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DEFINITIONS

and other words are defined in
g, f words used in this document

Words used in multiple sections of this document are.ds
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardi
are also provided in Section 16, g '
(A) “Security Instrument” means this document, which is dated September 11, 2015,
together with all Riders to this document.

{B) "Borrower”is CHRISTOPHER R. JONES AND RE

NES, HUSBEAND AND WIFE.

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Peoples Bank .

g under the
ddress is

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee” is Land Title of Skagit County.

(E) "MERS"” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed ME
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be e
Borrower, which further describes the relationship between Lender and MERS, and which is inc
into and amends and supplements this Security Instrument,
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LOAN #: 7003800
J "Note" means the promissary note signed by Borrower and dated September 11, 2015.

MNote states that Borrower owes Lender TWO HUNDRED TWENTY ONE THOUSAND THREE
NBREDFIFTYTWOANDNO’100**ll*i*****#****i**!*****w**t***tt****t**a**
. $221,352.00 ) plus interest. Borrower has promised to pay this debt in regular
?‘nents and to pay the debt in full not later than October 1, 2045,

" means the property that is described below under the heading "Transfer of Rights in the

oan meansthe debt evidenced by the Note, plusinterest, any prepayment charges and late charges
b Neteh, and all sums due under this Security Instrument, plus interest,
I Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:

(] Condominium Rider {1 Second Home Rider

L] Planned Unit Development Rider  {x] V.A. Rider

[ Biweekly Payment Rider
eqistration Systems, Inc. Rider

iyt

(J) "Applicable Law
ordinances and admi
non-appealable judicialo
(K) "Community Associ
other charges that are imj
association or similar organiza
(L] “Electronlc Funds Trarsf

ansfers and autormated cleannghouse transfers.

{ are described in Section 3.
Pensation, settlement, award of damages, or proceeds
&ds paid under the coverages described in Section 5)
(i) condemnation or other taking of all or any part of the

(M) “Escrow ltems” means those ite
(N) "Miscellaneous Proceeds” mea
paid by any third party (other than insugante pr
for: (i) damage to, or destruction of, the Brop#
Property; (iii) conveyance in lieu of condey
value andfor condition of the Property.
(0) “"Mortgage Insurance” means insuran
on, the Loan.

12 US.C. §2601 et seq.} and its imple-
menting requlation, Regulation X {12 C.F.R. Part 1024}, ght be amended from time to time, or any
additional or successor legistation ar regulation that governs eaubject matter. As used in this Security
Instrument, ‘RESPA" refers to all requirements and restricit at-are-jmposed in regard lo a “federally
related mortgage loan” even if the Loan does not qualify as a "feflerally refated mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether

or not that party has assumed Borrower's obligations under the Note gngl/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY )
The beneficiary of this Security Instrument is MERS {solely as noming
sors and assigns) and the successors and assigns of MERS. This S
() the repayment of the Loan, and all renewals, extensions and
performance of Borrower’s covenants and agreements under this Séc
this purpose, Borrower irrevocably grants and conveys to Trustea, in truist,
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of Reg .
Lots 8 and 9, Block 5, "MAP OF MILLETT'S ADDITION TO MT. VERNGI@ SKAGIF COUNTY
WASHINGTON,” as per plat recorded in Volume 2 of Plats, page 63, records of S agit County,
Washington. Situate in the City of Mount Vernon, County of Skagit, State.of Washington.
lot 8 & 9, BLK 5, Millett's Add. To Mt. Vernon
APN #: 3741-005-009-0008 / P53544

der and Lender's succes-
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LOAN #: 7003800
ch gurrently has the address of 817 S 12th Street, Mount Vernon,
: {Street] [City]
{"Property Address"}:

by thIS Security Instrument. All of the Toregoing is referred to in this Security Instrument as
Barrpwer understands and agrees that MERS holds only legal title to the interests granted

¢ the Propenty and that the Property is unencumbered, except for encum-
iver warrants and witl defend generally the title to the Property against all claims

covenants with llmtteci v'\
property.

1. Payment of Prmcm sﬁ, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due thesprisicipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late ] fnder the Note. Borrower shall also pay funds for Escrow
[tems pursuant to Section 3. Payments'dueinder the Note and this Security Instrument shall be made in

strument received by Lender as payment under the Note

as selected by Lender. (2) cash; {b) )
cashier’'s check, pravided any such che€k jg drawn upon an mstltutlon whose dep05|ts are insured by a
federal agency. instrumentality, or entity; ¢t (d} Electronic Funds Transfer.

