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Abbreviated Legal Descr LGT(S): 3 MOUNTAIN VIEW PARK

finclude tot, block and plat or sectian, township and range]

D "EXHIBIT A" ﬂ_‘y

Fuli legal description located o
Trustee: Chicago Title

LOAN #: 1504000901

& This Line For Recording Data]

CHICAGO TITLE DEED OF TRUST
pzoo25100 |

| MIN 1006166-0004020853-9
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen .
Sections 3, 11, 13, 18, 20 and 21, Certain rules Fegc}f-dl!}
are also provided in Section 16.

{A) "Security Instrument” means this document, which is,
together with all Riders to this document.

{B) "Borrower”is TIFFANY MATSON AND MICHAEL

d below and other words are defined in
of words used in this document

: ;_tember 16, 2015,

SON. WIFE AND HUSBAND.

Borrower is the trustor under this Security Instrument.
{C) "Lender" is Bay Equity LLC.

Lenderis  a California Limited Liability Company,
laws of California.

100 California Street, Suite 1100, San Francisco, CA 94111.

{D) "Trustee” is Chicago Title.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exeguted
Barrower, which further describes the relationship between Lender and MERS, and which is incarpgr
into and amends and supplements this Security Instrument. g
fnitials: " SN
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LOAN #: 1504000901
) “Note"” means the promissory rote signed by Borrower and dated September 18, 2015.
“Note states that Borrower owes Lender THREE HUNDRED FORTY THOUSAND EIGHT

u REDSIXTEENANDNOI.‘OO*********************************:\-***********
#0llz# $340,816.00 ) plus interest. Borrawer has promised to pay this debt in regular
ents and to pay the debt in full not later than October 1, 2045.

and all sums due under this Secunty tnstrument plus interest,
Il Riders to this Security Instrument that are executed by Borrower, The following
sted by Borrower [check box as applicable]:
Ri Condominium Rider [ ] Second Home Rider
! Planned Unit Development Rider L] V.A. Rider
LI Biweekly Payment Rider
Registration Systems, Inc. Rider

[x] l\/lortgaq Elpatroni
(] Other(g

Fees, and Assessments” means all dues, fees, assessments and
rower ar the Property by a condominium association, homeowners

K5 anytransfer of funds, other than a transaction originated by check,
his initiated through an electronic terminal, telephanic instrument,

{. pomt -of-sale transfers, automated teller machine trans-
ansfers, and automated clearinghouse transfers,
t are described in Section 3.

actions, transfers initiated by telep!
(M} "Escrow ltems" means those it
{N) "Miscellaneous Proceeds” mea :
paid by any third party (other than insura; eds paid under the coverages described in Section 5)
[ i ] (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of cond [ issi
value and/or condition of the Property.
(0) "Mortgage Insurance” means insuran
on, the Loan.
(P) "Pericdic Payment” means the regularly schedy
the Note, plus (i) any amounts under Section 3 of (k5 & 1 .
{Q) "RESPA" means the Real Estate Settlement F*ro dures, Q& (12 U.5.C. §2601 et seq.) and its imple-
menting regulation. Regulation X (12C.FR. Part 1024),*as they rhight be amended from time to time, or any
: bject matter. As used in this Security
Jmposed in regard to a “federally
ited mortgage foan” under RESPA.
en title 1o the Property, whether
for this Security Instrument,

(R) “Successor in Interest of Borrower” means any pa
or not that party has assumed Borrower's obfigations unde

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nom
sors and assigns) and the successors and assigns of MERS. This 3
(i} the repayment of the Loan, and all renewals, extensions and
performance of Borrower's covenants and agreements under this
this purpose, Borrower irrevocably grants and conveys to Trustee, in triist-wi
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of R

APN #: P57960 / 3805-000-003-0008
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LOAN #: 1504000901

ichurrently has the address of 704 41st Place, Anacortes,

_ IStreet] [City]
Waghington 98221 ("Property Address"):

[Zip Code]

d l;zy thls Security Instrument. All of the foregaing is referred to in this Security Instrument as
Borrower understands and agrees that MERS holds only legal litle to the interests granted
urlty Instrument, but, if necessary to comply with law or custom, MERS (as nominee
's successors and assigns) has the right: to exercise any or all of those interests,

covenants with limited v.
property,

1. Payment of Principa
Borrower shall pay when due th pr cipal of, and mterest on, the debt ewdenced by the Note and any
der the Note, Borrower shall also pay funds for Escrow
er the Note and this Security Instrument shall be made in

