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ASSIGNMENT OF RENTS

RDINTRAD

Reference # (if appliéa‘blg : i Additional on page

Grantee(s) Land Title and Escrow

1. Skagit Bank

Legal Description: Ptn NW 1/4
{Aka Lot 3, LPS ANA 2010-0002)
Additional on page 2

Assessor's Tax Parcel ID#: 350125:%-0 02 (P130827)

THIS ASSIGNMENT OF RENTS dated August 31,2015, is made and executed between
STRANDBERG CONSTRUCTION, INC, a Washing poration, whose address is 902 8TH
ST, ANACORTES, WA 98221-4108 (refarred t5 bé s "Grantor") and Skagit Bank, whose
mailing address is 301 E. Fairhaven Ave, P urlington, WA 98233 (referred to
below as “Lender”}.
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commonly known as 1705 32nd Street, Anacortes, WA 98221,
number is 350125-2-010-0702 {P130827).

HTION. ion to the Note, this Assignment secures all cbligations, debts and liabilities,
plus interest thereon, of Grants ar any ona or mora of them, as well as all claims by Lender against Grantor

or any one or more of them,

isg, whether due or not due, direct or indirect, determined or undetermined,
ifgted, whether Grantor may be liable individually or jointly with others,

may be or hereafter may becom ﬁﬁv statute of limitations, and whether the obligation to repay such amounis
may be or hereafter may become otherwigé unenforceable.

THIS ASSIGNMENT IS GIVEN TO SEGURE {2 ENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR: ER ‘?’HE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND AC HE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except ag pvided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this A gn"' ent as they becorne due, and shall strictly perfarm aII of
Grantor's obligations under this Assignment;
helow and so long as there is no default un
opefrate and manage the Property and collect 1 £

r this Adsignment, Grantor may remain in passession and control of and
Rehis, pro\nded that the granting oi the righ’t 1o collact the Rents shall

Ownership. Grantor is entitled to receive the Hents free
claims except as disclosed to and accepted by Lender in

Right to Assign. Grantor has the full right, power agt
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, o
Rants except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender sH
default shall have occurred under this Assignment, to collect and r
given and granted the following rights, powers and authority:

ht at any time, and even though no
. For this purpose, Lender is hereby

Notice to Tenants. Lender may send notices to any and all tenan
Assignment and directing all Rents to be paid directly to Lender or Len

Enter the Property. Lender may enter upon and take possession of th
the tenants or from any other persons liable therefor, all of the Rents
necessary for the protection of the Property, including such proces

possession of the Property; collect the Rents and remove any tenant or terants’ “parsons fram the Proparty.

Maintain the Property. Lender may enter upon the Property to maintain the Prgpesty and ka&p the same in repair;
to pay the costs thereof and of all services of all employees, incfuding their equlm'nent d o# all continuing costs
and expenses of maintaining the Property in proper repair and condition, and als ”m p
water utilities, and the premiums on fire and other insurance effected by Lender

Compliance with Laws. Lender may do any and all things to execute and compl v
Washington and also all other laws, rules, orders, ordinances and requirements of all of rnmental agencies
affecting the Property.

Other Acts. Lender may do alf such other things and acts with respect to the Property as
appropriate and may act exclusively and solely in the place and stead of Grantor and to have ail
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, al

specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property s
Grantor's account and Lender may pay such casts and expenses from the Rents. Lender, in its sole duscretlor_} 5
determine the application of any and all Rents received by it; however, any such Rents received by Lender which ste
not applied to such costs and expenses shall be applied to the Indebtednass. All expenditures made by Lander ar
this Assignment and not reimbursed from the Rents shall become a part of the Indebtednsss secured by this
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and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

MANCE. If Grantor pays all of the Indebledness when due and otherwise performs alt the obligations
Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
% satisfaction of this Assignment and suitable statements of termination of any financing statement on
der's security interest in the Rents and the Property. Any terminatian fee required by law shall be
permitted by applicable law.

