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DEED OF TRUST

MIN 1001359-0007004016-4
MERS PHONE #: 1-888-679-6377

DEFINITIONS ”
Words used in multiple sections of this document :
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding
are afso provided in Section 16.
{A) "Security Instrument” means this document, which isdated
together with all Riders to this document,
(B) "Borrower” is DEAN C HIESTAND JR AND PAMEL?

below and other words are defined in
of words used in this document

tember 24, 2015,
HESTAND, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Peoples Bank.

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Guardian Northwest Title.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exegiited
Borrower, which further describes the relationship between Lender and MERS, and which is mccw“ ed
into and amends and supplements this Security instrument.
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LOAN #: 7004016
). "Note” means the promissory note signed by Borrower and dated September 24, 2015,
1e;Note states that Borrower owes Lender  FOUR HUNDRED EIGHTY THREE THOUSAND FOUR
HUNQ ﬁDFORTYFOURANDNO’-‘OO***t***tt*ttt*t!*tti**!**t**ﬂl*****w***t*
U.S. $483,444.00 ) plus interest. Borrower has promised to pay this debt in regular
ments and to pay the debt in full not later than October 1, 2045.
¥’ means the property that is described below under the heading “Transfer of Rights in the

ns the debt evidenced by the Note, plus interest, any prepayment charges and late charges
, and all sums due under this Security Instrument, plus interest.

Riders to this Security Instrument that are executed by Borrower. The following
ed by Bomrower [check box as applicable}:

Riders*are

[ Adjusiah Rider ] Condominium Rider [J Second Home Rider
[] Batfos ] Ptanned Unit Development Rider (] V.A. Rider

014 I-amaly-ﬁld Biweekly Payment Rider

[x] Mortgage E egistration Systems, Inc. Rider

L] Other(s) |

(J) "Applicable Law" )
ordinances and administiative rules and orders (that have the effect of law) as weil as all applicable final,
non-appealable judicial o
(K) "Community Associ
other charges that are imp don B ower or the Property by a condominium assomatlon homeowners
association or similar orga
(L) “Electronic Funds Trars
draft, or similar paper instrumg
computer, or magnetic tape s0
account. Such term includes, bu
actions, transfers initiated by telep
(M) “Escrow Items" means those ite
(N) “Miscellaneous Proceeds” mea
paid by any third party (other than insurzine
for: (i) damage to, or destruction of, the Pso
Property; (iii) conveyance in lieu of condei
value and/or condition of the Property.
{0) "Mortgage Insurance” means insura
on, the Loan.

(P) "Periodic Payment” means the regularly scheduled
the Note, plus (i)} any amounts under Section 3 of t
(Q) "RESPA" means the Real Estate Settlement Pi Act (12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regutation X (12 C.F.R. Part 1024}, & ight be amended from time to time, or any
additional or successor legislation or regulation that goves ¥Samit Subject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and restrictions that aréiimposed in regard to a “federally
related mortgage loan” even if the Loan does not qualify as a "fedgrally reiated mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party that hasdaken titie to the Property, whether
or not that party has assumed Borrower's obligations under for this Security Instrument.

sahytransfer of funds, other than atransaction criginated by check,

i3 is initiated through an electronic terminal, telephonic instrument,
Drder, instruct, or authorize a financial institution to debit or credit an

'r*m d to, point-of-sale transfers, automated teller machine trans-

Virg transfers, and automated clearinghouse transfers.

re described in Section 3.

comgensation, settlement, award of damages, or proceeds

g&ds paid under the coverages described in Section 5)

(i) condemnation or other taking of all or any part of the

ion; or (iv) misrepresentations of, or omissions as to, the

‘ rotecting Lender against the nonpayment of, or default

nt due for (i) principal and interest under
fristrument.

TRANSFER OF RIGHTS IN THE PROPERTY
er and Lender’s succes-
sors and assigns) and the successors and assigns of MERS. This Se urity Instrament secures to Lender:
(i) the repayment of the Loan, and ali renewals, extensions and mipdi 4
performance of Borrower’s covenants and agreements under this Ség
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, w
described property located in the County of Skagit
[Type of Recording Jurisdiction] {[Name of Ret
;hEat portion of the Southeast 1/4 of the Northwest 1/4 of Section 16,
ast,
W.M,, lying South of the right-of-way of the Great Northern Railway and North
way of the
State of Washington.
Section 16, Township 35 North, Range 5§ East; Ptn SE NW
APN #: 350516-2-008-0004
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LOAN #: 7004016
currently has the address of 26417 Minkler Rd., Sedro Woolley,

[Street] [Cityl
n 98284 ("Property Address"):
[Zip Codel

-HER WITH all the improvements now or hereafter erected on the property, and all easements,

this Security Instrument. All of the foregoing is referred to in this Security Instrument as
orrower understands and agrees that MERS holds only legal title to the interests granted

sUCCessors and aSS|gns) has the right: to exercise any or all of those interests,
to, the right to foreclose and sell the Property; and to take any action required of

