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DEED OF TRUST

DATE: September 11,

Reference # {if applicable}:™
Grantor{s}:
1. CHUCKANUT VAL IES, LLC

Additional on page

Grantee(s)
1. Skagit Bank
2. Land Title Company of S

Land Title and Escrow

Legal Description: Ptn NW 1/4, 32-3
Aka Lot 3, SP BURL-1-96
Additional on page 2

Assessar's Tax Parcel ID#: 8011-000-003-0000 (

THIS DEED OF TRUST is dated Septemb
PROPERTIES, LLC, a Washington Limited Liabi# ‘
BLVD, BURLINGTON, WA 98233-4012 ("Grantor"}; Sk
Main Office, 301 E. Fairhaven Ave, P O Box 285, Bar]
sometimes as "Lender” and sometimes as "Beneficiary
County, whose mailing address is P O Box 445, Burlingtes
"Trustee"). '

among CHUCKANUT VALLEY
ddress is 896 N BURLINGTON
nk, whose mailing address is
A 98233 {referred to below
and Title Company of Skagit
8233 (referred to below as
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AMGE AND GRANT. For valuable consideration, Grantor canveys to Trustes in trust with power of sale, right
)sgsassion and for the benefit of Lendar as Beneficiary, all of Grantor's right, title, and interest in and to
described real property, together with all existing or subseguently erected or affixed buildings,
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real

ithout limitation all minerals, oil, gas, geothermal and similar matters, {the “Real ?‘ropertv"}

ent for ingress and egress over and across a portion of Lots 1 and 2

The Real Property 896 N BURLINGTON BLVD,

BURLINGTON, WA The Real Property tax identification number is
8011-000-003-0000 (

CROSS-COLLATERALIZATION: e Natg, this Deed of Trust securas all obligations, debts and liabilities,
plus interest thereon, of Granto Any one or mare of them, as well as ail claims by Lender against Grantor

xisting or hereafter arising, whether related or unrelated to the purpose of
. whether due or not due, direct or indirect, determined or undeterminad,
idate hether Grantor may be liable individually or jaintly with others,
n party or otherwise, and whether recavary upen such amounts

the Note, whether voluntary or othefwi
absolute or contingent, liquidated :

may be or hereafter may become otherwise

Grantor hereby assigns as security to Lende
profits of the Property. This assignment ig
assignment is intended to be specific, perfecte
Grantor a license to collect the Rents and prefit

acgordance with RCW 65.08.070; the lien created by this
pfioate upon the recording of this Deed of Trust. lender grants to
3 which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all &r “part of the Indebtedness. In addition, Grantor grants to Lender #
Uniform Commercial Code security interest in the Rersone) Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNME}
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT.
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELAT
DEED OF TRUST 1S GIVEN AND ACCEFTED ON THE FOLLEA

PAYMENT AND PERFORMANCE. Except as otherwise pr
amounts securad by this Deed of Trust as they become
Grantar's obligations under the Note, this Deed of Trust, and

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor : watiGrantor's possession and use of the
Property shall be goverped by the following provisions:

collect the Rents from the Property
vdafault). The following pravisions
roperty is not used principally

contral of the Property; (2} use, operate of manage the Prop
(this privilege is a license from Lender to Grantor automaticall
relate to the use of the Property or to other limitations on the Pr
far agricultural purposes.

Duty to Maintain. Grantor shalt maintain the Property in tenantable ramptly perform all repairs,

replacements, and maintenance necessary to preserve its value.

it, permit, or suffer any
iting the generality of the

Muisance, Waste. Grantor shall not cause, conduct or permit any nu
stripping of or waste on or to the Property or any portion of the Property
joregoing, Grantor will not temove, or grant to any other party the right to remo;

Removal of Improvemants. Grantor shall not demolish or remove any tmprg
without Lender's prior written consent. As a condition to the removal of any Iryg
Grantor to make arrangemants satisfactory to Lender to replace such lmprovements.msdn
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter
reasonable times to attend to Lender's interests and to inspect the Real Property ‘fo
compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply, and sl
compliance by alt agents, tenants or other persons or entities of every nature whatsoev
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulatiofis,
in effect, of all governmental autharities applicable to the use or ogoupancy of the Property,#
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such fg
regulation and withhald compliance during any proceeding, including appropriate appeals, so lon
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's it
Property are not jeopardized. Lender may require Grantor to post adequate security of a surety bor
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall d&
acts, in addition to those acts set forth above In this section, which fram the character and use of the Proper
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immadiately due and payab# all
sums secured by this Deed of Trust or (B} increase the interast rate provided for in the Note or other document
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Atipd the Indebtedness and impose such cther conditions as Lender deems appropriate, upan the sale or transfer,
15 Lender s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
' r" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
&y equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
act for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
r transfer of any beneficial interest in or to any land trust holding title to the Real Property, or hy any
donveyance of an interest in the Real Property. [f any Grantor is a corporation, partnership or limited
traﬁﬁfer also includes any change in ownership of more than twenty-five percent (25%) of the voting
sts or limited Iiabnlity company |nterests, as the case may be, of such Grantor. However, this