U.S. currency. However, if any chegk
or this Security Instrument is returned
payments due under the Note and this
as selected by Lender: (a) cash; (b} r¥
cashier's check, provided any such ch
federal agency, instrumentality, or entity;

Payments are deemed received by Le
such other location as may be designated bj
15. Lender may return any payment or partia
to bring the Loan current, Lender may accept any paymny
current, without waiver of any rights hereunder or p rights to refuse such payment or partial
payments in the future, but Lender is not abligated o dpply sughipayments at the time such payments are
accepted. If each Periodic Payment is applied as of its Sghed led due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappl ysiit Byrrower makes payment to bring the

when received at the location designated in the Note or at
rdance with the notice provisions in Section
yment or partial payments are insufficient
rtial payment insufficient to bring the Loan

funds or return them to Borrower. If not applied earlier, such fu ct& will by épptlod to the outstanding principal
which Borrower might have now
nts due under the Note and this
by this Security Instrument.

¥f priority: (a) interest due
r Section 3. Such payments shall
be applied to ean:h Periodic Payment in the order in which it beca ue. Ar ining amounts shall
be applied first to late charges, second to any other amounts due undeithis fydinstrument, and then
to reduce the principal balance of the Note. ;

If Lender receives a payment from Borrower for a delinquent Periodic Péyment which includes a suf-
ficient amount to pay any late charge due, the payment may be applied to thf elmq it § ayment and the

ments accepted and applled by Lender shall be apphed in the folloysfln or

from Borrower to the repayment of the Periodic Payments if, and to the extemf
paid in full, To the extent that any excess exists after the payment is applied to-th¢ fu
mare Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Nef
Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall not extend or postpone the due date, or change the amount, of the Periogh
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payrrént:
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymeﬁ of apt
for: {a) taxes and assessments and other items which can attain priority over this Security » sirrne
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the :
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage, Ins anc:
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Inseif
ance premiums in accordance with the provisions of Section 10. These items are called "Escrigs L
At origination or at any time during the term of the Loan, Lender may require that Community AssEci

nt of one or
yments
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LOAN #: 1504000901
es-Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
#'an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ection. Barrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
- pay the Funds for any or all Escrow ltems, |ender may waive Borrower's obligation lo pay to
for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payabie, the amounts due for any Escrow ltlems
ment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ncing such payment within such time period as Lender may require. Borrower's obfigation
ents and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails o pay
r aif Escrow Item, Lender may exercise its rights under Section 9 and pay such amount
‘be obligated under Section 9 to repay to Lender any such amount. Lender may
y or all Escrow ftems at any time by a notice given in accordance with Section
Borrawer shall pay ta Lender all Funds, and in such amounts, that are then

£cllect and hold Funds in an amount {a) sufficient to permit Lender to apply the
jer RESPA, and (b) not to exceed the maximum amount a lender can require
stirrage the amount of Funds due on the basis of current data and reasonable

scrow ltems or otherwise in accordance with Applicable Law.
fitution whose deposits are insured by a federal agency, instrumental-
ris an institution whose depaosits are so insured) or in any Federal
he Funds to pay the Escrow [tems no later than the time specified
under RESPA. Lender sha__“_ i iprrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying'the Egtrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permlts Lender.fo make such a charge. Unless an agreement is made in writing or
Applicable Law requires intere 4°ofs. the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the k! or and Lender can agree in writing, however, that interest
shalt be paid on the Funds. Lendeg- to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.
If there is a surplus of Funds held

The Funds shall b hei
ity, or entity {including Leh
Home Loan Bank. Lend

defined under RESFA, Lender shall account to Bor-
rower for the excess funds in accordar | FSPA, I there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall not sfower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficie f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as reguired by RESPAaind Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but innoimeore than 12 monthly payments.

Upon payment in full of all sums secured by this Seturity, Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tax&s s5e
utable to the Property which can attain priority over this'Sect
rents on the Property, if any, and Community Associatio
that these items are Escrow Items, Borrower shall pay the

Barrower shall promptly discharge any lien which has
Borrower: {a) agrees in writing to the payment of the obligatip
o Lender, but only so long as Barrower is performing such
by, or defends against enforcement of the lien in, legal procegdings v
prevent the enforcement of the lien while those proceedings are-pefid
are concluded; or (¢} secures from the holder of the lien an agreeme
the lien to this Security Instrument. If Lender determines that any p;
which can attain priority over this Security Instrument, Lender may ji ;
lien. Within 10 days of the date on which that notice is given, Borrowgr shall sati
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shail keep the improvements now existing
the Property insured against loss by fire, hazards included within the term “gxtend
other hazards including, but not limited to, earthquakes and floods, for which‘tesder
This insurance shalt be maintained in the amounts {including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences ca
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowes s
right to disapprove Borrower's choice, which right shall not be exercised unreasonably, Ls
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zo L
certification and tracking services; or (b) a one-time charge for flood zone determination sn
services and subsequent charges each time remappings or similar changes occur which rea;
affect such determination or certification. Borrower shall also be responsible for the pay
imposed by the Federal Emergency Management Agency in connection with the review of any
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtai |
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purch"

ts, charges, fines, and impositions attrib-
strument, leasehold payments or ground
nd Assessments, if any. To the extent
r provided in Section 3.