Payments are deemed received by Lerider when received at the location designated in the Note or at
such other location as may be designated by: ender in accordance with the notice provisions in Section
15. Lender may return any payment or partial pa ayment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymeri “agirtizl payment insufficient to bring the Loan
current, without waiver of any rights hereunder or p i ights to refuse such payment or partial
payments in the future, but Lender is not obligated t gjayments at the time such payments are
accepted. If each Periodic Payment is applied as of it edulédue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapp ti-Barrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonabi‘e aﬁ Lender shall either apply such

balance under the Note :mmedmtely prior to foreclosure. No offset or claimavhich Borrower might have now
sngnts due under the Note and this
Security Instrument or performing the covenants and agreemen?:ﬁ S
2. Application of Payments or Proceeds. Except as othierwisé described in this Section 2, all pay—
ments accepted and applied by Lender shall be appfied in the follow k. priority: (a) interest due
under the Note; (b} principal due under the Note; (c) amounts due ur Such payments shall
be applied to each Periodic Payment in the order in which it becam ining amounts shall
be applied first to late charges, second to any other amounts due underthi trument, and then
to reduce the principal balance of the Note. '
If Lender receives a payment from Borrower for a delinquent Periodic Payn
ficient amount to pay any late charge due, the payment may be appliedto t
late charge. If more than one Periodic Payment is outstanding, Lender ma
from Borrower to the repayment of the Periodic Payments if, and to the exter that eai
paid in full. To the extent that any excess exists after the payment is applied tGthefull g
more Periodic Payments, such excess may be applied to any late charges due. Vo
shall be applied first to any prepayment charges and then as described in the Notg
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
the Note shall not extend or postpone the due date, or change the amount, of the Per
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a sum (the "Funds”} to provide for paymen
for: (a) taxes and assessments and other items which can attain priority over this Security
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pioperty;
(c) premiums for any and all insurance required by Lender under Section &; and {d} Mortgaa NSLt,
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage |
ance premiums in accordance with the provisions of Section 10. These items are called "Escr
At origination or at any time during the term of the Loan, Lender may require that Communit
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LOAN #: 7003800

or any or all Escrow ltems at any time. Aﬂy such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
lent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
idencing such payment within such time period as Lender may require. Borrower’s obligation
ch payraents and to provide receipts shall for all purposes be deemed to be a covenant and

igated to pay Escrow Items directly, pursuant [0 a waiver, and Borrower fails to pay
crow Item, Lender may exercise its rights under Section @ and pay such amount
ver sl‘faﬁ ther ine obligated under Section 9 to repay to Lender any such amount. Lender may

arty or all Escrow Items at any time by a notice given in accordance with Section
), Borrower shall pay to Lender all Funds, and in such amounts, that are then

Hect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Kn Er RESPA, and (b) not to exceed the maximum amount a lender can require
ate the amount of Funds due on the basis of current data and reasonable

Funds at the tlme specme
under RESPA. Lender shit

i5 an institution whose deposns are so insured) or in any Federal
Funds to pay the Escrow ltems no later than the time specified

Funds as required by RESPA.
If there is a surplus of Funds held |

defined under RESPA, Lender shall notify Borsdwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make u the¢ shortage in accordance with RESPA, but in no more than
12 monthly payments. if there is a deficiency ‘of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, ‘and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but i io more than 12 monthly payments.

Upon payment in full of all sums secured by this S ument, Lender shall prompitly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over t
rents on the Property, if any, and Community Assaciatio
that these items are Escrow ltems, Borower shall pay thé

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal procee
prevent the enforcement of the lien while those proceedings aré-pend
are concluded:; or (¢) secures from the holder of the lien an agreemen tactary.to Lender subordinating
the lien ta this Security Instrument. if Lender determines that any p erty is subject 1o a lien
which can attain priority over this Security Instrument, Lender may a notice identifying the

s, charges, fines, and impositions attrib-

trument, leasehold payments or ground

and Assessments, if any. To the extent

thé manner, provided in Section 3.

his Security Instrument unless
the lien in a manner acceptable

ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term *
other hazards including, but not limited to, earthquakes and floods, for which ender reg
This insurance shall be maintained in the amounts (including deductible levels) an
Lender requires. What Lender requires pursuant to the preceding sentences can
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shall not be exercised unreasonabl
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zo
certification and tracking services; or (b} a one-time charge for flood zone determinatior asd cef
services and subsequent charges each time remappings or similar changes occur which re
affect such determination or certification. Borrower shall also be respons:ble for the paymer

insurance.
perlods that

determination resulting from an cbjection by Borrower,
If Borrower fails to maintain any of the coverages described above, Lender may obtain g
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to pu
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LOAN #. 7003800
r type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
&ct Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
d or liability and might provide greater or lesser coverage than was previously in effect. Borrower
KN w#@tiges that the cost of the insurance coverage so obtamed might significantly exceed the cost of

¢ from the date of disbursement and shall be payable, W|th such interest, upon notice from
wer requesting payment.

licies required by Lender and renewals of such policies shall be subject to Lender’s
ch policies, shall include a standard mortgage clause, and shall name Lender as
an additional loss payee. Lender shall have the right to hold the policies and renewal
requires, Borrower shall promptly give to Lender all receipts of paid premiums and
wer obtains any form of insurance coverage, not otherwise required by Lender,
.t?'\an of, the Property, such policy shall include a standard mortgage clause and
oitgagee andfor as an additional loss payee.

