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When recorded,
Banner Bank
Attn: Final D¢ :
P.0. Box 907,

Walla Walla, WA 9938

Assessor's Parcel or Ac r 340432-1-022-0000/PID P29487 & 4353-000-005-0108/PID
P79735 :
Abbreviated Legal Desc

32-34-4 EW.M.

Ridgewaod 1, Lots 3,4 and 5 and Ptn SW1/4 NE1/4

{Include lot, block and plat or section, tewnship and range]

Full legal description located of
Trustee: Land Title & Escro

Title Order No.: 153080-O0

LOAN #: 18015867

s Line For Recording Data]

Land Title and Escrow DEED OF TRUST

[MIN 1001678-0000945775-3
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document are-definéd
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the
are also provided in Section 16. _
(A) "Security Instrument” means this document, which isjdgdted Seéplember 22, 2015,
together with all Riders to this document.

(B) "Borrower” is BRIEN E REED AND ANNIE REED,

w and other words are defined in
ge of words used in this document

Borrower is the trustor under this Security Instrument.
{C} "Lender” is Banner Bank.

Lender is a Corporation, organiZed a
laws of Washington.

10 South First Avenue, Walla Walla, WA 99362.

(D} "Trustee”" is Land Title & Escrow.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appainted R
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and which is inci
into and amends and supplements this Security Instrument.
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LOAN #: 18015867

Note" means the promissory nate signed by Borrower and dated September 22, 2015.

Note states that Borrower owes Lender FOUR HUNDRED TEN THOUSAND AND NO/100* * * *
I EE RSN EE R R RS IEIEEEFEEEE RN R R ENEENE S AR RS R R EE R ENRERERSEENEREN]

) . $410,000.00 ) plus interest, Barrower has promised to pay this debt in regular

Perfodic P yments and to pay the debt in full not later than July 1, 2046.

i y" means the property that is described below under the heading "Transfer of Rights in the

the debt evidenced by the Note, plus interest, any prepayment charges and late charges
3, and all sums due under this Security Instrument, plus interest.
.all Riders to this Security Instrument that are executed by Borrower. The following
d by Borrower |check box as applicablel:
Condominium Rider (L] Second Home Rider

[ Planned Unit Development Rider L] V.A. Rider

[] Biweekly Payment Rider
egistration Systems, Inc. Rider

(J) “Applicable La
ordinances and admir nd orders (that have the effect of law) as well as all applicable final,
(K} “Community Association D Fees, and Assessments” means all dues, fees, assessments and
other charges that are impesed on Borpdwer or the Property by a condoeminium association, homeowners
association or similar organ
(L} “ElectronicFundsTra
draft, or similar paper instrum
computer, or magnetic tape so'as
account. Such term includes, buts
actions, transfers initiated by teleptitn
(M) “Escrow ltems” means those ite ;
{N) "Miscellaneous Proceeds” meaps any empensation, setttement, award of damages, or praceeds
paid by any third party {other than instsgnces 'eeds paid under the coverages described in Section 5)
for: () damage to, or destruction of, the |
Property; {iii) conveyance in ligu of con
value and/or condition of the Property.

(0) "Mortgage Insurance” means insuran

on, the Loan. ’
(P) “Periadic Payment” means the regularly sched
the Note, plus (i) any amounts under Section 3 of thi
(Q) "RESPA" means the Real Estate Settlement F

hed sany transfer of funds, otherthan a transaction originated by check,

7 jated through an electronic terminal, telephonic instrument,
struct, or authorize a financial institution to debit or credit an
1o, pomt -of-sale transfers, automated teller machine trans-

m’ Subject matter, As used in this Secunty
‘mposed in regard to a Tederally

Instrument, "RESPA" refers to all requirements and res
related mortgage loan” evenif the Loan does not qualify as a

or not that party has assumed Borrower's abligations unde

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and assigns of MERS, This 3
{i) the repayment of the Loan, and all renewals, extensicns and mjo
performance of Borrower's covenants and agreements under this Security Instrysien

this purpose, Borrower wrevocably %ants and conveys to Trustee, in trist, with pdwer of sale, the foHowmg
described property located in the County of Skagit ;

[Type of Recording Jurisdiction]

Range 4 East, W.M.
EXCEPT any portion lying within the "REPLAT OF RIDGEWQOD DIVISION:

Auditor's File No. 201507200054,

Situate in the County of Skagit, State of Washington.
Tract A Ridgewood 1, Lots 3,4 and 5 and Ptn SW1/4 NE1/4 32-34-4 E W.M.
APN #: 340432-1-022-0000/PID P29487 & 4353-000-005-0109/PID P79735

Inltlals:"f‘ a:
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LOAN #: 18015867
yeurrently has the address of 17572 Tiffany Way, Mount Vernon,

[Street] [City]
an 98274 ("Property Address”):

[Zip Code]

the ”Puﬂ _y aripwer understands and agrees that MERS holds only legal title to the interests granted
curity Instrument, but, if necessary to comply with law or custom, MERS {as nominee
nier’s successors and assigns) has the right: to exercise any or all of those interests,
10, the right to foreclose and sell the Property; and to take any action required of
potlimited to, releasing and canceling this Security Instrument.

the right to gnam a e
brances of record. Borrowsir warrants and will defend generally the title to the Property against all claims

U.S. currency. However, if any ch@f‘: ‘
or this Security Instrument is returned:
payments due under the Note and this
as selected by Lender: () cash; (b) ragh
cashier's check, provided any such check ﬁraWn upon an mstltunon whose deposﬂs are insured by a
faederal agency, instrumentality, or entity; @ Electronic Funds Transfer.

Payments are deemed received by Leridér when received at the location designated in the Note or at
such other location as may be designated by, Liender in acgardance with the notice provisions in Section
15. Lender may retumn any payment or partia yment or partial payments are insufficient
to bring the Loan current. Lender may accept any paynzen| rtial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or p Sjudice to'ité rights to refuse such payment or partial
payments in the future, but Lender is not obligated @ dpply sueh payments at the time such payments are
accepted. If each Periodic Payment is applied as of its,sgheg) ied due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapp ngs yriiFBerrower makes payment 10 bring the
Loan current. if Borrower does not do so within a reasonatile périgd-of, time, Lender shali either apply such
funds or return them to Barrower. If not applied earlier, such fuﬁds will b pined to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or clain which Borrower might have now
or in the future against Lender shall relieve Borrower from making paymeénts due under the Note and this
Security instrument or performing the covenants and agreements: d.y this Security Instrument.