this Security Instrument unless
the lien in a manner acceptable
) contests the lien in good faith
Lender's opinion cperate to
nly until such proceedings
sfacml*y to Lender subordinating

Imtlals:'_"""““’
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LOAN #: 1504000901
icalar type or amount of coverage. Therefare, such coverage shall cover Lender, but might or might
ptect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
&rd or liability and might provide greater or lesser coverage than was previously in effect. Borrower
es that the cost of the insurance coverage so obtained might significantly exceed the cost of

icies required by Lender and renewals of such policies shall be subject to Lender's
ych policies, shalk include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
“fenuires, Borrawear shall promptly give to Lender all receipts of paid premiums and
renewal noticest Barrower obtains any form of insurance coverage, not otherwise reguired by Lender,
§ n of, the Property, such policy shall include a standard mortgage clause and

gee and/or as an additional loss payee.
. Baffower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of Iosg no#ade promptly by Borrower. Unless Lender and Borrower otherwise agree
eeds, whether or not the underlying insurance was required by Lender,
pair of the Property, if the restoration or repair is economically feasible
3 d. During such repair and restoration period, Lender shall have the
right ta hold such instira
ensure the work has beg

omple
may disburse proceeds for the repatrs and restorationin a smgle payment
ayments a work is completed. Unless an agreement is made in writing or
Applicable Law requires intergst gaid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or ea S on such proceeds. Fees for public adjusters, or aother third parties,

‘ ] the insurance proceeds and shall be the sole obligation of
oﬁomlcally feasible or Lender’s security would be lessened,

Borrower. If the restoration or repa,-,
the insurance proceeds shall be applie
then due, with the excess, if any, paid
provided for in Section 2,

if Borrower abhandons the Propert
claim and related matters. If Borrower dog
insurance carrier has offered to settle a cl
period will begin when the natice is given.

i respond within 30 days to a notice from Lender that the
hen Lender may negotiate and settle the claim. The 30-day
ither event, or if Lender acquires the Property under Sec-
Lender {a Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under thé Note or this Security Instrument, and (b) any
other of Borrower's rights {other than the right to an unearned premiums paid by Borrower)
under all insurance policies covering the Property, | ch rights are applicable to the coverage
of the Praperty. Lender may use the insurance prot repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instw wither or not then due.

6. Occupancy. Borrower shall occupy, estabiish, #y Property as Borrower's principal residence
within 60 days after the execution of this Security Instrurfient ¢ i ntinue to occupy the Property as
Borrower's principal residence for at least one year after the/date of ancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably held, i
exist which are beyond Borrower's control. ,

7. Preservation, Maintenance and Protection of the Prop:
destroy, damage or impair the Property, allow the Property to détesis
Whether or not Borrower is residing in the Property, Borrower shall m
the Praperty from detenoratmg or decreasmg in value due to its condition. U
ant to Section 5 that repair or restoration is not economically feasibie, Borro
Property if darmaged to avoid further deterioration or damage. If insur .
paid in connection with damage to, or the taking of, the Property, Borrower.sk
or restoring the Property only if Lender has released proceeds for such p
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completio

Lender or its agent may make reasonable entries upon and inspections Gf
sonable cause. Lender may inspect the interior of the improvements on the Propgf
Borrower natice al the time of or prior to such an interior inspection specifying sug

8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Lo
Borrower or any persons or entities acting at the direction of Borrower or with Borrt
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material repre
but are not limited to, representations concerning Borrower's occupancy of the Prop
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securlt
If (a) Borrower fails to perform the covenants and agreements contained in this Security In
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rrg.‘ e
this Security Instrument (such as a praceeding in bankruptcy, probate, for condemnation or forfe]

s it is determined pursu-
shall promptly repair the
gargnation proceeds are

rider shall give
b gause.
[¢aly pmcess
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LOAN #: 1504000901
oregment of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
JBorrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
prdpriate to protect Lender's interest in the Property and rights under this Security Instrument, including

gerous conditions, and have utilities turned on or off. Although Lender may take action
ender does not have to do so and is not under any duty or obligation to do so. ltis
s no liahility for not taking any or all actions authorized under this Section €.
ufged by Lender under this Section 9 shall become additional debt of Borrower
secured by this SeguritIhstrument. These amounts shall bear interest at the Note rate from the date of
disbursement apd sht
payment.
If this Security Insig
Borrower shall not surrer:
the ground lease. Bo

e leasehold estate and interests herein conveyed or terminate or cancel
ot. without the express written consent of Lender, alter or amend the
ires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agree$to ergey in writing.