y when due (and in all events prior to delinquency! all taxes, special taxes, assessments,
sewer), fings and umpositions levied against or on account of the Property, and shal!

Payment. Gran
charges (includin G
pay when due 4t claln

shall maintai of all liens having priority over ot equal to the interest of Lender under th|s Deed of
Trust, except ¥or the xes and assessmants not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grap
dispute over the obligatigh te’

old payment of any tax, assessment, or claim in connection with a good faith
long as Lender's interest in the Property is not jeopardized. 1f a lien arises or
is filed as a result offiongaysi tantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days gftgl as notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or;a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to disce any costs and attarneys® fees, or other charges that could accrue as a
result of a foreclosure o ien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgmeft : dnfefcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond fu 3 in the contest proceedings.

Evidence of Payment. Grantor shafl upon,

‘ téx the Property, If any mechanic's lien, materialmen's Ilen, or
services, or materials, Grantor will upon request of Lender
furnish to Lender advance assurances gatigh ¥y to Lender that Grantor can and will pay the cost of such
improvements, '

Trust.

olicies of fire insurance with standard extended
le value covering all linprovements on the Real

Maintenance of Insurance. Grantor shall procy;
coverage endorsements on a fair value basis for the fu
Property in an amgunt sufficient to avoid application g
clause in favor of Lender. Grantor shall also procure_,_gh
covarage amounts as Lender may request with Trud
liability insurance policies.

' U ‘h other insurance, including but not limited to
A m%ﬁnably require. Palicies shall be written in
.., Al lSSUed by a campany or companles

stipulations that coverages will not be
cancelled or diminished without at least thirty (30} days prior written not 7o Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of ot be impaired in any way by any act,
omission or default of Granior or any other person. The Real Pr g located in an area designated by
the Administrator of the Federai Emergency Managernent Agency Za.2-ap j
obtain and maintain Federal Flood Insurance, if available, for the full ung
prior liens on the property securing the loan, up to the maximum i
Insurance Program, or as otherwise required by Lender, and to maintain

Application of Proceeds. Grantor shall promptly notify Lender of any logs | e Praperty. Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of hether or not Lender's
security is impaired, Lender may, at Lender's electian, receive and retain the progéeds of any nsurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affectig e Prope y, or the restoration
and repair of the Property. If Lender slects to apply the proceeads to rastorati ‘fantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactor Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the pr i
repair or restoration If Grantor is not in default under this Deed of Trust. ¥

disbursed within 180 days after their receipt and which Lender has not committed ta
the Property shall be used first to pay any amount owing to Lender under this Deed

request of Lender, have an independent appraiser satisfactory 1o Lender determine the cash vah.r
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lende
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Docume

under this Deed of Trust or any Related Documents, Lander on Grantor's behalf may {but shall not be obligated tol/tg
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, se
interests, encumbrances and other claims, at any time levied or placed on the Praperty and paying ail costs for inguripg,
maintaining and preserving the Property. All such expenditures incusred or paid by Lender for such purposes willithen
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. Alt such expenses will become a part of the Indebtedness and, at Lender's option, will [A) be payable
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CONDEMNATION. The following g

be added to the balance of the Mote and be apportioned among and be payable with any installment
come due during either (1) the term of any applicable insurance poficy; or {2} the remaining term of
z) be treated as a batloon payment which will be due and payable at the Note's maturity. The Deed of
scure payment of these amounts. Such right shall be in addition to ali other rights and remedies to

v titte report, or final title opinion issued in favor of, and accepted by, Lender in connection
Trigat, and (b) Grantor has the full right, power, and autharity to execute and deliver this Deed of

or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
antor may be the nominal party in such proceeding, but Lender shall be entitied to
d to be represented in the proceeding by counsel af Lender's own choice, and
be delivered, 10 Lender such instruments as Lender may request from time to time

nts that the Property and Grantor's use of the Property complies with al

existing applicable laws, regulations of governmental authorities.