2. Application of Payments or Proceeds. Except as otfiemwise de ¢d in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the following-order,of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due under Sectign 3. Such payments shall
be applied to each Periodic Payment in the order in which it becarm femaining amounts shall
be applied first to late charges, second to any other amounts due underhig Sec ity instrument, and then
to reduce the principal balance of the Note. "

If Lender receives a payment from Borrower for a definquent Periodic Paym
ficient amount to pay any late charge due, the payment may be applied to th‘: :
late charge. If more than one Periodic Payment is outstanding, Lender may,
from Borrower to the repayment of the Periodic Payments if, and to the extent that! esth gayment can be
paid in full. To the extent that any excess exists after the payment is applied te.the full gayrhent of one or
more Periodic Payments, such excess may be applied to any late charges due. V
shall be applied first to any prepayment charges and then as described in the Na

Any application of payments, insurance proceeds, or Miscellaneous Proceeds*o
the Note shall not extend or postpone the due date, or change the amount, of the P

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic;
under the Note, until the Note is paid in full, a sum {the "Funds”) to provide for paymenri
for: (a) taxes and assessments and other items which can attain priority over this Security
a lien or encumbrance on the Praperty; (b) feasehold payments or ground rents on the Pyo
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mongagea st
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Moﬁg"‘ e lh ur;
ance premiums in accordance with the provisions of Section 10. These items are called "Escroy
At origination or at any time during the term of the Loan, Lender may require that Community AS50gi;

—1
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LOAN #: 18015867
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
be an Escrow ltem. Borrawer shall promptly furnish to Lender all notices of amounts to be paid under
_!,;hls ec‘tian Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s

. Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ment of Funds has been waived by Lender and, if Lender requires, shali furnish to Lender

wXifg such payment within such time period as Lender may require. Borrower's obligation
fyfaents and to provide receipts shall for all purposes be deemed to be a covenant and
d.in this Security instrument, as the phrase "covenant and agreement” is used in Sec-
"obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
r ap‘Escrow Item, Lender may exercise its rights under Section 8 and pay such amount
[Lihen 'i‘ae obligated under Section 9 to repay to Lender any such amount. Lender may

the amoiint dué
and Borrower s
revoke the walv
15 and upon,

Lender may, at any tim<, eollect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time speci 'nd RESPA, and (b) not to exceed the maximum amount a lender can require
the amount of Funds due on the basis of current data and reasonable
scrow ems ar otherwise in accordance with Applicable Law.
titution whose deposits are insured by a federal agency, instrumental-
r is an institution whose deposits are so insured) or in any Federal

estimates of expenditufes;

The Funds shallbe k
ity, or entity (including Lender, if L
Home Loan Bank. Lender & 3
under RESPA. Lender shal| Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying ttie Fscrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits LgAde uch a charge. Unless an agreement is made in writing or
Applicable Law requires interes! d.eri;the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fyifd er and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendk to Borrower, without charge, an annual accounting of the
Funds as required by RESFA,
If there is a surplus of Funds held_

shortage in accordance with RESPA but in no more than
Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, b

make up the deficiency in accordance with RESPA, but irf ng inore than 12 monthly payments.
Upon payment in full of all sums secured by this Secuitydnstrument, Lender shall promptly refund to
Borrower any Funds held by Lender.
4, Charges; Llens Bomrower shall pay all tax"

that these items are Escrow lterns, Borrower shall pay them |

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such
by. or defends against enforcement of the lien in, legal proceedm‘gﬁ
prevent the enforcement of the lien while those proceedings aréperidi
are concluded; or (c) secures from the holder of the lien an agreementsaj fact@ry to Lender subordlnatlng
the lien to this Security Instrument. if Lender determines that any p merty is subject to a lien
which can attain priority over this Security Instrument, Lender may ' otice identifying the

his Security Instrument unless
the lienina manner acceptable

lien. Within 10 days of the date on which that natice is given, Borrower sh lien or take one or
mare of the actions set forth above in this Section 4.

Lender may requite Barrower to pay a one-time charge for a real estate ) icatipn and/or report-
ing service used by Lender in connection with this Loan,

5. Property Insurance, Borrower shall keep the improvements now evisting grhergafter erected on
the Property insured against loss by fire, hazards included within the term “ea;tenﬁ* S

,S insurance.
periods that
fngthe term

This insurance shall be maintained in the amounts {including deductible Ievels) a
Lender requires. What Lender requires pursuant to the preceding sentences can
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
rightto dlsapprove Borrower's choice, which right shall not be exercised unreasonably. eng
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
certification and tracking services; or (b) a one-time charge for flood zone determinatior
services and subsequent charges each time remappings or similar changes occur which réasoq
aﬁec’t such determination or certification. Borrower shall also be resp0n5|ble for the paym@ht gt

determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purcha

Initials:
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LOAN #: 18015867

ar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protect Borrower, Borrower's equity in the Property, or the contents of the Property. against any risk,
Jazargror.Jiability and might provide greater or lesser coverage than was previously in effect. Borrower
ap Gw%@d es that the cost of the insurance coverage so obtamed might significantly exceed the cost of

itional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
ate from the date of disbursement and shall be payable, with such interest, upon notice from
per requesting payment.

