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SBA Loan Name:
SBA Loan Numb

‘ernon Kids ‘N Us
Reference Number(s) o
Document Suberdinated:
Grantor(s):
Grantee(s):
Legal Description: Lut 8, “South Mo‘unt

Situate in the City of Mu
Washingten (complet:

Business Park Binding Site Plan”.
Vernon, County of Skagit, State of
ption attached as Exhibit “A™)

Tax Parcel ID #: 8072-000-008-0000

SUBORDINATION AGRE

This agreement dated for reference AUG 28 ) 015
Agreement”), is made by and among: the SMALL BUSINE%S %
agency of the United States of America (“SBA”); Umpgua Bank
Vernon LLC (“Owner™).

“Subordination
ISTRATION, an

RECITALS

SBA is the holder and beneficiary of a Deed of Trust executed by
November 12, 2010, which was recorded on December 2, 2010, under Audltﬁ‘r
201012020082 in Skagit County.

This deed of trust (“SBA Security Instrument”) was pledged to secure a noté jath
sum of $1,067,000 in favor of Ameritrust CDC (“CDC™), which evidences a loan made
the CDC to LJB Mount Vernon LI.C (“Borrower”) under SBA’s 504 Loan Program (“SB
Loan™).



Owner has alsa executed, or is about to execute, a deed of frust dated
in favor of Lender, which shall be recorded concurrently

ﬂf trust (“Lender’s Security Instrument™) secures a note in a sum not to
, which evidences a loan to the Owner made by

. SBA is willing to do so provided that it retains its priority
‘equitable interests in the Property.

AGREEMENT

In consideration of the wtual bet
the Lender Loan, it 1s hereby agree

fits to the parties and to induce Lender to make

(1)  Use of Lender LoanProeeeds. 100% of the proceeds of the Lender Loan
shall be used for the following descr purpose(s) Refinancing the existing third party
loan from Wells Fargo Bank, N.A. in drder to decregse the interest rate. Any other use of
the proceeds, except to pay necessary, reasonable ustomary closing costs, shall void

this Subordination Agreement.

(2) Lender Warranty. Lender woul Lender Loan without this

Subordination Agreement.

(3)  Subordination of SBA Lien Priority. Le
renewals or extensions thereof, shall be a lien on the Proper
Security Instrument.

curity [nstrument, and any
toithe lien of SBA’s

(4) Hold Harmless Agreement. Except as expressly provided hezein, this
Subordination Agreement shall not operate to, or be construed to,. i
Owner and Lender shall hold SBA harmless from any impairment of i
to any third party) which is occasioned by this Subordination Agreeme

(5) Required Signatures. This Subordination Agreement is voi
executed by SBA, Lender, and Owner, or does not contain the written approva.}
individuals and legal entities with direct or contingent liability for repaying the S
such as the Borrower and all guarantors,
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SBA with written notice of its intent to enforce collection of the Lender Loan at least sif
(60) days prior to initiating any judicial or non-judicial proceedings against the Borrowe
guarantors or the Property. Notice under this Subordination Agreement shall be deemed

Subordination.docx 2

Lender Compliance with SBA 504 Loan Program Requirements. All
evidencing the Lender Loan and Lender’s Security Instrument must comply

504 Loan Program requlrements including but not limited to those identified in
: subparagraphs, and, in the event one or more of the provisions in such
not comply with these requirements, Lender waives any right to enforce

nded. The Lender may not make future advances except for
collection, maintenance, and protection of the Lender Loan and
1Strument.

or Demand Provisions. The documents evidencing the
der’s Security Instrument must not contain an early call
llows Lender to make demand other than when there
der the terms of the Lender Loan documents, such as

financial covenants tha*t

payment or performance
{c) No Cross-Collateralization. The Property covered by Lender’s Security

Instrument must only secure the:Lender Loan; and the Property must not, currently

or in the future, be used as security for ap

purports to be in a superior position tp

writing by SBA.

(d) No Cross-Default. During the te
exercise any cross-default, "deem at-risk,” o
evidencing the Lender Loan or Lender’s Secu
make demand on the Lender Loan prior to maturity
material default.

commercial financial institutions as published periodically v S
Register and in effect as of the date of this Subordination Agre




been given when sent to the CDC at the following address: 11050 5™ Avenue NE,
203, Seattle, WA 98125; and to SBA at the following address: 801 R Street, Suite

Lender may not escalate the interest rate to a rate greater than the
blished by SBA in the Federal Register and in effect as of the date of this

ent. If SBA purchases the Lender Loan or note, SBA will only pay
-fiote in effect before the date of default.

f Collateral for Lender L.oan. In the event Lender decides to
Tender has taken additional collateral as security for the

Lender Loan, Lender n
Security Interest in the
additional col]ateral to ik

collateral has insufficient value-t; ¥ the cost of collection) and Lender provides
written justification for not liquidating t itional collateral in the 60 day notice it is
required to provide the CDC and to foreclosing its Security Interest in the

Property.

(10y  Subordination of Default '?Zharges A Loan.

(a) The term "Default Charge
penalties, as well as late fees, escalated mteffs*
the Lender Loan.

but is not limited to, prepayment
ther charges after default on

(b) To the extent the Lender’s Security

__ Cures any amounts
attributable to Default Charges, the Lender’s Securi

and SBA and their successors and assigns, and shall
Borrower or any guarantor of the Lender Loan.

(c) In the event of default on the Lender Loan, CD
Lender Loan current or acquire the Lender Loan including Len
Instrument. Lender agrees that in either of these circumstances,th
bring the Lender Loan current or the purchase price of the Lender Lo
of all amounts attributable to Default Charges subordinated to the SBEA™M
Lender further agrees that if it receives any amounts attributable to Defauli’
Charges, Lender holds such funds in trust for SBA and will immediatel
them to SBA.

