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(Aka Lot 3, LPS ANA 2010-0002)
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a Washington Corporation, whose address is 90

18T ‘ANACORTES, WA 98221-4108
{(“Grantor"); Skagit Bank, whose mailing address is Ma '

27 301 E. Fairhaven Ave, P O Box
"Lender" and sometimes as
e mailing address is P O Box
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FOMNVEYAWSE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
entiy and.pdssession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and intarast in and to
ing". described real property, together with all existing or subsequently erected or affixed buildings,
i fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
utilities with ditch or irrigation rights); and all other rights, royaltias, and profits relating to the real
jthout limitation all minerals, ail, gas, geothermal and similar matters, {the "Real Property”)

ounty, State of Washington:

auaky 17, 2012, under Auditor's File No. 201201170064, racords of Skagit
: n. being a portion of Lot 6, City of Anacortes Short Plat No.
roved September 9, 2006, and recorded September 13, 2006, under
609130188, records of Skagit County, Washington, being a portion

County, w -
ANA-004-01%
Auditor's Fi

The Real Property atidress is commonly known as 1705 32nd Street, Anacortes, WA
98221. The Real Praperty-iax identification number is 350125-2-010-0702 {P130827).

CROSS-COLLATERALIZATION. ;
plus interest thereon, of Grarifo¥ to Lendas

In additiory to the Note, this Deed of Trust secures all obligations, debts and liabilities,
any one or more of them, as well as all claims by Lender against Grantor

absclute or contingent, liquidated o
whether obligated as guarantor, suy commagation party or otherwife, and whether recevery upon such amounts
may ba or hereafter may become bairgd by amy statuie of imitations, and whether the obligation to repay such amaunts
may be or hereafter may become oth i

Grantor hereby assigns as security to £en
profits of the Property, This agsignment i
assignment is intended to be specific, perfec
Grantor a license to collect the Rents and
automatically revoked upon acceleration of &
Uniform Commercial Code security interest in the

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TO SECURE (&) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATICNS UNDER THE NOTEFHE RELATER DROCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTSAMD'THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY: AL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEENGRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION L AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF.DEFAULT WNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERM

ccordance with RCW 65.08.070; the lien created by this
upon the recording of this Deed of Trust. Lender grants to
ofits!” wiiich license may be revoked at Lender's option and shall be
i psft of the Indebtedness. in addition, Grantor grants to Lender a
rsonal Property and Rents.

amaounts secured by this Deed of Trust as they bacome due, and !
Grantor’s obligations under the Note, this Deed of Trust, and the Relafed Docurients.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granto ' Grantar's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence aof an Evant of Defaufi far, may } remain in passession and
control of the Property: (2) use, operate or manage the Property; ang iact the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revo It), The following provisions
relate to the use of the Property or to other limitations ¢n the Propert operty is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable cofulit]
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisanc
stripping of or waste on or to the Property or any portion of the Property. W
foregoing, Grantor will not remova, or grant to any other party the right to rem
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's pri

Removal of improvemants. Grantor shall not demoalish or remove any Improveman he Real Property

anderimay require

Grantor o make arrangements satisfactory to Lender to replace such Improvements wig
equal value.

Lender's Right to Enter. Lender and Lender's agents and representativeés may enter uposi
reasonable times to attend to Lender's interests and to inspect the Real Property for
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall pramptly comply, and shafl |
compliance by all agents, tenants or other persons or entities of every nature whatsoever W

otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, ¥
in effect, of all governmental authorities applicabla to the use or occupancy of the Property, intluding w
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ing
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Gfant
natified Lender in writing prior 1o doing so and so long as, in Lender's sole opinion, Lender's interests |
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reas
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do al
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
raasonably necessary to protect and praserve the Property.
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LE - CONSENT BY LENDER. Lender may, at Lender's option, [A] declare immediately due and payable all

i (B) increase the interest rate provided for in the Note or other document
debtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
maans the conveyance of Real Property or any right, title or interest in the Real Property; whether
equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
act for deed, leasehold interest with a term greater than three {3) years, lease-option contract, or by
r 'pﬁansfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
nce of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
also includes any change in ownership of more than twenty-five percent (25%) of the voting
% or limited liability company interests, as the case may be, of such Grantor. However, this
d by Lender if such exercise is prohibited by federal law or by Washington law.

hen due {and in all events prior to delinguency} all taxes, special taxes, assessments,
s'sewer}, fines and impositiens levied against or on account of the Property, and shail
k done on or for services rendered or material furnished to the Property. Grantor
f all liens having priority over or equal to the interest of Lender under this Deed of

Trust.