solicies required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal

er obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, g degtriction of, the Property, such policy shall include a standard mortigage clause and
' i¢agee and/or as an additional loss payee.
Boprawer shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if wot made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insuran & proceeds, whether or not the underlying insurance was required by Lender,
' wpair of the Property, if the restoration or repair is economically feasible
$%ened. During such repair and restoration period, Lender shall have the
proceeds until Lender has had an opportunity to inspect such Property to
gd to Lender’s satisfaction, provided that such inspection shall be

r may lishy
nts &@s !'fe work is completed. Unless an agreement is made in writing or
“hepaid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or egfnig gs on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not:ha : he insurance proceeds and shall be the sole obligation of
Botrower. If the restoration or repait is pet’ homically feasible or Lender's security would be lessened,
the insurance proceeds shall be apjitied to thie sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to BosrowerBuch insurance proceeds shall be applied in the order
provided for in Section 2. Fa
If Borrower abandons the Property ay file, negotiate and settle any available insurance
claim and related matters. If Borrower dogs pot respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a ¢ hen Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. i'sither event, or if Lender acquires the Property under Sec-
lion 22 or otherwise, Borrower hereby assigrig Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpald under tk te or this Security Instrument, and (b) any
other of Borrower's rights {other than the right to an d unearned premiums paid by Borrower)
under all insurance policies covering the Property, i ch rights are applicable to the coverage
of the Property. Lender may use the insurance pro: repair or restore the Property or to pay
amounts unpaid under the Note or this Security Insty ther or not then due.
Wﬁp@ﬂy asBorrower’ sprincipal residence

Applicable Law requires int&

within 60 days after the execution of this Securlty Instrumgnt : |
Borrower's principal residence for at least one year after theydate of o
agrees in writing, which consent shall not be unreasonably withheld,
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the:Prepérty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deta.;mif‘ it waste on the Property.
Whether or not Borrower is residing in the Property, Barrower shall mamt it ; perty in order to prevent
the Property from deteriorating or decreasing in value due 1o its col ifon, U
ant to Section 5 that repair or restoration is not economically feasibie, Borro
Property if damaged to avoid further deterioration or damage. If ins
paid in connection with damage to, or the taking of, the Property, Borrower shall b:
or restoring the Property only if {.ender has released proceeds for such purpbses. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series;of progress’payments as the
work is completed. If the insurance or condemnation proceeds are not su nt to péiir or restore the
Property, Borrower is not refieved of Borrower’s obiigation for the completio .

Lender or its agent may make reasonable entries upon and inspections
sonable cause, Lender may inspect the interior of the improvements on the Prope
Borrower notice at the time of or prior to such an interior inspection specifying su

8. Borrower's Loan Application. Borrower shall bein defaultif, during the Lozn
Borrower or any persons or entities acting at the direction of Borrower or with Borrgwer
consent gave materially false, misleading, or inaccurate information or statements to*ter
provide Lender with material information) in connection with the Loan. Material represeniz
but are not limited to, representations cancerning Borrower's occupancy of the Property
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security,Inst
If (a) Borrower fails ta perform the covenants and agreements contained in this Security Inst
there is alegal proceeding that might significantly affect Lender's interest in the Property and/or rights un
this Security Instrument (such as a proceeding in bankruptcy, prabate, for condemnation or forféity

Initials: B4
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LOAN #: 18015867
ement of alien which may attain priority over this Security Instrument or to enforce laws or regulations),
‘) Borrower has abandoned the Property, then Lender may do and pay for whatever is reascnable or
ffiate to protect Lender's interest in the Property and rights under this Security Instrument, including

ecurity Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
andfor rights under this Security Instrument, including its secured pasition in a bankruptcy

or dahgerous conditions, and have utilities turned on of off. Afthough Lender maytake action
an S+ ender does not have to do so and is not under any duty or obligation to do so, Itis
#0rs no liability for not taking any or all actions authorized under this Section 9.
sed by Lender under this Section 9 shall become additional debt of Borrower
rument. These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upon notice from Lender to Borrower requesting
payment.
If this Security Instrurméntis on a leasehold, Borrower shall comply with all the provisions of the lease.
1 the leasehold estate and interests herein conveyed or terminate or cancel
wot, without the express written consent of Lender, alter or amend the
Fes fee title to the Property, the leasehold and the fee title shall not merge
rnergezr in writing.
er required Mortgage Insurance as a condition of making the Loan,
¢ to maintain the Mortgage Insurance in effect. If, for any reason,
e rpijuired by Lender ceases to be available from the mortgage insurer
e and Borrower was required to make separately designated pay-
gage Insurance, Borrower shall pay the premiums required 1o obtain
3 gage Insurance previously in effect, at a cost substantially
jage Insurance previously in effect, from an alternate mort-
y equivalent Mortgage Insurance coverage is not available,
amousit.of the separately desrgnated payments that were due

the Mortgage Insurance Ci
that previously provided suc
ments toward the premiums fg
caverage substantially equival
equivalent to the cost to Borrow
gage insurer selected by Lender.
Borrower shall continue to pay to Len
when the insurance coverage ceased ig
a non-refundable loss reserve in lieu 6f
notwithstanding the fact that the Loan isult
rower any interest or earnings on such loss
if Mortgage Insurance coverage (in the amgunt and for the period that Lender requares} provided by an
insurer selected by Lender again becomes ayailable, is obtgined, and Lender requires separately desig-

nated payments toward the premiums for Mortgage Insur Lender required Mortgage insurance as a
condition of making the Loan and Borrower was requil separately designated payments toward
the premiums for Mortgage Insurance, Borrower s emiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundab
Insurance ends in accordance with any written agr

ween Borrower and Lender providing for
T¢athing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in the N

Mortgage Insurance reimburses Lender (or any entity that
incur if Borrower does not repay the Loan as agreed, Borro

Mortgage insurers evaluate their total risk on all such
enter into agreements with ather parties that share or mochfyth

source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Mot
other entity, or any affiliate of any of the foregoing, may receive (directipor. indi entlﬂ amnunts that denve
from (or might be characterized as) a portion of Borrower's payments for MortgageInsurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If sugh agrees provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a s
the insurer, the arrangement is often termed “captive reinsurance.” Further

{(a) Any such agreements will not affect the amounts that Borrower.has a esd'to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not i
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

{b) Any such agreements will not affect the rights Borrower has - if an
Mortgage Ihsurance under the Homeowners Protection Act of 1998 or any othe; aw:
may include the right to receive certain disclosures, to request and obtain ca
Mortgage Insurance, to have the Mortgage Insurance terminated automaticaily,
a refund of any Mortgage Insurance premiums that were unearned at the time of
or termmatlon