wer shall give prompt notice to the insurance carrier and Lender. Lender
may make proof;'of los&; JF notsriade promptly by Borrower. Unless Lender and Borrower otherwise agree
eds, whether or not the underlying insurance was required by Lender,
pair of the Property, if the restoration or repair is economically feasible
¢ d Durmg such repair and restoration period, Lender shall have the

right to hold such msm”an
ensure the work has bee

or in a series of progress p;aymants as He,work is completed. Unless an agreement is made in writing or
Applicable Law requires intésgst4o b€ pdid on such insurance proceeds, Lender shall not be reqmred 1o
pay Borrower any interest or ea
retained by Borrower shall not
Borrower. If the restoration or re

& sums secured by this Security Instrument, whether or not
: ch insurance proceeds shall be applied in the order

provided for in Section 2.
If Borrower abandons the Property,
claim and related matters. If Borrower ¢4
insurance carrier has offered to settle a cla
period will begin when the notice is given.
tion 22 or otherwise, Borrower hereby assig
in an amount not to exceed the amounts unpaid under the
ather of Borrower's rights {other than the right to any gefi
under all insurance policies covering the Property, insof,
of the Property. Lender rmay use the insurance proc
amounts unpaid under the Note or this Security Ins
6. Occupancy. Borrowershalloccupy, establish, a1 2
within 60 days after the execution of this Security Instrumicrit a
Barrower's principal residence for at least one year after the gda of ocm ancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably hnjess extenuating circumstances
exist which are beyond Borrower's control. '
7. Preservation, Maintenance and Protection of the - ections. Borrawer shall not
destroy, damage or impair the Property, allow the Property to defe w{5F comimit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shalln maipta perty in order to prevent
the Property from deteriorating or decreasing in value due to its congitidn. Unléss it is determined pursu-
ant to Section 5 that repair or restoration is not economically fea5|ble, Borrowé
Property if damaged to avoid further deterioration or damage. If insuraneg.gr condeinnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shall be'responsible for repairing
or restoring the Property only if Lender has released proceeds for such purgdses. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress’payments as the
work is completed, ¥ the insurance or condemnation proceeds are not suffi ' ;;Elr r restore the
Property, Borrower is not relieved of Borrower's obligation for the completlo ) '
Lender or its agent may make reasonable entries upon and inspections of:thg
sonable cause, Lender may |nspect the interior of the improvements on the Pfope
Borrower notice at the time of or prior to such an interior inspection specifying su
8. Borrower's Loan Application. Borrower shall be in defaultif, during the Lo& b
Borrower or any persons or entities acting at the direction of Borrower or with Borrciwer,
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with material information} in connection with the Loan. Material represér I ]
but are not limited to, representations concerning Borrower's occupancy of the Property as'Barrgw
principal residence. g
9. Protection of Lender's Interest in the Property and Rights Under this Securit
If (a) Borrower fails to perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might 5|gn|f|cantly affect Lender’s interest in the Property and/or rigls
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or fgttel

y file, negotiate and settle any available insurance
fespond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-
% to Lender (a) Borrower's rights to any insurance proceeds
e or this Security Instrument, and (b} any
i unearned premiums paid by Borrower)
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LOAN #: 7003800
rcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),

sleg '*“iﬁ andfor assessing the value of the Property, and securirig and/or repairing the Property Lender's
slude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; {b) appearing in court; and {c) paying reasonable attorneys' fees to protect its interest
ndfor rights under this Security Instrument, including its secured position in a bankruptcy
£curing the Property includes, but is not limited to, entering the Property to make repairs,

. ge or board up doors and windows, drain water from pipes, eliminate building or other

nder does not have to do so and is not under any duty or obligation to do so. Itis
rs no liability for not taking any or all actions authorized under this Section 9.

irsed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of
yable, with such interest, upon notice from Lender to Borrower requesting

.on a leasehold, Borrower shall comply with all the provisions of the lease.
ir thie leasehold estate and interests herein conveyed or terminate or cancel
hall.not. without the express written consent of Lender, alter or amend the

that previously pro\nded Suh
ments toward the premiums for

, ind Borrower was required to make separately desagnated pay-
dge Insurance, Borrower shall pay the premiums required to obtain
9] theL Maitgage Insurance previously in effect, at a cost substantially
g gege Insurance previgusly in effect, from an alternate mort-
Ity equivalent Mortgage Insurance coverage is not available,
mount.of the separately designated payments that were due
eﬁaa::t ender will accept, use and retain these payments as
g urance, Such loss reserve shall be non-refundable,
notwnhstandlng the fact that the Loan is tiltiggatg paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such losh rgserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage {in the amigunt and for the period that Lender reqwres) provided by an
insurer selected by Lender again becomes ayailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgege Insura Lender required Mortgage Insurance asa
condition of making the Loan and Borrower was required-{o separately designated payments toward
the premiums for Mortgage Insurance, Borrower shalf psy the,premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable reserve, antil Lender's requirement for Mortgage
Insurance ends in accordance with any written agréement bétween Borrower and Lender providing for
such termination or until termination is required by Appli wNathing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in trigN