Right to Contest.
dlspute over the oblugatlo

: p is any costs and attorneys' fees, or other charges that could accrue as a
e lien. In any contest, Grantor shall defend itself. and Lender and shall

services are furnished, or any materials ay
other lien could be asserted on account ©

to the Property, if any mechanic's lien, materialmen’s Ilen or
ork, services, or materials. Grantor will upon request of Lender

furnish to Lender advance assurances s ctory to Lender that Grantor can and will pay the cost of such
improvements.
PROPERTY DAMAGE INSURANCE. The following i i o insuring the Property are a part of this Deed of
Trust. .

icies of fire insurance with standard extended
value covering all Improvements on the Real

Maintenance of Insurance. Grantor shall procure and
coverage endorsements on a fair value basis for thgs
Property in an amount sufficient to avoid applicatio ot ny coinsy
clause in favor of Lender. Grantor shall also procure a omprehensive general liability insurance in such
coverage amounts as Lender may request with Trusteé, anld Leddesbeing named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maliwsin such,sthek insurance, including but not limited to
hazard, businass interruption, and boiler insurance, as Lender rg asofigbily require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable t© fender ssued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lerider, WI| Heliver to Lender from time to time the
policies or certifncates of lnsurance in form satisfactory to Len ‘ stipulations that coverages will not be
Laender. Each insurance policy also

shall include an endorsement providing that coverage in favor of Leﬂd_
omission or default of Grantor or any other person, Should the Real Progerr logated in an area designated by
the Administrator of the Federal Emergency Management Agency as a
obtain and maintain Federal Flood Insurance, if available, within 45 da
Property is located in a special flood hazard area, for the full unpaid pringips ;
on the property securing the loan, up to the maximum policy limits set urideitHg Natignal §
or as otherwise required by Lender, and to maintain such insurance for the'termiof thie |pan,

is given by Lender that the
f the loan and any prior liens

Application of Proceeds. Grantor shall pramptly notify Lender of any loss or daFiage to the Property. Lender may
make proof of loss if Grantor falis to do so within fifteen (15) days of the casgalty. =h er or not Lender's
security is impaired, Lendsr may, at Lender’s election, receive and retain the pry
the proceeds to the reduction of the Indebtedness, payment of any lien affectlmg
and repair of the Property. If Lender elects to apply the proceeds to restoration &ay
replace the damaged or destroyed Improvements in a manner satisfactory to Lend
satlsfactarv proof of such expendtture, pay of reimburse Grantor from the proceeds #0r;
repair or restoration if Grantor is not in default under this Deed of Trust. Any procesd
dishursed within 180 days after their receipt and which Lender has not comenitted to th !
the Property shall be used first to pay any amount owing to Lender under this Deed of Tiust
intarest, and the remainder, if any, shalt be applied to the principal balance of the Indebti
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid withau
Grantor's interests may appear.

iLender shall, upon
sonable cost of

Grantor's Report on Insurance. Upon request of Lender, however nat more than once a year,
to Lender a report on each existing policy of insurance showing: {1} the name of the msuru, 3 (2)
insured; (3) the amount of the policy; {4) the property insured, the then current replacemefst
property, and the manner of determining that value; and (5] the expiration date of the policy. Grar‘_
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value rep?s ergény;
of the Property.