10. Mortgage Insurarce. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the preraiums reghired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance dovesage regd by Lender ceases to be available from the mortgage insurer
that previously provided suéhirsurance’and Borrower was required 1o make separately designated pay-
ments toward the premiums for Mortdage Insurance, Borrower shall pay the premiums reguired to oblain
caverage substantially equivalényio the Muitgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowey, M gf%ge Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If.sub: ily equivalent Mortgage Insurance coverage is not availabie,
Borrower shall continue to pay to Len 1t of the separately designated payments that were due
when the insurance coverage ceased U ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of Mortgéige Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is Ultisfiatély paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such lo erve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage {in the a t and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayéjlable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insur fLender required Mertgage Insurance as @
condition of making the Loan and Borrower was required :e separately designated payments toward
the premiums for Mortgage Insurance, Borrower s remiums required to maintain Morngage
Insurance in effect, or to provide a non-refundab until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agrt een Borrower and Lender providing for
such termination or until termination is reguired by Apj| =fgthing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in tfie Na '

Mortgage Insurance reimburses Lender (or any entity that pd >sithe Note) for certain losses itmay
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insyran
enter into agreements with other parties that share or modify theisisk, of reguce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage-
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).

As aresultof these agreements, Lender, any purchaser of the No
other entity, or any affiliate of any of the foregoing, may receive (directiy-o
from (or might be characterized as) a portion of Borrower's payments for Mort;
for sharing or modifying the mortgage insurer's risk, or reducing losses. If
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Furthe

{a) Any such agreements will not affect the amounts that Borrowes.
Mortgage Insurance, or any other terms of the Loan. Such agreements will not i
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowé

{b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any oth:
may include the right to receive certain disclosures, to request and obtain ¢
Mortgage Insurance, to have the Mortgage Insurance terminated automatically,
a refund of any Mortgage Insurance premiums that were unearned at the time of
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. Alt Miscellaneous Proce
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's security is not |

Initials: [___M‘"‘\-'
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LCAN #: 1504000801
ing-such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
i Lghder has had an opportunity to inspect such Property ta ensure the work has been completed to
,ﬂer 5 satlsfactlon provided that such inspection shall be undertaken promptly. Lender may pay for

less an agreement is made in wriling or Applicable Law requires interest to be paid on stich
Proceeds, Lender shalf not be required to pay Borrower any interest or earnings on such

al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
Je ms securad hy this Security Instrument, whether or not then due, with the excess,
if any, paid to Ba
Inthe event of &
of the Property ifime
than the amo
destruction, or foss in

aking, destruction, or loss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is equal to or greater
ecured by this Security Instrument immediately before the partial taking,
: less Barrower and Lender atherwise agree in writing, the sums secured by
this Security Instrument stiall-be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a} tRé tofa unt of the sums secured immediately before the partial taking, destruc-
tion, or loss in value'divided by.{bi4he fair market value of the Property immediately before the partial
taking, destruction, y balance shall be paid to Borrower,

Inthe event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediatefy; ' before*lie partial taking, destruction, or loss in value is less than the amount
of the sums secured immediataly befefe the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agresinw me Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whegkg

If the Property is abandonéd.
Party (as defined in the next sent nr:e‘ fféfs £ make an award to settle a claim for damages, Borrower
¢ the date the notice is given, Lender is authorized to collect
¢ to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether oringl the . "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or gainst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender's judgment, could result in forfeit
interest |n the Property or rlghts under this Sﬁ(ﬁ rity Instru

id

or proceeding, whether civil or criminal, is begun that, in
of the Property or other material impairment of Lender's
nt. Borrower can cure such a default and, if
by causing the action or proceeding to be
orfeiture of the Property or other materiat
is Security Instrument. The proceeds of
ment of Lender’s interest in the Property

|mpairment of Lender’s mterest in the Property or r'
any award or claim for damages that are attributab
are hereby assigned and shall be paid to Lender. %