TS that Borrower is lawfully seised of the estate hereby conveyed and has
the Property and that the Property is unencumbered, except for encum-
arrants and will defend generally the title 10 the Property against all claims

covenants with limitectvaii na y junsdlctlon to constitute a uniform security instrument coverlng real
property.

d Lender covenant and agree as follows:

Escrow Rems, Prepayment Charges, and Late Charges.
pal of, and interest on, the debt evidenced by the Note and any
ider the Note., Borrower shall also pay funds for Escrow
nder the Note and this Security Instrument shall be made in
U.S. currency. However, if any chetk ory strument received by Lender as payment under the Note
or this Security Instrument is retur : er unpaid, Lender may require that any or all subsequent
payments due under the Note and this Si—:&c. ament be made in one or more of the following forms,
ing ‘(c) certified check, bank check, treasuret's check or
N upon an institution whose deposits are insured by a
Electronic Funds Transfer.

when received at the |ocation designated in the Note or at
such other location as may be designated by:Lender in accgrdance with the notice provisions in Section
15. Lender may return any payment or partial payment ayment or partial payments are insufficient
to bring the Loan current. Lender may accept any paym rartial payment insufficient to bring the Loan

1. Payment of Princip
Borrower shall pay when du
prepayment charges and late

cashier's check, pronded any such ched
federal agency, instrumentality, or entity; of

payments in the future, but Lender is not obligated tqa{aply suc
accepted. If each Periodic Payment is applied as of its' s

Loan current. If Borrower does not do so within a reasonable F
funds or return them to Borrower. If not applied earlier, such fun will be: ophed to the outstanding principal
balance under the Note immediately prior to foreclosure. No affset or clgim which Borrower might have now
mients due under the Note and this

ments accepted and applied by Lender shall be applied in the following ordes of priority: {a) interest due
under the Note; {b) principal due under the Note; {c) amounts due une 3. Such payments shall
be applied to each Periodic Payment in the order in which it beca mamlng amounts shall
be applied first to late charges, second to any other amounts due undé ;
to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to t
late charge. If more than one Periodic Payment is outstanding, Lender may.dpp
from Borrower to the repayment of the Periodic Payments if, and to the extentthat, e;
paid in full. To the extent that any excess exists after the payment is applied to the,
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Nofi
Any application of payments, insurance proceeds or Miscellaneous Proceeds

"yment canbe
yment of one or

under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment
for: (a) taxes and assessments and other items which can attain priority over this Securi
a lien or encumbrance on the Property; {b) leasehold payments or ground rents on the Property:|
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage tnsurg
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgéige*
ance premiums in accordance with the provisions of Section 10. These items are called “Escro&ajr ems
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LOAN #: 7004016
ues; Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
e an Escrow tem, Borrower shall promptly furnish to Lender all notices of amounts to be paid under
n. Borrower shalt pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
Q'b gation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
+ehder Eunds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
j orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender

in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay

or all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

mate the amount of Funds due on tha basis of current data and reasonable
estimates of expenditu scrow Items or otherwise in accordance with Applicable Law.

The Funds shall bé h '
ity, or entity (including Leng
Home Loan Bank. Lender:sh
under RESPA. Lender shall i
the escrow account, or ve
and Applicable Law permits

Applicable Law requires interest:4o

Yw Items, unless Lender pays Borrower interest on the Funds
ake such a charge. Unless an agreement is made in writing or
id the Funds, Lender shall not be reqwred to pay Borrower

Funds as required by RESPA.
If there is a surplus of Funds held i
rower for the excess funds in accordan

shortage in accordance with RESPA but in no more than
12 monthly payments. If there is a deficiency ef Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, "ard Borrower shall pay to Lender the amount necessary to
make up the deﬂc:ency in accordance with RESPA, but insho*more than 12 monthly payments.

Upon payment in full of all sums secured by this Securit
Borrower any Funds heid by Lender.

4. Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over t

Lender the amount necessary to make u

ues and Assessments, if any. To the extert
that these items are Escrow Items, Borrower shall pay them in § ér provided in Section 3.