LENDER'S EXPENDITURES. If any action or praceeding is commanced that would materially affect Lender
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, in
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge :or p
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} ;!

any action that Lender deems appropriate, including but not limited to discharging or paying ali taxes, liens, security
interests, encumbrances and other ¢laims, at any time levied or placed on the Property and paying all costs for insurin
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ing and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
at the rate charged under the Note from the date incurred or paid by Lender to the date of rgpayment by
such expenses will bacome a part of the Indebtedness and, at Lender's option, will {A} be payable on
added to the baiance of the Note and be apportioned among and be payable with any installment
me due during either (1} the term of any applicable insurance policy; or (2) the remaining tarm of
be treated as a balloon payment which will be dug and payable at the Note's maturity. The Deed of
cure payment of these amounts. Such right shall be in addition to all other rights and remedies to

varfaits that: {a) Grantor holds good and marketable title of record to the Property in fee simple,
i and encumbrances other than those set forth in the Real Property description or in any
report, or final title opinion issued in favor of, and accepted by, Lender in connection
nd (b) Grantor has the full right, powar, and authority to execute and deliver this Deed of

. title insurance polig
with this Deed ofT

lawful claims of all persons. In the event any action or proceeding is commenced
t the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
antor may be the nominal party in such proceeding, but Lender shall be entitled to
d to be represented in the proceedmg by counsel of Lender's own chome end

title to the Property agal
that questions Grantor'
action at Grantor's exgens
participate in the pFocsddi

Compliance With Laws. rants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ‘ore gulations of governmental authorities,

Survival of Representation . All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive th euie cution and delivery of this Deed of Trust, shall be contmumg in nature, and
shall remain in full force and et

CONDEMNATION. The following prdvisiss

Proceedings. If any proceeding ip=t tion is filed, Grantor shall promptly notify Lender in writing, and
Grantar shall promptly take such step my be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceedi ‘enger shall be entitled to participate in the proceeding and to be
represented in the proceeding by coun wil choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such ingsruméntgfand documentation as may be requested by Lender from time to
time to permit such participation. :

Application of Net Proceeds. If all or any of the Property is condemned by eminent domain proceedings or by
any proceeading or purchase in lieu of conde on, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to thendebtedness he repair or restoration of the Property. The net
proceeds of the award shall mean the award after paymery il reasonable costs, expenses, and attorneys’ fees

ingurred by Trustee or Lender in connection with the congdem:

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL
to govarnmental taxes, fees and charges are a part of this 3

THORITIES. The following provisions relating

Current Taxes, Fees and Charges. Upon request by
&, to perfect and continue Lender's lien an
the Real Property. Grantor shall reimburse Lender for all tax déecrrbed below, together with all axpenses
incurred in recording, perfecting or continuing this Deed of ist, |nehudrng without limitation all taxes, fees,
documentary stamps, and other charges for recording or regi of Trust.

Taxes. The following shall constitute taxes to which this ) {1} & specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness securéd-Biy thls Degd of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from pdymenits g ridebtedness secured by this type
of Deed of Trust; (3] a tax on this type of Deaed of Trust chargeable agﬁln der or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments rincipal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enac )
Trust, this event shall have the same effect as an Event of Default, and Lender s

Bxercise any or all of its
pays the tax before it
n and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions
security agreement are a part of this Deed of Trust:

g x0 tis Dépd of Trust as a

af the Property

Security Agreement. This instrument shall constitute a Security Agreement to :
Commercial Code

constitutes fixtures, and Lender shall hava all of the rights of a secured party under 1
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requegted
and continue Lender's security interest in the Rents and Persanal Property. In addition
Trust in the real property records, Lendar may, at any time and without further authorlzat ;
executed counterparts, copies or reproductions of this Deed of Trust as a financing stafpmio
reimburse Lender for all expanses incurred in perfecting ar continuing this security interest, U

r to perfeet

Lender and make it available to Lender within three {3} days after receipt of written demand fros
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured partyl fram which
concerning the security interest granted by this Deed of Trust may be obtained (each as required by
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACYT. The following provisions relating to further assurances
attorney-in-fact are a part of this Deed of Trust: ;

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lendar's designee, and when requested b
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.gi-% , cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
{ as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
5, financing statements, continuation statements, instruments of further assurance, certificates, and
nts as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
ue, or preserve (1} Granter's obligations under the Note, this Deed of Trust, and the Related

d (2) the liens and security interests created by this Deed of Trust as first and prior liens on the

rantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
Grantor and at Grantor's expense, For such purposes, Grantor hereby irrevocably appoints
ney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all

other things as'wiay be
the preceding paragfapi

ter pays all the Indebtedness whan dug, and otherwise performs all the obligations
t Deed of Trust, Lender shall execute and deliver to Trustee a request for full
eliver to Grantor suitable statements of termination of any financing statement on
fest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
aw. The grantee in any reconveyance may be described as the "person or persons
recildis.in the reconveyance of any matters or facts shall be conclusive proof of the

imposed upon Grantgt Gnder
reconveyance and sfiall exés
file evidencing Lender’s securi
Grantor, if permitted by appl|
legally entitled thereto”, and
truthfulness of any such

