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MORTGAGE

GRANTOR:
GRANTEE:

ABBREVIATED LEGAL DES{
1,2-34-4 E WM. '

SKAGIT FARMLAND, LLC
JACK STRAATHOF AND CAROLE S. STRAATHOF

ASSESSOR’S TAX PARCEL NO.

PROPERTY ID;

1551905,
THIS MORTGAGE (“Mortgage™} is mad
Farmland, LLC, a Washington limited liability comy

Sedro Woolley, WA 98284, and Jack Straathof an

* day of September, 2015, by Skagit
whose address is 22850 Howey Road,
thof, husband and wife (“Lender”),

Land Title and Escrow WITNESSETH:

GRANTOR HEREBY IRREVOCABLY MORTGAGE BARGAINS, SELLS,
CONVEYS, TRANSFERS AND ASSIGNS:

A.
real property located in the County of Skagit, State of Washmgton as
Exhibit A attached hereto and made a part hereof, including all hereditame:
and rights thereto or used in connection therewith or as a means of access there
title and interest that Grantor now has or may hereafter acquire in the following

1. All income, rents, royalties, revenues, issues, profits and prod
all of such real property, subject, however, to the right, power and authority hereinaf
Lender or reserved to Grantor to collect and apply such income, rents, royalties, reven
and proceeds.

2. All deposits or other security or advanced payments, including, withdy
the generality of the foregoing, rental payments, made by or on behalf of Grantor to others with
(i) utility service for all or any part of said property or any improvements thereon, (ii) insurance poli
relating to said property or any improvements thereon, (iii) cleaning, maintenance, repair or similar servite



d property or any part thereof or any improvements thereon, (iv) rental of equipment used in the
of any part of said property or any improvements thereon, and (v) parking services for all or any
safd Broperty.

All fixtures now or hereafier affixed to such real property, including all
25 and improvements of every kind and description now or hereafter erected or placed
1l machinery, boilers, equipment (including, without limitation, all equipment for the
jon of air, water, heat, electricity, light, telephone, fuel or refrigeration or for
ing purposes or for sanitary or drainage purposes or for the removal of dust,
rinklers and alarms, control devices, partitions, appliances, cabinets, awnings,

ventllatmg or
refuse or garb

incinerators and othe
installed in such buildiy
or substitutions or proceed
leasing space in the m
hereby declared to be rea

f every kind and description now or hereafter placed, attached, affixed or
gs or improvements, and all replacements, repairs, additions, accessions
reto or therefor; but excluding the movable trade fixtures owned by tenants
men of such fixtures whether now or hereafier placed thereon, being
perty and referred to hereinafter as the “Improvements.”

4, Ali
and all damages, royalties and -
be entitled to receive from any persoi
gas or mineral rights and reservatitié gl

r minerals related to such real property before or after extraction
e of every kind, nature and description whatsoever that Grantor may
wning or having or hereafier acquiring a right to the oil,
‘real property, with the right in Lender to receive and receipt
N‘d hereby either before or after any default hereunder,
-4nd recover any such payments but shall not be required

count of any damage to or taking of such
es of action and recoveries for any loss
ts, including the proceeds of any policy

of insurance covering the Improvements or the proé
condemnation.

TO HAVE AND TO HOLD the Property bargained and de 2 ith all and singular
the lands, tenements, privileges, water rights, hereditaments and appurtensnees theretd belonging ot in any
way appertaining, and the reversion and reversions, remainder and rem 9 Tedls, lssues and profits
thereof, and all of the estate, right, title, claim and demands whatsoever of, in law or in
equity, of, in and to the above-bargained property forever,

FOR THE PURPOSE OF SECURING:

1. Payment of any and all indebtedness and obligations arising from tim
certain Promissory Note dated September 21, 2015 (the “Note™), evidencing a loan from Lepd
in the principal amount of $297,500.00 (the “Loan”), together with interest thereon and an¥.
extensions or renewals thereof, whether or not such modification, extension or renewal is evi
new or additional promissory note or notes.

