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DEED OF TRUST

DATE: August 18, 2015

Reference # (if applicable):
Grantor(s):
1. Johnson, Steven H
2. Johnson, Robyn A

Additional on page

Grantee(s}
1. U.S. Bank National Association
2. U.S. Bank Trust Company, National _4

Legal Description: PTN LOTS 4-7 & LOTS ° 5, BOWMAN'S CENTRAL SHIP
HARBOR WATERFRONT.
Additional on page 14

Assessor's Tax Parcel |D#: P56844

THIS DEED OF TRUST is dated August 18, 2015, among Steven H Johrison, whose address is
211 5th St, Anacortes, WA 98221 and Robyn A Johnson, ‘wh ,&e addrdss is 211 5th St
Anacortes, WA 98221; married to each other ("Grantor"); U 4 ion:
whose mailing address is Spokane Private Banking, West 428 Rlv
WA 99201 (referred to below sometimes as “Lender” and someti
U.S. Bank Trust Company, National Association, whose mailing add
Avenue, Portland, OR 97204 (referred to below as "Trustee").

Jary") and
SW Fifth
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NB*3RANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
real property, together with all existing or subsequently erscted or affixed buildings,
55, all easements, rights of way, and appurtenances,; all water, water rights and ditch rights
ith ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real

itatior all minerats, oil, gas, geothermal and similar matters, &he “Real Property")

Trust secures the Indebtedness including, without limitation, a revelving
f ich obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complles with all ¢ of the Cradit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit Agrsément ailoWs negative amortization. Such advances may be made, repaid, and
i n+that the total outstanding balance owing at any one time, not
eﬁ or variable rate or sum as provided in the Credit Agreement, any
c»unts expended or advanced as provided in elther the Indebtedness
as provided in the Credit Agreement. It is tha Intention of
‘balance outstanding under the Credit Agreement from time to
e Credit Agreement and any intermediate balance. Funds may he
vanced. The unpaid balance of the revolving line of credit may at
era, A zero balance does not terminate the line of credit or
ator. Therefewg, the lien of this Deed of Trust will remain in full

including finance charges on such balangs
temporary overages, other charges, and anm:
paragraph or this paragraph, shali not exceed the
Grantor and Lender that this Deed of Trust
time from zero up to the Credit Limit as provid
advanced by Lender, repaid, and subsequently v
certain times be lower than the amount show
terminate Lender's obligation to advance funds to
force and effect notwithstanding any zero balance.

and interest in and to all leases, Rents, and
h RCW 65.08.070; the lien created by this
eTegarding of this Deed of Trust. Lender grants to
ay. & revoked at Lender's option and shall be
teﬁ&eas ddition, Grantor grants to Lender a

Grantor hereby assigns as security to Lender, all of Grantgs”
profits of the Property. This assignment is recorded i X
assignment is intended to be specific, perfected and choat
Grantor a license to collect the Rents and profits, which [lfger
automatically revoked upon acceleration of all or part of the [f
Unifarm Commercial Code security interest in the Personal Property

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE"

EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER-.T}
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVE!
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Dee
amounts secured by this Deed of Trust as they becormne due, and shall strict
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Re

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Gr:
Property shall be governed by the following provisions:

ITY INTEREST IN THE RENTS AND
NESS AND (B) PERFORMANCE GF

.shall pay to Lender all
anner perform all of

Possession and Use. Until the accurrence of an Event of Default, Grantor may

for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in goad condition and promptly g
replacements, and maintenance necessary to preserve its value. '

Compliance With Envlronmental Laws. Grantor represents and warr_ants to Lender that: (1) Duriky

release or threatened release of any Hazardous Substance by any person aon, under about or from
(2) Grantar has no knowledge of, or reason to believe that there has been, except as previously disdla
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b)
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Subista
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boul or from the Property by any prior owners or accupants of the Property, or (¢} any actual or
tion cr claims of any kind by any person relating to such matiers; and (3) Except as previously
‘acknowledged by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or other
e Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
about ar from the Property; and {b) any such activity shail be senducted in compliance with
state, and loca! laws, regulations and ordinances, including without limitation all
rantor authorizes Lender and its agents to enter upon the Property t¢ make such
rantor's expense, as Lander may deem appropriate to determine compliance of the
f the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
construed to create any responsibility or liability on the part of Lender to Grantor or