All Miscellaneous Proceeds that are not applied t
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender NSt a Waiver. Extension of the time for pay-
ment or modification of amortization of the sums secured b Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall notiop lease the liability of Bommower or
any Successors in Interest of Borrower. Lender shall not be redu wnice proceedings against any
Successor in Interest of Borrower or to refuse to extend time forpayther ntierwise modify amortization
of the sums secured by this Security Instrument by reason of any degna#d mc:-dé by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lender in exefcising any right or remedy
including, without limitation, Lender's acceptance of payments fro
in Interest of Borrower or in amounts tess than the amount then due;, sk
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and AssigngBaund. Barrower covenants
and agrees that Borrower’s obligations and liability shall be joint and se . H any Borrower
who co-signs this Security Instrument but does not execute the Note (a co;sign -signing this
Security Instrument only to mortgage, grant and convey the co-signer's intefos ety under the
terms of this Security Instrument; (b) is not personally obligated to pay the suis is Security
instrument; and (c) agrees that Lender and any other Borrower can agree to extgs dify, forbear ar
make any accommodations with regard to the terms of this Security Instrumen s without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who:
obhgatmns under this Security Instrument in writing, and is approved by Lender, shall gbiain
rower’s rights and benefits under this Security Instrument. Borrower shall not be releaser
obligations and liability under this Security Instrument unless Lender agrees to such relea
covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connec
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under e S
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. |

pair of the Property shall be applied

Initials:
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LOAN #: 1504000901
:;_‘ther fees, the absence of express authority in this Security Instrument to charge a specific fee to

re expressly prohibited by this Security Instrument or by Applicable Law.
' pan is subject to a law which sets maximum loan charges, and that law is finally interpreted

mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded

the Note or by making a direct payment to Borrower, If a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a
pravided for under the Note). Borrower's acceptance of any such refund made by

_y ] er will constitute a waiver of any right of action Borrower might have arising out
of such overchagg

15. Notices. A n@tﬁ; s given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any’ Borrower in connection with this Security Instrument shall be deemed 1o have
been given toiBorrower whén mailed by first class mail or when actually delivered to Borrower's notice
address if sent "by othéganegsisi Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expresslyTeglires otherwise. The notice address shall be the Property Address unless
Borrower has designatéd & sybstijute natice address by notice to Lender. Borrower shall promptly notify
ess. If Lender specifies a procedure for reporting Borrower's change
port a change of address through that specified procedure, There
notice;agldress under this Security Instrument at any one time. Any notice to
i y mailing it by first class mail to Lender's address stated herein
Hdress by notice to Borrower. Any notice in connection with this
to have been given to Lender until actually received by Lender. If
ity dnstrument is also required under Applicable Law, the Applicable Law
quirement under this Security Instrument.

s of Construction. This Security Instrument shall be governed
n which the Property is located. All rights and obligations
ject ta any requirements and limitations of Applicable Law.

wtha parties 1o agree by contract or it might be silent, but
such silence shall not be construed a hitidn against agreement by contract. In the event that any
provision or clause of this Security Instriment.gr the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security, Idstrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (&
corresponding neuter words or words of the féminine gerid
include the plural and vice versa; and (c) the word "m
take any action, ;

17. Borrower's Copy. Borrower shall be giv

18. Transfer of the Property or a Beneficial |
est in the Property” means any legal or beneficial intere;
beneficial interests transferred in a bond for deed, contract f
agreement, the intent of which is the transfer of litle by Bor ure date to a purchaser.

If all or any part of the Property or any Interestin the Propestyis so transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or trangferfed) without Lender's prior written
consent, Lender may require immediate payment in full of al, SmetS 52 by this Security Instrument.
However, this option shall not be exercised by Lender if such &xere

If Lender exercises this option, Lender shall give Borrower nof
provide a period of not less than 30 days from the date the notice i$ g#
within which Borrower must pay all sums secured by this Security In
sums prior o the expiration of this peried. Lender may invoke any m,@;;l'es efmitted by this Security
Instrument withaut further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower mgels certain conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument ontiny any time prior
ta the earliest of: (a) five days before sale of the Property pursuant to any :
Security Instrument; {b) such other period as Applicable Law might specify f
right to reinstate; or (c) entry of a judgment enforcing this Security Instrumerite-
Borrower: (a} pays Lender all sums which then would be due under this Sec
Note as if no acceleration had occurred; {b) cures any default of any other cove
pays all expenses incurred in enforcing this Security Instrument, including, but nol
altorneys’ fees, property inspection and valuation fees, and other fees incurred for the pw‘
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) takes’
as Lender may reasonably require to assure that Lender's interest in the Property ang g9l )
Security instrument, and Borrower's obligation to pay the sums secured by this Security Inssum
continue unchanged. Lender may require that Borrower pay such reinstatement sums aF
one or more of the following forms, as selected by Lender: (a} cash; (b) money order, (c)
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fun
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sha