(d) If Lender sells, or intends to sell the note evidencing the Lender Loan
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(1) If the Lender Loan is not in default, within 15 calendar days of
the sale Lender must provide CDC and SBA with written notice of the
purchaser's name, address and telephone number and confirmation that the
rchaser has received an executed copy of this Subordination Agreement.

(2) If the Lender Loan is in default and the Lender intends to sell the
art of its liquidation strategy, Lender must provide the CDC and

{11) Subordination of SwapAgreement Costs to SBA Loan. If the Lender Loan
documents contain a swap compongnt or hédging contract ("Swap Agreement”), all costs
associated with the Swap Agreement, fwhich may be termed swap fees, termination fees,
default fees), or other related fees, sh be subordinate to the amounts secured by SBA’s
Security Instrument.

e event either the Lender Loan or
date the Property in a
e, Lender agrees to: (a)

(12)  Cooperation in Event of Liquidation.
SBA Loan is declared in default, the parties ag
commercially reasonable and cooperative manneé
accept a U.S. Treasury check(s) from SBA or CDC
inchuding, for example, purchase of the Lender Lo
the loan payment status, loan payment history, and aniter
Lender Loan; (c) to provide CDC and SBA, at no charge (e
photocopies) with copies of any appraisal, environmental
or searches conducted by or for the Lender; and (d) provide an;
Borrower or the Lender Loan requested by CDC and SBA.

against SBA and CDC in the event SBA or CDC acquires title to the Propert
foreclosure, acceptance of a deed in lieu of foreclosure, or otherwise.

(14) No Implied Third Party Beneficiaries. The parties agree that th
Subordination Agreement shall not grant any right, benefit, priority, or interest to

party, including but not limited to the SBA Loan Borrower or guarantor(s),
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(15)  Successors and Assigns. This Subordination Agreement shall bind and

the benefit of the respective parties and their successors and assigns, including any
quiring the Lender Loan and Lender’s Security Instrument by sale, assignment, or
from Lender. Lender agrees that SBA may assign this Subordination

d waives all rights to contest such assignment.

Loan, this Subatdination Agreement and all related loan documents shall be construed in
accordance wit
ing documents, giving notice, foreclosing liens, and other
procedures SBA does not waive any federal immunity from

14X, Or hab111ty Lender may not claim or assert agamst SBA

purposes, but by usit
local or state contret

(17)  Termination
in full of either the Lender

(18)  Counterparts. Thi
number of counterparts, each of w

together constitute one and the same

(19)  Validity of Provisions. In the ev
Agreement is deemed invalid by a court of cemp
this Subordination Agreement shall remain

The persons signing below
rdination Agreement on

(20)  Authority to Execute Subordination Agreemern
certify that they have been duly authorized to execute thi
behalf of their respective party.

U.S. SMALL BUSIN

(1 -
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otary public or other officer completing this certificate verifies only the identity of the individual who

Sylvia Garcla

before me, , hotary

cared Raymond A. Kulina , who

st of satisfactory evidence to be the personte) whose name(3)is/are,

winstrument and acknowledged to me that he/she/they executed the
rizied, apacitﬂh:i), and that by his?ﬁbr/the si gnatur%(s)\on the

‘ acted, executed

same in his/Pet/thes
instrument the perse
the instrument.

I certity under PEN OF ERJURY under the laws of the State of California
that the foregoing paragraph-is true angd correct.

WITNESS my hand and official se;

Signature /\ﬂﬁf { //f/ @0( _
Y

ol o
e ol & o

SYLVIA GARG{A
Commission # 1879120 P
Netary Public - California g

oy

s -

Fresna Count
My Comm. gx y

-

bl gl e o
bl o
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State otif\/ﬂS/’l ‘7
County 0%)4 shi

On C?/}J IS
appeared | ¢\ £C OO

satisfactory evidence to be the

ackpowledged to me that he ﬁlig
h1 signature on the insttv

execlted the instrument.

100/ einf nSle ’4/ notary public, personally
who proved to me on the basis of

‘name is subscr bed to the within instrument and
ame in hi @ thorized capacity, and that by
or'the entity upon behaif of which the person acted,

f the State of Washington that the

and correct.

foregoing paragraph \i{ﬁ‘{ﬁ iy,

'\

WITNESS myh
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CO‘

LAY Wy
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Yy, f
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€ o nad otary Pubhc in
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fy,, WASHWN Res1d1ng a1

My commission expir
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([ V}B{d U/ , hotary public, personaily

oved to me on the basis of satisfactory evidence to be the
thé within instrument and acknowtedged to me that she

appeared LORI J. BLADES, who,
person whose name is subseribed
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dersigned Guarantors hereby consent to all terms above and acknowledge their
the above referenced SBA loan is in no manner diminished by this agreement.

State of LOa&ht (gn
County of SNONOWVS

On

and that by her signature on the instrument the
person acted, executed the instrument.

foregoing paragraph is t{q@ﬁgﬂ ‘correct
\,E Wik,
Y

WITNESS my haﬂﬂ\&&s oS 9,
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0 U , notary public, personally

executed the same e
person, or the entity up

I certify under PENALTY OF
foregoing paragraph is true an

WITNESS my halw%}_}w;mua

\

& 407/ /(/MU

__5- g Ay
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EXHIBIT A -- “LEGAL DESCRIPTION”

Vernon Business Park Binding Site Plan”, Mount Vernon Land Use
r.plat approved August 03, 2007, recorded September 10, 2007 under
9100133, records of Skagit County, Washington.

No. LU# =
Auditor’s File

Situate in the City ofMatini Vernon, County of Skagit, State of Washington.
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