency Management Agency as a special flood hazard
ﬁbtain and maintain Federal Fiood Insurance, if available, within 45 days after notice is

id principal balance of any prior liens on the property securing the loan, up to the
rder the National Flood Insurance Program, or as otherwise required by Lender, and to

Application of Proceeds.
estimated cost of repair 27 redllacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so
within fifteen {15) days of wayalty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive a c&reeds of any insurance and apply the proceeds to the reduction of the
If Lender
mion and repair, Grantor shall repair or replace the damaged or destroyed
/ ta Lender. Lender shall, upon satisfactory praof of such expenditure, pay
iz the reasonable cost of repair or restoration if Grantor is not in default
hich have not been disbursed within 180 days after their receipt and
pair or restoration of the Property shall be used first to pay any amount
to pay accrued interest, and the remainder, if any, shall be applied
% If Lender holds any proceeds after payment in full of ths
interest to Grantor as Grantor's interests may appear.

Improvements in a mann
or reimburse Grantor fro
under this Deed of Trust

LENDER'S EXPENDITURES If Granto fﬁiis (, to keep the Property free of all taxes, liens, security interests,
encumbrances, and other clalms, (B) to pr required insurance on the Property, or (C) to make repairs to the
Property then Lender may do so. If any aclion’or prg
interests in the Propery, then Lender on G sehglt may, but is not regquired to, take any action that Lender

i : “All expenses incurred or paid by Lender for such purposes will
Agreement from the date incurred or paid by Lender to the date

of repayrment by Grantor. All such expenses wii
be payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned arnong and be
payable with any instaltment payments to beoorne 1 e .during either (1) the term of any applicable insurance palicy; or

3] .a balloon payment which will be due and payable
payment of these amounts. The rights provided
to which Lender may be entitled on account
ing the default so as to bar Lender from any

of any default. Any such action by Lender shall not be cpf
remedy that it otherwise would have had.

of Trust:

Title. Grantor warrants that: (a) Grantor holds good and markgt f record to the Property in fee simple,
free and clear of all liens and encumbrances other than those ; Real Property description or in any
title insurance policy, title report, or final title opinion issued & accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has the full right, pow
Trust to Lender.

Defense of Title, Subject to the exception in the paragraph sbo
title to the Property against the lawful claims of all persons. In the eve
that gquestions Grantor's title or the interest of Trustee or Lender under
action at Grantor's expense. Grantor may be the nominal party in suc
participate in the proceeding and to be represented in the proceedin
Grantor will deliver, or cause to be delivered, to Lender such instruments g
to permit such participation.

wust, Grantor shatl defend the
ut Lender shali be entitled to
2nder's own choice, and

Compllance With Laws. Grantor warrants that the Property and Grantor's us
existing applicable laws, ordinances, and regulations of governmental authoritie

Survival of Promises. All promiges, agreements, and statements Grantor has

Prcceedlngs If any proceeding in condemnation is filed, Grantor shali promptly nofify
Grantor shall promptly take such steps as may be necessary to defend the action and obfain Ih@
may be the nominal party in such proceeding, but Lender shall be entitled to participate in th :

represented in the proceeding by counsel of its own choice all at Grantor's expense, and
cause to be delivered to Lender such instruments and documentation as may be requested by:k
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain mroaeed‘igugg or b
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or army portics of th
net procesds of the award be applied to the Indebtedness or the repair or restoration of the Property. Th
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and aiip

incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERKNMENTAL AUTHORITIES. The following provisiors re
to governmental taxes, fees and charges ara a part of this Deed of Trust:

Grantor

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addi
this Deed of Trusi and take whatever other action is requested by Lender to perfect and confinue Lender's ki n
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
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ording, parfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
amps, and other charges for recording or registering this Deed of Trust.

ifloweing shall constitute taxes to which this section applies: (1) a specific tax upon this type of
n all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor % is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deeg‘of A a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreem W an pecific tax on all or any portion of the Indebtedness or on paymenis of principal and

Subsequent Taxes. ahytax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this everit shal, h e same offect as an Event of Default, and Lender may exercise any or all of its

i dligs of Default as provided below unless Grantor either {1) pays the tax before it
becomes delinguent, tests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a suffi cie corporate surety bond or other security satisfactory to Lender.