Said note contains conditions limiting the prepayment thereof.



Performance of each agreement of Grantor herein contained or contained in any other
iven by Grantor or any other persons or entity to Lender for the purpose of further securing any

ARTICLE I
COVENANTS

v any and all amounts owed under the Note from time to time according to
ply with each and every term, covenant and condition hereof, and of the

Grantor represents afi sits that at the time of the delivery of this Mortgage: (i) Grantor is
seized in fee simple of the Propérty and-otns outright every part thereof; (ii) there are no liens or
encumbrances against or upon t hgr than those permitted by Lender on its mortgagee’s policy
of title insurance insuring the lieri ortgage (the “Permitted Encumbrances”), and none will be
created or suffered to be created by Cirasitor dufinz the term of this Mortgage, except as have been
disclosed to and approved by Lender it upon such terms and conditions as may be satisfactory
to Lender; and (iit) Grantor has good right ke this Mortgage. Taxes, Liens and Other Charges

13 Taxes, Liens and Other Charges,

Grantor will pay when due:

1.3.1  All taxes, assessments an
Propetty, including any accrued interest, cost or penalty ther
at least ten (10) days before delinquency upon Lender’s request

vérpmental or public charges affecting the
witl Submit receipts therefor to Lender

1.3.2 Al encumbrances (including any debt seclired by-degds of trust), ground rents,
liens or charges, with interest, on the Property or any part thereot, couts and fees related thereto
(provided that nothing in this Paragraph 1.3.2 shall be construed by Lender to any such
encumbrances, ground rents, liens, or charges). Grantor shall hav cogtest the amount or
validity, in whole or in part, of any such taxes, assessments, encumbranics
Paragraph 1.3.1 or this Paragraph 1.3.2 by appropriate proceedings conducte od faith and with due
diligence, in which event, Grantor, upon prior written notice to Lender, may pogfpone op-defer payment of
such encumbrance, lien, or charge, if and so long as:

(1) such proceedings shall operate to prevent th
encumbrance, lien, or charge;

(2) neither the Property nor any part thereof would
postponement or deferment be in danger of being forfeited or fost; and

3)
delinquent, gives such reasonable security as may be requested by Lender to insure pa
such encumbrance, lien, or charge and prevent any forfeiture or loss of the Property or an
thereof;



1.3.3  All charges for utilities or services, including, but not limited to, electricity, gas,
er and water; and

1.3.4  All costs, fees and expenses of this Mortgage, including cost of evidence of title,
uired to be paid herein.

1l times provide, maintain and keep in force commerciel general liability
insurance agait &, bodily injury or death or for damage or injury to property occurring upon, in,

or about the

Grantor shail,
Grantor hereunder and
companies approved by
approved by Lcnder, shali:|

“not be cancelled without thirty (30) days prlor written notice to
as an additional insured.

such insurance policies or other evidence gt suh payment reasonably satisfactory to Lender. In the event
that Grantor does not deposit with Lendek, évidence of renewal of expiring insurance and evidence of
payment of premium thereon at [east thirty (38) days befor iration of any policy, then Lender may, but
shall not be obligated to, procure such insurance and p miums therefor. In such event, Grantor
agrees to repay to Lender the premiums thercon promutiy d, and until such repayment is received,
interest thereon shall accrue at the lesser rate of i (12%) per annum or the highest rate
permitted by applicable law (the “Default Rate™).

1.5 Casualty.

be entitled to receive, and
agreed by Grantor and
to immediately restore
Leader shall make the

Grantor hereby assigns to Lender all insurance procesds

insurance proceeds available to Grantor as restoration progresses.
cannot agree as to the application of such insurance proceeds, Lender Sh
The application of insurance proceeds to the reduction of any indebtedness s

In the event of the foreclosure of this Mortgage or other transfer of the title
cxtinguishmcnt in whole or in part, of the indebtcdncss secured hereby, all right t'
at such foreclosure sale.