Survivat of Representatichs and Waitenties. All representations, warranties, and agreements made hy Grantor in
this Deed of Trust shall syriive the ¢ ution and delivery of this Deed of Trust, shall be continuing in nature, and

Praceedings. |f any proceedin _ ondemnation is filed, Grantor shall promptly notify Lender in writing, and

- Lender shall be entitled to participate in the proceeding and to be
L of it8 own choice all at Grantor's expense, and Grantor will deliver ar
documentation as may be requested by Lender from time to

may be the nominal party in such g
represented in the proceeding by &au
cause to be delivered to Lender such ing
time to permit such participation,

Application of Net Proceeds. If all or arly giart gt thd Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condlepshatidn, Lender may at its election require that all or any portion of the
net proceeds of tha award be applied to thehdebtedness or the repair ar restoration of the Property. The net
praceeds of the award shall mean the awar r payment of ail reasonable costs, expenses, and attorneys’ fees
incurred by Trustee ar Lender in connection withithe condemnation.

Current Taxes, Faes and Charges. Upon request by Lefide?, Grantér shall execute such documents in addition to
this Deed of Trust and take whatever other action is#eqdested by Lender to perfect and continue Lender's fien an
the Real Property. Grantor shall reimburse Lender for | % desecribed below, togather with all expenses
t, including without limitation all taxes, fees,

documentary stamps, and other charges for recording or #

{1} a specific tax upon this type of
Deed of Trust; (2) a specific tax on
dyments gn fhe tndebtedness secured by this type
the Lender or the holder of the Note;
ts.of principal and interest made by

Taxes. The foliowing shall constitute taxes to which this sec
Deed of Trust or upon all ar any part of the Indebtedness sed
Grantor which Grantor is authorized or required to deduct from
of Deed of Trust; (3) @ tax on this type of Deed of Trust charg
and (4} a specific tax on all or any portion of the Indebtednes
Grantor,

to the date of this Deed of
ay exercise any or all of its
pays the tax before it
tian and deposits with

Subsequant Taxes. M any tax to which this section applies is enacte 5
Trust, this event shall have the same effect as an Event of Detault, and
available remedies for an Event of Default as provided below unless Grintor eit {n
becames delinquent, or {2) contests the tax as provided above in the
Lender cash or a sufficient corporate surety bond or other security satisfaétgry to Len

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions rel this Deed of Trust as a

security agreement are a part of this Deed of Trust:

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assur
attorney-in-fact are a part of this Deed of Trust:

ny of the Property

Security Agreement. This instrument shall constitute a Security Agreement
mmercial Code

comstitutes fixtures, and Lender shall have all of the rights of a secured party un
as amended from time to time,

Sacurity Interest. Upan reguest by Lender, Grantor shall take whatever action is req
and continue Lender's security interest in the Rents and Personal Property. [n additi
Trust in the real property records, Lender may, at any time and without further aut
executed counterparts, copies or reproductions of this Deed of Trust as a financing
reimburse Lender for all expenses incurred in perfecting or continuing this security interes
shall not remove, sever or detach the Personal Property from the Property. Upon default, Gr
any Personal Property not affixed to the Property in a manner and at a place reasonably convep
Lender and make it available to Lender within three (3) days after receipt of written demand fr
extent permitted by applicable law. i

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured partyl from whic
concerning the security interest granted by this Deed of Trust may be abtained {each as required
Commercial Code) are as stated on the first page of this Deed of Trust,

Further Assurances. At any time, and from time to time, upon raquest of Lender, Grantar will make, execu
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested hy
Lender, cause to ba filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such dffices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreaments, financing statements, gontinuation statements, instruments of further assurance, certificates, an
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+ documents as may, in the sole opinion of Lender, be necessary or desirahle in arder to effectuate, complete,
{1)  Grantor's cbligations under the Note, this Deed of Trust, and the Related
and (2} the liens and security interests created by this Deed of Trust as first and prior liens on the
sether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the

d 1o in this paragraph.

