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Grantor({s):
1. HILL JR, LE

Grantee(s)

1. Skagit Bank Land Title and Escrow

Legal Description: Lot 9, Idlew
Additional on page ;ﬂ_

is made and executed between

'ptember 2, 2015

s "Grantor”) and Skagit Bank, whose
urlington, WA 98233 (referred to

below as "Lender").
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s is commonly known as 20913 Lake Sixteen Road. Mount Vernon,
tax identification number is 3930-000-009-0000 (P66181}.

CROSS-COLLATER; ddition to the Nate, this Assignment secures all abligations, debts and liabilities,
plus interest thereo nder, or any one or more of them, as well as all claims by Lender against Grantor
or any one or mare of them? whather now existing or hereafter arising, whether related or unrelated 1o the purpose of
the Mote, whether voluntary giherwise, whether due or not due, direct or indirect, determined or undetermined,
absalute ar contingent, liquidaigd oreunliquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guamiinisr, s¢ ;
may be or hereafter may bétomg
may be or hereafter may beca

REVOLVING LINE OF CREDIT.
of credit, with a variable rate
complies with all the terms of thé
aflows nagative amortization. Funds
balance of the revolving line of cred
does not terminate the line of credit o
this Assignment will remain in full forc

THIS ASSIGNMENT IS GIVEN TO SECU
AND ALL OBLIGATIONS OF GRANTOR UND!
THIS ASSIGNMENT IS GIVEN AND ACCEPTE

PAYMENT AND PERFORMANCE. Except as éiha ovided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts secured by thig grmant as they become due, and shall strictly perform all of
Grantor's abligations under this Assignment. Unbesg"and until Lender exercises its right to collect the Rents as provided
below and so long as there is no default under ttW signment, Grantor may remain in possession and control of and
operate and manage the Property and collect the R provided that the granting of the right to collect the Rents shall
not constitute Lender's consent ta the use of cash calieteral in a bapiiyptoy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantar, that:

Ownership. Grantor is entitled to receive the Rents fr
claims except as disclosed to and accepted by Lende

s Assignmnent secures the indebitedness including, without limitation, a revolving line
obligates Lender to make advances to Grantor so long as Grantor
a of cradit has not been terminated, suspanded or cancelled: the Note
advanced by Lander, repaid, and subsequently readvanced. The unpaid
times be lower than the amount shown or zero. A 2ero bafance
's obligation to advance funds to Grantor. Therefore, the lien of
ithstanding any zaero balance.

ENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY
E, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.

f all rights, loans, liens, encumbrances, and

Right to Assign. Grantor has the full right, power an
convey the Rants to Lender.

Fenter into this Assignment and to assign and

Mo Prior Assignment. Grantor has not previously assigned or the Rents to any other person by any

instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumnber, oriotherwise di
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall ka
default shall have occurred under this Assignment, to collect and raceive tha
givent and granted the following rights, powers and authority:

se of any of Grantor's rights in the

Notice to Tenants. Lender may send notices to any and all tenan
Assignment and directing all Rents to be paid directly to Lender or Lender!:

the tenanms or from any ather persons liable therefor, all of the Rents; inst
necessary for the protection of the Property, including such proceedings ag’ miy be ngcessary to recover
possassion of the Property; collect the Rents and remove any tenant or tenants of gt rom the Property.

Maintain the Property. Lender may enter upon the Property ta maintain the Pro same in repair;

ntinuing <osts

and expensas of maintaining the Property in proper repair and condition, and also to pay
water utilities, and the premiums on firg and other insurance effected by Lender on the Prop

Compliance with Laws. Lender may do any and all things to execute and comply with,
Washingtan and also all other laws, rules, orders, ordinances and requirements of all other,
affecting the Property.

Lease the Property. Lender may rent or lzase the whole or any part of the Property for such ta
such canditions as Lender may deem appropriate. i

Employ Agents. Lender may engage such agent or agents as Lender may deem apprapriate,
name or in Grantor's name, to rent and manage the Property, including the collection and applicatia

Other Acts. Lender may do all such other things and acts with respect to the Property as Le
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the faregoing acts or things, and th ,fatt that
Lender shail have performed one ar more of the foregoing acts or things shall not require Lender to do any g
gpecific act or thing.

APPLICATION OF RENTS. Al costs and expenses incurred by Lender in connection with the Property shall bg §
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, ghall
determine the application of any and all Rents raceived by it; however, any such Rents received by Lender which are
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If Granter pays all of the Indebtedness when due and otherwise parforms ail the abligations
tor under this Assignment, the Note, and the Related Doguments, Lender shall execute and deliver to

e to discharge ar pay when due any amounts Grantor is required to dlscharge or pay under
d Doguraents, Lender on Grantor's behalf may {but shall not be obligated to) take any
appropriate, including but not limited to discharging or paying all taxes, liens, security

for insuring, maintaisi
purpases will then fiegs
of repayment by Grsfitar
be payable on demand; (B
insialiment payments to becgim
remaining term of the Notg!

rving the Preperty. All such expenditures incurred ar paid by lender for such
he rate charged under the Note from the date incurred or paid by Lender to the date
xpenses will become a part of the indebtedness and, at Lender's option, will [A)
d to the balance of the Note and be apporticned among and be payable with any
ve during either (1) the term of any applicable insurance policy; or (2} the

%, treated as g balloon payment which will be due and payable at the Mote's
payment of these amounts, Such right shall be in addition to all other rights
d upon Default,

option, shall constitute an Event of Default under this Assignment:

2

¢ payment when due under the Indebtadness.