Nothing contained herein shall prevent accrual of interest as provided in the Note
proceeds are actually received and applied to the outstanding amounts owed under the Note.



Afier the happening of any casualty, whether or not required to be insured against under the
wbe provided by Grantor hereunder, Grantor shall give prompt written notice thereof to Lender.

and other payments or relief therefor, and shall, be entitled, at its option, to
Gprosecute in its own name any action or proceeding, or to make any compromise

swith such taking or damage, All such compensation, awards, damages, rights
roceeds™) are hereby assigned to Lender who shall deduct therefrom all its
ir, if the remaining Proceeds are less than $100,000.00, Lender shall make
needed for the restoration of the Property. If the remaining Proceeds
ender and Grantor shall mutually agree to use the Proceeds to either
le, to restore the Property. If for any reason Grantor and Lender
proceeds, Lender shall determine the application. The application

of action andprat
reasonable expenses,
the remaining Procee

of a condemnation award
existing Event of Default.

Proceeds are actually received and &Py

L7 Care of the Prope

debt secured hereby;

1.7.2 WMot remove, demolish or
or suffer such to be done, without Lender’s prior writt
tenant improvements and such alterations as may be
governmental authorities);

1.7.3  Comply with all laws, ordinances, il
authorities now or hereafter affecting the Property or requiring any
thereon, and perform all of its obligations under any covenant, conditic
affecting the Property, and deliver to Lender copies of any permits, apgy
governmental authority relating to the Property within ten (10) days of

1.7.4  Not knowingly commit, suffer or permit any act t¢
Property in viclation of any law or ordinance or any covenant, conditio
Property;

1.7.5 Do any and all acts which, from the character or use of i

excluding the general;

1.7.6  Perform all of Grantor’s obligations or covenants under any &
affecting the Property, including without limitation, leases, declarations, covenants, conditions, Fesitictiofis
or other agreements relating to or affecting the Property;



1.7.7  Not create, suffer or permit any lien or encumbrance against or affecting the
except the Permitted Encumbrances without Lender’s prior written consent;

1.7.8  Not take or permit to be taken any actions that might invalidate any insurance

Not permit any new building or additions to existing structures to be erected on
prior written consent of Lender, and not construct any improvements on the

1.7.11 sarg that af all times the Property constitutes one or more legal lots capable of
being conveyed without viol# it asiy subdivision or platting laws, ordinances, rules or regulations, or
other laws regulating the dimengion or separaifn of real property; and

1.7.12  Promp Lénder of any litigation pending or, to Grantor’s knowledge,
threatened against Grantor, the Property, orBorrg whether or not such amount is covered by insurance.

1.8 Further Assurances.

maintain the security interest under and the priori
Lender on demand all costs and expenses incurred by
recording, filing and refiling of any such instrument or d the charges for examining title
and obtaining the appropriate title update. However, neither a're de by Lender nor the failure of
Lender to make such request shall be construed as a release & Ihe Proglerty, or any part thereof, from the
conveyance of title by this Mortgage. .

gage. Grantor further agrees to pay to
nnection with the preparation, execution,

1.9 Leases and Other Agreements Affecting the Pro

Grantor will fully and promptly keep, observe, perform and satisfy eac )
restriction affecting the Property or imposed on it under any agreement betwe
relating to the Property {including, without limitation, any leases or rental agr
Property (the “Leases”) and any contracts relating to the construction, mainte

sﬁntor and a third party
pottion of the
@ment of the

thereon shall be and remain at all times obligated to perform thereunder. All right,
Grantor in the Leases and the Contracts are hereby assigned to Lender absolutely ared
as additional security. Grantor expressly agrees that it is the intention of Grantor andg

by Lender (including, but not limited to, the taking of possession of the Property or the appe
receiver). Upon an Event of Default, notice of such assignment shall be given to the tenan
thereunder as may be required by Lender.