It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevacably appoints
attorney-in-fact for the purpose of making, exacuting, delivering, filing, recording, and doing all

antor pays all the Indebtedness when due, and otherwise performs all the obligations
eri. this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
nd deliver to Grantor suitable statements of termination of any financing statement on
¢ igtarest in the Rents and the Personal Property. Any reconveyance fee shall be paid by

EVENTS OF DEFAULT. E

of Trust:

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this De
Trustee or Lender may exercise any one or more of the following rights and remedies:

any payment when due under the Indebtedness.

ply with or to perform any other term, obligation, covenant or condition
of the Related Documents or to cormply with or to perform any term,
any other agreement between Lender and Grantor.

ith any other term, obligation, cavenant or condition contained in this
Documents,

Compliance Default. Failu
Deed of Trust, the Note orin a

Default on Other Payments. Faiiuie
for taxes or Insurance, ar any othe;

hin the time required by this Deed of Trust to make any payment
ssary to prevent filing of or to affact discharge of any lien.

on of statement made or furnished to Lender by Grantor or on
or dhe Reldted Documents is false or misleading in any material respect,
r begbmek false or misleading at any time thereafter.

False Statements. Any warranty,’
Grantor's behalf under this Deed of Tru
either now or at the time made or furnisha

i any of the Related Documents cegses to be in full force and
t 10 create a valid and perfected security interesi or lien) at any

Defective Collateralization. This Deed o 'T[ 5t
effect lincluding failire of any collateral dodl
time and for any reasan,

Death or Insolvency. The dissolution of Grantor's (regardless of whether alection te continue is madel. any
member withdraws from the limited liability ¢ any, or any:fhar termination of Grantor's existence as a going
business or the death of any member, the insdlvency of (3 ntér, the appointment of a receivar for any part of
Grantor's property, any assignment for the benefit s, any type of creditor workout, or the
commencement of any proceeding under any bankruptg oy laws by or against Grantor,

Craditor or Forfeiture Proceedings. Commencement® r forfeiture proceedings, whether by judicial
proceeding, self-help, repassession or any other meth any crgditor of Grantor or by any governmental agency
against any property securing the indebtedness. ; i
including deposit accounts, with Lender. However, this £
dispute by Grantor as to the validity or reasonableness of the g
proceeding and if Grantor gives Lender written notice of the

cifeiture proceeding and depasits with
an amount determined by Lender, in its

Indebtedness or any Guarantor dies or becomes incompetent, or rev
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs In Grantar's financial |
prospect of payment ar performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Election of Remediss. Election by Lender to pursue any remedy shall not exclude pursu
an election to make expenditures or to take action to perform an obligation of Grantg
after Granter's failure to perform, shall not atfect Lender’s right to declare a default an

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire
due and payabte, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have
power of sale and to foreclose by notice and sale, and Lender shall have the right to forpgl
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have
remedies of @ secured party under the Uniform Commercial Code,

Colisct Rents. Lender shall have the right, without notice to Grantor to take possession of an
Property and collect the Rants, including amounts past due and unpaid, and apply the net proceeds
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any:
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collec
Lender, then Grantor irrevocably designates Lender as Grantor's attnrney-in-fact 10 endorse instruments recefved
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by angiits
or ather users to Lender in rasponse to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under thi
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ragraph either in person, by agent, or through a receiver.

p Givels Becewar Lender shall have the right to have a receiver appointed to take possessian of all or any part of
with the power to protect and preserve the FPraperty, fo operate the Praperty preceding or pending

ip, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
2 appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
fidebtedriesd by a substantial amount. Emplayment by Lender shall not disquality a person from serving as a

ca. If Grantor remains in possession of the Property after the Property is sold as provided
rwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
differanca of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
rentafifor the use of the Property, ar (2} vacate the Property immediately upon the demand of

Lender shall have any other right ar remedy provided in this Deed of Trust or the Note

hich any private sale or other intended disposition of the Personal Property is to be
| mean naotice given at laast ten {10) days before the time of the sale or disposition.
ert§ iaay be made in conjunction with any sale of the Real Property.

the Property marshalled
part of the Property to
public sale on all or any

ts rights and remedies, the Trustee or Lender shall be free to sell alt or any
Lender shall be entitied to bid at any

itutes any suit or action ta enforce any of the terms of this Dead of
such sum as the court may adjudge reasonable as attorneys' fees at trial
t action is involved, and to the extent not prohibited by law, all
lor’s opinion are necessary at any time for the protection of its
oma a part of the Indebtednass payable on demand and shall bear
penditure until repaid. Expenses covered by this paragraph include,
s under applicable law, Lender's attorneys’ fees and Lender's legal
nciudir“g attorneys fees and expenses for bankruptcy proceedlngs

Attorneys' Fees; Expenses
Trust, Lender shall be entit
and upon any appeal. Wheth
reasonabie expenses Lender i
interest or the enfarcement of

without limitation, however subject™to
expenses, whether or not there is a lawgs
{including efforts to modify or vacate an

es for the Trustee, to the extent permitted by applicable law.
to all other sums provided by faw.

reports, and appraisal fees, title insura
Grantor also will pay any court costs, in 8

Rights of Trustee. Trustee shall have all of
POWERS AND OBLIGATIONS OF TRUSTEE. The

ghts and duties of Lender as set forth in this section.