3551gned to and shall be paid to Lender. _
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration ¢r, repai
the Property, if the restoration or repair is economically feasible and Lender’s secunity is not

Initials: °
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LOAN #: 18015867
D] ng such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
i"Lender has had an opportunity o inspect such Property to ensure the work has been completed to
der's-satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

£ nd restoration in a single disbursement or in a series of progress payments as the work is
inless an agreemert is made in writing or Applicable Law requires interest to be paid on such
s Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds. If the restoration or repair is nol economically feasible or Lender's security would

ovided for in Section 2.
tital taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

king, destruction, or loss in value of the Property in which the fair market value
I\ before the partial taking, destruction, or loss in value is equal to or greater
ms:seclired by this Security Instrument immediately before the partial taking,
less Borrower and Lender otherwise agree in writing, the sums secured by
this Securlty Instrumen shail be reduced by the amount of the Miscellaneous Proceeds multiplied by the
the nt of the sums secured immediately before the partial taking, destruc-
k) he fair market value of the Property immediately before the partial
value, Any balance shalf be paid to Borrower.
uction, orloss in value of the Property in which the fair market value
{Hartial taking, destruction, or loss in value is less than the amount
“the partial taking, destruction, or loss in value, unless Borrower
‘the Miscellaneous Proceeds shall be applied to the sums secured

and Lender otherwise agree
by this Security Instrument why

If the: Property is abandone
Party (as defined in the next sentence). off
fails to respond to Lender within 3 figr the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceed T
by this Security Instrument, whether of
Borrower Miscellaneous Proceeds or
Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender's judgment, could result in forfeit
interest in the Property or rights under this Seq
acceleration has occurred, reinstate as provided in Secti
dismissed with a ruling that, in Lender's judgment, p
impairment of Lender's interest in the Property or fig
any award or claim for damages that are attributabk
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not apphied t
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lend Not a Wi
ment or modification of amortization of the sums secured b
Borrower or any Successor in interest of Borrower shall notioperate 1o
any Successars in Interest of Borrower. Lender shall not be reg; __"ie&’co commance proceedlngs against any
Successor in Interest of Borrower or to refuse to extend time forpey r othérwise modify amortization
of the sums secured by this Security Instrument by reason of any deri by the original Barrower
or any Successors in Interest of Borrower. Any forbearance by Lenges sing any right or remedy
including, without limitation, Lender's acceptance of payments from hird perséps, entities or Successors
in Interest of Borrower or in amounts less than the amount then due?shalknot i weaiver of or preclude
the exercise of any right or remedy.

13. Jaintand Several Liability; Co-signers; Successors and Assigns Bawind. Borrower covenants
and agrees that Borrower’s obligations and liahility shall be joint and seviral, Howgver, any Borrower
who co-signs this Security Instrument but does not execute the Note (a ‘calsigner” -signing this
Security Instrument only to mortgage, grant and convey the co-signer’s intergst sty under the
terms of thlS Security Instrument; (b} is not personally obligated to pay the sums.;

e, “Qppasing Party” means the third party that owes
¢ parly #gainst whom Borrower has a right of action in regard to

or proceeding, whether civil or criminal, is begun that, in
of the Property or other material impairment of Lender's
rity Instrument. Borrower can cure such a default and, if
by causing the action or proceeding to be
arfeiture of the Property or other material
is Security Instrument. The proceeds of
ment of Lender's interest in the Property

“trepair of the Property shali be applied

ar, Extension of the time for pay-

make any accommodations with regard to the terms of this Security Instrument i
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who dssi
obl:gatlons under this Security Instrument in writing, and is approved by Lender, shaif o
rower’s rights and benefits under this Security Instrument. Borrower shall not be releasesd
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successors and assigns of |.ender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's default, for the purpose of protectang Lender s interest in the Property and rights under this Sec

Initials: KA"
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LOAN #: 18015867
ther fees, the absence of express authority in this Security Instrument to charge a specific fee to
‘ower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
Mat are’expressly prohibited by this Security instrument or by Applicable Law.

i ah is subject to a law which sets maximum loan charges, and that law is finally interpreted
rest or other loan charges collected or to be collected in connection with the Loan exceed
imits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce
3 10 the permitted limit; and (b) any sums already collected from Borrower which exceeded

r the Note or by making a direct payment to Borrower. If a refund reduces principal,
retreated as a partial prepayment without any prepayment charge (whether or not a
gess provided for under the Note), Borrower's acceptance of any such refund made by
c: Borrtaver will constitute a waiver of any right of action Borrower might have arising out

given by Borrower or Lender in connection with this Security instrument must
 Forrower in connection with this Security Instrument shall be deemed to have

. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressfy réquires otherwise. The notice address shall be the Property Address unless
Barrower has desngr; ted' a2 w/te notice address by notice to Lender. Borrower shall promplly notify
Lender of Borrower's.ch rige af aﬂdress If Lender specifies a procedure for reporting Borrower's change
g port a change of address through that specified procedure There

address if senf by other

may be only one demgn&ted notice a
¥ ‘*-Ilvenng it gy mailing it by first class mail to Lender’s address stated herein
unless Lender has desigriatéd ‘anotizér atddress by naotice to Borrower. Any natice in connection with this
Security Instrument shall not'Be deerréd to have been given to Lender until actually received by Lender. If
any notice required by this Seg nstrumeqt is also required under Applicable Law, the Applicable Law
requirement will satisfy the coriespong i
16. Governing Law; Severability, R
by federal law and the law of the'; ‘
contained in this Security Instrument &
Applicable Law might explicitly or impligi
such silence shall not be construed as:
provision or clause of this Security Inst
not affect other provisions of this Securi
conflicting provision
As used in this Security Instrument:
corresponding neuter words or words of the feminine
inciude the plural and vice versa; and (c} the word "
take any action. ‘
17. Borrower’s Copy. Borrower shall be giv
18. Transfer of the Property ora Beneﬁcial |

f Construction. This Security Instrument shall be governed
n which the Property is located. All rights and obligations
bject 0 any requirements and limitations of Applicable Law.
; parties to agree by contract or it might be silent, but
itibn against agreement by contract. in the event that any
the Note conflicts with Applicable Law, such conflict shall
rurrtent or the Note which can be given effect without the

ords of thesmasculine gender shall mean and include
) words in the singular shall mean and
sole discretion without any obligation to

p—
[=2

e cop he Note and of this Security Instrument.
st iri Barrower. As used in this Section 18, “Inter-

agreement, the intent of which is the ransfer of title by Bor
IFall or any part of the Property or any Interestin the Pro
a natural person and a beneficial interest in Borrower is solg. or
consent, Lender may reguire immediate payment in full of ait,
However, this option shall not be exercised by Lender if such Exese
If Lender exercises this option, Lender shall give Borrower notj
provide a period of not less than 30 days from the date the notice i
within which Borrower must pay all sums secured by this Security In Bﬂrrower fails to pay these
i fitted by this Security