—

Security Instrument shall no taa
any notice required by this Sec

16. Governing Law; Severahikity,
by federal law and the law of thejuri
contained in this Security Instrument &
Applicable Law might explicitly or |mpll

ords of the.masculine gender shall mean and include
(b words in the singular shall mean and
sole discretion without any obligation to

the Note and of this Security Instrument.
rrower. As used in this Section 18, "Inter-
Prapiery, including, but not limited to, those
‘de allment sales contract or escrow

Initials:
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LOAN #: 1504000901
effective as if no acceleration had occurred. However, Lhis right to reinstate shall not apply in the case
teeleration under Section 18.
ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
ogether with this Security Instrument) can be sold one or more times without prior notice to
ale mlght resultin a change in the entity (known as the "Loan Servicer") that collects Periodic

n written notice of the change which will state the name and address of the new Loan
s to which payments should be made and any other information RESPA requires in
lice of transfer of serwcmg If the Note is sold and thereafter the Loan is serviced by

ss otherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action {as either an indi-
a class) that arises from the other party's actions pursuant to this Security
he other party has breached any provision of, or any duty owed by reason

Instrument or that alleg:

of, this Security Instrumesit,
given in compliance wﬁh e eguifements of Section 15) of such alleged breach and afforded the other
i j er the giving of such notice 10 take corrective action. If Applicable
ist elapse before certain action can be taken, that time period will be
deemed 1o be reasonabl s of this paragraph. The notice of acceleration and opportunity to
cure given o Borrower p Jection 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deemed-ip sa’ti% the notice and opportunity to take corrective action provisions of
this Section 20.

Law provides a time p

substances defined as toxic off
the following substances: gaso
cides and herbicides, volatile solve ¥ials containing ashestos or formaldehyde, and radioactive
materials; {#) "Environmental Law” ederatlaws and laws of the jurisdiction where the Property
is located that relate to health, safety orepvironserital protection; {c) "Environmental Cleanup” includes
any responsea action, remedial action; oy 4l action, as defined in Environmental Law; and (d) an
"Environmental Condition” means a that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
Borrower shall not cause or permit the
Substances, or threaten to release any Hazardy
do, nor allow anyone else to do, anything affecting the Pr
Law, {b) which creates an Environmental Condition, or
a Hazardous Substance, creates a condition that adk
ing twa sentences shall not apply 1o the presenc
Hazardous Substances that are generally recogniz
maintenance of the Property (including, but not limite
Barrower shall promptly give Lender written notice 6f
or other action by any governmental or regulatory agency
Hazardous Substance or Environmental Law of which Bor
mental Condition, including but not limited to, any spilling, | isclrarge, release or threat of release
of any Hazardous Substance, and (c) any condition caused f oI use or release of a Hazard-
ous Substance which adversely affects the value of the Property.-} e 2arns, or is notified by any
governmental or regulatory authority, or any private party, that an "‘ i
Hazardous Substance affecting the Property is necessary, Borrovs
remedial actions in accordance with Environmental Law. Nothing herein shallicreate any obligation on
Lender for an Environmental Cleanup.

ence, use, disposal, storage, or release of any Hazardous
ous Substanges, on or in the Property. Borrower shall not
a} that is in violation of any Environmerital
4, due to the presence, use, or release of

ts the value of the Property. The preced-

e on the Property of small guantities of
gropriate to normal residential uses and to
AOUS ubstances in consumer products),
stigation, claim, demand, lawsuit
arty involving the Property and any
ictual knowledge, (b) any Environ-

NON-UNIFORM COVENANTS. Borrower and Lender further covenan gree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower, 4
ing Borrower's breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherw
{a) the default; (b) the action required to cure the default; (c) a date, nGt-
the date the notice is given to Borrower, by which the default must be cured; &
cure the default on or before the date specified in the notice may result in acteléra
secured by this Security Instrument and sale of the Property at public aucti
than 120 days in the future. The notice shall further inform Borrower of the right toi
acceleration, the right to bring a court action to assert the non-existence of a defaui
defense of Borrower to acceleration and sale, and any other matters required to
notice by Applicable Law. If the default is not cured on or before the date speci
Lender at its option, may require immediate payment in full of all sums secured by,
Instrurment without further demand and may invoke the power of sale and/or any o
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attor
and costs of title evidence.