EnvironmentalL
inspections an

to any other person. “Th
investigating the Prop iy faf Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for in 2

any such laws; an
liabilities, damages. pen
a breach of this sectio
dispasal, release or thre

mnify, defend, and hold harmiess Lender against any and all claims, losses,
nses which Lender may directly or indirectly sustain or suffer resulting from
Trust or as a consequence of any use, generation, manufacture, storage,

known ta Grantor. The provisions of this section of the Deed of Trust,
defend, shall survive the payment of the Indebtedness and the satisfaction
L.s} and shall not be affected by Lender's acquisition of any interest

and reconveyance of the lien
in the Praperty, whether by for

Without otherwise limiting Grantors
consent, remove or permit the removal
permit the use of the Praperty as a |
burying of any material or product whicl

ty as prowded herein, Grantor shall not without Lender's prior written
2| or topsoil, or engage in horrow pit operations, ar use or

agency gaverning the issuance of hazardous'gripxic waste permits, or request or permit a change in zoning or land
use classification, or cut or remave or suifer the gutting or rem /ai of any trees or timber from the Property.

rtation, storage and handling of Hazardous
y such wastes or substances from, and keep

Grantor shall not install ar permit to be installed in or on the asbestos or any substance containing
asbhestos and deemed hazardous by federal, state or local gulations or orders respecting such
material. Grantor shall further not install or permit the in i any machinery, equipment or fixtures
containing polychlorinated biphemyls (PCBs) on or in the Prope ith,. t to any such material or materials
currently present in or on tha Property, Grantor shall promptly* -wit-applicable Environmental Laws
regarding the safe removal thereof, at Grantor's expense.

Grantor shall indemnify and defend Lender and hold Lender harmless fr
expense (including, without limitation, attomeys' fees and costs in
settlement of claims) that Lender may incur as ‘a result of or in connectio

Il loss, cost, damage and
nvestigation, defense and
against Lender of any
y Environmental Law.
No notice from any governmental body has ever been served upon Grantor or, 1 owledge after due
inquiry, upon any prior owner of the Property, claiming a violation of or under any! i
the environmental state, condition ar quality of the Property, or the use thereof,
the need for any work, repairs, construction, removal, cleanup, alterations, dem |
on, or in connection with, the Property in order to comply with any Environmental 4w, a
such notice, Grantar shall take any and all steps, and shall perform any and all actions nect
comply with the same, at Grantor's expense. In the event Grantor fails to do so, Lender.p
Trust to be in defauit.

Muisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, per
stripping of or waste on or to the Property or any portion of the Property. Without limiting {

faregoing, Grantor will not remove, or grant to any other party the right 1o remove, any timber,
ail and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consen

Removal of Improvements. Grantor shail not demolish or remove any Improvements from the
without Lender's prior written consent. As a condition to the remeval of any Improvements, Lender
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements
equal value.
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ht to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
s to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's

Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
“agents, tenants or other persons or entities of every nalure whatsoever who rent, lease or
- ocgufey the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
| authorities applicable to the use or occupancy of the Property. Grantor may contest
, ordinance, or regulation and withhald compliance during any procgeding, including
appropnate dppe
sole opmlon “fend

ither to abandon or leave unattended the Property. Grantor shall do all other
above in this section, which from the character and use of the Property are
sarve the Praperty.