19. Borrower's Right to Reinstate After Acceleratlon If Borrower mge
rower shall have the nght to have enforcement of this Security Instrument i

Security Instrument (b) such other period as Applicable Law might specify for]
right to reinstate; or (c) entry of a judgment enforcing this Security Instrumen
Borrower: (a) pays Lender all sums which then would be due under this Secunt :
Note as if no acceleration had occurred; (b) cures any default of any other coven
pays all expenses incurred in enforcing this Security Instrumert, including, bul not:
attorneys' fees, property inspection and valuation fees, and other fees incurred for the purpo of
ing Lender's interest in the Property and rights under this Security Instrument; and {a) tak
as Lender may reasonably require to assure that Lender's interest in the Property an -
Security Instrument, and Borrower’s abligation to pay the sums secured by this Security Thstruim,
continue unchanged. Lender may require that Borrower pay such reinstatement sums angd ex
one or more of the following forms, as selected by Lender: (a) cash; {b) money order; (c) certified
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon &
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Tran
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sh

Initials:
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LOAN #: 18015867
ective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

tceleration under Section 18.

26-Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

fote" {together with this Security Instrument) can be sold one or more times without prior notice to

: A sale might resultin a change in the entity (known as the "Loan Servicer”) that collects Periodic
syments due under the Note and this Security instrument and performs other mortgage loan servicing

ligations uhder the Note, this Security Instrument, and Apphcable Law. There also might be one or more

iddrass to which payments should be made and any other information RESPA requires in
a ngtice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
sthertfan the purchaser of the Note, the mortgage loan servicing obligations to Borrower
#Servicer or be transferred to a successor Loan Servicer and are not assumed

or t.ender may commence, join, or be joined to any Jjudicial action (as either anindi-
vidual litigant es'the ber:¢f a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges;the the other party has breached any provision of, or any duty owed by reason
of, this Security Instru ent until such Borrower or Lender has notified the other party (with such notice

=ements of Section 15) of such alleged breach and afforded the other
r the giving of such notice to take corrective action. If Applicable
which raust elapse before certain action can be taken, that time period will be
s of this paragraph. The notice of acceleration and opportunity to
L;ﬁon 22 and the notice of acceleration given to Borower pursuant

party hereto a rease ab
Law provides a time peri

cure given to Borrower p
to Section 18 shall be de
this Section 20.

the following substances: gasolige
cides and herbicides, volatile solw

1 other ﬂammable or toxic petroleum produats toxic pesti-
als containing asbestos or formaldehyde, and radicactive
ederafdaws and laws of the jurisdiction where the Property
) rinexttal pratection; (c) “Environmental Cleanup” includes
any response action, remedial action’.gr reshoyél action, as defined in Environmental Law; and (d) an
“Environmental Condition" means a & i i i
Environmental Cleanup.

Borrower shall not cause or permit the présence, use, disposal, storage, or release of any Hazardous
Substances, or threaten ta release any Hazardﬁnus Substanges, on or in the Property. Borrower shall not
that is in violation of any Environmental
due to the presence, use, or release of
ely affects the value of the Property. The preced-
. or stgrage on the Property of small quantities of
riate to normal residential uses and to
$-5ubstances in consumer products).
sstigation, claim, demand, lawsuit
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Law, {b) which creates an Environmental Condition,
a Hazardous Substance, creates a condition that a
ing two sentences shall not apply to the presenc
Hazardous Substances that are generally recognize
maintenance of the Property (including, but not limited:

Barrower shall promptly give Lender written notice
or other action by any governmental or regulatory agency involving the Property and any
Hazardous Substance ot Environmental Law of which Bor ual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by_ vepresi Use or release of a Hazard-
ous Substance which adversely affects the value of the Property-
governmental or regulatory authority, or any private party, that any per
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

NON-UNIF ORM COVENANTS. Borrower and Lender further covenan Agree as follows:

22. Acceleration; Rernedies. Lender shall give notice to Borrower | to ag feration follow-
ing Borrower's breach of any covenant or agreement in this Security Instru |
acceleration under Section 18 unless Applicable Law provides otherwisg). The notice'shall specify:
{a) the default; (b) the action required to cure the default; (c) a date, notlesS than 30-days from
the date the notice is given to Borrower, by which the default must be cured; ard £J) that failure to
cure the default on or before the date specified in the notice may resultin ace; 1 '
secured by this Security Instrument and sale of the Property at public aucti
than 120 days in the future. The notice shall further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a d
defense of Borrower to acceleration and sale, and any other matters requiredto b
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured by:
Instrument without further demand and may invoke the power of sale and/or any othei
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred |
the remedies provided in this Section 22, including, but not limited to, reasonable attorfg’
and costs of title evidence.