Borrower shall promptly discharge any lien which has jpridrity o his Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligatic ecured by the lien in a manner acceptabie
to Lender, but only so long as Borrower is performing such &
by, or defends against enforcement of the lien in, legal proceé whigitir-Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending-titit. only untit such proceedings
are concluded; or (c) secures from the holder of the lien an agreemen satisfactory to Lerider subordinating
the lien to this Security Instrument. If Lender determines that any part of the é,?mperty is subject to a lien
which can attain priority over this Security Instrument, Lender may gjw v notice identifying the
lien. Within 10 days of the date on which that natice is given, Borrower
more of the actions set forth above in this Section 4.

ing service used by Lender in connection with this Loan. i

5. Property Insurance. Borrower shall keep the improvements now exjsting orhersa rerectecl on
the Property insured against loss by fire, hazards included within the term “e¥tended riige,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lend vires i msurance
This insurance shall be maintained in the amounts (including deductible levels) :
Lender requires. What Lender requires pursuant to the preceding sentences can chan:
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower’s choice. which right shall not be exercised unreasonably, Lendet m;
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood z&
certification and tracking services; or (b} a one-time charge for flood zone determination
services and subsequent charges ‘each time remappings or similar changes occur which reg
affect such determination or certification. Borrower shall also be responsible for the payment
impeosed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain it
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase ;
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LOAN #: 7004016
igular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
rotect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
“hazar iability and might provide greater or lesser coverage than was previously in effect. Borrower
CKy dges that the cost of the insurance coverage so obtained might significantly exceed the cost of
uzince-that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
Aditional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
“from the date of disbursement and shall be payable, with such interest, upon notice from
er requesting payment,
olicies required by Lender and renewals of such policies shall be subject to Lender’s

in writing, any inguranc 0
shall be applied to restorati
and Lender's securlty e

ds, whether or not the underlying insurance was required by Lender,
epair of the Property, if the restoration or repair is economically feasible

Apphcable Law requires inter ‘
pay Borrower any interest or ¢
retained by Borrower shall not b
Borrower. If the restoration or repair
the insurance proceeds shall be ap
then due, with the excess, if any, pa
provided for in Section 2.

If Borrower abandons the Property
claim and related matters. If Borrower d
insurance carrier has offered to settle a cla

ere% er. Such insurance proceeds shall be applled in the order

ray file, negotiate and settle any available insurance
espond within 30 days to a notice from Lender that the
en Lender may negotiate and settie the claim. The 30-day
period will begin when the notice is given. I &ither event, or if Lender acquires the Properly under Sec-
tion 22 or otherwise, Borrower hereby assigns 1 Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaﬁi under the'Note or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to an A, af unearned premiums paid by Borrower)
under all insurance policies covering the Property, i r as wch rights are applicable to the coverage
of the Property Lender may use the insurance proc s either 1o repair or restore the Property or to pay
hether or not then due

6. Occupancy. Borrower shalloccupy, establlsh a
within 60 days after the execution of this Security Instru
; ancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, ess extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of th
destroy, damage or impair the Property, allow the Property to de
Whether or not Borrower is residing in the Property, Borrower shall m

Arspections. Borrower shall not
GaImImit waste on the Property.

Property if damaged to avoid further deterioration or damage. If insura e,mnatlon proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower Shai

proceeds for the repairs and restoration in a single payment or in a serieg progu 'pa ments as the
work is completed. If the insurance or condemnation proceeds are not sufficignt” r restore the
Property, Borrower is not relieved of Borrower's obligation for the completion &f.such Qp r restoration.

Lender or its agent may make reasonable entries upon and inspections of th If |t has rea-
sonable cause, Lender may inspect the interior of the improvements on the Preper
Borrower notice at the time of or prior to such an interior inspection specifying such reass

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loag appiic pEOcess,

Borrower or any persons or entities acting at the direction of Borrower or with Borrowe: 5-4{ ovAe

provide Lender with material mformatlon) in connection with the Loan. Material represen_ 0
but are not limited to, representations concerning Borrower's occupancy of the Property, & Barrowét's
principal residence. i f
9. Protection of Lender’s Interest in the Property and Rights Under this Security
If (&) Borrower fails to perform the covenants and agreements contained in this Security Insfgir
there is a legal proceeding that might significantly affect Lender’s interestin the Property and/or rig:
this Security instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfefiur
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LOAN #: 7004016
mentof a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
jte to protect Lender’s interest in the Property and rights under this Security Instrument, mcludmg

include, but are not limited to: (a) paying any sums secured by a lien which has pnorlty over this
"‘ment (b) appearing in court; and (c) paylng reasonable attorneys' fees to protect its interest

nder does not have to do so and is not under any duty or obligation to do so. [tis
rs no liability for not taking any or all actions authorized under this Section 9.

d by Lender under this Section 9 shall become additional debt of Borrower
strument. These amounts shall bear interest at the Note rate from the date of

payment.