=r may, at Lender's option, (A) declare immediately due and payable all
imtrease the interest rate provided for in the Credit Agreement or other
siipose such other conditions as Lender deems appropriate, upon the sale or
all or any part of the Real Property, or any interest in the Real
f Real Property or any right, title or interest in the Real Property;
whether legal heneficial or equitabie: ry or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for interest with a term greater than three {3) years, lease-option
contract, or by sale, assignment, or transfa i) igial interest in or to any land trust helding title to the Real

exercised by Lender if such exercise is prohibf

TAXES AND LIENS, The following provisions r
Trust;

Payment. Grantor shall pay when due (and in a jor o‘elmquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositiongiew agamst or oh account of the Property, and shall
cay when due all claims far work done on or for serv[;;e" mdere cﬁr matena! furnished to the Property Grantor

Trust, except for the lien of taxes and assessments |
Trust.

dispute over the obligation to pay, sa long as Lender's interest
is filed as a result of nonpayment, Grantor shall within fifteen
within fifteen (15) days after Grantor has notice of the filing, ségure.th
Lender, deposit with Lender cash or a sufficient corporate suraty band.
amount sufficient to discharge the lien plus any costs and attormeys' fees
result of a foreclosure or sale under the lien. In any contest, Granto

ty satlsfactory to Lender in an
er charges that could accrue as a
Etself and Lender and shall
me Lender as an additional

obligee under any surety bond furmnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfa videngé of payment of the taxes
ar assessments and shall authorize the appropriate governmental official to delivel tofLender gi*any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days befa :
sefvices are furnished, or any materials are suppiied to the Proparty, if any mechanics fien
other lien could be asserted on account of the work, services, or materials and the gde
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property ar
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with sta:

clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonah reg
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and g by
company or campanies reasonably acceptable to Lender. All policies shall provide that the policies shal
invalidated by any waiver of the right of subrogation by any insured and shall provide that the carrier shail hav
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subrogated to Lender. Grantor, upon requast of Lender, will deliver to Lender from time to time the
icates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
ished without at jeast thirty (30) days prior written notice to Lender. Each insurance policy also
andorsement praviding that coverage in favor of Lender will not be impaired in any way by any act,
&f Grantor or any other person. Should the Real Property be located in an area designated by
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintai ral Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is Iaca;e" i

for the term of the logA.
Apphcatmn of Proqee

election, recewe and !
Indebtedness, payment ien & tmg the Property, or the restoration and repair of the Property. f Lender

: and repair, Grantor shall repair or replace the damaged or destroyed
. Lender shall, upon satisfactory proof of such expenditure, pay
Jreasonahle cost of repair or restoration if Grantor is not in default

owing to Lender under this Deed o
to the principal balance of the Indeb
Indebtedness, such proceeds shall be pa

to pay accrued interest, and the remainder, |f any, shall be applied
ender holds any proceeds after payment in full of the

girance shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at &ny trustee's sale or other sale held under the provisions of this Deed

of Trust, or at any foreclosure sale of such P

TAX AND INSURANCE RESERVES. Subject to an i g ctnsistent with any requirements set by applicabie

i : . payment of annual taxes, assessments, and
osit and subsequent monthly payments, or
may be due, of a sum estimated by Lender to
remiums Lender reasonably anticipates to be
eneral deposit from Grantor, which Lender

be sufficient to pay the total annual taxes, assessments, ar
paid from these reserves. The reserve funds shall ba heid b
may satisfy by payment of the taxes, assessments, and insu
become due. Lender shall have the right to draw upon the reserve
required to determine the validity or accuracy of any item befor

the reserve funds disclese a shortage or deficiency, Grantor shall pay s
I Lender discovers that the payments into the reserve account have produced g nd the annual amounts due
ut a payment on the Credit
.the excess funds. All
neer is hereby authorized
to withdraw and apply such amounts on the |ndebtedness upon the occurrence o Default. Lender shall not
be required to pay any interest or eamings on the reserve funds unless required by W or agreéqd to by Lender in
writing. Lender does not hold the reserve funds in trust for Grantor, and Lender is ng
the taxes and assessments required to be paid by Grantor.