Initials; 1~
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LOAN #: 1504000901
ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
an event of default and of Lender’s election to cause the Property to be sold. Trustee and
er shall take such action regarding notice of sale and shall give such notices to Borrower and

n one or more parcels and in any order Trustee determines, Trustee may postpone
' ,rty for a period or perlods permltted by Appllcable Law by public announcement

deliver to the purchaser Trustee's deed conveying the Property without any
pressed or implied. The recitals in the Trustee’s deed shall be prima facie

evidence of lhe‘fa ‘uth

the following Dfd?f‘ (a j ll expenses of the sale, inciuding, but not limited to, reasonable Trustee’s
. : all sums secured by this Security Instrument; and (c) any excess to the
person or persQHs i i i i
the sale took place.
23. Reconveyance

@n payment of all sums secured by this Security Instrument, Lender shall
request Trustee to recg

ha-Rroperty and shall surrender this Security Instrument and all notes evi-
dencing debt secur irity Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persor ' galiy entitled tait. Such person or persons shall pay any recordation
costs and the Trustee's féefor preparing the reconveyance.

24, Substitute Tru In acegrdance with Applicable Law, Lender may from time to time appaint

herein and by Applicable Law.
25. Use of Property. The
26. Attorneys’ Fees. Len
any action or proceeding to constr
fees,” whenever used in this Security
by Lender in any bankruptcy proceeding of

reperty js-10t wsed principally for agricultural purposes.

strall bereititled to recover its reasonable attorneys’ fees and costs in
any term of this Security Instrument. The term “atiorneys’
shall include without limitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL €ONiMY RﬂENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING, REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW. ‘

BY SIGNING BELOW, Borrower acceptsvand agrees
Security Instrument and in any Rider executed by Borrgw

the terms and covenants contained in this
¢ ang recarded with it.

55 (seal

TIE WATSON DATE
LY 2/ r/ /Y~ (Seal)
"MICHAEL MATSON b " DATE

Initials: —N—_md
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LOAN #: 1504000901

COUNTY OF SKAGIT SS:

g individual pa described ip.and who executed the within and

t, and ackno that he/sh -@ igned the same as hislhe@jree
deed, for the uses and purposes therein mentioned.

my“hand and official seal this _ 2% "day ofS e tein by, SO5 .

4

Q& ' /,:/- / oty

’thary"?ic in"and for the State of

Washington, residing at 5110 /200011 s/

KATHERYN A, FREEMAN
STATE OF WASHINGTON
NOTARY --s-- PUBLIC

My Cominission Expires 5-01-2018

\ ersonally appeared before me TIFFANY MATSON AND MICHAEL MATSON to

(- F0Ig

Lender: Bay Equity LLC
NMLS ID; 76988
Broker:

NMLS ID: 76988
Loan QOriginator: Dean Hayes
NMLS ID: 114235 ‘
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EXHIBIT A

P57960 / 3805-000-003-0008

PARK, according to the Plat thereof recorded in Volume 7 of Plats, Page 77,
, Washington,

Situated in Sk Washington.



LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

("MERS Rider ide this 16th day of September, 2015, and is
d and-amends and supplements the Deed of Trust (the "Security

; date given by the undersigned {the "Borrower,"” whether there

, undersigned) to secure Borrower's Note to

‘orimia Limited Liahility Company

tnstrument, which is la
704 41st Place, Anac

In addition to the covenants &n
and Lender further covenant a
follows:

A. DEFINITIONS

ments made inthe Security Instrument, Borrower
“that the Security Instrument is amended as

Instrument is amended as follows:

“"Lender” is Bay Equity LLC.

Lender is a California Limited Liability
under the laws of California.

100 California Street, Suite 1100, San Franc

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Instrurme m “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Syst RS is a separate
corporation that is the Nominee for Lender and is acting, soi¢ stender. MERS is
organized and existing under the laws of Delaware, and h gress and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) £79-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties af igati
Lender as Lender may from time to time direct, including but ng
successor trustee, assigning, or releasing, in whole or in part this S
foreclosing or directing Trustee to instifute foreclosure of this S
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS" Includes any successors
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, until MERS’ Nominee interest is terminated.

the following definition:

~ "Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Rl
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LOAN #: 1504000901
FER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
s follows:

HyInstrument secures to Lender: (i) the repayment of the Loan, and
signs and modifications of the Note; and {if} the performance of

Borrower’s cgf nts'and agreements under this Security Instrument and the Note.

For this purt B er irrevocably grants and conveys to Trustee, in trust, with
power of sale, the g described pro]perty located in the

County [[\P/pe of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

SEE LLEGAL DES TTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A".