Expenses.

1.10.1 Upon an Event of Default, Lender shall have the right to employ an attorney in
h its rights under the Note and Grantor shall pay all reasonable attorneys® fees, costs and

sure of this Mortgage, possession of the Property, the protection of or the defense
provided for hereby, the appointment of a receiver, or the enforcement of any and

tor will pay within thirty (30) days of written demand all sums expended or
uding, without limitation, attorneys’ fees, under any of the terms of this
id within thirty {30) days of written notice, such sums shall thereafter

Mortgage. If such sumﬁ
bear interest at the De

111 Subrogs
Lender will be subrogated for furtliér security to the lien of and to all rights of any Lender,

mortgagee or lienholder under fice, whether or not released of record, paid out of the
proceeds of the indebtedness secured by this Mortgage or advanced pursuant to the terms hereof.

1.12  Inspection of Properi

After notice and accompanied by % representative of Grantor or its property manager, Lender is
authorized, for itself, its agents or employees.t&: enter at least once a month and at any reasonable time
during normal business hours upen any part of the Preperiy'for the purpose of inspecting the same,
determining Grantor’s compliance with the provisiong: gage and for the purpose of performing
any of the acts it is authorized to perform under the Mortgage. Grantor agrees o cooperate
with Lender to facilitate such inspections.

1.13 Collateral Security Instruments.

obligations secured hereby, it shall have the right to enforce the t fepfur.piherwise realize upon the
same, at its option, either before or concurrently hercwith or after as eunder, and may apply
aiving any right to
g any breach or

default or any right or power whether exercised hereunder or contamed herein
114 Suits Affecting Property,

Grantor agrees to appear in and defend any action or proceeding purporting |
or this Mortgage or any other security for the obligations sccured hereby, the interest: @f

the Property, and in any actlcm concerning the disposition or availability of insurance proceeds relatis
the Property, whether or not such proceedings are pursued to final judgment. Grantor hereby assign to




r all proceeds payable by third parties arising from claims or events of impairment or loss to the
d agrees that Lender may require that such amount be paid directly to Lender.

ing 1o affect the Property or any security for the obligations secured hereby. Lender
id all Lender’s costs, charges and expenses, including cost of evidence of title and

ien encumbrance or charge against the Property and Grantor fails to cure
s of Lender’s delivery of written notice to Grantor then Lender, but

Lender; pay, purchase, contest
either appears to be prior or su;

evidence of title and attorneys’ fees:

Grantor hereby agrees to pay;:

; den (15) days of written demand, all of Lender’s costs,
charges, expenses and amounts referred t

dhoe in this Paragraph 1.15, including the cost of evidence of
title and reasonable attorneys’ fees incurr uch action or proceeding in which Lender may appear. All
costs, charges and expenses so incurred, togethet, with interest:thereon as aforesaid, shall be secured by the
lien of this Mortgage. Such amounts, if not paid within } days of written demand therefor, shall
thereafter bear interest at the Default Rate.

1.16 Hazardous Materials.

1.16.1 The term “Environmental Liability" s
cause of action, accusation, allegation, order, violation, damage (i
damage), injury, judgment, penaity or fine, cost of Enforceme
cost or expense whatsoever, including attorneys’ fees and disbufseitients,
alleged violation of any Environmental Law or from any Enforcems
“Environmental Law™ or “Environmental Laws™ means and includes
or local law, statute, regulation or ordinance pertaining to health, indust;
ecological conditions on, under or about the Property, including without
the Comprehensive Environmental Response, Compensation and Liability
42 U.8.C. § 9601 ef seq.; the Resource Conservation and Recovery Act of
§ 6901 ef seq.; the Toxic Substance Control Act, as amended, 15 U S.C.§ 2601

y claim, demand, obligation,
ng foreseeable consequential
medial Action, or any other
wlﬁﬁg from the violation or
edial Action. The term