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxés
encumbrances, and other claims, (B) to provide any required insurance on the Property, or
Property then Lender may do so. [f any action or proceeding is commenced that would s
mterests in the Property then Lender on Grantcu‘s behalf may, but |s not reqmred to, take

then bear interast at the rate charged under the Credit Agreement from the date incurred or pald b}g
of repayment by Grantor. All such expenses will becoma a part of the Indebtedness and, at Lendel :
be payable on demand; (B} be added to the balance of the Credit Agreement and be apportioned’

payable with any installment payments to become due during either (1) the term of any applicable insuranse
{2) the remaining term of the Credit Agreement; or (C) be treated as a balloon payment which will be dué,
at the Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts. The rig !
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on st
of any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender freim an
remedy that it otherwise would have had.
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Defense of Tj
title to the Pippe

parhmpate in the pr eeﬁm
Grantar will deliver, a¢ cay
to permit such participa

Compliance With Laws.
existing applicable laws, ¢

Survival of Promises. All prornl
survive the execution and deli
and effect until such time as Gr.

CONDEMNATION. The following provisisins:re:

Notice of Proceedings. Grantor shall i
become subject to any condemnation o
limitation, any condemnation, confiscatio
taking of the morigaged Property, or any
such steps as may be necessary and proper v

shall not agree to any settlement or compromise “or any congé
written consent.
Lender's Participation. Lender may, at Lender's sok

with such documentation as Lender may reguest to pe
Lender's costs associated with |L.ender's participation, inclu

ENSE OF TITLE. The following provisions reiating to ownership of the Property are a part of this Deed

nts that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
iens and encumbrances other than those set forth in the Real Property description or in any
title report, or final title opinion issued in favor of, and accepted by, Lender in connection

be represented in the proceeding by counsel of Lender's own choice, and
livered, to Lender such instruments as Lender may request from time to time

isn proceedings or other similar proceedings, including without
sifient domain, inverse condemnation or temporary requisition or
or parts of the Property. Grantor further agrees to promplly take

to participate in any such condemnation or
#r's choice. Grantor agrees to provide Lender
participate and to reimburse Lender for

Conduct of Proceedings. If Grantor fails to defend any sughjcondemnatipn or expropriation proceedings to

Lender's satisfaction, Lender may undertake the defense of su:

this end, Grantar irrevocably appoints Lender as Grantor's agel

W|th an mterest to bring, defend, adjudicate, settle, or otherwise cemprainigs t;ondernnatlon or expropriation
£ Satsit

pmc for and on behalf of Grantor.

er than the condermnation ar

expropriation of the Property) then exists under this Deed of Trust, Lend Ty = to any final settlement ar

compromise of any such condemnation or expropriation claim without
shall not be unreasonably withheld.

Application of Net Proceeds. Lender shall have the right to receive all proc
candemnation, expropriation, confiscation, eminent damain, inverse condemnation, ar"any p
requisition or taking of the Property, or any part or parts of the Property ("conden
that Grantor should receive any such condemnatlon proceeds Grantor agrees o1
such proceeds to iender.

determine {after payment of all reasonabie costs, expenses and attomeys fees necesgt
Grantor and/or Lender}, for the purpose of: (a) replacing or restoring the condemned, expio
taken Property; ar (b) reducing the then outstanding balance of the Indebtedness, togethe
with such _payments being applied m lhe manner provided in thls Deed of Trust.

lien of this Deed of Trust.

IMPOSITION OF TAXES, FEES AND GCHARGES BY GOVERNMENTAL AUTHORITIES. The following p
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents i
this Deed of Trust and taka whatever other action is requested by Lender to perfect and continue Lender'
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expen

approval, which approval

ta be derived from the
#nent or temporary
. In the event
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recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
amps, and othar charges for recording ar registaring this Deed of Trust.

ing shall constitute taxes to which this section applies: (1) a specific tax upon this type of
on all or any part of the Indebtedness securad by this Deed of Trust; (2) a specific tax on
r is autharized or reguired to deduct from payments on the Indebtedness secured by this type
 tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit

Trust, this event shail
available remedies for

security agreement are a part
Securlty Agreement

and continue Lender's security interést:i ]
real property records. Lender may, at ‘gnysime gfidh without further authorization from Grantor, file executed

Trust as a financing statement. Grantor shall reimburse
Lender for ali expenses incurred in pen‘em Ja2 ntlnumg this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Prygpesty from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Propel a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender withir er receipt of written demand from Lender to the
extent permitied by applicable law. -

Addresses. The mailing addresses of Grantor (debt
concernmg the security interest granted by this Deed

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fo
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upo
deliver, or will cause to be made, executed or delivered, to Lends

er, Grantor will make, execute and
's designee, and when requested by
uch times and in such offices

trust, security deeds, security
‘ '&ssurance certlf’cates and
. er ta effectuate, complete,
perfect, continue, or preserve (1) Grantor's obllgatlons under the Crecf Agreeme t7thig Deed of Trust, and the
Related Documents, and (2) the liens and security interests created by his- Beed o ; jor li
on the Property whether now owned or hereafter acquired by Grantar. Uniess. B it

rmatters referred to in this paragraph.
Attnrney -in-Facet. If Grantor fails to do any of the things referred to in the preced

Lender as Grantor's attorney-in-fact for the purpose of maklng. executing, dellvermg, f Iln
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish
the preceding paragraph. .

FULL PERFORMAN(::E. If Grantor pays ail the indebtedness when due, terminates the credit line gstoup! yric]

a request for full reconveyance and shall execute and deliver to Grantor suitable statemments of I
financing statement on file evidencing Lenders security interest in the Rents and tha Personal 2
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any recon
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of a
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A)
commits fraud or makes a matenial misrepresentation at any time in connection with the Credit Agreement. This
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"affects the collateral or Lender's rights in the coflateral. This can lnclude for exarnple failure to
ce, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
fitke or sale of the dweiling, creation of a senior lien on the dwelling withaut Lender's
e holder of ancther lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REM
Trustee or Lendel

Election of
together. An electioi™
Lender decides to spel
failure to do so, {
Lender's remedies.

EFALULT. If an Event of Default occurs under this Deed of Trust, at any time thereatfter,
y ane or more of the following rights and remedies:

Lender's rights and remedies will be cumulative and may be exercised alone or
dér o choose any ona ramedy will not bar Lender from using any other remedy. If
fiey or to perfarm any of Grantor's obligations under this Deed of Trust, after Grantar's
er will not affect Lender's right to declare Grantor in default and to exercise

Accelerate indebtednes
due and payable.

Foreclosure. With respect
power aof sale and to foreclos
fareclasure, in either case in a

UCC Remedies. With respect ter
remedies of a secured party under

Colleet Rents. Lender shall have the
Property and collect the Rents, includi “past due and unpaid, and apply the net proceeds, over and
abave Lender's costs, against the Indebiedsiess’ In furtherance of this right, Lender may require any tenant or
other user of the Property to make paymerds'of rent or use fees directly to Lender. If the Rents are coilected by
Lender, then Grantor irrevocably designates [gnder as Grantor's attorney-in-fact to endorse instruments raceived in
payment thereof in the name of Grantor and t zgoti 7
or other users to Lender in response {0 Lender's demand sk
made, whether ar not any proper grounds for the del

rt of the Real Property, the Trustee shall have the right to exercise its
ce and sale, and Lender shall have the right to foreclose by judicial

7 apbointed to take possession of all or any part of

the Property, with the power to protect and preserve { arty, 4" Upearate the Property preceding or pending
fareclosure or sale, and to caollect the Rents from the Prop

the receivership, against the Indebtedness. The recsiver ma

Indebtedness by a substantial amount. Employment by Lendér shall
raceiver.

Tenancy at Sufferance. |f Grantor remains in possession of the Proper i raperty is sold as provided
abaove or Lender otherwise becarnes entitled to possession of the F'rupesrty pon d ,}t of Grantor Grantur shall

Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provi
Credit Agreement or available at law or in equity.