Security Agreement.
constitutes fixtures, and

hall ¢constitute a Security Agreement to the extent any of the Property
e all of the rights of a secured party under the Uniform Commaercial Code

Grantor shall take whatever action is requested by Lender to perfect
he Personal Property. In addition to recording this Deed of Trust in the
gt any time and without further autharization from Grantor, file executed
s of this~ fi‘iaed of Trust as a financing statement. Grantor shall reimburse
| ) fon‘lmumg ihis security interest, Upon default, Grantor shail not

Personal Property not affixed to the
Lender and make it available to Lende
extent permitted by applicable law.

4n a manner and at a place reasonably convenient to Grantor and
) days after receipt of written demand from Lender to the

{debtor) and Lender {secured party) from which Information
eed of Trust may be obtained (gach as required by the Uniform
of this Deed of Trust.

The following provisions relating to further assurances and

Addresses., The mailing addresses
concerning the security interest granted b
Commercial Code) are as stated on the first*pa

FURTHER ASSURANCES: ATTORMNEY-IN-FACT.
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, v§ est of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, 1o Leider Gr to Lender's designee, and when requested by
Lender, cause 1o be filed, recorded, refiled, or rerecory ‘as theicase may be, at such times and in such offices
and places as Lender may deem appropriste, any and, al’such ages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, i ments of further assurance, certificates, and
other documents as may, in the sde opinion of Lender, be'¥ : esirable in order to effectuate, complete,
perfect, continue, or preserve (1)  Grantor's obligations tmdﬂi*‘ editAgreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security interests criéated by his Dead of Trust as first and prior liens
on the Property, whether now owned or hereafter acquired by Grantor. Urdess prohibited by law ar Lender agrees
to the contrary in writing, Grantor shall reimburse Lender for al ts and expenses incumed in connection with the
matters refarred to in this paragraph.

If Grantor fails to do any of the things referr

Attorney-m -Fact.

Lender as Grantor's attorney-in-fact for the purpose of maklng. executln
other things as may be necessary or desirable, in Lender's sole opinio
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminafei.th
performs all the obligations imposed upon Grantor under this Deed of Trust, Len;i

a reguest for full reconveyance and shall execute and deliver to Grantor suitabl
financing statement on file evidencing Lender's security interest in the Rents
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grant
described as the "person or persons legally entitled thereto”, and the recitals in th
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULY, Grantor will be in defaull under this Deed of Trust if any of the

include, for example, a false statement about Grantor's income, asssts, liabilities, or an
financial condition, (B) Grantor does not meet the repayment terms of the Credit Agreem
inaction adversely affects the collateral or Lender's rights in the collateral, This can include; fo
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, deatfs
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwell'ng wWithou
permission, foreclosure by the holder of anather lien, or the use of funds or the dwelling for prohibitgd p

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at angj
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exer
together. An election by Lender to choose any one remedy will not bar Lender from using any ot
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, a
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immed};
due and payahle.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shalfl have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
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{pursuant to Lender's instructions) are part of this Deed of Trust:

NOTICES. Subject to apphcabfe law, and except for notice required or allowed by law to be given in another m
any holice required to be gwen undar this Deed of Trust, including without limitation any notice of default an

lar shall have the right, without notice to Grantor to take possession of and manage the
# the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
ainst the Indebtedness. In furtherance of this right, Lender may require any tenant or
ropdry to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantg: i i
payment thereof j# th

~of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
ponse to Lender's demand shall satisfy the obligations for which the payments are
er grounds for the demand existed. Lender may exercise its rights under this
agent, or through a receiver.

have the right to have a receiver appointed to take possession of all or any part of
ower terBratect and preserve the Property, to operate the Property preceding or pending
ind-Ao ne Rents from the Property and apply the proceeds, over and above the cost of
the receivership, agakist
right to the appointment
Indebtedness by a subst
receiver.