EVENTS OF DEFAULT. Each
of Trust: :
Payment Default. Grantor, f&

Other Defaults. Grantor fai :
contained in this Deed of Trust g
obligation, cavenant ar conditiory

p “with or to perform any other term, obligation, covenant ot condition
#ny of the Related Documents or to comply with or to perform any term,

Compliance Default. Failure to
Deed of Trust, the Mote or in any &

Defauit on Other Payments. Failure of G
for taxes or insurance, or any other payl

False Statements. Any warranty, rep
Grantor's behalf under this Deed of Tru
sither now or at the time made or furnishe

Helated Documents is false or misleading in any material respect,
cornes false or misieading at any time thereafter,

Defective Collateralization. This Deed of Tryst,or any of the Related Documents ceasas to be in full force and

to create a yalid and perfected security interest ar lien) at any

time and for any reason.

Insolvency. The dissolution or termination of Grantor's
the appointment of a receiver for any part of Grantor’
type of creditor workout, or the commencement of a
against Grantor,

s a going business, the insolvency of Grantor,
assignment for the benefit of ¢reditors, any
nder any bankruptcy or insolvency laws by or

Creditor or Forfeiture Progeedings. Commencerment o
proceeding, self-help, repossession or any other method, craditor, of:Grantor or by any governmental agency
against any property securing the Indebtedness. This includé
including deposit accounts, with Lender. However, this Even{
dispute by Grantor as to the validity or reasonableness of the
proceeding and if Grantor gives Lender written notice of the ¢
Lender monies of & surety bond for the creditos or forfeiture proteéding, i
sole discretion, as being an adeguate reserve or bond for the dispuia

i not apply if there is a good faith
he basis of the creditor or forfeiture
rfeiture proceeding and deposits with
nt determined by Lender, in its

Breach of Other Agreemant. Any breach by Grantor under the terms of én other"@ eement between Grantor and
Lender that is not remedied within any grace period provided therein, ingluding without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, wi now or later,

Events Affecting Guarantor. Any of the preceding events occurs wi 1
Indebtedness or any Guarantor dies or becomes incompetent, or revoke.or.di
under, any Guaranty of the indebtedness,

Adverse Change. A material adverse change occurs in Grantor's financial {eg¢ndition, ;or Lender believes the

prospect of payment or performance of the Indebtedness is impaired.
Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trus
Trustee or Lender may exercise any one or mare of the following rights and remedies:

ang time thereafter,

Election of Remedies. Election by Lender to pursue any remedy shall not exclude purs of
an election to make expenditures or to take action to perform an obligation of Grantor i
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exgreis

-¢ther remedy, and
#Dadd qf Trust,

Accelerate Indebtedness. Lender shali have the right at its option to declare the entire Ind
due and payabla, including any prepayment penalty which Grantor would be required to pay

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right™to™?
power of sale and to foreclose by notice and sale, and Lender shall have the right to forigcipse
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all 3 -
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and mghnag
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, ovef ;
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenint g
other user of the Property to make payments of rent or use fees directly to Lender. if the Rents are collect,
Lender, then Grantar irrevocably designates Lender as Grantor's attarney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the praceeds. Payments by tenants
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er users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
hether or not any praper grounds for the demand existed. Lender may exercise its rights under this

ieiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
with the power to protect and preserve the Property, to operate the Property preceding or pending
sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
against the indebtedness. The receiver may serve without bond if permitted by law. Lender’s
tment of a receiver shall exist whethar or not the apparent value of the Property exceeds the
. substantisl amount. Employment by Lender shall not disqualify a person from serving as 8

If Grantor remains in possession of the Property after the Property is sold as provided
ise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
Herance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1)

ive Grantor reasonable notice of the time and place of any public sale of the Personal
ik any private sale or other intended dispasition of the Personal Property is to be
otice given at least ten {10} days before the time of the sale or dispasition.
be made in cenjunction with any sale of the Real Property.