Initials:
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LOAN #: 18015867

ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
ndeishall take such action regarding notice of sale and shall give such notices to Borrower and
ther-pérsons as Applicable Law may require. After the time required by Applicable Law and
v publmatmn of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
ublic auc’:tron to the highest bidder at the time and place and under the terms designated in the
) one or more parcels and in any order Trustee determines. Trustee may pastpone
siperty for a period or periods permitted by Applicable Law by public announcement
uce fixed in the notice of sale. Lender or its designee may purchase the Property

léliver to the purchaser Trustee's deed conveying the Property without any
a 7 :expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the trm ‘the statements made therein. Trustee shall apply the proceeds of the sale in
o'all expenses of the sale, including, but notlimited to, reasonable Trustee’s
b) to-all sums secured by this Security Instrument; and {c) any excess to the
ititled to it or to the clerk of the superior court of the county in which

on payment of all sums secured by this Security Instrument, Lender shall
Property and shall surrender this Security Instrument and all notes evi-
ity Instrument to Trustee. Trustee shall reconvey the Property without
rSONs iegally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fee for predaring the reconveyance.
24. Substitute Trustee. In actordénce with Applicable Law, Lender may from time to time appoint
Jrusiee ; ted hereunder who has ceased to act. Without conveyance of
the Property, the successor flisted shall succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.
25. Use of Property. The* s not used principally for agricultural purposes.

any action or proceeding to constr
fees," whenever used in this Security
by Lender in any bankruptcy proceedi

ce any term of this Security Instrument. The term "attomeys’
shall include without limitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL COM TMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING. REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

%he terms and covenants contained in this
| recorded with it.

BY SIGNING BELOW, Borrower accepts and agregs tc
Security Instrument and in any Rider executed by Bogprower &

9 -22-/5 (Seal)

DATE

BRIEN E REED

f-22-/1S  (Seal)

ANNIE REED ODATE
Initiats: &
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LOAN #: 18015867

COUNTY OF SKAGIT 88:

rsonally appeared before me BRIEN E REED AND ANNIE REED to me
lividual party/parties described in and who executed the within and
and acknowledged that he/she/they signed the same as his/her/their free

and. deed, for the uses and purposes therein mentioned.
nd and official seal this A& day of ‘S«#M Jofs

Notary Public in and for the State of
Washington, residing at W
mummnnummummmnmmg

Notary Publi =
Btate of Washington =
m“g&sme M. ROOZEN COOKE
ADGUST 20 Sorgnee

IR

My Appointment Expire ofi & +)19-/9

HIHINHH

Lender: Banner Bank
NMLS ID: 439266
Loan Originator: Madeleine k%
NMLS ID: 486657

=
=
e
=
e
el
0

A
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. agde this 22nd day of September, 2015, and is
incorporated’ intg. and .&mends and supplements the Deed of Trust (the "Security
Instrument”) of the date given by the undersigned {the "Borrower,” whether there
are one or more ndersigned) to secure Borrower's Note to

Banner Bank, &'Corpo

("Lender”) of the same.da
Instrument, which is [oga!

17572 Tiffany Way, Mourit ¥ernon, WA 98274,

g cavering the Property described in the Security

In addition to the covenants and
and Lender further covenant a
follows: :

A. DEFINITIONS

s made in the Security Instrument, Borrower

dement . :
4 1hat the Security Instrument is amended as

g

1. The Definitions section of'thie Security4dnstrument is amended as follows:

"“Lender” is Banner Bank.

Lenderis a Corporation
under the laws of Washington.

10 South First Avenue, Walla Walla, WA 99362

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instru
any successors and assigns of Lender,

“"MERS" is Mortgage Electronic Registration Systems
corporation that is the Nominee for Lender and is acting. solg
organized and existing under the laws of Delaware, and hasa ess and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} &79-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, dulies ard-obligations of
Lender as Lender may from time to time direct, including but nat timitedto sppointing a
successor trustee, assigning, or releasing, in whole or in part this, Securtydristrument,
foreclosing or directing Trustee to institute foreclosure of this Sect strument,
or taking such other actions as Lender may deem necessary orsap :
this Security Instrument. The term "MERS" includes any successors,
MERS. This appointment shall inure to and bind MERS, its successors
as well as Lender, untit MERS' Nominee interest is terminated. '

2. The Definitions section of the Security Instrument is further amend
the following definition: :

“Nominee” means one designated to act for another as its repres
a limited purpose.

MERS RIDER - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT 3[ g a
Form 3158 04/2014 initials: - d
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LOAN #: 18015867
ER OF RIGHTS IN THE PROPERTY

ansfer of Rights in the Property section of the Security Instrument is
eddras follows:

strument secures to Lender: (i) the repayment of the Loan, and
ngions and modifications of the Note; and {ii) the performance of
Borrower's; ants;and agreements under this Security Instrument and the Note.
For this pur _Borrewer irevocably grants and conveys to Trustee, in trust, with
power of sale, thefollowihg described proFerty located in the

County [ Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

The Southeast 1/4 e Scuthwest 1/4 of the Northeast 1/4 and the South 15
feet of the Southwest 1/4 of the Southwest 1/4 of the Northeast 1/4 of Section
32, Township 34 Notth, Ra East, W.M.

hin the "REPLAT OF RIDGEWOOD DIVISION NO.
plat recorded in Volume 11 of Plats, page 61,
Wa igion.

EXCEPT any portion
1, LOTS 3,4 AND 5," as
records of Skagit Count

TOGETHER with an easement for ingress, egress and utilities, recorded July
20, 2015, under Auditor's File/No. 201807200054.

t;':\. of Washington.
| 5 and Ptn SW1/4 NE1/4 32-34-4 E W.M.

7572 Titfany Way, Mount Vernon,

Situate in the County of Skagi
Tract A Ridgewood 1, Lots 3,4 a

which currently has the address of

[Street][City]
WA 98274 ("Property Addr
[State] [Zip Code]

TOGETHER WITH all the improvement
property, and all easements, appurtenances, and
the property. All replacements and additions st
Instrument.” All of the foregoing is referred to®
"Property.”

wof, hereafter erected on the
5 now or hereafter a part of
covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security Instfument; designates MERS
as the Nominee for Lender. Any notice required by Apglicable Law or this Security
Instrument to be served on Lender must be served pn, MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, a5 the designated
Nominee for Lender, has the right to exercise any or all intéfésts granted by Borrower
to Lender, including, but not limited to, the right to foreclos¢ and selithe Property,
and to take any action required of Lender including, but not imited ¢, assigning and
releasing this Security Instrument, and substituting a suCCessQr{ILs

C. NOTICES

Section 15 of the Security Instrument is amended to read as

15.Notices. All notices given by Borrower or Lender in conrié
Security Instrument must be in writing. Any notice to Borrower in connettion i
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower’s notice addiess i se
by other means. Notice to any one Borrower shall constitute notice to all*Berrow
unless Applicable Law expressly requires otherwise. The notice address
the Property Address unless Borrower has designated a substitute notice “ad