{vith or to perform any other term, obligation, covenant or condition
" of the Related Documents or to comply with or to perform any term,

QOther Defaults. Grantor

Dafault on Other Payments. Faiil 43t ithin the time required by this Assignment to maka any payment
for taxes er insurance, or any othes ssary to prevent filing of or to effect discharge of any lien.

with or perform when due any termn, obligation, covenant or
rcuted in connection with the Property.

False Statements. Any warranty, tepr

gither now ar at the time made or furnishe wécomes false or misleading at any time thereafter.

ny of the Related Documents ceases to be in full force and effect
te a valid and perfected security interest or lien} at any time and

Defective Collateralization. This Assignmen
{including failure of any collateral document to
tor any reason.

Death or Insolvency The death ot any Grantor, the inso'.fe ntiGrantor, the appointment of a receiver for any

commencement of any proceeding under any bankrup: vgﬂr nsolva laws by or against Grantor,

Creditor or Forfeiture Proceedings. Cornmencement
proceeding, self-help, repossession or any other mathed
against the Rents or any property securing the Indebtedies
accounts, including deposit accounts, with Lender. However, |
good faith dispute by Grantor as to the validity or reasonablen 1 which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice r forfeiture proceeding and deposits
w:th Lender momes or a surety bond for the creditor or forfeit proceeg}mg, in an amount determined by Lender,

r forfeiture proceedings, whether by judicial
i § Grantor or by any governmental agencv

F Default shall not apply if there is a

Events Affecting Guarantor. Any of the preceding events occurs with
or accommodation party of any of the Indebtedness or any guarantor,
dies or becomes incompetent, or revakes or disputes the validity o
Indebtedness,

guarantor, endorser, surety,
ty, or accommodation party
. any Guaranty of the

Adverse Change. A material adverse change occurs in Grantor's finantizi"copd

or Lender believes the
praspect of payment or performance of the Indebtedness is impaired. "

insecurity. Lender in good faith believes itself insecure.

may exercise any ane of more of the following rights and remedies, in addition to any & ,
by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to G

pay.

Collect Rents. Lender shall have the right, without notice ta Grantor, to take possessiw
collect the Rents, including amounts past due and unpaid, and apply the net praceeds, ov
casts, against the Indebtedness. in furtherance of this right, Lender shall have all the rightiprovi
Lender's Right to Receive and Collect Rents Section, above. I the Rents are collected by Leng T
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments regeived in pa
the name of Grantor and to negotiate the same and collect the procesds, Payments by t{enants

Lendsr in response to Lendsr's demand shall satisfy the obligations for which tha payments are made:, whethas
not any proper grounds for the demand existed. Lender may exercise its rights under this subpara raph elt er.
person, by agent, ar through a receiver. :

Appoint Receiver. lLender shall have the right to have a receiver appainted to take possession of all or &
the Property, with the power to protect and preserve the Property, to operate the Property preceding or p
foreclosure or salg, and to collect the Rents from the Property and apply the proceeds, over and above the ©
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Le
right to the appeintment of a receiver shall exist whether or not the apparent value of the Property exceeds’the
Indabtedness by a substantial amount. Employmant by Lender shall not disqualify a person from serving as a
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Lender shall have all other rights and remedies provided in this Assignment or the Note or by

tion of Refnedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
ake expenditures or to take action to perform an obligation of Grantor under this Assignment, after
perform, shall not affect Lender’s right to declare & default and exercise its remedies.

enses. If Lender institutes any suit or action to anforce any of the terms of this Assignment,
iad to recover such sum as the court may adjudge reasonabie as attorneys' fees at trial and
hether or not any court action is involvad, and to the extent not prohibited by law, all
rder incurs that in Lender's opinion are necessary at any time for the protection of its
int of ite rights shall bacame a part of the Indebtadness payable on demand and shall bear
frizm the date of the expenditure until repaid. Expenses covered by this paragraph include,
ubject to any limits under applicable law, Lender's stterneys’ fess and Lendar's lega!
sre is a lawsuit, including attormeys’ fees and expenses for bankruptcy proceedings

acate any autamatic stay or injunction], appeals, and any anticipated post-judgment
arching records, obtaining title reports lincluding foreclosure reports), surveyars'
reports, and appransa\ fea e'insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any "costs, in addition to all other sums provided by faw.

interest at the No
without limitation,
expenses, whethar

{including effoss 1o

Amendments. This Aang eiit, together with any Related Documents, constitutes the entire understanding and
asito the rra “ters set forth in this Assignment, No alteratian of or amendment to this
en in writing and signed by the party or parties sought to be charged or

presmpted by faderal law, the fait:
This Assignment has baen acceptei

Merger. There shall be no merger ‘ astate created by this assignment with any other interest or

of Lender.