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i ree from time to time, and may
enter into agreements with other parties that share or modify thei ; e losses. These agreements
are on terms and conditions that are satisfactory to the morigage.insurer and the other party (or pames)
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the No I
other entity, or any affiliate of any of the foregoing, may receive (directly. c;er i J
from (or might be characterized as) a portion of Borrower’s payments for Mortgags insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If suGh agreemient provides that
an affiliate of Lender takes a share of the insurer's rigk in exchange foras
the insurer, the arrangement is often termed "captive reinsurance.” Further

{a) Any such agreements will not affect the amounts that Borrower. has agree
Mortgage Insurance, or any other terms of the Loan. Such agreements will not incre;
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowey te'an

{b} Any such agreements will not affect the rights Borrower has - if any i
Mortgage Insurance under the Homeowners Protection Act of 1998 or any oth
may include the right to receive certain disclosures, to request and obtain ca
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, afﬂctfor 1 ;
a refund of any Mortgage Insurance premiums that were unearned at the time of su ngellatio
or termination. :

11. Assignment of Misceilaneous Proceeds; Forfeiture. All Miscellaneous Proceed‘rs 2 hamby
assigned to and shall be paid to Lender. 5

If the Property is damaged, such Misceltaneous Proceeds shall be applied to restoration g
the Property, if the restoration or repair is economically feasible and Lender’s security is ng

sthases the Note) for certain losses itmay
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LOAN #: 7003800
ngssuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
i er has had an opportunity to inspect such Property to ensure the work has been completed to

Jnless an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender's security would

ovided for in Sectlon 2.

al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

16 ms secured by this Security Instrument, whether or not then due, with the excess,

if any, palti to Bois
Inthe evertt of

of the Property

than the amous‘“

efore the partial taking, destruction, or 10ss in value is equal to or greater

15 secured by this Security Instrument immediately before the partial taking,
e. uiiless Borrower and Lender otherwise agree in writing, the sums secured by
this Secunty Instrument shll & reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction {a} th otdl amaunt of the sums secured immediately before the partial taking, destruc-

balance shall be paid to Borrower,

uction, or loss in value of the Property in which the fair market value
rtial taking, destruction, or loss in value is less than the amount
e partial taking, destruction, or loss in value, unless Borrower
> Miscellaneous Proceeds shall be applied to the sums secured
P not the sums are then due.

of the Property immediatg)
of the sums secured imm

by this Security Instrument whethef

It the Property is abandone: if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next se fers tg make an award to settle a claim for damages, Borrower
fails to respond to Lender within 3 ) (! he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds gifiderio restoration or repair of the Property or to the sums secured
by this Security Instrument, whether ar & "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or th ydinst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender's judgment, could result in forfei
interest in the Property or rights under this

1 or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender’s
2cyrity Instrument. Borrower can cure such a default and, if
by causing the action or proceeding to be
grfeiture of the Property or other material
s Security Instrument. The proceeds of
ment of Lender's interest in the Property

any award or claim for damages that are attributabl
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Net a Waiver. Extension of the time for pay-
ment or modification of amortization of the sums secured by this Security instrument granted by Lender to
1@ r¢lease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be reduifed # cgmmpgnce proceedings againstany
Successor in Interest of Borrower or to refuse to extend time for'pay ) i i izati
of the sums secured by this Security Instrument by reason of any de
or any Successors in Interest of Borrower. Any forbearance by Lend}
including, without limitation, Lender’s acceptance of payments from §
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and sevéral. Howevey, any Borrower
who ¢o-signs this Security Instrument but does not execute the Note (a ‘cosigner”, -signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interes  under the
terms of this Security instrument; (b) is not personally obligated 1o pay the surfis.sé
Instrument; and (c} agrees that Lender and any other Borrower can agree (o exten
make any accommodations with regard to the terms of this Security Instrument or
co-signer’'s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
obhgatuons under this Security Instrument in writing, and is approved by Lender, sha
rower's rights and benefits under this Security Instrument. Borrower shall not be release
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind (except as provided in Séctio
benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connectian™
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under thigd
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fegg/

