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DEED OF TRUST
.oan No: 5043853-203 (Continued) Page 3

¥ E\QM.&ALE CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
by this Desad of Trust or (B) increase the interest rate provided for in the Note or other document
Indebtedness and Impose such cther conditions as Lender deems appropriate, upon the sale or transfer,

sale or transfer" means the cunveyance of Real Property or any right, title or interest in the Real Property; whether
egal, beneticial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
fant, contfact coptract for deed, leasehold interest with a term greater than thrae (3) years, iease-optmn cantract, or by
ansfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
yance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited

iy when due (and in all events prior to delinguency) all taxes, special taxes, assessments,

i sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all cii ork done on or for services rendered or material fumished to the Property. Grantor
shall maintain the Promértyfree of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for ths of-taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest,
dispute over the obligy
Is filed as a result of:
within fifteen {15) days

ert plus any costs and attomeys' fees, or other charges that could accrue as a
nger the fien. In any contest, Grantor sha[l deferd itself and Lender and shan

statement of the taxes and assessmel

Notice of Construction. Grantor shail
services are furnished, or any materia
other lien could be asserted on account
furnish to Lender advance assurances
improvements.

PROPERTY DAMAGE INSURANCE. The followin
Trust.

hp ied to the Property, if any mechanic's lien, materialmen’s lien, or
ki work, services, or materlals. Grantor will upon request of Lender
isfactory to Lender that Grantor can and will pay the cost of such

Mzintenance of Insurance. Grantor shall procure angd:m
coverage endorsements on a replacement basis for, ]
Property in an amount sufflcient to avoid applicatign &f any ¢
clause in favor of Lender. Grantor shall also procure and main/

rance clause, and with a standard mortgagee
mprehenswe general liability insurance in such
ing named as additional insureds in such

hazard, business |nterrupt|on and boiler insurance, as Lender
form, amounts, coverages and basis reascnably acceptable
reasonably accepiable to Lender. Grantor, upon request o
policies or certificales of insurance in form satisfactory to Leal
cancelled or diminished without at least thirty (30) days prior

issued by a company or companies
ver to Lender from time to time the
o stipulations that coverages will not be
g to Lender. Each insurance policy also
Gitve impaired in any way by any act,

perty-he Iécated in an area designated by
the Administrator of the Federal Emergency Management Agency as a spegla flocyl Bazard area, Grantor agrees to
obtain and maintain Fedaral Flood Insurance, if available, within 45 diys is given by Lender that the
Property is located In a special flood hazard area, for the full unpaid pris of the loan and any prior liens
on the property securing the loan, up to the maxlrnum policy limits set L;ndgr the Nafiona: Flood Insurance Program,

security is impaired, Lender may, at Lender's electlon receive and retain the p&’o&eeds
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the
and repair of the Property. If Lender elects to apply the proceeds to restoratio
replace the damaged or destroyed Improvements In a manner satisfactory o, Lerder,
satisfactory proof of such expenditure, pay or reimburse Grantor from the prooeeds fay
repair or restoration if Grantor is not In default under this Deed of Trust. Any proggé
disbursed within 180 days after their receipt and which Lender has not committed 1, ti
the Property shall be used first to pay any amount owing to Lender under this Deed of
interest, and the remainder, if any, shall be applied to the principal balance of the Indebfedness
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid withott |
Grantor's interests may appear.

r shall repair or

L.,sng&ar shall, upon

redisonable cost of
h

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Gra
to Lender a report on each existing policy of insurance showing: (1) the name of the insurg
insured; (3) the amount of the policy; (4) the property insured, the then current replacemgntvalua &f sieh,
property, and the manner of determining that value; and (5) the expiration date of the policy. Grﬂni@r shia, upgsi

request of Lender, have an independent appraiser satisfactory to Lender determine the cash value repl ement k
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's,
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Document
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or:pa:
under this Deed of Trust or any Related Documents, Lender on Grantor's behatf may (but shall not be obligated to) tak
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, segur
interests, encumbrances and other claims, at any time levied or placed on the Property ang paying all costs for |nsui‘mg,
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DEED OF TRUST
can No: 5043853-203 (Continued) Page 5

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
Bres as Lender may deemn appropriate, any and all such mortgages, deeds of trust, security deeds, security
Snts, financing statements, continuation statements, instruments of further assurance, certificates, and

" perfect] continue, or preserve (1) Grantor's obllgatmns under the Mote, this Deed of Trust, and the Related
s, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
l‘p&ther now owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the
g, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the

Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
f Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
orney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

tor pays all the Indebtedness when due, and otherwise performs all the obligations
tnis Deed of Trust, Lender shall execute and deliver to Trustee a request for full

reconveyance and shall &x
file evidencing Lender's ses interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
; =law. The grantee in any reconveyance may be described as the "person or persons

In the reconveyance of any matters or facts shall be conclusive proof of the

EVENTS OF DEFAULT. E
of Trust; ‘

Payment Default. Grary

Other Defaults. Grantor Tgiis
contained in this Deed of Trus in any o the Related Documents or to c.omply with or to perform any term,
‘any other agreement between Lender and Grantor.

ing, &t Lender's opticn, shall constitute an Event of Default under this Deed

h any other term, obligation, covenant or condition contalned in this
Refapid Documents.