ITHRES. If any action or proceeding is commenced that would materially affect Lender's interest in

lure to discharge or pay when due any amounts Grantor is required to discharge or pay under
.Ralated Documents, Lender on Grantor's behalf may {(but shall not be obligated to) take any
emgappropriate, including but not limited to discharging or paying all taxes, liens, security
her claims, at any time levied or placed on the Rents or the Property and paying all costs
] reserving the Property. All such expenditures incurred or paid by Lender for such
purposes will then bearintgtest"at the rate charged under the Note from the date incurred or paid by Lender to the date
of rapayment by Gras expenses will bacome a part of the Indebtedness and, st Lender's option, will (A}
be payable on derdand be*ztided to the balance of the Note and be apportioned among and be payable with any
installment paymenis to bggome.fiye during either (1) the term of any appliceble insurance policy; or (2} the
remaining term of the Note; (G be treated as a balloon payment which will be dus and payable at the Note's
maturity. The Assignment algo w ure payment of these amounts. Such right shall be in addition to all other rights
and remeadies to which Lener4f “g@mtitled upon Default.

DEFAULT. Each of the foligwi
Payment Default. Grantol

Othor Defaults. Grantor
contained in this Assignmerit-
obligation, covenant or condbtin

Default on Other Payments. Fail
for taxes o1 insurance, ar any oﬁje

option, shall constitute an Event of Default under this Assignment:
any payment when due under the Indebtedness.

ith or to perform any other term, obligation, covenant or condition
inhe Related Documents or to comply with or to perform any term,
in any other agreement between Lender and Grantor.

Grantor within the time required by this Assignment to make any payment
ssary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of gify pa
condition contained in any environmiesfial ag

amply with or perform when due any term, obligation, covenant or
ent executed in connection with the Property.

pistatement made or furnished to Lender by Grantor or on
ted Doguments is false or misleading in any material respect,
Bcgrnes false or misleading at any time thereafter.

False Statements. Any warranty, repr
Grantot’s behalf under this Assignment
aither now or at the time made or furniskigd

Dafective Collateralization. This Assignmery
{including failure of any collateral document 4o
far any reason.

#ny of the Related Documents ceasas to be in full force and effect
reate a valid and perfected security interest ar lien} at any time and

Insolvency. The dissolution or termination of Grantor's exist
the appointment of a receiver for any part of Grantor's pro
type of creditor workout, or the commencement of any proc
against Grantor. :

ize as a going business, the insolvency of Grantor,
ny assignment for the benefit of creditors, any
nder any bankruptcy or insolvency laws by or

Craditor or Forfeiture Proceedings. Commencement
proceeding, self-help, repossession or any other meathod,
against the Rents or any property securing the Indebté{;d‘
accounts, including deposit accounts, with Lender. Howgwer,
good faith dispute by Grantor as to the validity or reasonablane faiy
forfeiture proveeding and if Grantor gives Lender writien notic he cred?}o@j or forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor or forfeitgre procee ng, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for t i '

or forfeiture proceedings, whether by judicial
' crgditor of Grantor or by any governmental agency
meludes a garnishment of any of Grantor's
his_Exentsof Default shall not apply if there is a

gt the diatm which is the basis of the creditor or

Property Damage or Loss. The Property is lost, stolen, substantiat, . or borrowed against.

any Guarantor of any of the
as the validity of, or liability

Events Affecting Guarantor. Any of the preceding events occurs wit
Indebtedness or any Guarantor dies or becomes incompetent, or reva
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's
prospact of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecura.