§ 1251 el seq, the Federal Hazardous Materials Transportation Act, 49USC.
Washington Model Toxics Control Act, RCW Ch, 7¢.105D, the Washington |
Management Act, RCW Ch. 70.105; the Washington Water Pollution Centrol Act, RCY
Washington Clean Air Act, RCW Ch. 70.94; the Washington Industrial Safety and Héals
Ch.49.17; and the Washington State Environmental Policy Act, RCW Ch. 43.21C, an
regulations and ordinances of the U.S. Environmental Protection Agency, the Washington Dep
Ecology and of all other agencies, boards, commissions and other governmental bodies and officex
jurisdiction aver the Property or the use or operation thereof. The term “Enforcement or Remedial
shall mean any step taken by any person, agency or entity to enforce compliance with or to collector



¢ penalties, fines, or other sanctions provided by any Environmental Law. The term “Hazardous
idfmeans and includes, without limitation: (i) those substances included within the definitions of

in any Environmental Laws; (ii) those substances listed in the U.S, Department of
ble or amendments thereto (49 CFR 172,101) or by the U.S. Environmental Protection

agency, board 7
toxic by any s alation or ordinance; and (iv) any material, waste or substance which is any of

: E ¢ b) polychlorinated biphenyl; (c) designated or listed as a “hazardous
raphs 307 or 311 of the Clean Water Act (33 US.C. § 1251 er seq.);

by represents and warrants that, except as disclosed in writing to
- knowledge of Grantor, any other person, has ever caused or

any other real property Iégaﬂy
Grantor in any state now or he:
of which would be to create a

lclally owned (or in which any mterest or estate is owned) by
m_ effect a so-called “Superhen” law or ordmance (the effect

eeding or inquiry by any governmental
nvironmental Protection Agency and
ence of any Hazardous Material on the
e best of Grantor’s knowledge after

authority (including, without limitation, t
Washington State Department of Ecology) with resf
Property or the migration thereof from or to adjoining.prapest)
due inquiry, there has been no investigation nor does Gram
mvcstlgatlon by any local, state or federal govemmental ag

azardous Materials are
al handling, collection,
0) days of notice
n#hental Laws. Grantor
or about the

thereof, to take all actions at its sole expense necessary to comply with diiy-£
shall not yse, generate, manufacture, treat, store, allow to remain or dispos

materials (“ACMs™) located on the Property, Grantor shall first perform a compfe
before demolition or renovation activities, and shalf protect all ACMs from damage
all ACMs in accordance with all applicable Environmental Laws.

Grantor shall immediately advise Lender in writing of (i) any and all enforcemé
remedial, removal, or other governmental or regulatory actions instituted, completed, o

injury resulting from any Environmental Liability; and (iii) Grantor’s discovery of any veccur
condition on any real property adjoining or in the vicinity of the Property that could cause the Prop



art thereof to be subject to any restrictions on the ownership, occupancy, transferability, or use of the
yunder any Environmental Laws,

r shall have the right to join and participate in, as a party if it so elects, any legal
ions initiated in connection with any Environmental Liability and to have its attorney’s

tor shall not be in default of the provisions of this Paragraph 1 .20 if Grantor
iices in the ordinary course of agricultural practices by Grantor made in

Property is sold, transferred, o
secured hereby immediately du

rents, royalties, revenue, issues, profits and proceeds (
now due, past due or to become due, and hereby
authority to collect the Rents. Grantor irrevocably,
option of Lcnder at any time, either by 1tself thmugh ]

der its true and lawful attorney at the
receiver, to demand, receive and enforce
in the name of Grantor or in the
nment of Rents to Lender, nor

ke Lender a “mottgagee-
in-possession” or otherwise responsible or Hable in any manner with he Property or the use,
occupancy or enjoyment or operation of all or any portion thereo
assumes actual possession thereof. Nothing herein shall require Le
collect any Rents, but Lender shall be entitled to such appeintment.
Paragraph 2.2 hereof. This assignment of Rents is intended to be spe