Natice ‘of Sale. Lender shall give Grantor reasonable notice of the time and place
Property or of the time after which any private sale or other intended disposition: of 1t Pe
made. Reasonable notice shall mean notice given at least ten (10) days before the time of
Any sale of the Personal Property may be made in conjunction with any sale of the Real P._

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives an
the Property marshailed. In exercising its rights and remedies, the Trustee or Lender shall
part of the Property together or separately, in one sale or by separate sales. Lender shall be
public sale on all or any partion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms &f
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorney
and upon any appeal. Whether or not any court action is involved, and to the extent not prahibited:
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protecti
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shat bed
interast at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by {
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clude, without limitation, however subject to any limits under applicable law, Lender's attorneys' feas

gal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
beeedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any
lgment collection services, the cost of searching records, obtaining title reparts (including
,suUrveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
aw. Grantor also will pay any court costs, in addition to all other sums provided by law,

{pursuant to Lend :

Powers of Trustee. In addit
take the following act!

preparing and filin g
public; (b) jein in gran
subordination or other a

r@spect to the Property upon the written request of Lender and Grantar: (a) join in
the Real Property |ncludmg the dedication of streets or ather nghts to the

abligated to notify any other party of a pending sale under any other
eading in which Grantor, Lender, or Trustee shall be a party, unless

quired for Trustee under applicable law. In addition to the rights
#ll or any part of the Property, the Trustee shall have the right to
right to foreclose hy judicial foreclosure, in either case in

office of the recorder of Skagit County, Sta}
matters required by state law, the names ¢
Auditor's File Number whare this Deed of Trust &
and the instrument shall be executed and acknawtedged by
trustee, without conveyance of the Property, shall sucg
Trustee in this Deed of Trust and by applicable taw. Fhi
axclusion of all other provisions for substitution.

jer or its successors in interest.  The successor
f:e title, power, and duties conferred upon the
or substitution of Trustee shall govern to the

NOTICES. Subject to applicable law, and except for notice ! aliviwed, by law to be given in another manner,
any notice required to be given under this Deed of Trust, ing (
notice of sale shall be given in writing, and shall be effective w
telefacsimile (untess otherwise required by law), when deposited w
rmailed, when deposited in the United States mail, as first class, certfied
the addresses shown near the beginning of this Deed of Trust. All cdpj
any lien which has priority over this Deed of Trust shall be sent to Le
this Deed of Trust. Any person may change his or her address for notices ync
written notice to the other person or persons, specifying that the purpos
address. Far notice purposes, Grantor agrees to keep Lender informed
Subject to applicable law, and except for notice required or allowed by law t
more than one Grantor, any notice given by Lender to any Grantor is deemed to
be Grantor's responsibility to tell the athers af the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part o

ivered, when actually received by
recognized overnight courier, or, if

of Trust by giving formal
is to change the person’s

'g; an to all Grantors. It will

with Lender concerning the matters covered by this Deed of Trust. To be effective, any chéng

this Deed of Trust must be in writing and must he signed by whoever will be bound or
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes &nly
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any ot
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the™
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the.gxtent
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law p plsia
This Deed of Trust has been accepted by Lender in the State of Washington.
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If there is a lawsuit, Grantor agrees upen Lender's request to submit to the jurisdiction of the
County, State of Washington.

abllity. AN obligations of Grantor under this Deed of Trust shall be joint and several, and all
r shall mean each and every Grantor. This means that each Grantor signing below is

No Waiver by . _Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender dpds st riting. The fact that Lender delays or omits to exercise any right will not mean that
Lender has gi If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantof, te, comply with the other provisions of this Deed of Trust. Grantor aiso understands
that if Lender does ctn a raquest, that does not mean that Grantor will not have to get Lender's consent
again if the Sttuahon ain.  Grantor further understands that just because Lender consents to one or

| 1es not mean Lender will be required to consent to any of Grantor's future
requests. Grantor wa' : i i

Severability. ¥ a court fingds that a
fact by itse#f will not me! ;
enforce the rest of the pr:
invalid ar unenfarceabla,