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ZP(
Fonm 3158 04/2014 Initials: _al_
Ellie Mae, Inc. Page 2 of 4 F3158RDU

F3158Ri:
09/22/2015 10:11 AM PST



LOAN #: 18015867

e'toLiender, Borrower shall JJromptIy notify Lender of Borrower’s change of
y er specifies a procedure for re ortmg?_I Borrower’s change of address,
/er'shall only report a change of address through that specified procedure.
vindy. be 6y one designated notice address under this Security Instrument at
any orig time. ’Any.otice to Lender shall be given by delivering it or by mailing it by first
class mail to Leiiders address stated herein unless Lender has designated another
address by Borrower. Borrower acknowledges that any notice Borrower
rovides tg* st also be provided to MERS as Nominee for Lender until
H terest,is terminated. Any notice provided by Borrower in connection

with this Security Instrument will not be deemed to have been given to MERS until
actually received b5y 1 . Any notice in connection with this Security Instrument
shall not be deemed een given to Lender until actually received by Lender. If
any notice required | urity Instrument is also required under Applicable Law,
the Applicable Law i will satisfy the corresponding requirement under this
Security Instrume

D. SALE OF NOTE, GHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

%‘ﬁtyment is amended to read as follows:

Loan Servicer; Notice of Grievance. The Note

gether, with this Security Instrument) can be soid
one or more times without prior ngtice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS!s Naogiinge interest in this Security Insttument, MERS
remains the Nominee for Lender, witlithe authority to exercise the rights of Lender. A
sale might result in a change in thie €ntity (known as the "Loan Servicer”) that collects
Periodic Payments due under the,Noté and this Security Instrument and performs
other mortgalge loan servicing obligations undes the Note, this Security Instrument,
and Applicable Law. There also might be one.or raore changes of the Loan Servicer
unrelated to a sale of the Note. If there is @'cliahge of the Loan Servicer, Borrower
will be given written notice of the change whiich will state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connectior-with a notice of transfer of servicing.
If the Note is sold and thereafter the Loan. éd by a Loan Servicer other
than the purchaser of the Note, the mortgage log ficing obligations to Borrower
will remain with the Loan Servicer or be transfz successor Loan Servicer
and are not assumed by the Note purchaser unless ot i i
purchaser, '

20_Sale of Note; Chan
or a partial interest in the Noté

bejoined to any judicial
lass} that arises from the
or that; alleges that the other

reasos. of, this Security
fty(with such notice

Neither Borrower nor Lender may commenc
action (as either an individual litigant or the member o
other %arty's actions pursuant to this Security Instrumen
arty has breached any provision of, or any duty owed-D
nstrument, until such Borrower or Lender has notitied the-
given in compliance with the requirements of Section 15)
afforded the other party hereto a reasonable period after the/giving of<s
take corrective action.”If Applicable Law provides a time peripd w
before certain action can be taken, that time period will be deemed (@
for purposes of this paragraph. The notice of acceleration and opportan
to Borrower pursuant to Section 22 and the notice of acceleration gk
pursuant to Section 18 shall be deemed to satisfy the notice and 9p
corrective action provisions aof this Section 20,

E. SUBSTITUTE TRUSTEE

must elapse
teasonable
0 gure given
Borrower
ity-to take

Section 24 of the Security Instrument is amended to read as follow

24, Substitute Trustee. In accordance with Applicable Law, Lender.cr MERS
may from time to time appoint a successor trustee to any Trustee appointed hereund
who has ceased to act. Without conveyance of the Property, the successor.tiu
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LOAN #: 18015867
g.to all the title, power and duties conferred upon Trustee herein and by

NING BELOW, Borrower accepts and agrees to the terms and covenants
s MERS Rider

7-22-18 (Seal)

DATE
7’ A ’/.{ {Seal)
ANNIE REED DATE
MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMEI\i z,\f N _& i
Form 3158 04/2014 st — — —
Ellie Mae, Inc. Page 4 of 4 F3158RDU 1014
F3158RLU

510:11 AMPST



LOAN #: 18015867
MIN: 1001679-0000945775-3

UCTION LOAN RIDER TO SECURITY INSTRUMENT
(INCLUDING SECURITY AGREEMENT)

LENDER NAME AND ADDRESS: Banner Bank, a Corporation
10 South First jue
Walla Walla,'V

BORROWER NAME-AND
1800 Bakerview Court®
Mount Vemon, WA 982

NG ADDRESS: Brien E Reed

PROPERTY ADDRESS:
17572 Tiffany Way
Mount Vernon, WA 98274

THIS CONSTRUCTION LOAN RIDER ECURITY INSTRUMENT (the “Rider”)
shall be deemed to amend and supplemert the Mdrtgage, Open-End Mortgage, Deed
of Trust, Credit Line Deed of Trust, and anyaft ders or amendments thereto (the
“Security Instrument”) of the same date, to whiith this-Rider is attached, given by the
undersigned (the "Borrower”) to secure Borrower's/Promissory Note to Lender of the
same date (the "Note”) and covering the property (the “Property”) described in this
Security Instrument. All terms defined in the Note aid elséwhere in this Security Instru-
ment shall have the same meaning in this Rider.