recording as provided in RCW 7.28.230
2.2 License to Collect,

Notwithstanding anything to the contrary herein, so long as no Event of Def:
shall have a license to collect all Rents and to retain, use and enjoy the same. Upon any g
Event of Default hereunder such license shall be revoked upon notice to Grantor from Lendg
shall revert to Lender who then shall have the right to exercise all of its rights as absoldis
Leases and Rents. Grantor agrees that payments made by tenants or occupants to Lender sha}
tenants, be considered as though made to Grantor and in discharge of tenants” obligations to Granis
extent of such payments. Nothing herein contained shall be construed as obliging Lender to perform®
Grantor’s covenants under any leasc or rental agreement. Grantor shall execute and deliver to Tende
upon demand, any further or supplemental assighments deemed desirable by Lender in order to firther



out and confirm the intentions of this Paragraph 2.2 and upon failure of the Grantor so to comply,
nder=shall have the right to, in addition to any other rights or remedies, at its option, declare all
cured by this Mortgage to be immediately due and payable.

ARTICLE Il
E FILING; AS-EXTRACTED COLLATERAL; TIMBER TO BE CUT

teuit that any of the Property constitutes a fixture, this Mortgage shall serve as a fixture

hington Uniform Commercial Code. To the extent that any of the Property
Hateral or timber to be cut, this Mortgage shall service as a financing statement
usiness organizational number is UBI 603256135,

ARTICLE IV
DEFAULTS AND REMEDIES

4.1 Events of Deiault,
If any of the followin all occur (“Events of Default”):
4.1.1  Defa

secured hereby, subject to any appficable«s
or

hen due of any indebtedness owed under the Note or
e periods provided in this Mortgage and/or the Note;

4.1.2  Failure by Grag o comply with any of the covenants, terms, conditions,
resttictions or agreements contained in this*Mortgage, the Note, or any other note, Mortgage, guaranty ar
other loan document delivered by Grantor to Bender for any other obligation of Grantor, except a failure to
pay money as requited in subparagraph 4.1.1 above or g-defaylt under subparagraphs 4.1.3 through 4.1.7

below; or

4,1.3 A default occurs under the
applicable notice or cure petiods); or

Martgage (after the expiration of any

t of a receiver or trustee for it
f@ﬁ-aa@rantor or its propetty, or

4 1.4  Grantor applies for or consents to

Grantor makes an assignment for the benefit of creditors, or Grant
debts as they become due, or Grantor becomes insolvent, or a petition
the provisions of the United States Bankruptcy Code, as amended,
thirty (30) days of Lender’s delivery of written notice to Grantor; or

&ntor pursuant to any of
not cured within

4,1.5 A petition is filed against Grantor pursuant to any of
States Bankruptcy Code, as amended, or there is an attachment or sequestrati
Grantor and the same is not discharged or bonded within sixty (60) days; or

4.1.6  Any representation or disclosure made to Lender in the N
to be materially false or misleading on the date when such representation or disclosure
or not that representation or disclosure appears in this Mortgage, or Grantor omit
information that makes any such representation or disclosure materially (alse or misleading;”

4.1.7 A transfer of the Property in violation of Paragraph 1.17 hereof occur

4.1.8 A default (after the expiration of any applicable notice or cure periods)ﬁ og
under any loan made by Lender to Grantor or Borrower shall constitute a default hereunder;



nd in any such event, Lender shall be entitled to exercise all rights, and shall have the benefit of all
igs~provided by law or set forth in this Mortgage or in the Note, including the right to declare all
d hereby immediately due and pavable.

anding the foregoing, in the case of a default specified in subparagraph 4.1.2 above, if
ptible of cure by Grantor, Lender shall not exercise any such remedies unless Grantor
ult within thirty (30} days after written notice thereof from Lender; provided that, if

ly prosecuting such cure. No waiver by Lender of any default on the part of
waiver of any subsequent default hereunder.