Property or of the tir
made. Reasonable

rmltted by applicable law, Grantor herehy waives any and all rights to have
ights and remedies, the Trustee or Lender shall be free to sell all or any
- in ong sale or by separate sales. Lender shall be entitled to bid at any

the Property marshalled.
part of the Property toge
public sale on all or any poriia

Attorneys' Fees; Expenses.
Trust, Lender shall be entitled .
and upon any appeal. Whethe

interest or the enforcemant of its rightk s ::1II ecome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date ‘ ri:ure untll repaid. Expenses covered by this paragraph mclude
without limitation, however subject to 1
expenses, whather or not there is a l& ing attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate a Atic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching ¥ ds, obtaining title reports (including foreclosure reportsl, surveyors’

Rights of Trustee. Trustee shall have all of the

POWERS AND OBLIGATIONS OF TRUSTEE. The following p
{pursuant to Lender's instructions) are part of this Deed of ;

Powaers of Trustee. In addition to all powers of Trus $ & matter of law, Trustee shall have the power to
take the following actions with respect to the Property ubon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property; in o dication of streets or other rights to the
public; (b} join in granting sny easement or creating ar he Real Property; and (¢) join in any
subordination or other agreement affecting this Deed of Trust o h@ interéstiof Lender under this Deed of Trust,

arty of @ pending sale under any other
ar, or Trustee shall be a party, unless

Trustee. Trustee shall meet all qualifications required for Truste
and remedies set forth above, with respect to all or any part of the Pr
foraclose by notice and sale, and Lender shall have the right to forecl
accordance with and to the full extent provided by applicable law.

le law. [n addition to the rights
Trustee shall have the right to
foraclosure, in either case in

] Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and ackRnwledged B der and recorded in the
office of the recorder of Skagit County, State of Washingten. The instrum
matters reqmred by state law, the names of the original Lender, Trustee, and

trustaa, without conveyance of the Property, shall succeed to all the titla, po“:: 5
Trustee in this Deed of Trust and by applicable law. This procedure for substitution,g
exclusion of all other provisions for substitution.

NOTICES, Subject to applicable law, and except for notice required or allowed by law to
any notice required to be given under this Deed of Trust, including without limitation a

telafacsimile {unless otherwise raquired by law), when deposited with a nationally recognlzed
mailed, when deposited in the Unlted States mali as first class, certlfled or reglstered mail postagé

this Deed of Trust. Any party may change its address for notices under this Deed of Trust by g
notice to the other parties, specifying that the purpose of the notice |s to change the party s a

notice given by Lender to any Grantor is deemed to be notice given to all Grantors
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Dead of Trust, togethar with any Related Documaents, constitutes the entire understand
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amaendment
Deed of Trust shall be effective unless given in writing and signad by the party or parties sought to be chaﬁg Fil or
bound by the alteration or amendment. -

Annual Reports. If the Property is used for purposes other than Grantor’s residence, Grantor shail furnish
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, upon request, a certified statement o_f net operating income received from the Property during Grantor's
; fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
“Trgm the Proparty less all cash expenditures made in connection with the operation of the Property,

ings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
ret or define the provisions of this Deed of Trust.

@ shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
Praperty at any time held by or for the benefit of Lender in any capacity, without the written consent

3 Deed of Trust will be governed by faderal iaw applicable to Lender and, to the extent not
Ilaw, the laws of the State of Washington without regard to its conflicts of law provisions.