Non-Liability of Lender.
debtor and creditor relationship
parinership or joint venture be
respect to Grantor's business. All infort
is entitled to rely on such information.
of any matter with respect ta Grantor's

rdvision of this Deed of Trust is not valid or should not be enforced, that
of this Deed of Trust will not be valid or enforced. Therefore, a court will

qgether with all representations and warranties given by Grantor to
Lender, without investigation or confirmaticn Lender and that any investigation or failure to investigate will not

Successors and Assigns. Subject to any limita
this Deed of Trust shall be binding upon and inure to the en@ﬁ; f the parties, their successors and assigns. rf
awnership af the Property bacames vested in a person nior, Lender, without notice to Grantor, may

i i d the Indebtednesz; by way of forbearance or
of Trust or liability under the Indabtedness.

Time is of the Essence. Time is of the essence in the perfczman

Waive Jury. All parties to this Daed of Trust hereby waive the
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases an
exemption laws of the State of Washington as to all indebtedness secured

DEFINITIONS. The following words shall have the following meanings when u
Beneficiary. The word "Beneficiary” means U.S. Bank National Associa

Borrower. The ward "Borrower" means Steven H Johnson and Robyn A
co-makers signing the Credit Agreement and all their successors and assigns

Credit Agreement. The words "Credit Agreement™ mean the credit agreement
credit limit of $350,000.00 from Grantor to Lender, together with :
madifications of, refinancings of, consolidations of, and substitutions for the

Deed of Trust. The words "Deed of Trus!® mean this Deed of Trust among Grantor,
includes without limitation ail assignment and security interest provisions relating to thé Berg
Rents.

Environmental Laws. The words "Environmental Laws® mean any and all state, federal
regulations and ordinances relating to the protection of human health or the environment,
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, g
U.8.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of
- No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 \1.5.C. Sectian 1801, et seq.,
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal
or regulations adopted pursuant thereto,

Event of Default. The words "Event of Default" mean individually, collectively, and interchangeably any™of
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fault set forth in this Deed of Trust in the events of default section of this Deed of Trust.

The words "Hazardous Substances" mean materials that, because of their gquantity,
ical, chiemical or infectious characteristics, may cause or pose a present or potential hazard
environment when improperly used, tregted, stored, disposed of, generaied, manufactured,

provements” means all existing and future improvements, buildings, struciures,
Resal Property, facilities, additions, replacements and other construction on the Real

Property.

Indebtedness. s" means all principal, interest, and other amounts, costs and expenses
Related Documents, together with all renewals of, extensions of,
hstitutions for the Credit Agreement or Related Documents and any
to discharge Grantor's ohligations or expenses incurred by Trustee or

under this Deed of Trust, together with interest on such amounts as

pravided in this Deed of Trust.

Lender. The word “Lender” mes National Association, its successors and assigns. The words

rean all equipment, fixtures, and other articles of personal
property now or hereafter owned by ¢ now or hereafter attached or affixed to the Real Property;

fogether with all accessions, parts, and ™

Property. The word "Property" means coilective

Real Property. The words "Real Property” mean the rea
Deed of Trust.

Related Documents. The words “Related Documert;
agreements, environmental agreements, security agreem
mortgages, and all other instruments, agreements and do
connection with the Indebtedness; provided, that guaranties a
this Deed of Trust.

Rents. The word "Rents" means all present and future rents
other benefils derived from the Property.