Powers of Trustee. (n addition to all powers of Trustee siri
take the foilowing actions with respect to the Property

ion on the Real Property; and (c) join in any
e irtrast of Lender under this Deed of Trust.

Obligaticns to Notify. Trustee shall not be obligated to notify rty of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Gr r, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding i Eustee

“a blicable faw. In addition to the rights
Trustee shall have the right to
| foreclasure, in either case in

Trustaa. Trustee shall meet all qualifications required for Tru

essot Trustee to any Trustee
Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The ins ntain, in addition to all
other matters required by state law, the names of the original Lender, Tri ) s
the Auditor's File Number where this Deed of Trust i recorded, and th
trustee, and the insttument shall be executed and acknowledged by Lender its"succesgors In interast. The
suscessor trustee, without cenvevance of the Property, shall succeed to all the title, powg¥, #nd duties conferred
upon the Trustee in this Deed of Trust and by applicable law, This procedu on of Trustee shall

govern to the exclusion of all other provisions for substitution.

athar manner,
default and any
ceived by
rier. or, if

NOTICES. Subject to applicable law, and except for notice required or gllowed by law t=be
any notice required to be given under this Deed of Trust, including without limitation an
notice of sale shall be given in writing, and shall be effective when actually delivered,
telefacsimile (unless otherwise required by lawl, when deposited with a natignally recogn
maited, when deposited in the United States mail, as first class, certified or registered mail pogtag
the addresses shown near the beginning of this Deed of Trust. All copies of notices of forecks«i
any lien which has priority aver this Deed of Trust shall be sent to Lender’s address, as shawn
this Dead of Trust. Any party may change its address for notices under this Deed of Trust by
natice to the other parties, specifying that the purpose of the notice is to change the party's addrdss
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subjectito&pg cabf
and except for notice required or allowed by law to he given in another manner, if there is more tha
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The fallowing miscellanecus provisions are a part of this Deed af Trust

Amsendments. This Deed of Trust, together with any Related Documents, constitutes the entire underst, ‘
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendmirit to
Daed of Trust shall be effective unless given in writing and signed by the party or parties sought to be char
haund by the alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request a certified statemant of net operating income received from the Property during Grantor's
previous fiscal year in such fortn and detail as Lender shall require. "Net gperating income” shall mean all cash
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sécedbts from the Property less all cash expenditures made in cannection with the cperation of the Praperty.

ptimmH‘eadings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be

e shall be no merger of the interest or estate created by this Dead of Trust with any other interest or
roperty at any time held by or for the benefit of Lender in any capacity, without the written consent

been acceptad by Lender in the State of Washington.

Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
f and signed by Lender, No delay or omission on the part of Lender in exercising any right
fiof such right or any ather right. A waiver by Lendar of a provision of this Deed of Trust
oristitute @ waiver of Lender's right otherwise to demand strict compliance with that
pigvision of this Deed of Trust. No prior waiver by Lander, nor any course of dealing
tas shall constitute a waiver of any of Lender's rights or of any of Grantar's obligations
Whenever the consent of Lender is required under this Deed of Trust, the granting
Aty instance shall not constitute continuing consent 1o subseguent instances whaere
all cases such censent may be granted or withheld in the sole discretion of Lender.

of such consent by Lehd
such consent is require

Severability. 1fa ¢
unenforceable as to

jurisdiction tinds any provision of this Deed of Trust to be illegal, invalid, or
zg, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any, stance. If feasible, the offending provision shall be considered modified so
that it becomes legal, ¥a: forceable.  If the offending provision cannot be so modified, it shall be
considared deleted fromi this Deec Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any prgvis i ed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed®

Successors and Assigns. Subj
this Deed of Trust shall be bi
ownership of the Property bec
dsal with Grantot's successors wi
gxtension without releasing Grantot™fr

ions stated in this Deed of Trust on transfer of Grantor's interest,
Jre 1o the benefit of the parties, their sugcessors and assigns, f
person other than Grantor, Lender, without notice to Grantor, may
this Deed of Trust and the Indebtednass by way of forbearance or