’Intarpretmmn {11 In all cases where t?aer re than one Borrower or Grantor, then all words used in this
Assu_qnment in the singular shall be deeme fa Wave been used in the plural where the cantext and construction so
require. {2} If more than one person signs Assignment as "Grantor," the obligations of each Grantor are joint
and several. This means that if Lender brin lawsuit, Lender may sue any one or more of the Grantors. |If
Borrower and Grantor are not the same person der need notisue Borrower first, and that Borrower need not be
joined in any lawsuit. {3) The names given t§ paregraphy ctions in this Assignment are for convenience
purposeas only. They are not to be used to interpret ar defing the’

No Waiver by Lender. Lender shall not be deemed to fia
waiver Is given in writing and signed by Lender. No d&laf or omisgion on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right, A waiver by Lender of a provision of this Assignmant
shall not prejudice or constitute a waiver of Lender's'Jigr jss. o demand strict compliance with that
provision or any other provision of this Assignment. No prief.asdiver b.

Lender and Grantor, shall constitute a waiver of any of Lender’s fights o af any of Grantor's abligations as to any
future transactions. Whenever the consent of Lender is require under hr_s Assignment, the granting of such

consent is required and in all cases such consent may be grante i id in the sole discretion of Lender,

Notices. Subject to applicable law, and except for notice reg law to be given in another
manner, any notice required to be given under this Assignment sHid riting, and shall be effective
when actua'lly delwered when actually recewed by teiefacsimrle {un 5! 1o required by law), when
in the United States mail, as
tirst class, certified ar registered mail postage prepaid, directed to tha add §8ES § n near the beginning of this
Assignment. Any party may change its address for notices under this Aa, anment 5&, 'ﬂng farmal written notnce
to the other parties, specifying that the purpose of the notice is to c‘h ng-é he

Grantor, any notice given by Lender to any Grantor is deemed to be notice given

Powers of Attorney. The various agencies and powers of attorney conveyed on 3
granted far purposes of security and may not be revoked by Grantor until such tinhg
Lender. k

Severability. If a court of competent jurisdiction finds any provision of this Assignm
unenforceabie as to any circumstance, that finding shall not meke the offending
unenfarceabla as to any other circumstance, |f feasible, the offending pravision shall be
that it becomes legal, velid and enforceable. [f the offending provision cannat be s
considered deleted from this Assignment. Unless otherwise tequired by law, the i It
unenforceability of any provision of this Assignment shall not affact the legality, vahdlty or

othar provision of this Assrgnmenr :

Assignment shall be bmdmg upon and inure to the benefit of the partigs, their successors .
ownership of the Property becomaes vested in a person othar than Grantor, Lender, without notice ﬁ:n ﬁranmr, ma
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of farl}earan
extension without releasing Grantor from the obligations of this Assignment or liability under the Indebt dhegs’

Tima is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the home teg
exemption laws of the State of Washington as to all Indebtedness secured by this Assignmant.

Waiver of Right of Redsmption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONT
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
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ND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR
TLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

he following capitalized words and terms shall have the following meanings when used in this
Kf-ss specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
med States of America. Words and terms used in the singuiar shall mclude the plural and the plural

o

ard "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
ified from time to time, together with ail exhibits and schedules attached to this ASSIGNMENT
time.

rower” means LEWIS J HILL JR.

ijt" means the Default set forth in this Assignment in the section titled "Default”.

guaranty of all or part of the Note.

tass” means all principal, interest, and other amounts, costs and expenses
payable under the Nofe ) i i
consolidations of and sub ] the Note or Related Documents and any amaunts expended or advanced by
itinns or expenses incurred by Lender to enforce Grantor's obligations under
$, such amounts as provided in this Assignment. Spaecifically, without
limitation, Indebtedness inct & i
of this Assignment.

Lender. The word "Lender" me

Note. The word "Note" means : !
amount of $70,000.00 {rom v ender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, arf iutions for the promissory note or agreement,

Property. The word "Property” means
described in the "Assignment” section of

Related Documents. The words "Reléz
agreements environmental agreemants,

edments” mean all promissory notes, credit agreements, loan
‘tles secuntv agreements, mortgages, deeds of trust, security

Rents. The word "Rents” means ail of Granto Gture rights, title and interest in, to and undar any
and all present and fyture leases, including, without lir tionk all rents, revenue, income, issues, royalties,
bonuses, accounts recaivable, cash or security deposnts ﬂd ialel:3 tals, profits and proceeds from the Property,
and other payments and benefits derived or 10 he deri eases of every kind and nature, whether due
now or later, including without limitation Grantor's ri ch leases and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ Al
DOCUMENT 1S EXECUTED ON SEPTEMBER 2, 2015.

ROVISIONS OF THIS ASSIGNMENT. THIS

GRANTOR:

INDIVIDUAL ACKNOWLEDGMEN
STATE OF wﬂl‘bkin:}io/'\
COUNTY OF 5/("3 f}_

proved to me on the basis of satisfactory
ASSIGNMENT OF RENTS, and acknowledge
and deed, for the uses and purposes therei
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