Tenancy at Suf‘ferance

Notice of Sale. Lender shalt give Granto blesotice of the time and place of any public sale of the Personal
Property or of the time after which any or ather intended disposition of the Personal Property is to be
made, Reasonatie notice shall mean nof at least ten {10) days before the time of the sale or disposition.

Any sale of the Personal Property may be miad# in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted:

applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights, i

the Trustee or Lender shall be free to sell all or any

public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes an
Trust, Lender shall be entitled to recover such sum
and upon any appeal. Whether or not any court acti
reasonable expenses Lender incurs that in Lender's o
interest or the enforcement of its rights shall become a part-efith
interest at the Credit Agreement rate from the date of the exg
paragraph include, without limitation, however subject to any |I

to enforce any of the terms of this Deed of
adjudge reasonable as attorneys’ fees at trial
., and to the extent not prohibited by law, all
ecm@aary at any time for the protection of its
ess payable on demand and shall bear

t, Inci dlqg attorneys' fees and expenses for
¢ stay or injunction), appeals, and any
igz@ e‘ rds,  obtaining title reports (including
; for the Trustee, to the extent
ther sums provided by law.

bankruptcy proceedings (mcludlng efforts to modify or vacate ‘
anticipated post-judgment collection senices, the cost of seq

in this section.
nd obligations of Trustee

e shall have the power to
Grantor: () join in
other rights to the
{c) join in any

Powers of Trustee. In addition to all powers of Trustee arising as a matter GHd
take the following actions with respect to the Property upon the written request f
preparing and filing a map or plat of the Real Property, including the dedicalio; ﬁf streetg
public; (b) join in granting any easement or creating any restriction on the Redl Propr:

subordination or other agreement affecting this Deed of Trust or the interest of Lénds j

Obligations to Notify. Trustee shall nof be abligated to notify any other party of Gmpendi
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Truste
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law.
and remedies set forth above, with respect to all or any part of the Property, the Trusteg sha
foreclose by notice and sale, and Lender will have the right to foreclose by judicial forecto
accordance with and to the full extent provided by applicable law.

Successor Trustee, Lender, at Lender's option, may fram time to time appoint a successor T steg
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender agd | ot d i
office of the recorder of SKAGIT County, State of Washington. The instrument shall contai
other matters required by state law, the names of the original Lender, Trustes, and Grantor, the bg
the Auditors File Number where this Deed of Trust is recordsd, and the name and address of
trustee, and the instrument shal! be executed and acknowledged by Lender or its successors in fhjgn
successor trustee, without conveyance of the Froperty, shall succeed to all the title, power, and dutie
upon the Trustes in this Deed of Trust and by applicable law. This procedure for substitution of Trist
govern to the exclusion of all other provisions for substitution. i

notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by

telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
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sited in the United States mall, as first class, certified or registered mail postage prepaid, directed to
wn near the beginning of this Deed of Trust. All copies of notices of foreclosure from the hoider of
tigrity over this Deed of Trust shall ba sent to Lender's address, as shown near the beginning of
¥ person may change his or her address for notices under this Deed of Trust by giving format
ar person or persens, specifying that the purpose of the notice is to change the person's
rpases, Grantor agrees to keep Lender informed at all times of Grantor's cumrent address.

amendment.

Caption Headings. ‘ in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or défine £ of this Deed of Trust.

Merger. There shall be n
gstate in the Property at

interest or estate created by this Deed of Trust with any other interest or
or for the benefit of Lender in any capacity, without the written consent

of Lender.
Goveming Law, This Dee
pre_empted by federal law, the laxw' ha State of Washington without regard to its conﬂlcts of law provisions.

1 nder this Deed of Trust shall be joint and several, and all
y arantor. This means that each Grantor signing below is

No Waiver by Lender. Grantor understand r will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fach that Lender defays or omits to exercise any right will not mean that
Lender has given up that right. If Lender d gree in writing to give up one of Lender's rights, that does hot
mean Grantor will not have to comply with tha gther provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that ¥sés not meap-that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further ung rstan that just because Lender consents to one or
more of Grantor's requests, that does not mean Lend quired to consent to any of Grantar's future

requests, Grantor waives presentment, demand for , and nolice of dishonor.