RIGHTS AND REMEDIES ON DEFAULT. Upan the occurrence of any Event of Defau_!;
may exarcise any ane or mare of the following rights and remedies, in addition to any
by law:

Accelarate Indebtedness. Lender shall have tha right at its option without notice “te-Grantor
Indebtedness immediately due and payable, including any prepayment penalty that Grarit;
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take posse
collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rig
Lender's Right to Receive and Collect Rents Section, above. [f the Rents are collected b
irrevocably designates Lender as Grantor's attorney-in-fact 1o endorse instruments received |
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenantg or
Lender in response to Lender's demand shall satisfy the obligations for which the payments ar ade, %,yh hér
not any proper grounds for the demand existed. Lender may exercise its rights under this subpiragraph,ith
person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of a
the Property, with the power to protect and preserve the Froperty, to operate the Property praceding
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above ih
the receivership, against the Iindebtedness. The receiver may serve without bond if permitted by law. Le
right to the appointment of a receiver shall exist whether or not the apparent value of the Property excesd
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from servi
receiver,

he
ad a

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or b
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o sferi-nf Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
to make expendituras or to take action to perfarm an obligation of Grantar under this Assignment, after
ure to perfarm, shall not affect Lender's right to declare a default and exercise its remedies,

Attorneys’ Faes; Expenses. if Lender institutes any suit or action to enforce any of the terms of this Assignment,
ndar sHallbe entitled to recover such sum as the court may adjudge reasonable as attarneys' fees at trial and
Y Aappasl, Whether or not any court action is involved, and ta the extent not prohibited by law, all
es Lender incurs that in Lender's opinion are necessary at any time for the protection of its
ement of its rights shall become a part of the Indebtedness payable on demand and shall bear
» rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
. hdwever subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
apt there is a lawsuit, including attorneys’ fess and expenses for bankruptcy proceedings
(lncludmg effort toy di*iv or vacate any automatic stay or injunction}, appeals, and any anticipated post-mdgment
collection services$, tHe ‘gogt of searching records, obtaining titie reports (including foreclosure reparts), surveyors’
reports, and it itle insurance, and fees for the Trustes, to the extent permitted by applicablie law.
Grantor als 1 costs, in addition to all other sums provided by law.

MISCELLANEQUS PROVISIINS

Amendments. This A
agreement of tha par
Assignment shall b

following miscellaneaus provisions are a part of this Assignment:

pthent, together with any Related Documents, constitutes the entire understanding and
. matters set forth in this Assignment. No alteration of or amendment to this
iven in writing and signed by the party or parties sought to be charged or

: governed by federal law applicable to Lender and, to the extant not
he State of Washington without regard to its confiicts of law provisions.
in the State of Washington.

Governing Law. This Assl
preempted by federal law, A
This Assignment has been accept

Merger. Thera shall be no mefgar
estate in the Property at any time;
of Lender.

5t or estate created by this assignment with any other interest or
the benefit of Lender in any capagity, without the written consent

than one Borrower or Grantor, then all words used in this
en used in the plural where the context and construction so

Interpretation. (1} In all cases wher
Assignment in the singular shall be dee
require. {2) If more than one person &
and several. This means that if Lend
Borrower and Grantor are not the same pefscs, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. (3} The names giker, to paragraphs or sections in this Assignment are for convenience
purposes only. They are nat to be used to intgrpret or define the provisions of this Assignment.

ed any rights under this Assignment unless such
fzsion on the part of Lender in eéxercising any right
r by Lender of a provision of this Assignment
wise to demand strict compliance with that
by Lender, nar any course of dealing between
ts or of any of Grantor's obligations as to any
undar this Assignment, the granting of such
fong at to subsequent mstances wheare such

No Waiver by Lender. Lender shall not be de
waiver is given in writing and signed by Lender. No dela
shall operate as g waiver of such right or any other r'gr?‘a
shall not prejudice or constitute a waiver of Lendst
provision or any other provision of this Assignment. &, prior wai'v
Lender and Grantor, shall constitute a waiver of any
future transactions. Whenever the consent of Lender.js Tequf
consent by Lender in any instance shall not constitute o
consent is required and in all cases such consent may be grant

Notices. Subject to applicable law, and except for notice
manner, any notice required to be given under this Assignmint shall ba qwen in writing, and shall be effective
when actually delwered when actually recewed by telefac i5s othermse reqmred by law}, when

to the other parties, specifying that the purpose of the notice is tc: ehange t party's address. For notice
i Subject to applicable
if there is more than one

granted for purposes of security and may not ba revoked by Grantor until suc
Lender.