AMENDED AND ADDITIONAL COVENANTS. In additigh gvenants and agree-
irther covenant and

agree as follows:

1. Construction Loan Agreement. Borrower’s Note eviderices'Bgefrower’s promise to
pay Lender the aggregate amount of all advances made a istribited by Lender
under the terms and conditions of a Construction Loan Agree
and Borrower dated the same date as the Note (the “Loan A
Agreement provides for construction of certain improvements:{the
on the Property. Borrower agrees to comply with the covenants,
the Loan Agreement. This Security Instrument secures to Lendet.
of the debt evidenced by the Note, including the aggregate amount o
made by Lender from time to time under the terms of the Loan Agrée
interest at the Construction Phase Note Rate, and all renewals, ext
modifications of the Note, (b) the performance of all of Borrower's cevena
agreements under the Note, this Security Instrument, and the Loan Agreement(this
“Loan Documents”), and (c) the payment of all other sums, with interestatthe:Note
Rate, advanced by Lender to protect the security of this Security Instrument, or to-
perform any of Borrower’s obligations under the Loan Documents. Upon the

MULTISTATE HOMESTYLE CONSTRUCTICON LOAN RIDER TO SECURITY INSTRUMENT - Single-Family
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of Barrower to keep and perform all the covenants, conditions and agreements of
. canAgreement, the Principal and all interest and other charges provided for in
“the-Logn Bocuments and secured hereby shall, at the option of the Lender, become

dvaptes. During the construction of the Improvements (the “Construction
érest will accrue on the outstanding Principal accordmg to the terms

te and the Construction Loan Addendum To Note. Provided there
atilt as defined in the Note, the Loan Agreement, or this Security
¢ legally obligated to make advances of principal upon ap-
the Borrower in accordance with the provisions of the Note
tip, to @ maximum Principal amount (including present and
whirehis equal to the amount of the Note as set forth in the
Such advances shall be evidenced by the Note, made under
an Agreement and secured by this Security Instrument and may
: end of the Construction Phase, but in no event after

and Loan Agreent
future obligatic
Security instrum_

9

&, From time to time as Lender deems necessary
to protect Lender’s interest owver shall, upon request of Lender, execute, ac-
knowledge before a nota gliver to Lender assignments of any and ail nghts
or claims which relate to the construction on the Property.

. Assignment of Righ

. BreachbyBorrower.Inca
of the L.oan Agreement, subje
Lender, at Lender's option, with
any of the rights or remedies pro
sums secured by this Security Instpament ang’
in this Security instrument, or (c) may do bt
its rights and remedies at any one time shail
its right to exercise that right or remedy, or

bréach by Borrower of the covenants and conditions
vany right of Borrower to cure Borrower’s default,
r without entry upon the Property (a) may invoke
dinthe Loan Agreement, (b) may accelerate the
voke any of the remedies provided
Lender’s failure to exercise any of
t,constitute a waiver by Lender of

. Permanent Mortgage Date. On the d
evidenced by the Note will be a permaner
Date’). Beginning on the Permanent Mortgage'D
in the Note and monthly payments of princip
as set forth in the Note.

age ‘ioan (“Permanent Mortgage
te, intérest shall accrue as stated

. Security Agreement and Financing Statemeiit’ rty covered by this
Security Instrument includes the Property previously de ‘or referred to in this
Security Instrument together with the following, all of which afe referred to as the
“Property.” The portion of the Propeﬂy that constltut@s real property is sometimes
perty which constitutes
2 perty, and is de-
:Ail) any and all

nature whatsoever now or hereafter located in, or on, or usm te nded to be
used in connection with the Property or the Improvements “and
of and accessions to those goods; and (iii) proceeds and prod
Property. Despite any other provision of this Rider or any oth
however, Lender is not granted, and will not have, a non-purchase:
interest in household goods, to the extent that such a security inte
prohibited by applicable law.

This Security Instrument is and shall be a security agreement grantin,
first and prior security interest in all of Borrower’s right, title and interest
the Personal Property, under and within the meaning of applicable state, faw
well as a document granting a lien upon and against the Real Property. In th
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bie sta
dedt.ender and/or Trustee under this Security Instrument. Borrower
mand,.pay to Lender the amount of any and ali expenses, including
ents of Lender's legal counsel and of any experts and agents,
cur in connection with: (i) the making and/or administration of
this Security Jistrupsenits, (i) the custody, preservation, use or operation of, or the
sale of, collettidn froster other realization upon any Property, real and/or personal,
described in this/Sacurity: lhstrument; (iii) the exercise or enforcement of any of the
rights of Lend his Security Instrument; or (iv) the failure by Borrower to
perform or gbs k& provisions or covenants in this Security Instrument.

Lender may, at its electionat any time after the delivery of this Security Instrument,
sign one or more copies’of this-Security Instrument in order that such copies may
be used as a financing_sta under applicable state laws. Lender’s signature
need not be acknowledged is not necessary to the effectiveness hereof as a
deed of trust, mortgage or other.feal property security instrument, a security agree-
ment, or (unless otherwise reguired by applicable faw) a financing statement.

Borrower also authorizes Lend: sign and file, without Borrower’s signature, such
financing and continuation statements, amendments, and supplements thereto, and

“from time o time deem necessary to perfect, pre-
serve and protect Lender's security¢interest isithe Property. If any other documents
are necessary to protect Lender’s interest . Property, Borrower agrees to sign
these documents whenever Lender asks. Bortpwer also gives Lender permission
to sign these documents for Borrower, "

other documents that Lender may 1

. Invalid Provisions. If any provision of this Se: instrument is declared invalid,
illegal, or unenforceable by a court of coriip&tent jurisdiction, then such invalid, il-
legal or unenforceable provision shall be severed fromithis Security Instrument and
the remainder enforced as if such invalid, illegal or unenforceable provision is not
a part of this Security Instrument.

ject to all of the ap-
nt. The Loan Agree-
‘where the Property

. Relation to Loan Agreement. This Security Instid
plicable terms and conditions contained in the Loan-A
ment is to be filed in the County Clerk’s Office in the

is located at the same time this Security Instrument is recorded:, If Borrower fails

to keep any of the promises Borrower makes in the Login‘Agregment, Lender may
require that the entire balance of Borrower’s debt to ¥ paid immediately.
The terms and conditions of this Rider shall survive the; inatigh, of the Loan
Agreement and the repayment of the Loan.

. Paragraph 6 of the Security Instrument. The first sentence-of-
Security Instrument is hereby modified to read as follows:

Borrower shall occupy, establish, and use the Property as Borro
cipal residence within 60 days after the end of the Constructicn.Phase’
shall continue to occupy the Property as Borrower’s principal #egi
for at least one year after the date of occupancy, unless Lender:
agrees in writing, which consent shall not be unreasonably withhels
less extenuating circumstances exist which are beyond Borrower's

All other provisions in Paragraph 6 of this Security Instrument remain unct
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