Time is of the Essence. Time is of the

Waiver of Homestead Exemption. Gra
gxemption laws of the State of Washing

DEFINITIONS. The following capitalized words “and terms shall have the fallowing meanings when used in this Deed of
Trust. Unless specifically stated to the contrary,ialt references to dollar amounts shall mean amounts in lawful money
af the United States of America. Words and terr ingular shall include the plural, and the plural shall
include the singular, as the context may require. ds and tepfns:not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Caorp

Beneficiary, The word "Beneficiary” means Skagit BapK, asd its sugcessors and assigns.
ALLEY #ROPERTIES, LLC anhd includes all co-signers and

§5igns

Borrower. The word "Borrower" means CHUCKAN
co-makers signing the Note and all their successors a

Deed of Trust. The words "Deed of Trust" mean this® gqong Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interes 4 relating to the Personal Property and

Event of Dafault. The words "Event of Default" mean any of tf
the events of default section of this Deed of Trust.

Guarantor. The word "Guarantor” means any guarantor, surety, or
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarant
guaranty of all or par{ of the Note. :

Improvements. The word "lmprovements" means all existing and future i
mobile homes affixed on the Real Property, facilities, additions, replacements farsd other gbnitruction on the Real
Property. '

Indebtedness. The word "indebtedness” means all principal, interest, and oths
payable under the Note or Related Doguments, together with all renewals of,
consolidations of and substitutions for the Note or Related Documents and any amou
Lender to discharge Grantor's obligaticns or expenses incurred by Trustee or
abligations under this Deed of Trust, together with intergst on such amounts as pr
Specifically, without limitation, Indebtadness includes all amounts that may be 1
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender" means Skagit Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated September 11, 2015, in the " ori
amount of $280,560.52 from Grantor to Lender, together with all renewals af, extensiods
of, refinancings of, consolidatiens of, and substitutions for the promissory note or agreement.

Parsonal Property. The waords "Parsonal Property” mean all equipment, fixtures, and other artig)
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to th
together with all accessions, parts, and additions to, all replacements of, and all substitutions for; ap#
property; and together with all issues and profits thereon and proceeds {inciuding without limitation &l
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collactively the Real Property and the Persconal Property,

Real Property. The words "Real Property" mean the real property, interests and rights, as further describe
Deed of Trust.
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tatad Documents. The words "Related Documents" mesan all promissory notes, credit agreements, loan
nants, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and al!l other
s, agreements and documents, whether now or hereafter existing, executed in connection with the
imeds; provided, that guaranties and environmental indemnity agreements are not "Related Documents" and
g by this Deed of Trust,

‘word "Rents" means all present and future rents, revenues, incoms, issues, royalties, profits, and
ived fram the Property.

i "Trustee" means Land Title Company of Skagit County, whose mailing address is P O Box
98233 and any substitute or successor trusteas.

LEDGES HAVING READ ALL THE PROVISIONS OF TH!S DEED OF TRUST. AND GRANTOR

KANUT VALLEY PROPERTIES,

By: PR R
GREGORY A INGMA
PROPERTIES, LLC

CHUCKANUT  VALLEY

LIMITED LIABILITY (E@MPANY ACKNOWLEDGMENT
STATE OF U\/'vq
COUNTY OF S km’é})_}'

i)
On this f H} day of S\pr
Notary Public, personally appeared PETER R BROWN, Ma
A INGMAN, Manager of CHUCKANUT VALLEY PROPERTIE
VALLEY PROPERTIES. LLC, and personally known to0 me or frayed”
members or designated agents of the limited liability company that &
Deed of Trust to be the free and voluntary act and deed of the lighi ompany, by authotity of statute, its
articles of organization or its operating agreement, for the uses g rein mentioned, and on oath stated
that they are authorized to execute this Deed of Trust and in fact éxe ie eed of Trust an behalf of the limited
liability company. k g

m-.

, 20 /6 , before me, the undersigned
of CHU KANUT VALLEY PROPEHTIES LLC; GREGORY
B N SEARLE, Manager of CHUCKANUT
e basis of satisfactory evidence to be
eed of Trust and acknowledgad the

By

REQUEST FO Wits

To: . Trustee

Ynu are hereby

The undersigned is the legal owner and holder of all indebtedness secured by this Deed ¢
reto, the

requested, upon payment of all sums owing to you, ta reconvéy without warranty, to the
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:

LaserPro, Ver. 15.2.10.002 Coapr. D+H USA Corporaticn 1997, 2015, All Rights Re
LACFALPLAGOL.FC TR-24531 PR-2