Severability. If a court of competent jurisdiction finds any provision of this
unenforceable as to any circumstance, that finding shall not make the offent
unenforceable as to any other circumstance. If feasible, the offending provision shall b
that it becames legal, valid and enforceabie. if the offending provision cannot b&
considered deleted from thls A55|gnrnent Unless otherwise required bv law,

it shalt be
lidity, or

Assignment shall be blndlng upon and inure to the benefit of the parties, their succesy ,fs
ownershlp of the Praperty becomes vasted in a person other than Grantor, Lender, without notice” 0

Timae is of the Essance. Time is of the essence in the parformance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of t
aexemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used i
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in fawT
money of the United States of America. Words and terms used in the singular shall include the plural, and ther ph
shall include the singular, as the cantext may require. Words and terms not otherwise defined in this Assignment:
have the meanings attributed ta such tarms in the Uniform Commercial Code:
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ent. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may

mgpded or modified frorm time to time, together with all exhibits and schedules attached to this ASSIGNMENT
© JOF BENTE. from time to time.

indebtedness. ord % Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable undef: ¥ ot o Ralated Documants, together with all renewals of, extensions of, modifications of,
consolidations of and substit
Lender to discharge Granst
this Assignment, toget!

obligations or expenses incurred by Lender to enfarce Grantor's obligations under
terest on such amounts as provided in this Assignment. Specifically, without
mounts that may be indirectly secured by the Cross-Collateralization provision

it Bank, its successors and assigns.
rgmissory note dated August 31, 2015, in the original principal

of, refinancings of, consalid

Property. The word "Propert
described in the *Assignment™

Related Documents. The words~"Helgtedf ;JDgcuments” mean all promissory notes, credit agreements, loan
agreements, anvironmental agreemesits, guarginties, secutity agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all ofhel indtrumepts, agreements and documents, whether now or hereafter
existing, executed in connection with the

Rents. The word "Rents" means all of 4
and all present and future leases, including
bonuses, accounts receivable, cash or secur
and other payments and benefits derived or’
now or later, including without limitation Graci
and proceeds thereunder,

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL T# JVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSEQ-THIZ ASSIGNMENT TQ BE SIGMED AND EXECUTED
ON BEHALF OF GRANTOR ON AUGUST 31, 2015. .

ithout limitation, all rents, revenue, income, issues, royalties,
deposits, advance rentals, profits and proceeds from the Proparty,
ha derived from such leases of every kind and nature, whether due
#3 right to enforce such leases and tg receive and collect payment

GRANTOR:

[
STATEOF WV 4’5\#\-’\"\?% )

counTy oF __ SKeyi 4

On this Ea 2l day of Q«Ué gt .
Notary Public, personally appeared NELS STRANDBERG, Prasident/VP/Sec/T

CONSTRUCTION, INC, and personally known to me or proved to me on the basis of satis
authorized agent of the corporation that executed the ASSIGNMENT OF RENTS and acknowlédged
be the free and voluntary act and deed of the corporation, by authority of its Bylaws or by résol
directors, for the uses and purposes therein mentioned, and on oath stated that he or she is authori
Assigriment and in fact executed the Assignment on behalf of the corporation.

By - '{ Q,lﬂ’ﬂ'&""l

MNotary Public in and for the State of \U A

: the undersigned
4TRANDBERG
to be an

LaserPro, Ver. 15.2,10.002 Copr. D+H USA Corporation 1997, 2015, All Rights Reserved.
LACFINLPL\G14.FC TR-24481 PR-2