If an Event of
foreclosing Grantor’s int;

and Lender so requests, Lender may obtain a judicial decree
y part of the Property. In addition, if permitted by applicable law,
€5t in all or any part of the Property. Lender may also obtain a
in any and all amounts due Lender under the Mote afier application
i rights provided herein.

judgment for any deficiency e
of all amounts received from th:

1grantor or other party liable for any of the obligations
secured by thxs Mortgage) which by \ts ; secured by this Morigage. All of such obligations (and

4.3 Other Remedies Upon Default,

Upon the ocourrence of an Event of Defaulf;
be appointed by it for that purpose or by a receiver a

"ceivership, if any; the
epayment of any sums
st then due or next to

indebtedness. The collection or receipt of Rents by Lender, its agent or receive !
notice of sale shall not affect or impair such default or notices or any sale procés
Any Rents in the possession of Lender, its agent or receiver, at the time of sale and ne
as herein provided, shall be applied in the same manner and for the same purposes @s.4h
sale,

Lender shall not be under any obligation to make any of the payments or do “sny
referred to in this Paragraph 4.3, and any of the actions referred to in this Paragraph 4.2 may.
Lender regardiess of whether any notice of default or notice of sale has been given hereunder &
regard to the adequacy of the security for the indebtedness owed under the Note.



4.4 Effect of Foreclosure on Leases,

r shall have the right, at its option, to foreclose this Mortgage subject to the rights of any
Property, and the failure to make any tenants a party defendant to any foreclosure proceeding
d by the Grantor as a defense in any action or suit instituted to collect the indebtedness
any deficiency remaining after foreclosure. Any such tenant whom Lender glects to not
ject 10 any foreclosure action shall continue in possession of its leasehold for the

In the case

mixed, may, at the s
itself and all persond
any set order upon any foreclosure and sale and the beneﬁciary for
iming by, through, or under it specifically waives the provisions of

not in parcels.
4.6 Appointment of R

eparatefy or in any action to foreclose this Mortgage, shall be
equacy of any security for the indebtedness owed under
of the Property or other arguments based on equity) to the
@, Property who shall have, in addition to all the rights and
1 the rights and powers granted to Lender by
&ption, such receiver may remain in place

Upon an Event of Default, Len
entitled {without notice and without reg;
the Note, the absence of waste or deteriogst
appointment of a receiver of the Rents o
powers customatily given to and exercised by sugh receive
the covenants contained herein. Once appointed, at Le
until the default is cured.

4,7 Payment of Proceeds.

Whenever this Morigage requires that amounts payabieby a t
(for example, insurance proceeds and proceeds of claims of o
enforce such right with a preliminary injunction or temport
irreparable harm may result if such payments are not made direti
oppose a motion for such injunction or restraining order provided t
such sums in a third party depository.

party be paid directly to Lender
e to the Property), Lender may
der, Grantor agrees that
Grantor agrees not to
nits are made to deposit

ARTICLE Y
GENERAL COVENANTS

5.1 No Waiver,

Grantor covenants and agrees that the acceptance by Lender of any sum sequi
due date, or in an amount less than the sum then due, shall not constitute a waiver by
gither to require prompt payment when due of all other sums so secured or to declare a defa
such other rights as herein provided for failure so to pay. No failure by Lender to irsfst uo
performance of any term, covenant or condition hereof, nor failure to exercise any right
hereunder, shall constitute a waiver of any such breach of such term, covenant or condition or'gfthe Tat
exercise of such right or remedy. All waivers shall be in writing.



5.2 “One Action” Waiver. Grantor waives all rights or defenses arising by reason of any “one
“anti-deficiency” law, or any other law which may prevent Lender from bringing any action
t Graritor, including a claim for deficiency to the extent Lender is otherwise entitled to a claim for
fore or after Lender’s commencement or completion of any foreclosure action, either
rcise of a power of sale,

conferred upon or reserved to Lender is intended to be exclusive of any other
remedy herein swovided or permitted, but each shall be cumuiative and shall be in addition to

every other refs

All notices
registered or certified m _
#to the parties at the addresses set forth on page one of this

Mortgage (or at such other ad

éhall be given in writing by any party to the other), and shall be
deemed complete upon any sucl mdiling, sending or delivery.