If this Secu -
Borrower shall not surrést
the ground lease. Borrowg

n a leasehold, Borrower shall comply with all the provisions of the lease.
3 leasehold estate and interests herein conveyed or terminate or cancel
k a’ll not without the express written consent of Lender, alter or amend the

ger in writing,
If Leryder required Mortgage Insurance as a condition of making the Loan,
ms regu ed to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance ca Ui
that previously provided su
ments toward the premiums ft
coverage substantially equivale
equivalent to the cost to Borrowes

ﬁd Borrower was required to make separately designated pay-
age Insurance, Borrower shall pay the premiums required to obtain
ge insurance previously in effect, at a cost substantially
ige Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If4 ially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to payto Le mount of the separately designated payments that were due
when the insurance coverage ceased t0 Ez Feft §., ender will accept, use and retain these payments as

¥y pai
rower any interest or earnings on such Iosg_ resewe Lender can no longer require loss reserve payments
if Mortgage Insurance coverage {in the amaLigt and for the penod that Lender reqmres) provided by an
insurer selected by Lender again becomes

ntil Lender's requirement for Morigage
een Borrower and Lender providing for
such termination or until termination is required by Appti Law Nething in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in :
Mortgage Insurance reimburses Lender (or any entity th e Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Bomroweyr is not a party to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such i force from time to time, and may

are on terms and conditions that are satisfactory to the mortgagg’in
to these agreements. These agreements may require the mortgage:
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Noté er, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgsdge Insus*&nce inexchange
for sharing or modifying the mongage insurer's risk, or reducing losses. If slich agr
an affiliate of Lender takes a share of the insurer’s risk in exchange for a shaira.4
the insurer, the arrangement is often termed "captive reinsurance.” Further:
(@) Any such agreements will not affect the amounts that Borrower ha
Mortgage Insurance, or any other terms of the Loan. Such agreements willn
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to aky re
(b) Any such agreements will not affect the rights Borrower has - if any <wi :
Mortgage Insurance under the Homeowners Protection Act of 1998 or any oth
may include the right to receive certain disclosures, to request and obtain cancellat
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, an
a refund of any Mortgage Insurance premiums that were unearned at the time of such
or termination.
1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration orifeg
the Property, if the restoration or repair is economically feasible and Lender’s security is not lesse
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LOAN #: 7004016
ing such repair and restoration period, Lender shall have the right to held such Miscellaneous Proceeds

Lender has had an opportunity to inspect such Property to ensure the work has been completed to
' satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

Proceeds, Lender shail not be requ:red 10 pay Borrower any interest or earmngs on such
oceeds. If the restoration or repair is not economically feasible or Lender’s security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
en due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
yms secured by this Security Instrument, whether or not then due, with the excess,

before the partlal taking, destruction, or Joss in value is equal 1o or greater
,secured by this Security Instrument immediately before the partial taking,
s Borrower and Lender otherwise agree in writing, the sums secured by
educed by the amount of the Miscellaneous Proceeds multiplied by the

tion, or loss in vaIue dl i

(). | the fair market value of the Property immediately before the partial
taking, destruction, or 2.

balance shalt be paid to Borrower.

of the Property |mmed|ate
of the sums secured imme the partial taking, destruction, or loss in value, untess Borrower
and Lender otherwise agreil Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument w t the sums are then due.
If the Property is abandoned-by.Borroweror if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentgnce)-offers t¢ make an award to settle a claim for damages, Borrower
_ e date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceetis & restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or en ghi, "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party-4gainst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.
Borrower shall be in default if any a r proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeituie of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectior by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pr &5 forfeiture of the Property or other material
impairment of Lender’s interest in the Property or riglits ndef this Security Instrument. The proceeds of
any award or claim for damages that are attributablé te'the impaifment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to
in the order provided for in Sectlon 2.

nstrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not 9 ‘elease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be req mifience proceedings against any
Successor in Interest of Borrower or to refuse to extend time for pay aretherwise modify amortization
of the sums secured by this Security instrument by reason of any demgi idé by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lendsr i ng any right or remedy
including, without limitation, Lender's acceptance of payments from santities or Successors
in Interest of Borrower or in amounts less than the amount then due, waiver of or preclude
the exercise of any right or remedy.

“sanst
Security Instrument only to mortgage, grant and convey the co-signer’s interégx imth
terms of this Security Instrument; (b) is not personally obligated to pay the sums sec
Instrument; and (c) agrees that Lender and any other Borrower can agree to ex
make any accommodations with regard to the terms of this Security Instrument dr
co-signer’s consent.

Subjecttothe provisions of Section 18, any Successor in Interest of Borrower who
obllgatuons under this Security Instrument in writing, and is approved by Lender, shal] gbtair aj‘cf
rower's rights and benefits under this Security Instrument. Borrower shall not be released fral
covenants and agreements of this Security Instrument shall bind (except as provided in Sé
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecticei with |
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under this'Sec
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. If reg;
Initials: P f
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LOAN #: 7004016
other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
"‘Eﬂxpressry prohibited by this Security Instrument or by Applicable Law.