Default on Other Payments. Fallurs ok.Gfanfor withia the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payiment negessaty to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, réprésentati
Grantor's behalf under this Deed of Trist gf t
d

or statemant made or fumished to Lender by Grantor or on
Related Documents is false or misleading in any material respect,
either now or at the time made or furni becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trist or any of the Related Documents ceases to be in full ferce and
effect (including failure of any collateral do ent to create a valid and perfected security interest or lien) at any
time and for any reason. ’

Death or Insolvency. The dissclution of Grantor's (n
member withdraws from the limited liability company/o

whether election to continue is made), any
termination of Grantor's existence as a going
the appointment of a receiver for any part of
rs, any type of creditor workout, or the
Ency laws by or against Grantor.

Creditor or Forfelture Proceedings. Commencement of*fares

proceeding, self-hslp, repossession or any other method, by any
against any property securing the Indebtedness. Thls incy
including deposit accounts, W|th Lender Howaever, this Ev ‘

trantor or by any governmental agency
hment of any of Grantor's accounts,
f Defau[ft sfhall not apply if there is a good faith

h i3 the basis of the creditor or forfaiture

proceeding and if Grantor glves Lender written notice of the’gre
Lender monies or a surety bond for the creditor or forfeiture proes
sole discretion, as being an adequate reserve or bond for the dlspu

Breach of Other Agreement. Any breach by Grantor under the terms
Lender that ts not remedied within any grace period provided therein
concerning any indebtedness or other obligation of Grantor to Lender,

Events Affecting Guarantor.

eement between Grantor and
out limitation any agreement

Any of the preceding events cceours wit

under, any Guaranty of the Indebtedness.

Adverse Change. A malerial adverse change occurs in Grantor's financial: eonditio
prospect of payment or performance of the Indebtedness js impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor

of a breach of the same provision of this Deed of Trust within the precading twelve (12
Grantor, after Lender sends written notice to Grantor demanding cure of such default:
fifteen (15) days; or (2) If the cure requires more than fifteen (15) days, immediately i

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust,
Trustee or Lender may exercise any one or more of the following rights and remedies:

an election to make expenditures or to take action to perform an obligation of Grantor under thi
after Grantor's fallure to perform, shall not affect Lender's right to declare a default and exercise it

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exsfcis
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by Jucﬁ il
foreclosure, in either case In accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rightsugnd
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DEED OF TRUST
oan No: 5043853-203 (Continued) Page 7

STRUCTION LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
'ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
RCOVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANGES

ration or amendment.

. #If the Property is used for purpeses nther than Grantor's residence, Grantor shall furnish to
q s’r a certified statement of net operating Income received from the Property during Grantor's
such form and detail as Lender shall require. "Net operating income” shall mean all cash

Merger, There shall
estale in the Prope
of Lender.

Governing Law.

ﬂ
b._ . ;

will be govgmed by féderal law applicable to Lender and, to the extent not
f the State of Washington without regard to Its conflicts of law provisions.
by Lender in the State of Washington.

laqﬁ of Trust. No prior waiver by Lender, nor any course of deafing
between Lender and Grantor, shall wn&muté a waiyer of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Wheneter lhe col of Lander is required under this Deed of Trust, the granting
of such consent by Lender in any inst nstitute continuing consent to subsequent instances where
such consent is required and in all casessud nt may be granted or withheld in the sole discretion of Lendar.

Severability. If a court of competent ju c#on finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, t finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstal If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforcea If the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Tru Unless olfibrivise required by law, the illegality, invalidity, or
unenforceability of any provision of this Desd of Trust shyil
other pravision of this Deed of Trust.

Successors and Assigns, Subject to any limitatio

thap Grantor, Lender, without notice to Grantor, may
Jeugl-aiitihe Indebtedness by way of forbearance or

counterclalm brought by any party against any cther party. (It

Waiver of Homestead Exemption. Grantor hereby releases an
exemption laws of the State of Washingten as to all Indebtedness

DEFINITIONS, The following capitalized words and terms shall have the foll
Trust. Unless specifically stated to the contrary, all refarences to dollar anjlo :

Waive Jury. All parties to this Deed of Trust hereby walve t ; l' vADH in a;y action, proceeding, or

nefils of the homestead
d of Trust.

s when used in this Deed of

include the singuler, s the context may require. Words and terms not off
have the meanings attributed to such terms in the Linlform Commercial Coder

the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Graritor,
includes without limitation all assignment and security interest provisions relati
Rents.

the events of default section of this Dead of Trust.
Grantor. The word "Grantor means Beachwood Lane, LLC.

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation party o
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including wit
guaranty of all or part of the Note,

Improvements. The word "Improvements” means all existing and future improvements, huilding :
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction o {h ]
Property.

indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, cosis and ex
payable under the Note or Related Decuments, together with all renewals of, extensions of, modificatio
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advance
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Granior's
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