@parapair of the Property shall be applied

sing any right or remedy
5, entities or Successors
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LOAN #: 7003800
any sther fees, the absence of express authority in this Security Instrument to charge a specific fee to
shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
expressly prohibited by this Security Instrument or by Applicable Law,

whnan is subject to a law which sets maximum loan charges, and that law is finally interpreted
terest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce

der the Note or by making a dlrect payment to Borrower. If a refund reduces principal,
Ireated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by

given by Borrower or Lender in connection with this Security Instrument must
bein wrmng A rrower in connection with this Security Instrument shall be deemed to have

been given to [

Applicable Law express FEQUITEs otherwise. The notice address shall be the Property Address unless
itute notice address by notice to Lender. Borrower shall promptly notify
£38. if Lender specifies a procedure for reporting Borrower’s change

ress under this Security Instrument at any one time. Any notice to
y mailing it by first class mail to Lender’s address stated herein
unless Lender has designated.ano ress by notice to Borrower. Any notice in connection with this
Security Instrument shall nothe, deep have been given to Lender until actually received by Lender. If
wtrument is also required under Applicable Law, the Applicable Law
requwement will satlsfy the corr{gspcndlng Jegflirement under this Security instrument.
e of Construction. This Security Instrument shall be governed
which the Property is located. All rights and ebligations
, any requirements and limitations of Applicable Law.
Mheiparties to agree by contract or it might be silent, but
Qn ‘against agreement by contract. In the event that any
st arthe Note conflicts with Applicable Law, such conflict shall
strument or the Note which can be given effect without the

Lender shalf be given by delivering

bl
contained in this Security Instrument ag
Applicable Law might explicitly or implic
such silence shall not be construed as
provision or clause of this Security Instruz
not affect other provisions of this Securit
conflicting provision.

As used in this Security Instrument:
corresponding neuter words or words of the ferhinine ge
include the plural and vice versa; and (c} the word "m
take any action.

17. Borrower's Copy. Borrower shall be giver:

18. Transfer of the Property or a Beneficial Intg
estin the Property” maans any legal or beneficial interest i
beneficial interests transferred in a bond for deed, contrae
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interest in the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of al,s
However, this option shall not be exercised by Lender if such Sxerci

If Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security ing
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.

, words of the masculine gender shall mean and inciude
(b} words in the singular shall mean and
ole discretion without any obligation to

opy ¢f the Note and of this Security Instrument.
tinBotrower. As used in this Section 18, "Inter-
pery, including, but not limited to, those

transferred (or if Borrower is not

) without Lender’s prior written

ed by this Security Instrument.
te

to the earliest of: (a) five days before sale of the Property pursuant to any p:
Security Instrurent; (b) such other period as Applicable Law might specify for
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument
Borrower: (a) pays Lender all sums which then would be due under this Securit
Nate as if no acceleration had occurred; (b) cures any default of any other coveng
pays all expenses incurred in enforcing this Security Instrument, including, but notiny
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the pu
ing Lender’s interest in the Praperty and rights under this Security Instrument; and (d
as Lender may reasonably require to assure that Lender’s interest in the Property andirights u
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security hsteiment,
continue unchanged. Lender may require that Borrower pay such reinstatement sums arw) €
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cértified |
bank check, treasurer’s check or cashler s check, provided any such check is drawn upon aa n
whose deposits are insured by a federal agency. instrumentality or entity; or {d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby s

S's

Initials:
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LOAN #: 7003800
by effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
stelération under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pariial interest
wie-{logether with this Security Instrument) can be sold one or more times without prior notice to

n written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
ge of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
h3ervicer or be transferred to a successor Loan Servicer and are not assumed
#less otherwise provided by the Note purchaser,

Eehder may commence, join, or be joined to any judicial action (as either an indi-
f a class) that arises from the other party’s actions pursuant to this Security

'il such Borrower or Lender has notified the other party {with such notice
th re;;gu' ements of Sectlon 15) of such alleged breach and afrorded the other

of, this Security InstrumeJ "
given in compliance witk
party hereto a reasof
Law provides a time penogwhich mu$t elapse before certain action can be taken, that time period will be
deemed to be reasonable of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pil Bection 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be dee notice and opportunity to take corrective action provisions of
this Section 20.
21. Hazardous Substaﬂc { used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or iazérdous-subistances, pollutants, or wastes by Environmental Law and
the following substances: gasolifie, Hther flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solve: Is containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law" mearns foderal Jaws and laws of the jurisdiction where the Property
is located that relate to heaith, safety or gny | protection; () "Envircnmental Cleanup” inciudes
any response action, remedial action, 4 mevalaction, as defined in Environmental Law; and (d) a
“Environmemal Condition” means a cohditionthat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
Borrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazazdeus Substanges, on or in the Property. Borrower shall not
do. nor allow anyone else to do, anything affectirig the Propetty a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or h, due to the presence, use, of release of
a Hazardous Substance, creates a condition that ad
ing two sentences shall not apply to the presence, !
Hazardous Substances that are generally recogniz
maintenance of the Property (including, but not limite 4
Borrower shall promptly give Lender written notice 6"{a),¢
or other action by any governmental or reguiatory agency o
Hazardous Substance or Environmental Law of which Borr
mental Condition, including but not limited to, any spilling, legking, di rge, release or threat of release
of any Hazardous Substance, and (¢) any condition caused by, thegfesénce, use or release of a Hazard-
ous Substance which adversely affects the value of the Property.lf.Borrower léarns, or is notified by any
governmental or regulatory authority, or any private party, that any remasva ther remediation of any
Hazardous Substance affecting the Property is necessary, Borrowér Shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing Hersin shall greate any obligation on
Lender for an Environmental Cleanup.