Hthe Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted

i provided for under the Note). Borrower’s acceptance of any such refund made by
awer will constitute a waiver of any right of action Borrower might have arising out

s given by Borrower or Lender in connection with this Security Instrument must
e Borrower in connection with this Security Instrument shalf be deemed to have
ip mailed by first class mail or when actually delivered to Borrower's notice
"5, Notice to any one Borrower shall constitute notice to all Borrowers unless

address if sent by pthey,
Applicable Law expressh

titute notice address by notice o Lender. Borrower shall promptly notify
Lender of Borrower’s changé of.address. If Lender specifies a procedure for reporting Borrower's change
NS port a change of address through that specified procedure, There
may be only one designat ress under this Security Instrument at any one time. Any notice to

Lender shall be given by delf

Security Instrument shall n
any notice required by this S ltg nsiiliment is also requured under Applrcable Law, the Apphcable Law
requirement will satisfy the corrgspariding requirement under this Security Instrument.

16. Governing Law; Severaki
by federal law and the law of the j
contained in this Security Instrume
Applicable Law might explicitly or impli

"against agreement by contract. In the event that any
he Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securi ument or the Note which can be given effect without the

confiicting provision.

take any action.

17. Borrower's Copy. Borrower shali be grven

18. Transfer of the Property or a Beneficial Intares
estin the Property” means any legal or beneficial interest
beneficial interests transferred in a bond for deed, contr:
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interest in the Pro
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of a
However, this option shall not be exercised by Lender if such ex&it!

If Lender exercises this option, Lender shall give Borrower not ;
provide a period of not less than 30 days from the date the notice is given in & ordance with Section 15
within which Borrower must pay all sums secured by this Security Insiri f:
sums prior to the expiration of this period, Lender may invoke any re
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meéts certaiir conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power “optained in this
Security Instrument; (b} such other period as Applicable Law might specify for fihg tefmi on. of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Th
Borrower: (a) pays Lender all sums which then would be due under this Sec
Note as if no acceleration had occurred; (b) cures any default of any other covend
pays all expenses incurred in enforcing this Security Instrument, including, but not limited
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the pis
ing Lender’s interest in the Property and rights under this Security Instrument; and
as Lender may reasonably require to assure that Lender's interest in the Property and ri
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security | R,
continue unchanged. Lender may require that Borrower pay such reinstatement sums ang éxperses !
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c} ¢
bank check, treasurer's check or cashier's check, provided any such check is drawn upon arfingti
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic FundsJra
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall

e Note and of this Security Instrument.

rrower. As used in this Section 18, "Inter-
pEy, including, but not limited to, those

allment sales contract or escrow

rata future date to a purchaser.

is sold ¢r transferred {orif Borrower is not

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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LOAN #: 7004016
gffective as if no acceleration had cccurred. However, this right to reinstate shall not apply in the case
celeration under Section 18.

Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Ste (together with this Security Instrurnent] can he sold one or more times without pricr natice to
e; Agale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
Yme & under the Note and this Security Instrument and performs other mortgage loan servicing
obligations uriger the Note, this Security Instrument, and Applicable Law. There also might be one or more
chamges of the ,E_oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

: s to which payments should be made and any other information RESPA requires in
connection ize of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

a Loan Servid

! e%, thai'the other party has breached any provision of, or any duty owed by reason
of, this Secunty lhstrumeﬂt r‘it?i such Borrower or Lender has notified the other party (with such nofice

party hereto a reascnap
Law provides a time p elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
tion 22 and the notice of acceleration given ta Borrower pursuant

notice and opportunity to take corrective action provisions of

cure given to Borrower pu
to Section 18 shall be dee
this Section 20,

21. Hazardous Substar ed in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or h hstances, pollutants, or wastes by Environmental Law and
the following substances: gasoling, ker , bther flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvents, 1&15 containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law” 1S eral laws and raws of the Jurlsdlctlon where the Property
is located that relate to health, safety or gnwironmsen
any rasponse action, remedial action,
"Environmental Condition” means a cot
Environmental Cleanup.

Borrower shall not cause or permit the
Substances, or threaten to release any Hazardous Substances on orin the Property. Borrower shall not
do, nor allow anyone else to do, anything affectirig the Propérty
Law, (b) which creates an Environmental Condition, o
a Hazardous Substance, creates a condition that ad
ing two sentences shall not apply to the presence,
Hazardous Substances that are generally recognized
maintenance of the Property (including, but not limite