No Wanver by Lend i der shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in, signed by Lender, No delay or omission on the part of Lender in exercising any right
) uch right or any other right. A walver by Lender of a provision of this Deed of Trust
ute a waiver of Lender's right otherwise to demand strict compliance with that
rowsiﬁn of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
all constitute a waiver of any of Lender's rights or of any of Grantor's obligations
¥ Whenever the consent of Lender is required under this Deed of Trust, the granting
instance shall not constitute continuing consent to subsequent instances where
such consent is req 1 $es such consent may be granted or withheld in the sole discretion of Lender,

Severability.

unenforceable as to any oth
that it becomes legal,
considered deleted from thi
unenforceability of any provision
other provision of this Deed of T#

If faasible, the offending provision shall be considered mod!fted S0
If the offending provision cannot be so modified, it shall be
Unless otherwise required by law, the illegality, invalidity, or

Successors and Assigns. Subj ) mi@{‘at ns stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be bindi i i
ownership of the Property becomes™vested 4 person other than Grantor, Lender, without notice to Grantor, mav
deat wnth Grantor § SUCCessors with refetenc to this eed of Trust and the Indebtedness by way of forbearance or

DEFINITIONS. The following capitalized words and;térms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, a far amounts shall mean amounts in lawful money
of the United States of America. ingular shall include the plural, and the plural shall
include the singular, as the context may require. Words ar

Beneficiary. The word "Beneficiary" means Skagit Ba

Borrower. The word "Borrower" means STRANDBERG TOUN
co-makers signing the Note and all their successors and assig

Deed of Trust. The words "Deed of Trust" mean this Deed of i
includes without limitation all assignment and security interes
Rents.

Default. The word "Default™ means the Default set forth in this &

Event of Default. The words "Event of Default™ mean any of the ev
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means STRANDBERG CONSTRUCTION,

Guarantor, The word "Guaranter” means any guarantor, surety, or
Indebtedneass.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to
guaranty of all or part of the Note,

Improvements. The word "Improvements” means alt existing and future imj
mobile homes affixed on the Real Property, facilities, additions, replacements &
Property.

Indebtedness. The word "indebtedness” means all principal, interest, and other amo
payable under the Note or Related Documents, together with all renewals of, extest
consolidations of and substitutions for the Note or Related Documents and any amoun
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lend
obligations under this Deed of Trust, together with interest on such amounts as provideég
Specifically, without limitation, Indebtedness includes all amounts that may be indire
Cross-Collateralization provision of this Deed of Trust,

Lender. The word "Lender™ means Skagit Bank, its successors and assigns.

Note. The word "Note® means the promissory note dated August 31, 2015, in the Orﬁg‘mal
amount of $305,000.00 from Grantor to Lender, together with all renewals of, extensions @
of, refinancings of, consolidations of, and substitutions for the promissory note or agreeme
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE,

Persona! Property. The words "Personal Property” mean all equipment, fixtures, and other articles
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any o
property; and together with all issues and profits thereon and proceeds (including without limitation all insg
proceeds and refunds of premiums) from any sale or other disposition of the Proparty.

Property. The word "Property” means collectively the Real Property and the Personal Property.
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{i Property. The words "Real Property” mean the real property, interests and rights, as further described in this

umants. The wards "Related Documents" mean all promissory notes, credit agreements, loan
security agraements, mortgages, deeds of trust, security deeds, collateral morigages, and all other
i agreements and documents, whether now or hereafter existing, executed in connection with the
4; provided, that guaranties and environmental indemnity agreements are not "Related Documents” and

Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
d from the Property.

sTATE OF (N C\'-:’\M—f\fr*% R

COUNTY OF __ SHg 4 4

<r 5

On this 5( day of , 20 ,b ; before me, the undersigned
Notary Public, personally appeared NELS “@% STRANDBERG, President/VP/Sec/Treasurer of STRANDBERG
CONSTRUCTION, INC, and personally known to ? sme on the basis of satisfactory evidence to be an
authorized agent of the corporation that executed the Deed of Trsst &nd acknowledged the Deed of Trust to be the free
and voluntary act and deed of the corporation, by authority gfitg. [aws or by resolution of its board of directors, for
the uses and purpcses therein mentioned, and on oath stat she is authorized to execute this Deed of Trust

and irkfact executed the Deed ?f Trust on behalf of the ¢
Residing at I:)'Y\A,LQ (‘K—’

By 2yl K .

Notary Public in and for the State of WH’

REQUEST FOR FULL RECONV

Ta: . Trustee

The undersigned is the legal owner and holder of all indebtedness secure
requested, upon payment of all sums owing to you, to reconvey without warkar
right, title and interast now held by you under the Deed of Trust. ]

Date:

LaserPro, Ver. 15.2.10.002 Copr. D+H USA Corporation 1897, 2015,
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