Severabllity. If a court finds that any provision of thi

invalid or unenforceable.

Successors and Assigns, Subject to any limitations stated in t st on transfer of Grantor's interest,

; 8, their successors and assigns. If

ownership of the Property becomes vested in a person other tharGran

deal with Grantor's successors with reference to this Deed of Trist:and'the ndebtedness by way of forbearance or
2 L

extension without releasing Grantor from the obligations of this Dear

Time is of the Essence. Time is of the essence in the performance of thi

Waiver of Homestead Exemption. Grantor hereby releases and waive ail rights And benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secu

DEFINITIONS. The following words shall have the following meanings when u
Beneficiary. The word "Beneficiary” means Heritage Bank, and its successor:

Borrower. The word "Borrower” means FREDERICK JUDD and TERRI JU
co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreeme
credit flmlt of $120,000.00 from Grantor to Lender, together with afb.e

madifications of, refinancings of, consolidations of, and substitutions for the promi 5¢)
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST NA

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust ameng Grantor,
includes without limitation all assignment and security interest provisions relating to th¢ Persefial
Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal )
requlations and ordinances relating to the protection of human health or the envirenment, dirtg
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, ag-an
U.S.C. Section 9601, et seg. ("CERCLA™), the Superfund Amendments and Reauthorization Ac
No. 99-499 ("SARA"), the Hazardous Materiats Transportation Act, 49 U.S.C, Section 1801, et s
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or fede
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default® mean any of the events of default set forth in this Deed
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means FREDERICK JUDD and TERRI JUDD,

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their g iy,
concentration or physical, chemical or infectious characteristics, may cause ar pose a present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
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f or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense and

t limitation any and all hazardous or loxic substances, materials or waste as defined by or listed
i ental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and
icts or any fraction thereof and asbestos.

ndebtedness" means all principal, interest, and other amounts, costs and expenses
greement or Related Documents, together with all renewals of, extensions of,
s of and substitutions for the Credlt Agreement or Related Documents and any

Lender to enforce Grastor's®obiligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of T, ‘

Personal Property. The al Property” mean alf equipment, fixtures, and other articles of personal
property now or hereaft | rantor, and now or hereafter attached or affixed to the Real Property;
logether with all accessi ahd additions to, all replacements of, and all substitutions for, any of such
property; and together with “all.is i i imitati

Property. The word "Property” allectively the Real Property and the Personal Property.

Real Property. The words "Re
Deed of Trust.

Related Documents, The words lats
agreements, environmental agreements, ‘ge
mortgages, and all other instruments, ag

cuments" mean all promissory notes, credit agreements, loan
sements, mortgages, deeds of trust, security deeds, collateral
#ocuments, whether now or hereafter existing, executed in

this Deed of Trust,

Rents. The word "Rents" means all pres nd future rents, revenues, income, issues, royalties, profits, and
cther benefits derived from the Property.

ONS OF THIS DEED OF TRUST, AND EACH

TERR! JUDD (/

ll”
L
e,
\- A 2
stateoF_ \A\JG Y \.,;'571“\9“\‘ T 2
% -
A -
. iz =z
COUNTY OF %\LQ_SS (A— L=z
W, o SO
ok, ’ , N
On this day before me, the undersigned Notary Public, perscnally appeared FREDE }Z, ; ERRI JUDD,
personally known to me or proved to me on the basis of satisfactory evidence to be theli { "rh:gad in and

who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as t
and deed, for the uses and purposes therein mentioned.

Given under my hand and offlclal seal this \qu_ day of (A)C,,P’Dl}é’

fﬁ_b\. CMKY Residing at‘A_Y'*t

Hotary Public in and for the State of My commission expires
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REQUEST FOR FULL RECONVEYANCE

, Trustee

he'legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
2\ i all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
nterést:now Hald by you under the Deed of Trust.

Beneficiary:
By:
Its:
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