Trustee. The word "Trustee” means U.S. Bank Trust Company, Nation:
111 SW Fifth Avenue, Portland, OR 97204 and any substitute ar Succesﬁo? trustees

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS 0 IH!S L°0F TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

“all promissory notes, credit agreements, loan
eﬁgagés. eads of trust, security deeds, collateral
ts: whittiar aow or hereafter existing, executed in
Related ‘Documents” and are not secured by

issues, rayaities, profits, and

, whose mailing address is

GRANTOR:
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INDIVIDUAL ACKNOWLEDGMENT

Notary Public
State of Washington
JAIMEE M ELLIQTT
My Appointment Expires Apr 27, 2019

of proved to me on the besi
Trust, and acknowledged t}
uges and purposes thereiti mes

ned the Deed of Trust as his or her free and voluntary act and deed, for the

Given under my hand and offic

aaNd day of ,A'U\ﬁlﬂs"' 201 S
Residing at “\m (UM

My commission expires Af‘hl 9_) 2ol 9

By

Notary Public in and for the State of

INDIVIDUAL -ACKNOWLEDGH

Notary Public
Stats of Washington
JAIMEE M ELLIOTT

My Appointment Expires Apr 27, 2019

STATE OF \Nushncémﬂ
COUNTY OF TS\M

On this day before me, the undersigned Notary Public, persons
or proved to me on the basis of satisfactory evidence to be the indi
Trust, and acknowtedged that he or she signed the Deed of Trust a
uses and purposes therein mentioned.

A
Given under my hand and officiai seal this aaN

Notary Public in and for the State ofH&

in and who executed the Deed of
and voluntary act and deed, for the

REQUEST FOR FULL RECONVEYANCE

To ' ' , Trustee

requested, upon payment of all sums owing o vou, to reconvey without warranty, to the persons ér‘l‘tlti
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
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Exhibit A

Account nu
Customer-Nam
Grantor Name (&

ending in: 3642

EVEN H JOHNSON; ROBYN A JOHNSON
«ent than above):

H ST, ANACORTES, WA 98221

PARCEL “A”:

THE WEST 10 FEET O L. OF LOTS 5 AND 6, AND THE EAST 25
FEET OF LOT 7, BLOCK: 'WMAN'S CENTRAL SHIP HARBOR WATER
FRONT PLAT OF ANACORTES SKAQIT CO., WASHINGTON,” AS PER
PLAT RECORDED IN VOLUM PLATS, PAGE 33, RECORDS OF
SKAGIT COUNTY, WASHING

EXCEPT THAT PORTION OF SAID.LOTS 6 AND 7 DESCRIBED AS

FOLLOWS:

BEGINNING AT THE NORTHWEST CO ME
SAID LOT 7;
THENCE SOUTH 89°58'32” WEST A DISTANCE OF 3& 00 FEET ALONG THE
SOUTH LINE OF 5TH STREET;
THENCE SOUTH 45° WEST A DISTANCE OF i
THENCE SOUTH 00°01°31” EAST A DISTANCE O
SOUTH LINE OF SAID LOT 7;

THENCE SQUTH 89°58°32” WEST A DISTANCE OF
SOUTHWEST CORNER OF THE EAST 20 FEET OF S
THENCE NORTH 00°01'32” WEST A DISTANCE OF 99.
SOUTH LINE OF 5TH STREET AND THE POINT OF BEGI

HE EAST 25 FEET OF

SITUATE IN THE CITY OF ANACORTES, COUNTY OF SKAGHF
WASHINGTON.



T OF LOT 14, ALL OF LOTS 15 AND 16, AND THE WEST
BLOCK 15, "BOWMAN'S CENTRAL SHIP HARBOR

- T OF ANACORTES, SKAGIT CO., WASHINGTON," AS
PER PLAT REC EP IN VOLUME 2 OF PLATS, PAGE 33, RECORDS OF
SKAGIT COUN
TOGETHER WITH ALL THAT PORTION OF THE VACATED ALLEY

ADJACENT THE

ALSO TOGETHER WIT
15, DESCRIBED AS FOL

RTION OF LOTS 6 AND 7 IN SAID BLOCK

BEGINNING AT THE NORTH! GRNER OF THE EAST 25 FEET OF
SAID LOT 7;
THENCE SOUTH 89°58'32” WEST. A DISTANCE OF 30.00 FEET ALONG THE

SOUTH LINE OF 5TH STREET;

SITUATE IN THE CITY OF ANACORTES, COUNTY
WASHINGTON. "

ABSTRACT PROPERTY