Borrower shall promptly give Lender written notice of (
or other action by any governmental or regulatory agency o ]
Hazardous Substance or Environmental Law of which Borroveer ba gacf‘ual knowledge, (1 any Environ-
mental Condition, including but not limited to, any spilling, leaking, iarge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by
ous Substance which adversely affects the value of the Property:
governmental or regulatory authority, or any private party, that any feshoval or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrow mptly take all necessary
remedial actions in accordance with Environmental Law. Nothing ¥ créate any obligation on
Lender for an Environmental Cleanup. A

or stg age on the Property of small quantities of
b appmpnate to normal residential uses and to

ing Borrower S breach of any covenant or agreement in this Security & stm‘ ent (bet not prior to
acceleration under Section 18 unless Applicable Law provides otherwise}, Theé noti
{a) the default; (b) the action required to cure the default; (c) a date, not less
the date the notice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may result in acce ]
secured by this Security Instrument and sale of the Property at public aucticn at
than 120 days in the future. The notice shall further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a depaﬂit
defense of Borrower to acceleration and sale, and any other matters required to be il
notice by Applicable Law. If the default is not cured on or before the date specified. i
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any oth :
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred irspursuin
the remedies provided in this Section 22, including, but not limited to, reasonable attorn
and costs of title evidence.

Initials:
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LOAN #: 7004016
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-

e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
ider’shall take such action regarding notice of sale and shall give such notices to Borrower and
er persons as Applicable Law may require. After the time required by Applicable Law and

hlication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
auctzon ta the highest bidder at the time and place and under the terms designated in the

erty for a period or periods permitted by Applicable Law by public announcement
¥ place fixed in the notice of sale. Lender or its designee may purchase the Property

Il expenses of the sale, including, but not limited to, reasonable Trustee’s
| sums secured by this Security Instrument; and {c) any excess to the
ntitled to it or to the clerk of the superior court of the county in which

request Trustee to reco F
dencing debt secured 5 Securily Instrument to Trustee, Trustee shall reconvey the Property without
warranty to the perso perSore-legally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee reparing the reconveyance.

24, Substitute Trust nce with Applicable Law, Lender may from time to time appoint
8 successor trustee o an mted hereunder who has ceased to act. Without conveyance of

herein and by Applicable Law.
25. Use of Property. The P
26. Attorneys’ Fees. Lender
any action or proceeding to constr
fees,” whenever used in this Security
by Lender in any bankrupicy proceedi

ORAL AGREEMENTS OR ORAL

TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accept
Security Instrument and in any Rider executed by Bo

e C AL ST O/
DEAN C HIESTAND JR

| recorded with it.

@\ ?S\ﬁ (Seal)

" DATE
Porraln S N oston) 01\%\ 19 (seal
PAMELA S HIESTAND N DATE

Initials:
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LOAN #: 7004016

COUNTY OFSMQ j {_' SS:

personally appeared before me DEAN C HIESTAND JR AND PAMELA S
known to be the individual party{partiestlescribed jn and who executed the
signed the same as his/

ol intary act and deed, for the uses and purposés therein mentigned.
hand and official seal this 7= __ day of%ﬁ&[[ﬁ]ﬁ[ 2019,

\

e

nd for the State of W/ A

Washington., residing at { plit VRN

3-8

My Appointment Expiseson

Lender: Peoples Bank
NMLS ID: 405872

Loan QOriginator: Brett Lloyd
NMLS ID: 493147

Initials:
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CASE #: 46-46-6-0802270
MIN: 1001359-0007004016-4

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

IS LOAN IS NOT ASSUMABLE WITHOUT
ROVAL OF THE DEPARTMENT OF
FFAIRS OR ITS AUTHORIZED AGENT.

LOAN AND ASSUMPTION POLICY RIDER is made this
ptember, 2015,  and is incorporated into and shall be deemed
nit the Mortgage, Deed of Trust or Deed to Secure Debt 2herein

ted of even date herewith, given by the undersigned (herein
swer's Note to  Peoples Bank, a State Chartered Bank

THIS VA GUAF
24th day of's
to amend and supplemi
“Security Instrumeps
‘Borrower”) to secure

{(herein “Lender”)
and covering the Property « he Security Instrument and located at
26417 Minkler Rd.

Sedro Woolley, WA 98284

VAGUARANTEED LOAN COVENANT: In addition to the covenants and agreements made
in the Security Instrument, Borrowes and’Lender further covenant and agree as follows:

Ifthe indebtedness secured hereby aranteed orinsured under Title 38, United States
Code, such Title and Reguiations issued thereunder and in effect on the date hereof shall
governtherights, duties and liabilities of Barrower angd Lender. Any provisions ofthe Securi
Instrument or other instruments executéd in carinéction with said indebtedness whic
are inconsistent with said Title or Regulations sihgiticing, but not limited to, the provision
for payment of anK sum in connection with"prépayment of the secured indebtedness
and the provision that the Lender may accelgiate paysment of the secured indebtedness
pursuant to Covenant 18 of the Security Instiumenit_are hereby amended or negated to
the extent necessary to conform such instruments’ "Title or Regulations.