| knowledge, (b) any Environ-

NON- UNIFORM CDVENANTS Borrower and Lender further covenant : ree as follows:
feration follow-

but not prior to

ing Borrower s breach of any covenant or agreement in this Securlty ruUme
acceleration under Section 18 unless Applicable Law provides otherwise). Thé nst
{a) the default; (b) the action required to cure the default; {c) a date, notdess th
the date the notice is given to Borrower, by which the default must be cured; and
cure the default on or hefore the date specified in the notice may result in acc

than 120 days in the future. The notice shall further inform Borrower of the rigk to
acceleration, the right to bring a court action to assert the non-existence of a defauii or
defense of Borrower to acceleration and sale, and any other matters required to bé irtiude
notice by Applicable Law. If the default is not cured on or before the date specifi ed inthe not

Lender at its option, may require immediate payment in full of all sums secured by’ i
Instrument without further demand and may invoke the power of sale and/or any oth@ mﬁﬁses
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable att
and costs of title evidence.

Initials:
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Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
ngé of an event of default and of Lender's election to cause the Property to be sold. Trustee and
dér shall take such action regarding notice of sale and shall give such notices to Borrower and
therpersons as Applicable Law may require. After the time required by Applicable Law and
fication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement
place fixed in the notice of sale, Lender or its designee may purchase the Property

Il deliver to the purchaser Trustee's deed conveying the Property without any
ty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
he statements made therein. Trustee shall apply the proceeds of the sale in
40'all expenses of the sale, including, but not limited to, reasonable Trustee’s
I sums secured by this Security Instrurnent; and (c) any excess to the
person or pers;o s legally.#ntitied to it or to the clerk of the superior court of the county in which
the sale took piace. ;
payment of all sums secured by this Security Instrument, Lender shall
Property and shall surrender this Security Instrument and all notes evi-
y Instrument to Trustee. Trustee shall reconvey the Property without
warranty ta the persoror ons gally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee’s fe ring the reconveyance,
dance with Applicable Law, Lender may from time to time appaint
a successor trustee to any, Trystee appdinted hereunder who has ceased to act. Without conveyance of
the Property, the successor & Succeed to all the title, power and duties conferred upan Trustee
herein and by Applicable Law.
25. Use of Property. The Frog is.not'ysed principally for agricultural purposes.
26. Attorneys’ Fees. Lendér shaf tified to recover its reasonable attomeys’ fees and costs in
2 any term of this Security Instrument. The term “attorneys’
ent, shall include without limitation attorneys’ fees incurred

request Trustee 10 recasy

fees,” whenever used in this Security
by Lender in any bankruptcy proceedi

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

AYMENT OF A DEBT ARE NOT ENFORCEA'BLE

the terms and covenants contained in this

BY SIGNING BELOW, Borrower accepts'and agrees
/ recorded with it.

Security Instrument and in any Rider executed by Borrgw

q // F /é'_(Seal)

I DATE

Y 1T

’ " DATE

REBECCA I. JONES

Initials:
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LOAN #: 7003800

COUNTY o%‘.i,_ ss:

awnh to be the individual party/parties described in and who executed the
{forégoing, instrument, and acknowledged that hefshe/they signed the same as his/

heritheirires voluntary act and deed, for the uses and purposes therein mentioned.
» my:fiand and official seal this day of oG

GIVEN u
Notary Public in and for
Washington, residing at

My Appointment Expirés

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Jennifer Th
NMLS ID: 487362

f‘b, whﬁ

R 1 b

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Elfie Mae, Inc. Page 11 of 11 WAEDEED 03]
WAEDEED
09/11/2015 01:05 PM PST



LOAN #: 7003800
CASE #: 46-46-6-0806442
MIN: 1001359-0007003800-2

RANTEED LOAN AND ASSUMPTION POLICY RIDER

ED. LOAN AND ASSUMPTION POLICY RIDER is made this
11th day of .September, 2015,  and is incorporated into and shall be deemed
to amend and suppiemient-the Mortgage, Deed of Trust or Deed to Secure Debt gherein
“Security Instrumeéi ated, of even date herewith, given by the undersigned (herein
“Borrower”) to seclre s Note to Peoples Bank, a State Chartered Bank

LIS

row

{herein “Lender”)
and covering the Property destribed.in the Security Instrument and located at
817 & 12th Street

Mount Vernon, WA 98274

VAGUARANTEED LOAN COVENANT: Inadgition to the covenants and agreements made
in the Security Instrument, Borrowsr apd Lénder further covenant and agree as follows:

Ifthe indebtedness secured hereby 5 aranteed orinsured under Title 38, United States
Code, such Title and Regulations issyéed thereunder and in effect on the date hereof shall
governtherights, duties and liabilities ofBorrowerand Lender. Any provisions ofthe Securi