5.5 Heirs and Assigns; Términoiogy.

This Mortgage applies to, inurs
devisees, administrators, executors, succ
original Grantor and any subsequent own
mean the Lender, including pledgees, of th Wote, wheth
Mortgage, whenever the context so requires, the masculine'ge
the singular number includes the plural. The term “a
or any one ot all, or any combination of the things of

fiefit of, and binds all parties hereto, their heirs, legatees,
oré and assigns. The term “Grantor” shall mean both the
owners of any of the Property. The term “Lender” shall
r not named as Lender herein. In this
r includes the feminine and/or neuter, and
1 herein means one or the other or both,
chnection with which the words are used.
inding on the community of which any

nce and for reference, and in
y affect this Mortgage.

prepayment fee shall be payable in the event Lender elects to exercise the optiofitn
this Paragraph 5.6.



5.7 Time is of the Essence,

ie is of the essence hercof in connection with all obligations of Grantor herein or in the Note.
payment of any sum secured hereby afier its due date, Lender does not walve its right €ither

ced by Grantor and Lender that they each waive trial by jury in any action,
rought by either of them against the other on any matter whatsoever arising

proceeding, or
/ ith the Note, this Mortgage or the indebtedness secured hereby.

out of or in any way’

ORAL AGREEMENTS GR O COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,
MODIFY LOAN TERMS OR Tf) FQRBEAR FROM ENFORCING REPAYMENT OF A DEBT
ARE NOT ENFORCEA WASHINGTON LAW.

5.10 No Personal, Fam
The indebtedness secured ghail nat be used for personal, family or household use,
5.11 Governing Law.

This Mortgage is to be govemed%ﬁg:/ d construed in accordance with the laws of the State of
Washington. '

5.12 Termination.

Lender shall release and reconvey this Mortga,
pursuant fo this Mortgage or in the event that Lender e
Note) for the entire balance due and owing under the Note.

factipn in full of all obligations secured
isgs” ite"Cenversion Option (as defined in the

IN WITNESS WHEREOF, Grantor has executed this ingfrw ofthe date first written above.
GRANTOR:

SKAGIT FARMLAND, LL.C

By N L

Tony Wisdom, Manager




E OF WASHINGTON )
) 58,

meu%keoﬁ )

3w or have satisfactory gyidence that Tony Wisdom is the person who appeared before

acknowledged that she signed this instrument, on oath stated that he was
mstrument and acknow]edged it as the Manager of Skagit Farmland LLC to be

the free and
instrument.

e : {Signature of Notary)
R -K areq Ash [-e){

SEow
FiF : \nt or stamp name of Notary}
£ 13 WOTARY {GTARY PUBLIC in and fo the e of ashingon
K - & vy Appointment Expires: Q-{[- Ad¢
LW C
%

«:ﬁ" %.-"'QF’
%“';5. Oﬁ'{'vh‘:’m o




EXHIBIT A
LEGAL DESCRIPTION

Lots 3 and 4 of Section 1, Township 34 North, Range 4 East W.M.,
erefrom the South 365 feet of the East 559 feet of Government Lot 3; AND
on thereof lying within the boundaries of the as built and existing State
g along the East line thereof; AND EXCEPT road running along the

D ALSO EXCEPT that portion thereof conveyed to Skagit County
‘Dieed recorded February 19, 1951, under Auditor’s File No. 457075,

for road purpe!
records of Slea,

PARCEL B:
The East 10 acr
W.M., EXCEPT the !

ncis County Road along the South line thereof.

Situate in the County of SkagitsState of Washington.