LATE CHARGE: At Lender’s option, and as allowed by applicable state law, Borrower will
pay a “late char%e" not exceeding four per centum 14%) of the overdue payment when
paid more than fifteen ﬁ1 ) days after the due date, theréof to.cover the extra expense
involved in handling delinquent payments, but such*ate’ ehargé? shall not be payable
out of the proceeds of any sale made to satisfy the indebtedréss secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedness and all proper costs
and expenses secured hereby.

&0 issue its guaranty

GUARANTY: Should the Department of Veterans Affairs fail orrefiss

in full amount within 60 days from the date that this loan would norally secome eligible
for such guaranty committed upon by the Department of Veteran rs under the
provisions of Title 38 ofthe U.S. Code “Veterans Benefits,” the Merigagee mai.declare the
indebtedness hereby secured at once due and payable and may tereclose/immediately or
may exercise any other rights hereunder or take any other proper action a provided.

TRANSFER OF THE PROPERTY: This loan may be declared imtme
payable upon transfer of the property securing such loan to any transferes uf
acceptability of the assumption of the loan is established pursuant to S
Chapter 37, Title 38, United States Code. ’

An authorized transfer (“assumption”) of the property shall also be subjecf
covenants and agreements as set forth below:

(@) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50
balance of this loan as of the date of transfer of the property shall be payable at theim
transferto the loan holder or its authorized agent, as trustee for the Department of Vetera

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials:
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LOAN #: 7004016

Affairs 2'assumer fails to pay this fee at the time of transfer, the fee shall constitute
an additional debt to that already secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the indebtedness hereby secured or
any‘transferee thereof, shall be immediately due and payable. This fee is automatically
waived-ifthe-assuimer is exempt under the provisions of 38 U.S.C, 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon apﬁfication for approval to allow
assumptiorioftfs IGan, a processing fee may be charged by the loan holder or its authorized
agent for deterrviining the creditworthiness of the assumer and subsequently revising the
holder’s ownersh: crds when an approved transfer is completed. The amount of this
charge shall not exceed the maximum established by the Department of Veterans Affairs
for a loan to which Section.3714 of Chapter 37, Title 38, United States Code applies.

{(c) ASSUMPTION WNDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agreds o assume all of the obl%gations of the veteran under the terms of
the instruments creating afid $ecuring the loan. The assumer further agrees to indemnify
the Department of \eteraiis Affairs to the extent of any claim payment arising from the
guaranty or insurance;of the indebtedness created by this instrument.

IN WITNESS WHERE
Assumption Policy Rider:

2r(s) has executed this VA Guaranteed Loan and

@ ’/Zq" ] Q/ {Seal)

DEAN C HIESTAND JR DATE

| 4-7515
_PGWMQQ Mmfowj ~ (Seal)
PAMELA S HIESTAND DATE
VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER itials: M.Sﬂ-_
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS*MOR; £ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider”) ismrade this 24th day of September, 2015, and is
incorporated | amends and supplements the Deed of Trust (the "Security

Instrument”) ef
are one or more pe
Peoples Bank, a Stz

Jate given by the undersigned (the "Borrower,” whether there
andersigned) to secure Borrower's Note to

hartered Bank

("Lender") of the sarme da
Instrument, which is lccated a

26417 Minkler Rd., Setro'W

nd covering the Property described in the Security

ey, WA 98284,

In additionto the covenants and ents made in the Security Instrument, Borrower
and Lender further covenant and ‘agree that the Security Instrument is amended as
follows: A

A. DEFINITIONS

1. The Definitions section of the Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 93226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrume ‘Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems. Inc MERS is a separate
corporation that is the Nominee for Lender and is acting sef

oy

elyfor Lender. MERS is
organized and existing under the laws of Delaware, and has ary address-and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88 RS, MERS is
appointed as the Nominee for Lender to exercise the rights, duties‘asid ghligations of
Lender as Lender may from time 1o time direct, including but ng {o-appointing a
successor trustee, assigning, or releasing, in whole or in part this nstrument,
foreclosing or directing Trustee to institute foreclosure of this S strument,
or taking such other actions as Lender may deem necessary or<appie
this Security Instrument. The term "MERS" includes any successor
MERS. This appointment shall inure to and bind MERS, its successors~
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

. "Nominee"” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . ? i
Form 3158 04/2014 Initials: W)
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LOAN #: 7004016
TRANSFER OF RIGHTS IN THE PROPERTY

ransfer of Rights in the Property section of the Security Instrument is
aghas follows:

urity Instrument secures to Lender: (i) the repayment of the Loan, and
xtensions and modifications of the Note; and (ii) the performance of
Borrower's coveraptsand agreements under this Security Instrument and the Note.
For this urF Boreower irrevocably grants and conveys to Trustee, in trust, with
power of sale, described property located in the

County [Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction):

That portion of thg st 1/4 of the Northwest 1/4 of Section 16, Township
35 North, Range & ;
W.M., lying South of the ri
of the right-of-way o
State of Washington
Section 16, Township
APN #: 350516-2-008-00