Instrument or other instruments executed in cophection with said indebtedness whic

are inconsistent with said Title or Regulations ding, but not limited to, the provision
for payment of any sum in connection wit iznt of the secured indebtedness
and the provision that the Lender may accel
pursuant to Covenant 18 of the Security Instz)
the extent necessary to conform such instrume

LATE CHARGE: At Lender’s option, and as allowed by applicable state law, Borrower will
pay a “late charge” not exceeding four per centum {4"/3 of the overdue payment when
paid more than fifteen (I1 5) days after the due date theredf.to cover the extra expense
involved in handling delinquent payments, but such.” arge) shall not be payable
out of the proceeds of any sale made to satisfy the indébtedness-secured hereby, unless
such proceeds are sufficient to discharge the entire indeptédness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fai fusetofssue its guaranty
in full amount within 60 days from the date that this loan would nefmally become eligible
for such guaranty committed upon by the Department of Veterans Affairs under the
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Morigagee may declare the
indebtedness hereby secured at once due and payable and may foreciose i mgdiateéy or
may exercise any other rights hereunder or take any other proper actia W provided

TRANSFER OF THE PROPERTY: This loan may be declared ims
payable upon transfer of the property securing such loan to any trarisfgrge
acceptability of the assumption of the loan is established pursuant tof
Chapter 37, Title 38, United States Code.

nent of the secured indebtedness
re hereby amended or negated to
sdig-Title or Regulations.

An authorized transfer (“assumption”) of the property shall alsc be subject
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%)
balance of this loan as of the date of transfer of the property shali be payable at theti
transfer to the loan holder or its authorized agent, as trustee for the Department of Ve

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials:
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LOAN #: 7003800

he assumer fails to pay this fee at the time of transfer, the fee shall constitute
an additignal debt to that already secured by this instrument, shall bear interest at the rate
hergin d:and, at the option of the payee of the indebtedness hereby secured or
any trensfer ereof, shall be immediately due and payable. This fee is automatically
walved if.the assurer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASEU VIPTION PROCESSING CHARGE: Upon apﬁllcatlon for approval to allow
assumption of““this an ,aprocessing fee may be charged by the loan holder or its authorized
agent for deter the creditworthiness of the assumer and subsequently revising the
holder’s own recoids when an approved transfer is completed. The amount of this
charge shall ac{ exceedthe maximum established by the Department of Veterans Affairs
for a loan to which Section:3714 of Chapter 37, Title 38, United States Code applies.

{c) ASSUMPTIOR INMDEMNITY LIABILITY: If this obllgatlon is assumed, then the
assumer hereby agrées to-assume all of the obll_lgatlons of the veteran under the terms of
the instruments cregling and-securing the loan. The assumer further agrees to indemnify
ns Affairs to the extent of any claim payment arising from the
f the indebtedness created by this instrument.

w;"‘é'ar(s) has executed this VA Guaranteed Loan and

t?ﬁ‘?‘/zdf =3 __ (Seal)

DATE

/%,(;%@c . t 7/ %i’tgeau

DATE

REBECCA I. JONES /

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
: {MERS Rider)

F ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
: day of September, 2015, and is

(‘MERS Rider?y
dw.amends and supplements the Deed of Trust {the "Security

incorporated”

Instrument”) of the'samedate given by the undersigned {the “I?\lorrower," whether there
orrower’s Note to

are one or more persghg‘undersigned) to secure

("Lender”) of the s
Instrument, which is

817 S 12th Street, Motin &n, WA 98274.

In addition to the covenants aﬁﬁ-‘ﬁ
and Lender further covenant ar
follows:

A. DEFINITIONS

e¢ments made in the Security Instrument, Borrower
ree that the Security Instrument is amended as

1. The Definitions section ofthie Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 93

organized and existing
Lender’'s address is

226

Lender is the beneficiary under this Security Instrurmer 'm “Lender” includes
any successors and assigns of Lender. :

"MERS" is Mortgage Electronic Registration Systems, In RS is a separate
corporation that is the Nominee for Lender and is acting, Sutely ender. MERS is
organized and existing under the laws of Delaware, and hasn address and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888Y 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, du id.obligations of
Lender as Lender may from time to time direct, including but nat'l ‘to appointing a
SUCCESSOr trustee, assigning, or releasing, in whole or in part thig Hes
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS" includes any successoi's
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, until MERS' Nominee interest is terminated. ‘

strument,
. under

the following definition:

~ "Nominee"” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Froddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 (nitials: 7
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LOAN #: 7003800
ER OF RIGHTS IN THE PROPERTY

er fofi IRights in the Preperty section of the Security Instrument is
ollows:

strument secures to Lender: (i) the repayment of the Loan, and
ns and modifications of the Note; and {ii) the performance of
“and agreements under this Security Instrument and the Note.
orrgwer irrevocably grants and conveys to Trustee, in trust, with
power of sa owing described property located in the