APN #: P57960 / 3805-000:003-0008

which currently has the address of 704 41st Plagce, Anacortes,

[Street]{City]
WA 98221 ("Property Ad
[State] [Zip Code]

hereafter erected on the
now or hereafter a part of
be covered by this Security
s Security Instrument as the

TOGETHER WITH all the improve
property, and all easements, appurtenances, an
the property. All replacements and additions sk
Instrument.” All of the foregoing is referred to:
"Property.”

fixtur
als_

Lender, as the beneficiary under this Security
as the Nominee for Lender. Any notice required by A
Instrument to be served on Lender must be served ¢
Nominee for Lender. Borrower understands and agrees th,
Nominee for Lender, has the right to exercise any or ail in
to Lender, including, but not limited to, the righ)( to foreclose .
and to take any action required of Lender including, but not {
releasing this Security Instrument, and substituting a succes

C. NOTICES

strumeni, designates MERS
licable Law or this Security
5 as the designated
As the designated
anted by Borrower

Section 15 of the Security Instrument is amended to read a

15. Notices. All notices given by Borrower or Lender in conriegtior ,
Security Instrument must be in Writing. Any notice to Borrower in connégtiop-with
Security Instrument shall be deemed to have been given to Borrower wkep. |
by first class mail or when actually delivered to Borrower’s notice address 4 sert
by other means. Notice to any one Borrower shall constitute notice to a Borréwers
unless Applicable Law expressly requires otherwise. The notice addres all .
the Property Address unless Borrower has designated a substitute notic

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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LOAN #: 1504000901

Lender. Borrower shall JJromptIy notify Lender of Borrower’s change of
der specifies a procedure for reportm% Borrower’s change of address,
all only report a change of address through that specified procedure.

rity one designated notice address under this Security Instrument at

ngnotice to Lender shall be given by delivering it or by mailing it by first
address stated herein unless Lender has designated another

Borrower. Borrower acknowledges that any notice Borrower

st also be provided to MERS as Nominee for Lender until
] in terest is terminated. Ang notice provided by Borrower in connection

with this Security testr nt will not be deemed to have been given to MERS until
actually received by S. Any notice in connection with this Security Instrument
shall not be deemg @ been given to Lender until actually received by Lender. If
any notice requirggh ecurity Instrument is also required under Applicable Law,
the Applicable Law will satisfy the corresponding requirement under this
Security Instrumen

D. SALE OF NO
Section 20 of the %
20.Sale of Note; Cly

or a partial interest in the Not

one or more times without prior
directs MERS to assign MERS

rovides to |
ERS’' Nomiing

HAMGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Instrument is amended to read as follows:

: oan Servicer; Notice of Grievance. The Note
{together with this Security Instrument) can be sold

ice tg"Borrower. Lender acknowledges that until it
: s interest in this Security Instrument, MERS
remains the Nominee for Lender: e authority to exercise the rights of Lender. A
sale might result in a change in the edtity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There also migfitbe one gt more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a<Change of the Loan Servicer, Borrower
will be given written notice of the change:# il state the name and address of
the new Loan Servicer, the address to skich payments should be made and any
other information RESPA requires in connectionawith a notice of transfer of servicing.
If the Note is sold and thereafter the L fced by a Loan Servicer other
than the purchaser of the Note, the mortgag servicing obligations to Borrower
will remain with the Loan Servicer or be transférfed tola successor Loan Servicer
and are not assumed by the Note purchaser ung ise provided by the Note
purchaser.

e-joined to any judicial
lass) that arises from the
hat glleges that the other
reason of, this Security
w{with such notice
lleged breach and
#ing of-such notice to
d whick must elapse
ed ‘reasonable
re given
Borrower
o take

Neither Borrower nor Lender may commence;jol
action (as either an individual litigant or the member of &
other E'arty’s actions pursuant to this Security Instrument or t

arty has breached any provision of, or any duty owed.b
nstrument, until such Borrower or Lender has notified th ,
given in compliance with the requirements of Section 15) of's
afforded the other party hereto a reasonable period after th
take corrective action.”If Applicable Law provides a time
before certain action can be taken, that time period will be de
for purposes of this paragraph. The notice of acceleration and opps
to Borrower pursuant to Section 22 and the notice of acceleration
pursuant to Section 18 shall be deemed to satisfy the notice and
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

24. Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the success
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LOAN #: 1504000901

ved to all the title, power and duties conferred upon Trustee herein and by
AW

( G BELOW, Borrower accepts and agrees to the terms and covenants
contaid i RS Rider.

?(&/15 (Seal)

TIFF DATE
6?/ 2y/s — (seal)
MICHAEL MATSON DATE
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EXHIBIT A