-of-way of the Great Northern Railway and North

, Range 5 East; Ptn SE NW

which currently has the address of 26417 Minkler Rd., Sedro Woolley,

' [Street][City]
WA 98284 ("Property Add
[State] [Zip Code)

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, a
the property. All replacements and additions sh
Instrument.” All of the foregoing is referred to
"Property.”

hereafter erected on the
ow or hereafter a part of
be covered by this Security
rity Instrument as the

Lender, as the beneficiary under this Security Instrument, designates MERS

as the Nominee for Lender. Any notice required by Applicablé.
Instrument to be served on Lender must%e served a-MER
Nominee for Lender. Borrower understands and agrees that-M
Nominee for Lender, has the right to exercise any or all inter
to Lender, including, but not limited to, the right to foreclos
and to take any action required of Lender including, but not Ernit
releasing this Security Instrument, and substituting a successer

C. NOTICES

aw or this Security
the designated
; as the designated
ranted by Borrower
nd sell-the Property;
o, assigning and

15. Notices. All notices given by Borrower or Lender in connégfio
Security Instrument must be in writing. Any notice to Borrower in connectié th 4
Security Instrument shall be deemed to have been given to Borrower when‘mail
by first class mail or when actually delivered to Borrower's notice address if'se
by other means. Notice to any one Borrower shall constitute notice to all Bétro
unless Applicable Law expressly requires otherwise. The notice address “shéll
the Property Address unless Borrower has designated a substitute notice dddre

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Initials:
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LOAN #: 7004016

by hetice ¢ Lender. Borrower shall cFromptly notify Lender of Borrower's change of
address. lf:Lender specifies a procedure for reporting Borrower's change of address,
shall only report a change of address through that specified procedure.
Hy one designated notice address under this Security Instrument at
\ny, potice to Lender shall be given by delivering it or by mailing it by first
ender's address stated herein unless Lender has designated another
¢, Borrower, Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
ERS'Nominge interest is terminated. Any notice provided by Borrower in connection
I strument will not be deemed to have been given to MERS until

RS, Any notice in connection with this Security Instrument
€ been given 1o Lender until actualgz received by Lender. If
i5"Security Instrument is also required under Applicable Law,

any notice required : _
will satisfy the corresponding requirement under this

the Applicable Law
Security Instrument.

D. SALE OF NOTE-LCHANGE; OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Se

20.Sale of Note; Charige
or a partial interest in the Nete,
one or more times without prior
directs MERS to assign MERS'
remains the Nominee for Lender
sale might resuit in a change in the

Instrument is amended to read as follows:

yan Servicer; Notice of Grievance. The Note
gther with this Security Instrument) can be sold
e to-Borrower. Lender acknowledges that until it
ifeg’interest in this Security tnstrument, MERS
e authority to exercise the rights of Lender. A
ity (known as the "Loan Servicer") that collects
Periodic Payments due under the*Note and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There also mighi-te one ore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a ige of the Loan Servicer, Borrower
will be given written notice of the change.. will state the name and address of
the new Loan Servicer, the address to W payments should he made and any
other information RESPA requires in connéction: a notice of transfer of servicing.
If the Note is sold and thereafter the Loal d by a Loan Servicer other
than the purchaser of the Note, the mortgage foan s€rvicing obligations to Borrower
will remain with the Loan Servicer or be transfersed to:a successor Loan Servicer
and are not assumed by the Note purchaser uniess otherwise provided by the Note
purchaser. ’

Neither Borrower nor Lender may commence, join

action (as either an individual litigant or the member o
other garty’s actions pursuant to this Security Instrume
arty has breached any provision of, or any duty oweq]
nstrument, until such Borrower or Lender has notitied the oir
given in compliance with the requirements of Section 15) of
afforded the other party hereto a reasonable period after the
take corrective action. If Applicable Law provides a time peri
before certain action can be taken, that time period will be de&
for purposes of this paragraph. The notice of acceleration and oppor
to Borrower pursuant to Section 22 and the notice of acceleration” giv
pursuant to Section 18 shail be deemed to satisfy the notice and Opp
corrective action provisions of this Section 20,

E. SUBSTITUTE TRUSTEE

joined to any judicial
clasg) that arises from the
r that.alleges that the other
Sl ¥ of, this Security

Y (with such notice
alleged breach and
iving-0L:5uch notice to
vhich-must elapse
easonable
16 cure given
to-Borrower

Section 24 of the Security Instrument is amended to read as follov

24. Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed hér
who has ceased to act. Without conveyance of the Property, the successor 4gist
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3 : -sulgzceg to all the title, power and duties conferred upon Trustee herein and by
pphca :

MING BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

. OJ’Q(—:’\‘: {Seal)
DATE

[?] 7515 (Seal)
DATE

PAMELA S HIESTAN
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