County [ I\Prpe of Recording Jurisdiction] of

Skagit . [Name of Recording Jurisdiction]:

Lots 8 and 9, Black ¢ AP.OF MILLETT'S ADDITION TO MT. VERNON,
SKAGIT COUNTY, WASHI ON," as per plat recorded in Volume 2 of Plats,
page 63, records of Skagit County, Washington. Situate in the City of Mount
Vernon, County of Skagit, State.of Washington.

lot 8 & 9, BLK 5, Millett's-Add. Vo Mt. Vernon

APN #: 3741-005-009-0008 /P53544

all renewals, exté
Borrower's co
For this urfb_

&,

which currently has the address of 817 S 12th Street, Mount Vernon,

[Street][City]
WA 98274 ("Property Addi
[State] {Zip Code]

wearihereafter erected on the
tures now or hereafter a part of
Iso be covered by this Security
hi ity Instrument as the

TOGETHER WITH all the improvem
property, and all easements, appurtenances, an
the property. All replacements and additions sh
Instrument.” All of the foregoing is referred to
"Property.”

Lender, as the beneficiary under this Security Instfume esignates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served an, MERS as the designated
Nominee for Lender. Borrower understands and agrees th as the designated
Nominee for Lender, has the right to exercise am( or allinte ranted by Borrower
to Lender, including, but not limited to, the right to foreclose’ and sell‘the Property;
and to take any action required of Lender including, but not limited 1o, assigning and
releasing this Security Instrument, and substituting a successar

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in connec
Security instrument must be in writing. Any notice to Borrower in conne
Security Instrument shall be deemed to have been given to Borrower wht
by first class mail or when actually delivered to Borrower’s notice addres:
by other means. Notice to any one Borrower shall constitute notice to all B&
unless Applicable Law expressly requires otherwise. The notice address:s
the Property Address unless Borrower has designated a substitute notice :

b,

owers

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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LOAN #: 7003800

Lender. Borrower shall promptly notify Lender of Borrower's change of
iger specifies a procedure for reporting Borrower's change of address,
snall only report a change of address through that specified procedure.
oty one designated notice address under this Security Instrument at
4 Any.notice to Lender shall be given by delivering it or by mailing it by first
class mdil to*l endgt's address stated herein unless Lender has designated another
address by notij Borrower. Borrower acknowledges that any notice Borrower

rovides to Lefidér myst also be provided to MERS as Nominee for Lender until

ERS’ Nominee interest is terminated. Any notice provided by Borrower in connection
with this Secdrity ipstrusfhient will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deem  been given to Lender until actualy received by Lender. If
any notice require ecurity Instrument is also required under Applicable Law,
the Applicable Lav emerit will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NO

=OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the BCU ment is amended 1o read as follows:

20.Sale of Note; Chang
or a partial interest in the Naie,
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lendet,
sale might result in a change in th

Dan Servicer; Notice of Grievance, The Note
ther with this Security Instrument) can be sold
ce to-Borrower. Lender acknowledges that untif it
nterest in this Security Instrument, MERS
authority to exercise the rights of Lender. A
y (known as the "Loan Servicer") that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might-be one gr'raore changes of the Loan Servicer
unrelated to a sale of the Note. If there is e of the Loan Servicer, Borrower
will be given written notice of the change state the name and address of
the new Loan Servicer, the address to ¥ payn
other information RESPA requires in connéection with a notice of transfer of servicing.
If the Note is sold and thereafter the Loan
than the purchaser of the Note, the mortgage
will remain with the Loan Servicer or be transfei

purchaser.

Neither Borrower nor Lender may commence;j gined to any judicial
action (as either an individual litigant or the member of/aClass) that arises from the
other ﬂarty's actions pursuant to this Security Instrument or that
arty has breached any provision of, or any duty owed:l

nstrument, until such Borrower or Lender has notified theut
given in compliance with the requirements of Section 15)

afforded the other party hereto a reasonable period after the
take corrective action.” If Applicable Law provides a time pe

of, this Security

“must elapse

before certain action can be taken, that time period will be deer ¥ asonable
for purposes of this paragraph. The hotice of acceleration and opportin ¢ure given
to Borrower pursuant 10 Section 22 and the notice of acceleration Borrower

pursuant to Section 18 shall be deemed to satisfy the notice and & D take

corrective action provisions of this Section 20.
E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as follows:

24.Substitute Trustee. In accordance with Applicable Law, Lendet.
may from time to time appoint a successor trustee to any Trustee appointed Hereund

ef
who has ceased to act. Without conveyance of the Property, the successor,
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LOAN #: 7003800
d to all the title, power and duties conferred upon Trustee herein and by

G BELOW, Borrower accepts and agrees to the terms and covenants
fERS Rider.

7/17“ / 20is”  (Seal)

DATE
S~
2 ?//7 /5 (Seal)
REBECCA 1. JONES 7~ DATE
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